Right, let’s look at today’s market, E/U I saw a couple of people that went short there. I have a little top trend line or resistance line and then support line drawn there from 15th of January 2008 the 12:00 candle, and then through the highs of the 24th of January 0:00, 4:00 and 8:00 candles, and if you extend it, you’ll see that the price went through that on Monday. And that trade E/U that most of us took that TC, it closed above the 89 and then it went through that trend line, I was really expecting it, well I shouldn’t use the word expecting anymore, no it’s not that way, I actually expected it to move quite a little bit more up, if you take all the bad news that the dollar has to face for a couple of weeks now and uncertainty that there is on all the markets in the world. But apparently it came back to that trend line there, if you can see it found support there the last couple of 4 hour candles, so short wasn’t really on there. And I think people that found it out the price did come to that breakout level, especially that resistance line that has become support now. I see that last little candle has a little tail down towards the 21 EMA, as well as on that little TL becoming the support there. So, watch out for a nice little TC to go long maybe, I say maybe because I can’t really say what the market is going to do.
Like G/U did today, let’s quickly look at that. I really thought this thing is going to run. It was a nice TC of the 21, the price has been on the 200 SMA finding support there, than it bounced off the 8EMA upwards with a nice TC. I really thought there are 100 pips coming. That’s why I used the word, I said I expected it, I expected a quiet a strong move, it did not happen. It just shows you that you can’t use the words like expect, because we cannot expect what the market is going to do. Anticipate maybe, that’s a better word to use, but it just shows you that the market is going to do what it wants to. It doesn’t listen to nobody, so you’ve got to have a plan in place to cut your losses to the minimum, although I expect a strong move I still stick to my plan after 30 pips, take off the profit, get to breakeven. I did not put up a trailing stop, the reason why because I was anticipating, or expecting a strong move and I want that second half, 50% of my position to really stay in the trade as long as possible. Which did not, it came down and took it out, well, 50 pips were in my pocket.
Right, then the U/J is also running around there, between the 89 and 21, below the 89, so will have to wait and see what is really coming up there. 
Just a question I was asked, I can’t remember by who, he did a trade on a certain pair, where he used the retrace method. Let’s say you’ve got a signal on a MACD a TC, or whatever signal, but the candle is a bit too huge for a stop loss than you use the retrace method to get in, when you enter at 50% or 61% of a retrace. But, I want just to emphasize that you cannot just because the signal candle is too big decide to use the retrace method to get in, you cannot do it on everyone. First of all you have to ask yourself how strong is the direction at that point, how strong is the news that is supporting that strong candle. That’s going to be very important to you. You’ve got to make sure that the currency is going to move in the direction, that this is only temporary retracment to get in, to make your stop loss a little bit less, your risk a little bit less to get into that move. So, first priority is to identify the strength, is it really going to go past that high of that huge candle again. Remember, if it’s a hundred pip candle, you let it come back to 50%, it means it’s 50 pips going to go back up and to go past that. Is it going to do that? What your management is going to be if it does not? 
Let’s say you entered at 50%, and then at 61.8%, and then the price starts to go up and at 38% you put your third position, so now you have 3 positions. What are you going to do if it turns around? You have to scale out your loss as well. Remember, at 38 you are going to have a profit on your 61% and on your 50%, so how are you going to manage it? I cannot tell you how to do it, you must go and sit and work it out. If this thing is going to turn around against me, what am I going to do? Am I going to scale out on the stop loss too to minimize my loss or what am I going to do? So, just remember, first of all, you have to establish that this thing has got a high probability of continuing before you make those retracement entries. 
I also want to say, that I’ve got a lot of private messages and skype messages of people who really got hammered this January, it was not a good month to trade, especially the E/U, so a lot of people got burned, even big people got burned during this month. But if you have some spare pips that you have made last year, just remember you are going to have times like this, and you have to work through it, wait for the good setups and just carry on trading. 

Have a nice week! 
