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OK. I’LL TRY TO EXPLAIN THIS HOW I SEE IT.
FIRST, THE HISTOGRAM YOU SEE IS THE DIFFERENCE BETWEEN THE COPPOCK AND ITS MOVING AVG. WHEN I SAW IT I SAID, WELL; LET’S SEE WHAT HAPPENS WHEN IT CROSSES BELOW THE ZERO LINE AND ABOVE.

SINCE I WAS AFRAID THAT I WOULD GET WHIPSAWS I PLACE AN ARBITRARY BUY STOP 10 TICKS ABOVE THE HIGH OF THE BUY SIGNAL BAR PLUS THE SPREAD; OR 10 TICKS BELOW THE LOW OF THE SELL SIGNAL BAR. 

SO THAT IS THE ENTRY RULE. YOU CAN GO IN A COUPLE OF TICKS ABOVE OR BELOW THE HIGH/LOW, OR YOU MIGHT WANT TO GIVE IT SOME MORE ROOM, LIKE 20 PIPS. IT’S UP TO U. (DO UR HOMEWORK!!!!!  LOL!!!)

AS I START GOING FROM THE LEFT OF THE CHART TO THE RIGHT WITH ALL THE SIGNALS I’LL EXPLAIN ABOUT THE STOPS AND TARGET. 
FROM THE LEFT OF THE CHART WE SEE THE HISTOGRAM BELOW ZERO. WE GET A BUY SIGNAL ON ARROW 1.
THE HISTOGRAM HAS CROSSED ABOVE ZERO AND AT TIME OF CLOSE IT WAS IN POSITIVE TERRITORY. THE DATE IS MAY 22/07. THE HIGH OF THE BAR ON ARROW 1 IS 2.4404. THEN IT OPENS AND IT GOES AS HIGH AS 2.4438. IF U WOULD HAVE GIVEN IT 10PIPS + THE SPREAD YOUR PROFIT AT THE HIGH OF MAY 23 WAS PROBABLY AROUND 15 – 20 PIPS. NOT MUCH. 
ANYWAYS, STARTS DRIFTING DOWN AND THE LOW AT CIRCLE A  IS 2.4175. THE INDICATOR NEVER CROSSED DOWN SO SUPPOSEDLY WE ARE STILL ON THE TRADE WITH A LOSS OF OVER 200 PIPS. THEN STARTS HEADING HIGHER BUT IT NEVER GOES ABOVE OUR ENTRY POINT AND THEN IN ARROW 3 WE GET A SELL SIGNAL. 
NOW,  3 THINGS THAT I COULD THINK WE COULD HAVE DONE AFTER THE FIRST ENTRY AT ARROW 2. 
1. AS IT STARTED TO GO DOWN, WE COULD HAVE ADDED TO THE POSITION (LET’S SAY EVERY 100 PIPS WE ADD ANOTHER LOT) AND LET’S SAY WE ARE INSIDE CIRCLE A FEELING PISSED OFF ABOUT OUR TRADE:

IF WE BOUGHT @ 2.4420 AND WE KEPT ADDING 1 LOT FOR EVERY 100 PIP DROP, THEN WE BOUGHT @


2.4320 & 2.4220 SO OUR AVG IS 2.4320

NOW, THE INDICATOR COULD HAVE CROSSED DOWN AND BEING TRIGGERED THEREFORE GIVING US A LOSS ON OUR 3 LOTS (PERHAPS 4 IF THE TRIGGER IS BELOW 2.4120). AT THAT POINT WE HAVE TO STOP & REVERSE AND OUR LOSS WOULD HAVE BEEN PROBABLY (AND I AM GUESSING HERE) AROUND 200 PIPS/LOT. THAT IS A LOT.

ANYWAYS, IT TURNED UP & IT HIT A HIGH OF 2.4397 GIVING US A PROFIT OF 77 PIPS/LOT.

2. AFTER ENTERING @ 2.4420 WE COULD HAVE PLACE A STOP LOSS OF X # OF PIPS AND LET THE TRADE DEVELOP.

3. WE COULD HAVE WAITED FOR THE SIGNAL TO CROSS DOWN AND BE TRIGGERED, WHICH IN THIS CASE WOULD HAVE STOPPED US OUT @ ARROW 5 GIVING US A LOSS OF A LITTLE MORE THAN 200 PIPS.

NOW, ON ARROW 3 WE GET A SELL SIGNAL. NOW LET’S GET A FEELING FOR WHAT HAPPENS ON ARROW 3. 
WE GET A SIGNAL TO GO SHORT @ AROUND 2.4211 OR SO. THE NEXT DAY (ARROW 4) THE SIGNAL IS TRIGGERED AND THE LOW FOR THAT DAY IS 2.4199 FOR A MEASLEY 12 PIPS. THE INDICATOR CROSSES UP AND GIVES US A BUY SIGNAL ABOVE 2.4347 (THE HIGH OF THE DAY), BUT THE HIGH OF ARROW 4 IS NOT TAKEN THE NEXT DAY (ARROW 5 [SORRY GUYS, GUESS I LEFT THE DESCRIPTION OUT, BUT ARROW 5 IS THE GREEN ARROW BELOW ARROW 6]) AND THE BAR @ ARROW 5 GIVES US A LOW OF 2.4149 FOR A MORE RESPECTABLE 62 PIPS PROFIT.

