
Right, let’s look at today’s action, if you go to that graph that I’ve included. Very interesting, I spoke to someone last night about a possible breakout, towards that orange line, which is the monthly trend line of mine. As you can see I still haven’t adjusted it to the new highs, I just have a feeling that it is its true position; you can see how the price is interacting around it.


But that is not important point; the important point is that on one hour last night the price has been in a triangle. On the 4 hour you’ve got those three candles there with the long tails coming down. And that indicates some pressure from the bottom to go long, pressure to take it long. So, I suggested last night to someone that I talked to, wait for the breakout and then the pull back and then the move away from that breakout level. 


On the 1 hour it was a bit difficult, you can see there, let’s go to the 4 hour that insert first. You can see the rectangle there, that’s a breakout level, and then the red circle, that’s where you would have entered on the 4 hour. But there was still room up to that orange trend line there. I think there were about 20 pips, but the stop loss was a bit more than 20, I think about 35, somewhere around there. So the risk: reward – ratio was not good if you would have entered on the 4 hours. 

If you go to the 1 hour, the rectangle there, the red one, that’s where the price went above that resistance line and then it came back a little bit inside, and then you’ve got that one going up with the tail, and then the next candle is the red one, inside the triangle again and then the real breakout came with that candle. 


Right, either that one or the next one, where the red circle is, I think it was at 4275 that was where you could have entered. SL just below the trend line and the first PT at least 1.4300, that orange monthly trend line there. And then you could let it to go for a possible run through that trend line, which it did and tested the previous high.

So there were some people that took that trade, exactly that way, which was good to see it. A bit difficult, the pull back was not that smooth, but at least it was there. To me what was important is that green candle that really made the breakout. If you’ve entered on the one that made that little tail upwards, you would have been stopped out, because you would have got into motion. Be very careful not to get into motion.


So, that was the one trade that I wanted to show you, which was on. That’s where I said about 20 pips to the trend line more or less, I think there were a bit more, but 20 pips were on at least to 1.4295, that’s the 20 pips I spoke on my opinion this morning. I see I’ve got a little bit late to you people, but no problem. Especially the 8 o’clock one, I’ve missed it completely.


Then the British pound – once again if you look at the 4 hour there is still that resistance line we’ve talked about it, and I said on the 8:00 till 12:00 candle that there is a morning star formed on the 21 and if it breaks through you can take it. If the news is with it and the 1 hour had a little pull back, but it was not smooth. Again the 12:00 candle was with the tail, the next one was a spinner, which could have been an indication for a possible long, let me just quickly have a look. Even the 30 minutes showed a pull back on the 14:00 candle and then the next one was a run away. So it was difficult to really spot the pullback and then the move away. I felt that this morning star of the 21 was for me good enough really, when it broke through that upper resistance line in the region of 2.0500 you could have gone long there at 2.0505 more or less or somewhere there. And there were 40 pips that you could have taken there. 

The Swissy has shown a nice sort of TC pattern, the 4:00 till 8:00 candle. But I haven’t even looked at it this morning.


Then USD/JPY – there are people who are still short since yesterday, but it also getting a bit uncertain at the moment, although the two candles I’m looking at now have got tails upwards, so there is a possibility of coming down to at least the 113.34 level. It’s just my feeling there, I don’t really trade those pairs, so I can’t really say.

But the E/U at this stage looks like it wants to come down, maybe to that bottom support line or to the 21 at 1.4265 somewhere around there. Let’s see if it gets there. It might even come back all the way to that breakout top resistance that we had there. Not the monthly one, but the intermediate that we took the breakout trade on today, it might even pull back on 4 hours to that level. Let’s see how it plays out.


I see some people making nice pips this week, glad to see that. What I’m glad about is that I see some patience. I really started to see some patience from some of the guys and they are really getting the food of it, so let’s hope tomorrow the market gives us some more pips to take on for the weekend.
