Right, let’s look at this question that JimDandy has asked there in terms of the TC. I can see what your problem is, it’s about the direction of the trend. If the trend is upwards, you only look to do long trades. But now, at certain stages, we are talking about a TC and it means a short, and that is a bit confusing. So let’s look at the chart that I have included there. Look at the three red arrows, at one stage the price went up in the beginning and then it turned around for a week and a half coming down, and then it turned around and went up. So if you look at the overall trend, we are in an up trend, but for that certain middle stage when the price comes down, the MACD the purple 9 circle gives a TC – trend continuation pattern.
Right, now it’s not that it is a trend continuation pattern or the trend continuation in terms of the 89, it has got nothing to do with the moving averages, it has to do with the direction that the market is moving at that specific stage. If you look at trade number 9, or circle number 9 – the purple one, if you follow it upwards you will see, let me quickly draw the line there than you can see, I haven’t included one I was talking, but let me quickly do it and I’ll post it like that, and you can see. What happens is, if you follow that green line the rules says – that at the certain stage, when there is a possibility of trend reversal, the price will come below the 21 EMA, it will pull back to the 21 EMA and then it will come down to the 89, and it even might go through and then we find a trend reversal. 
In this stage it just came below the 21, just to the left of a circle number 10, and then it went up again. But the main thing, the rule says that when it pulled back to the 21 and then start coming down to the 89, you gonna get a TC pattern on the MACD, that purple circle number 9. That’s how the TC signals looks like on the bottom side of the MACD, on the negative side, which shows you that the current movement is down and it gives a TC in that specific down move, that part of the down move. Not that the overall trend is down, the overall trend is still up, because I determine the 200SMA really as my fundamental trend guide – I would say. When it crosses the 200 it means we can have a trend reversal. The 89 is just the mood of the trend. The mood is upwards when it gets to the 89 there is some uncertainty. I hope this is clearer, because when the MACD gives a TC signal below the zero, while we are still above the 89, in this case, is just to show you that the current move is down and that was only for that week and a half. So it helps you to get those down moves and that is a very strong part of the rule, because if you can get the TC coming down from the 21 to the 89 and the price is in true reversal and the price run through the 89, you are sitting with an open position within the reversal, which is a very strong one. And then you can sit in it for a long time.
I hope this made you a bit clearer, if you look at number one till number 8, these are all TC’s on the upside above the MACD zero line and these are beautiful positions you could have put yourself in to. But at a certain stage you are going to have a turn around. And I recognize the turn around, when the price comes below the 21 it pulls back to the 21 and then starts moving down to the 89 SMA with a nice TC pattern, like the one there in the circle number 9, the purple one. I hope this is a bit more clear. 
