Auslanco’s trading system
Money Management & Trading habits:
Maximum 2% risk per pair. What that means is when you calculate your stop losses your stop loss amount has to be within 2% of your account .If the trade goes against you, the maximum you will loose is 2% of your account. This way it also prevents you from getting panic attacks when the trade retrace against you resulting you close the trade pre maturely. If your desired stop losses do not come within 2% of your account don’t take that trade. As I always say, you may miss one trade but there are millions more to come.
You always have to calculate your risk every time before you enter your trades. 
Your risk to profit ratio has to be minimum 1:1. That means if you are taking a 2% risk on a trade make sure your profit target would be at least 2%.
Always have realistic targets. My aim is 300 % capital growth per year. The lesser your target is lesser the risk of losing your own money. Even if you have 50% capital growth per year you are doing better than 90% of the world’s biggest hedge funds.
More trades you take the more you expose your account for losses. No trader in this world can profit from every single market move. 
Patience plays a big part in trading. Take the trades only if you are at least 90% sure of profiting from it. If you are not sure stay away from the trade. Staying on the sideline is as good as winning.
Never trade against the trend, especially with a high volatile pair like GBP/JPY. It may give you couple of winning trades. But it’s going to get you in the long run. 
Always have a trading strategy ... make a habit to stick to it doesn’t matter how desperate you are. Always trust your strategy but not Bloomberg or some statement from Citibank. Don’t go with your gut feeling because 95% of the time your gut feeling is wrong.
Your charts are your forex bible. Everything what you need to know about forex is on your charts. You will learn something new everyday from you charts.
Specialize in one or two pairs. Every single pair has it’s own characteristics. No two pairs are the same. Don’t trade all the pairs your broker can offer. If you specialize in one or two pairs very soon you will be able to read the pair like a road map . 
Stay away from the ranging markets. There will be enough of trend break outs on this pair than you ever want. Why take any extra risks trying to chase 20 pips on a ranging markets when you can grab 200 pips on a break out. 
As Monarc mentioned traders are a greedy bunch. Less greedy once are the most successful once.
Don’t try to chase every single pip or market movement. Have a realistic weekly or monthly target as a percentage of your account . Not the number of pips. If you have already achieved that target stay away from the market. As I mentioned before.. the more you trade there is more risk of losing your money.
The losses are part of the game. Do not try to cover all your previous losses from your next trade. First your trading plan has to include at least 50% of losing trades. Then you can cut down on the number of losing trades while you gain experience and confidence.
When you start you must demo trade at least for the first 3 months to build a trading strategy. Then for the next 3 months trade on a demo account or a micro account and test your strategy coupled with a good money management strategy. When you are fully confident then trade with your real account. 
Use minimum account leverage. Don’t abuse it. My recommendation for new traders is maximum one mini lot for every $2500 or one full lot for every $25000.
At last ... remember there is no easy way to become a good consistently profitable trader. No one can become a profitable trader overnight. As everything else in life it takes time, patience lots of sacrifices and learning. Don’t be afraid of mistakes. 
It took me 8 months to make my first consistent $100 per week. Since then making money is like a walk in the park.



Lesson-1
first I will introduce you to the two main indicators I use for my trading. It's safe to place trades just by using these two indicators after you confirm a trade according to the strategy rules.

A. The strength Indicator or QQE

                       Value:

                       Smoothing 5
B. TFT line or Gann HiLo Activator

                       Value:

                       10

C. Time frames 
                       Value:

                       4hr, 1hr

Buy signal
A).4hr char: First confirm the 4hr Strength indicator has turned bullish (This can be either below or above the 50 line) Please note that the 4hr strength indicator doesn't have to cross over to the 50 line. But should cross the dotted line up.

B).4hr chart: Make sure the candle has formed above the TFT line.  Now once you confirm the above two features you know the short-medium term trend is bullish.

Entry:
C). 1hr charts: you only enter @ the point of the strength indicator cross over the 50 line upwards.
If you find that 1hr SI is way above the 50 line by the time you get a cross over confirmation from 4hr, which means a major retracement is due. Please wait until the 1hr SI turn bearish and go back to bullish again to enter.

d). 1hr Charts: Make sure a candle has formed above the TFT line. 
Always enter @ the start of 1hr confirmation bar (second bar after the TFT 

Crossover bar)

Stop Loss:

Approx: 100 pips from the 1hr, 50line crossover price.

