Right, I would like to put a little story to this post as well with a graph and what I have written there. It’s about a guy driving at night in his car and he’s got a flat tire, and as goes back to get the equipment to fix the wheel or to put the spare wheel on. He finds out that someone took his jack out of the car, so he can’t jack the car upwards. And while he was standing there wondering what he is going to do now, he sees a little light there in the dark and he knows it’s a farm house. So, he starts walking towards that and thinks to himself, I’m going to ask to ask that guy to help me. He lends me a jack so I go back and fix the car and bring it back to him. 
But on his way there is a little voice that tells him that guy is not going to give you his jack. And as he walks towards the house this voice keeps coming stronger and stronger. And at the end he comes to the door and knocks, and the moment the guy opens the door, he tells the guy: “You can do whatever you want with your jack, you can even put it up your bed side.” And he turns around and walks away. 

And what’s the moral of the story? If you don’t want something to work – it’s no going to work for you. That guy was convinced that the other won’t give him his jack, so he didn’t even asked him. When he got there the emotions had already told him that guy is not going to give it to you. And he reacted accordingly as he felt inside, no matter what the circumstances and evidence around him were. He didn’t even had a look if it was a nice guy by his look or other means, he didn’t even do a measurement in terms of if he can ask this guy or can’t he ask. 
And it’s the same with this whole situation we have on the tread now or on the post now. It depends on whether you are going to believe what you see or not, just because something didn’t work once or twice or even three times, it doesn’t mean that the rule doesn’t work. But, unfortunately, when you got hurt on the rule – then it doesn’t work. You forget about 9 times when it did work.

Now, I’ve done this little presentation, go through it, and you decide for yourself whether it is invalid rule or not. I don’t trade Usd/Jpy, I just went back now and I just applied the rule. I marked to you people the circles are the places where it did not really applied to the rule or the rule did not come to life there. But, you decide for yourself if you think that’s a valid rule. That is a standard rule that is not according to the 21 EMA, I brought it just as a bench mark. But in an up trend you will have a lower high and a lower low. That is the lower low when the price closes below the 21. The lower high when the price goes back up and it closes just above the 21 and it turns around coming back to the 89. 

The nice thing about it, if it doesn’t work out it means that the trend is still in continuation. It means that the trend is still strong. Look at the circles where it did not work. And then you’ll see what will be your next step. And then you decide, if it doesn’t go back to the 89, it means that the trend is going to continue. You make one wrong decision, but you are going to gain a lot more by going with the trend then. 

Another thing is if you get bite on that rule, just get it out of your plan. If it’s not there it can’t bite you anymore. Then you stay with the trend, then you won’t make that last trade which is going to be a wrong trade, if it doesn’t follow the rules. 

But my question is still is – if you get to the end of the trend and it turns around, where are the pips that you have made on that trend? You shouldn’t get hurt by one trade at the end of the trend trying to catch it going up backwards. That’s all taking the odds on. So, if you haven’t made pips in the downtrend, please don’t try to get into a counter trend trade, because you haven’t had pips that their money is paying for that you try to get the reversal. Reversals are not easy to get in any case, but that’s an indication how you can do it. So it also takes study, go and do some backtesting and see how it reacts around the 21 before it does that. 

In the down trend you are going to get a higher low and a higher high. And then you know – this is a possibility and your target is to the 89. If it does turn around and the motion shows you that this thing doesn’t want to go to the 89 – close your deal. You don’t have to sit there and say at the end it took me out, and this thing doesn’t work. If you anything else then the normal motion back to the 89, you just close your trade as close to breakeven, cut your losses short and you will know. If it then goes to the 89, well that is bad luck, you missed that trade. It’s easy as that. But I’m not going to get involved in this whole situation, I’m stopping it right here now and if it’s going to continue I’ll have to take measures about that, because we are here to help one another, to see this thing goes forward, not because some other person thinks this thing doesn’t work out. I’m not going to tolerate anymore that type of writings, we either going to help each other or I’ll have to report the situation and see what they can do. If they can’t do anything about it well then we’ll have to look and see what we are going to do there.      
