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A WALK THRU THE EURUSD CHART ABOVE.

FROM THE LEFT OF THE CHART WE NOTICE THE INDICATOR HAD CROSSED UP AND GAVE US A NICE BUY SIGNAL. 

AT POINT 1, THE INDICATOR CROSSES DOWN. THE LOW OF THAT BAR IS 1.3515. SO FOLLOWING THE LOW + 10 PIP RULE THAT I HAVE, THE ENTRY POINT IS 1.3505. THE TRADE IS TRIGGERED 2 DAYS LATER. THE LOW FOR THAT DAY IS 1.3464. THAT IS ALREADY A PROFIT OF 51 PIPS. (OR CLOSE TO IT IF YOU TAKE INTO ACCT THE SPREAD).

AFTER MY ENTRY I COULD HAVE SET MY STOP LOSS AT ANY PLACE ABOVE THAT WOULD MAKE ME FEEL COMFORTABLE (ATR, MOV AVG, PIVOT HIGH [a few days before point 1], X # OF PIPS OR $, ETC). OR MAYBE DO NOT PLACE A SL AT ALL AND WAIT FOR THE MARKET TO GIVE ME DIRECTION AND TELL ME IF THE SIGNAL WAS VALID OR NOT.

THE NEXT 3 DAYS AFTER MY ENTRY I WOULD PROBABLY BE WISHING I HAD SET A STOP LOSS, BUT I DIDN’T. FORTUNATELY, THE INDICATOR NEVER CROSSES UP AND THE TREND RESUMES TO THE DOWNSIDE. IT HITS A LOW OF 1.3391 ON MAY 31TH. NOW THAT IS 114 PIPS. THEN STARTS CLIMBING UP AND ACTUALLY THE INDICATOR CROSSES UP.

BUT NOTICE THAT AT POINT 2, WHERE THE INDICATOR WAS SHOWING A BUY SIGNAL, THE HIGH OF THAT SIGNAL BAR WAS NEVER TAKEN AND THE INDICATOR A COUPLE OF DAYS LATER CROSSES & CLOSES BELOW ZERO AGAIN. THE PAIR RESUMES THE DOWNTREND AND THE LOW ON 6/12 IS 1.3262 FOR AROUND 240 PIPS. 
NOW, ACCORDING TO MY STUDIES, THE AVG MOVE DOWN ON THE EURUSD AFTER A SIGNAL IS TRIGGERED IS 160 PIPS. DID I KNEW IT WAS GOING TO GO DOWN AROUND 240 PIPS? NO WAY. DID ANYBODY KNEW? COURSE NOT.  BUT TRADING IS A “GAME” OF PROBABILITIES. SO, IF I ENTER WITH 2 LOTS, I PROBABLY SELL 1 HALFWAY (AROUND 80 PIPS) AND THEN TRAIL THE OTHER ONE. BUT ONCE IT HITS OVER 150 PIPS PROFIT, IF I HAVEN’T BEEN STOPED OUT YET, I WOULD BE SERIOUSLY CONSIDERING GETTING OUT. 

SO I GET OUT OF MY LAST LOT AT AROUND 150 PIPS PROFIT AND THEN IT GOES TO A 240 PIPS PROFIT, HOW AM I FEELING? IN A WAY REGRETTING THAT I DIDN’T STRETCH IT A LITTLE BIT LONGER, BUT MORE THAN THAT I FEEL HAPPY BECAUSE MY STRATEGY GAVE ME 80 PIPS IN 1 LOT AND 150 IN ANOTHER. 

TO ME THERE IS NOTHING WORSE THAN HAVING A NICE PROFIT AND GIVING IT ALL BACK. MAYBE U R DIFFERENT AND LIKE TO PUSH IT TO THE EDGE. IT WILL WORK SOMETIMES IT WILL NOT ON OTHERS.

SO ON POINT 3, WE GET A BUY SIGNAL. THE HIGH FOR THAT DAY IS 1.3468 SO OUR ENTRY WILL BE 1.3481. HERE IS WHERE WE GET A NEGATIVE MOVEMENT BEFORE OUR BUY ORDER IS TRIGGERED. AFTER THE IND HAD CROSSES AND CLOSED ABOVE ZERO ON JUNE 21, THE PAIR BEFORE TRIGGERING OUR ORDER STARTS GOING DOWN AND IT GOES DOWN TO 1.3414 ON JUNE 26TH. MY STUDY SHOWS ME THAT THE AVG NEGATIVE MOVE BEFORE THE SIGNAL IS TRIGGERED TO THE BUY SIDE IS AROUND 73 PIPS. SO I COULD HAVE ADDED OR HAVE AN ORDER TO BUY ANOTHER LOT AROUND 1.3410, WHICH IN THIS CASE WAS NOT TRIGGERED, OR I COULD HAVE WAITED FOR THE STOP ORDER TO BE TRIGGERED AND THAT IS IT. 
THE ORDER IS FINALLY TRIGGERED ON JUNE 28TH. JULY 1ST IT HITS A HI OF 1.3637. AROUND 150 PIPS PROFIT. ALREADY DISCUSSED WHAT I WOULD HAVE DONE. PAIR CONSOLIDATES & CONTINUES HIGHER TO 1.3851 AT THE END OF JULY, FOR A MAX POS MVMNT OF 370 PIPS. 

IF ANYBODY CAN SHOW HOW TO HAVE STAYED ALL THE WAY UP & THAT SUCH STRATEGY WILL WORK AGAIN THE NEXT TIME WHEN IT ONLY GOES UP 250 PIPS, PLEASE SHARE IT!!!!!
THEN @ PT 4 WE GET A SELL SIGNAL, THIS TIME RIGHT @ THE TOP (DOESN’T WORK LIKE THAT MOST OF THE TIME).

ENTRY PT IS 1.3789 AND BY THE NEXT DAY THERE IS A PROFIT OF ALMOST 100 PIPS, WHICH BRINGS UP THE POINT OF TIMEFRAME. IF U R DAYTRADING, THEN U CANT EXPECT TO GET 150 PIPS IN 1 DAY, BUT 30 PIPS IS ANOTHER STORY.

POINT 5 I EXPLAINED IN 1 OF MY PREVIOUS POSTS.

