
Right, let’s have a look at that EUR/USD trade this morning. I saw a lot of people took that trade, especially on the 1 hour, because of the 4 hour moving away from the 8 EMA. I had a look at exactly the same trade this morning, you can see there is an insert on the left hindsight. On the 4 hour there is a morning star has been formed with two small bars, with two small candles in between, the down and up candle. My way of seeing it as a morning star, with a little bit inverted hammer and a small bullish candle. So that on itself is a very sort of strong signal and I almost have entered on it. I already had my entry and my take profit and everything on it. Then I went to the one hour and I saw a very strong one hour candle there. Then I looked on the MACD on the 4 hour and I saw there was no signal there, and I just wondered why? That was the only thing that came up to my mind, so and then I had my trend lines drawn, and as you can see there the price has already hit the top resistance, more or less 1.4915. Just be aware of 1.4900 level – I wrote it to myself there, the speed is on the 8EMA, so emotionally everything was in place. As far as the candles are concerned, as far as the motion is concerned, even the direction – everything. 

But that 4900 level – really worried me. And then I’ve decided to zoom out a little bit, and see what I do see. And if you look at the page #2 you’ll see, I saw that big huge double top there. Possible double top and that really made me to decide not to take this trade going upwards. I have decided to wait for the breakout to the top and then enter if it goes that way, otherwise I’ll look to go short. That would be my motto, that’s the reason I’ve decided. You can see on the page #1 on the MACD, where I’ve made that little circle, it is said – is it OK to take the trade or not? A lot of question marks, I was not sure about it. On the inside I was not sure, and that’s why when I saw the Double Top, and when you look at around the 21st of November – that high, and the high we had at the 1.4915 – that is Inside Top as well. Pips always talks about it, And Tamkras left it for us long time ago made us aware of that fact and I have decided to deal it as an Inside Top and a Double Top, if you really want to take it that way.

But, for the people that jumped from the 1 hour, I won’t say it was a wrong trade, because everything was set up. You can see it made nice Round Bottom there, so everything was set up for it. The only thing maybe was the stop loss, although even that was not that big. But I just was not comfortable in taking it. If you look at the right hindsight from the 8 EMA upwards where that sort of morning star was forming, you can see that the previous high the 1.4915 just left of it, yesterday, it’s also a sort of inside top there, that was the reason, and when I saw that – I decided no, this is not for me. 

Right I missed that USD/JPY trade, to me it was a very good trade in. Beautiful TC off the 8 EMA, prior to the signal there was an evening star off the 8 EMA, so that was a beautiful trade and you could have made over hundred pips there. I did not get involve later on due to the fact that of working conditions, things like that. I only had a look early this morning and that was it. 

The British pound was a difficult one on the 4 hours, it’s not Zero Break, it’s not another Higher Low, but I think the 1 hour, let me just quickly have a look there, even the 1 hour was difficult to see, because there are a lot of tails to the top. For those that took it well done, I wouldn’t have taken it, I think it came too far down below the 21 to really satisfy the rule to go back to the 89. But that was part of the rules, part of the anticipation. If the price closes above the 21, it pulls back and below it more or less and then moves back to the 89, so that rule was satisfied on the British pound. Just MACD didn’t give a very good signal, but if you took it there is nothing wrong with it, that was part of the anticipation of the rhythm of the market.


That’s about it. Right, now we have a TC on the 17:00 candle on E/U, a bit of a huge candle. About 60 pips stop loss that you had to take there, there was a pullback to the 8 EMA already now as I’m speaking, for those who are brave and want to take it on if you still believe the price will go up, you can do it on the retracement and you stop can be in the region of 30. But, as I said, I won’t take it and the reason being the 1.4900 level, and we’ve hit that resistance line, so it might be a small double top now forming there, so because of that I won’t enter the market, I’ll wait for some other conformation and see what that brings about. And that’s about it for the day. For those who have made the pips for the day – very good. I’m still positive for the month so far, so it’s not been a very huge month for me, a couple of small ones, but at least I’m in the positive and that to me is all that matters. 
