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t D 1909-2007 by John L Person lIl, Palm Beach,
e C vinions presented, are for informational purpose
OIINANSA 2 ustisulmit this disclaimer: There is no
L Warranty ol orr S as a result of using these or any
methods. Pastiperformance is not Indicative of future
results. rrw se OfF “stop less"” or "stop limit" orders will not

necessariyAimit your losses to the intended amounts, since
market conditions may make it impossible to execute such
orders. Any decision te purchase or sell as a result of the
opinions expressed in this report will be the full
responsibility of the person authorizing such transaction.

It is unlawful to reproduce, distribute or exhibit this material
to anyone other than the individual assigned.

You cannot reproduce this material without express written
consent of the author, John L. Person.

www.nationalfutures.com




, - 5\ seMplete Guide to
ﬂ}%v]r WeNage Studies

Pwillicoverrthe Various types of moving averages, and will explain
WhliclhireRES are better fior day traders, scalpers or longer term
PESIHERNIECES

-

We will gerevertherogic henind various time settings that are

assocliated ' withr calendar dates and Fibonacci number series.
. |

We will cever how and when to use various conditional settings
beyond the typical close period used exclusively by many traders.

We will also go over the pros and cons of several popular moving
average settings and reveal which parameters work best to improve
trading performance.

www.nationalfutures.com



é-: SRIESERRLoN Outline

-

= \Whet iS a moving average.
u S eWATEnRA/pES eiimeVving averages are there to use.
sNHeW e calcllaie a meving average.

Whilch InpUits 1o’ average.

Time dimensions fior meving averages.

Cross over gi'gnals.

Moving average channels.

Filters on meving average signals.

Use of Fibonacci as moving average settings.
Use of Pivot Points as a moving average system.
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ENSENVIBYing Average

S SlimplyAputiVievine Averages are a math
calculavenitihet averages out a series of
Aumericgvaltes.

> A moving average series can be
calculated for any time series. In finance
It IS most often applied to stock and
derivative prices, percentage returns,
yvields and trading volumes.
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2 gesg;e Fag@ing Indicators

o
zlefe ng Ineicaters help’s traders

|

derermipe thatthe trend is in tact and
conflr ISiie momentum of the market.
TThishsfcensidered a trend following
technicaliapproach, thus the term lagging
IS used. This category includes:

® Moving Averages
m MACD
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n Simple=RPopular & easy to calculate

-

m Welghted =

m Exponential =
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ﬂ;r‘fgw pepeziculate a SMA

T Zeem 5, 6, 7, 8, 9, 10,

13600, 13620,18645, 13580, 13565, 13600, 13610, 13650, 13660, 13650,

Sum = 136150 ~ 10 = 13610
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GIPEENVIBVINg Average

|

S ANVEITEd aVEaOENS any average that has multiplying
lacloNSHErgIVe diffierentwelghts to different data points.

(WIMAI I SpPEecificcmeaning of weights which

" L . . :
BUL In technlﬁa giialysis aweighted moving average
decrease anthmenically.

Welghted M/A’S give a greater weight to more recent
price data.

Complicated and needs aid of a computer.

In an n-day WMA the latest day has weight n, the second
latest n-1, etc, down to zero.
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ﬁ?po gENEIVoving Average

s

~ EXponentialimoeving averages (also called
exponeEntly WEIgted moving averages). applies
WeIgnIngNeciors Which decrease exponentially.

> EMA' s:@ce thelag by applying more weight to
recent prices relative te older prices.

> The shorter the EMA's period, the more weight
that will be applied to the most recent price.

> EMA = (Price (current) — EMA (previous) ) x
Multiplier) + EMA (previous)

www.nationalfutures.com




BEPAVEEGE Pros & Cons

il

m Plos. m Cons
|

n Definesan efg‘! price M/A’s lag behind markets

"Changes oyertime and price changes.
SMeothESIvUTL trading Not effective in choppy
neISE: markets.

Excellent trend trading Not effective in
tool. discovering price

Used to identify, extensions.
triggers, entries, Can’t predict turning
support/resistance. points like Fibonacci or

Can be used in trading Pivot analysis only
systems & back-tested. changes in trends.

www.nationalfutures.com




> LOWS
> Close

> Opepa

> Average of range (High-Low)
> Average of typical price (HLC/3)

> Volume

> Volatility measurements (VXN, VIX VXO)
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éb?’liﬂmnc AVEIeWESHdentify Trends

s

S EREEIE several Ways o ldentify the direction of the
renevitihsmieVing averages, direction,

P ANERERE CreSSeVErs peints of interest.
Simple‘rqu_ L tumio:

e

Iff the meving average Is rising, and prices are above
the M/A, the trend Is considered up.

If the moving average Is declining, and prices are
below the M/A, the trend is considered down.
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ﬁrira_g .ngl Hlters & Signals

CSAT adalitienalfilter to trigger a signal on a
IRCEchangeweuld be If the IS
N alheVveEreIfEIow the moving average.