AT THE END OF THE DAY ON ARROW 5 THE INDICATOR STILL UP AND GOING HIGHER, BUT THE HIGH OF ARROW 4 HAS NOT BEEN TAKEN. THEN ON THE BAR OF ARROW 6 THE HIGH OF THE BAR ON ARROW 4 IS TAKEN AND U SHOULD HAVE ENTER AROUND 2.4365 (AND IF U DIDN’T GET OUT OF THE SHORT @ ARROW 3, THEN U WERE STOPPED OUT FOR A LOSS OF 155 PIPS OR SO). THE TRADE STAYS POSITIVE TO A HIGH OF 2.4750 @ ARROW 7. 

THAT IS ALMOST 400 PIPS. 

WAIT, WAIT, I KNOW WHAT U R THINKING, NOBODY KNEW IT WAS GOING TO GO THAT HIGH, THAT IS WHY, AND THIS TIME IS SERIOUS, U HAVE TO DO YOUR HOMEWORK. U HAVE TO SEE THE AVG WHEN IT GOES UP AND WHEN IT COMES DOWN. MAYBE THE AVG POSITIVE MOVE WHEN THE INDICATOR CROSSES UP AND IS TRIGGERED IS 200 PIPS OR MORE; SAME ON THE WAY DOWN. I HAVE IT IN EXCELL FOR 28 PAIRS I FOLLOW, BUT GUYS, THAT TOOK ME A LOT OF TIME AND EFFORT. NOT TRYING TO SELL ANYTHING. U CAN DO IT YOURSELF AND GET A BETTER FEELING.

NOW LET’S NOTICE WHAT HAPPENS AT CIRCLE B.
THE RED BAR INSIDE CIRCLE B GIVES US A SELL SIGNAL, BUT THE LOW OF THAT BAR IS NEVER TAKEN AND THE NEXT DAY THE INDICATOR CROSSES AND CLOSES IN POSITIVE TERRITORY. THE WAY I TREAT THIS IS THAT I DISREGARD THE PREVIOUS DAY SELL SIGNAL AND THE BIAS STILL TO THE UPSIDE.

THEN AT ARROW 8 WE GET A SELL SIGNAL THAT IS TRIGGERED THE NEXT DAY. THE LOW FOR ARROW 8 IS 2.4501, SO OUR ENTRY SHOULD BE AROUND 2.4491 AND THE LOW OF THE BAR ON JULY 4TH , AFTER ARROW 8, IS 2.4396 WHICH GIVES US ALMOST 100 PIPS IN 1 DAY.  NOW ON JULY 5TH WE GET A BUY SIGNAL ABOVE 2.4543. AND IT GETS INTERESTING. THE NEXT DAY NOTHING HAPPENS, BUT ON JULY 9TH THE HIGH OF THE DAY IS EXACTLY 10 PIPS ABOVE THE HIGH OF JULY 5TH.  

IF YOUR ENTRY IS EXACTLY 10 PIPS ABOVE THE HIGH OF THE BUY SIGNAL BAR THEN U BOUGHT AT THE HIGH OF THE DAY, AND LET’S SAY U DID. THE LOW OF THAT DAY IS 2.4306 AND THE INDICATOR CROSSED DOWN. SO IF U R LONG @ 2.4553 (PLUS THE SPREAD) U R FACING A STOP & REVERSE THE NEXT DAY AND U R DOWN OVER 200 PIPS. NOW, THE BIAS STILL UP SINCE THE BUY SIGNAL WAS TRIGGERED (IF YOUR ENTRY POINT IS HIGHER THAN 10 PIPS, THEN U CAN SAY THAT UR BIAS STILL TO THE DOWNSIDE)
BUT THEN SOMETHING STARTS HAPPENING, THE LOW OF JULY 9 IS NEVER TAKEN. AND THEN STARTS GOING HIGHER. THEN IN ARROW 9 WE GET OUR BUY SIGNAL. 

THE HIGH FOR ARROW 9 IS 2.4622 SO OUR ENTRY POINT IS AROUND 2.4630 (10 PIPS + SPREAD). THE HIGH AT ARROW 10 IS 2.4964 FOR MORE THAN 300 PIPS PROFIT. BUT IF U ENTERED @ 2.4553 + THE SPREAD, THEN UR PROFIT IS VERY CLOSE TO 400 PIPS.
ARROW 11 IS SELF EXPLANATORY. LOW IS 2.4439 SO OUR ENTRY POINT AROUND 2.4429 WOULD HAVE GIVEN US IN 3 DAYS AROUND 230 PIPS PROFITS, IF WE LET IT SIT, THEN THE LOW @ ARROW 12 GIVES US CLOSE TO 700 PIPS. (AHHH, HERE IS WHERE THE HOMEWORK AND THE AVGS REALLY HELP). 

IN ARROW 13 WE GET A BUY SIGNAL THAT IS NEVER TRIGGERED AND THEN IN ARROW 14 THE INDICATOR CROSSES DOWN NEGATING OUR BUY SIGNAL AND CONTINUING OUR BIAS TO THE DOWNSIDE. 

THEN ARROW 15 WE GET A BUY SIGNAL AGAIN THAT IS TRIGGERED THE NEXT DAY & IT TAKES US TO THE HIGH OF ARROW 16 FOR ALMOST 200 PIPS.

ARROW 17 IS THE SIGNAL THAT I POSTED A FEW DAYS AGO TO GO SHORT @ 2.4030, I GOT A LITTLE BIT OF SCARE ON CIRCLE C WITH THE SIGNAL CROSSING UP, CHANGING BIAS TO THE UPSIDE, BUT THEN AGAIN, THE HIGH WAS NOT TAKEN AND THE BIAS RESUMED TO THE DOWNSIDE PROVIDING MORE THAN 100 PIPS PROFIT.

I HOPE THIS EXPLAINS IT AS I SEE IT. FEEL FREE TO ASK QUESTIONS. 