= Anethermethod is ifithe of
the price camponents (O,H,L,C) are
trading abkoeve or below the moving
average.

m Another filter Is If those factors are for
than one session.
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IRGMRIIEETS & Signals

_—,% CO67: Corm CBT {Pit) Cadj Liqg (Weekly bars)
I TradeMavigator.cam 2007 All rights reserved
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S 200707: Soybeans CBT (Pit) Jul 2007 (Daily bars)
TradeMavigator. com © 2007 All rights reserved
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reiellple, Iiﬂ:ters & Sighals

. YMOGT: Mini-Sized Dow ($5) CAdj Lig {15 minute bars)
ok TradeMavigator. com @ 2007 All rights reserved
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] Notice the difference in the relationship of TaRad

T i* price to past data (OHLC) and the M/A. 13670
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Treicli; giEnibers & Signals

=

i el

E | ‘ <
sNEding uIEs and signals need to be formed
ZRENCARNE pregrammed by most charting
N SofitWwaretpackages such as Genesis.

-

= Most tradersthave a hard time making fast
decisions Under pressure while examining the
price relatienship and M/A’s.

m Also we need to include trade management
technigues to determine entry, risk, add on
scale outs or flat out exit levels.
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ﬁ?\ff smns O moving averages

Veral time considerations include lining the
VIREPaVEragenwith a specific time frame
ssuchras thepumber 5 which equals a full
tracing‘@ek. A 201 day and 40 day M/A

WOIKS oUiste ene and two month moving
average.

> Day traders can break down the use of
multiple time frame analysis such as a 15
minute period and a 5 minute period (which
IS divisible by 3)
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/’f' VBIERIENVIBVing Averages

]F"
i

a Helpshidentiifsherter term and longer term
trendsieng ¢ an@eswithin those time frames.

e~

m Canbe Used teNdentify support and resistance
levelsit you Increase profits and reduce
risks.

m Remember that the closing price causes a
crossover: that isiwhen a signal is generated.

m Also helps to identify overbought & oversold
conditions referred to as depart from the means
and regression to the means.
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’fr OSSEOVES Signals

ADEEEN CIOSS- bearish Or negative
~ Cross-c g 01 a shorter term M/A than

a lengerierm M/A.

> Golden Cross- Bullish or positive
cross-over of a shorter term M/A than
a longer term M/A.
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N IOIENS: Separation
.-E.,‘, YM-200706: I'I.I'Iini-SiI{I Dow ($5) Jun 2007 {15 minute bars)

o TradeMavigataor.cam 2007 All rights reserved

When prices accelerate too far too
fast from the norm, we often pause,
consolidate or regress to the means.
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ZBO6T: T-Bonds 30%r CBT Elec Cadj Liq (Daily bars)
Tradellavigator. com @ 2007 All rights reserved
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gvErsisgiiechnical Analysis
hnical studies such as Moving Averages
Idl ofhilters (conflrmlng |nd|cators)

are just

decism

> Trading reguires use of risk management,
patience or the “waiting game” as | call it.

> Trading also involves additional training on
the skills needed to know when to exit or add
on to positions.
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~ NVeVing AVEragES'S EOLH GU price changes, one can use them to
aVerage ouit highs and lowsier channels.

> One canrUse tneraverage of highs and lows to determine the trend
" Ghannel, stichrasiseltner Chhannels, and apply exponential moving
average to mpressiipon the most recent price data.

> Complicated ‘channelfsands weuld be a Bollinger band which
reguires the calculation of a moving average and a standard
deviation| of price over a period of time.

> A simple version would be to average the and

> Watch for prices to trade above prior highs and the average of the
highs to confirm a buy signal, and watch for prices to close below
the average of prior lows and the lows to confirm a sell signal.
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;,,E. YM-200706: Mini-Sized Dow {$5) Jun 2007 (15 minute bars)
b TradeMavigator. com @ 2007 All rights reserved
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Moving average bands using Highs and Lowes. 13600
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YM-067: Mini-Sized Dow ($5) CAdj Lig (15 minute bars) wiww. GenesisFT.com 1217

12170

Confirmed sell signal. 12168
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12110

Confirmed buy signals. 12100

12095

2 period close below 12085
trend confirms breakdown.
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"/ﬁF]O,P AEIesAViOVInalAverage Settings

~HiiadersiieNn e periods with the Fibonacci
IUITIGENS|SENIES:

e

> 1,1,‘2&,, 3,21, 34, 55, 89, 144, 233

~ Futures traders use shorter time periods,
equity traders, generally use longer term
periods.

> The shorter time periods are more sensitive
to price changes.
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;,,E. YM-200706: Mini-Sized Dow {$5) Jun 2007 (15 minute bars)
b TradeMavigator. com @ 2007 All rights reserved
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=imple Moving Averages using a 8 and 1.3 period bazed on the close.
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- Sign-upifc gFREE strategy T

guidejtiorMeving Average L s

FOrm LJJ

http://www.danielstrading.com/offers/ma
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YAy natlonalfutures com

‘ E John Person
DVD i

- Series

ND NEW DVD Tradlng COUI’SG Trading Course
ieerdayive trading - :
semlnar 690.00

> SpeC|aI effierier CBOT viewers,
$699.00

FOREX

> As an exclusive special, included CONQUERFD
IS a signed copy of my just T
released Forex Conguered Book.
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Q&A / Contact Information

John Person
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Tel. 561-655-1881

NationalFutures.com
()—- Advisory Services/

Daniels Trading

www.danielstrading.com
info@danielstrading.com @
Toll Free: (800) 800-3840

Local: (312) 706-7617

Daniels Trading

EXCELLENCE THROUGH EXECUTION
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