Take profit:
If Daily+4Hr+1Hr strength Indicators pointing at the same direction=TP target of 300 pips
If only 4hr+1hr strength Indicators pointing to the same direction= TP200 pips target


Sell:

Please note that the Sell signals are visa versa.
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1hr charts entry confirmation                          1hr strength indicator crossover 
entry point for 200 pips
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1hr strength indicator cross example:  another buy signal 200 pips

Example charts:

4hr strength indicator still hasn't crossed down to bearish.
1 hr crossed down below the 50 line.
Both 1hr & 4hr price bars are below the TFT line 

Interpretation: When I get my new chart updates on Monday Asian session I would expect the 4hr Strength Indicator to be crossed down. But the 1hr Strength indicator is way below the 50 line. My usual entry point is when the strength indicator cross @the 50 line on 1hr charts, providing that 4hr strength indicator has turned bearish already.. There for I will wait until the 1hr strength indicator cross upwards and cross downward again before I enter. As there could be a retracemnt around to 241.40 area @ asian early to mid hours before it starts a bearish rally.
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4Hr Strength Indicator: crossed down (but the confirmation bar has not yet formed -next bar)
4Hr TFT: price is below the TFT line
1Hr Strength Indicator: Crossed down but way below the 50 line
1Hr TFT: the new bar is Way below the TFT line

Interpretation: Since the 1Hr S.I is way below the 50 line(my entry point is @ the 50 line crossing) I will wait until the 1hr SI cross upwards(retracement) and as it crosses back down again I may go short(if the 4hr SI is still crossed down).

We will have an awesome short(Sell) day today with a guaranteed 300 pips since the daily momentum and trend is extremely bearish.

[image: image6.jpg]ittt — | " |
‘GBPUPY 4 239.96 20.00:00 | Account(s) <112

estso)

ossao)

sz

ossao)

T

L osano)
! onso
e

eaomo)
— Suengthndiostor

Tersuo)
2o
st
onano

essto)

q 4

‘GBPIUPY 1 Nour 239.96 19:00:00 | Accounts) informatc 4>

olaity 1 M Mioving Aversge (C5S00) fltyMode: ATF21) §1{24320
27

2220
26125
26140
035

2050

22950

20

2

22230

o500
000
500

8000
7 L

Srangth idoatic sa000




This is easiest and quick way to know it's confirmed:
TFT/GANN.. when the line is bent on the very next bar after the cross over bar. On a buy signal.. TFT is below the bar. On a sell signal TFT is above the bar.
QQE/Strength Indicator: When the green line cross the dotted line and bent , on very next bar after the cross over bar.

Remeber before you enter you must have both these features on 4hr and 1hr charts.
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Scalp

When it hits the 4hr Gann within current 4hr bar you can scalp longs for 20-30 pips

[image: image9.png]GBPIPYH4 2345123493 2227123348 | 235,70
Rl 2458

-
De

2400

e
N e
BUY (=10

2055
2970
205
200

22715
c0.2569

@
378530
2003

200
2054

25 Aug 200730 Aug 040031 Aug 1200





MOM:
I saw this big fuzz about the momentum indicator: 
- Don’t use it as a primary indicator for your trades.
- It only gives accurate readings on high volatile (fast moving) times
- I only use it to catch retracements after a sudden move.
- If you rely on Mom indicator too much, it will burn your account as it could give false signals 90% of the time.
-Use only the main strategy indicators (QQE & Gann) as entry and exit.

How they work:
Below 50 and sharp pointing south Good bearish momentum
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Below Zero but pointing up Ready for a retracement up to 5 SMA
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Below Zero but no strong pointing up or down Bearish Neutral...
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On the Zero line.. No strong pointing to either side...You will see this pattern on ranging market condition
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Sudden change of momentum from bearish to bullish.  It will retrace to 5 SMA and beyond. You have to watch out for this kind of indications as this kind of pointing could lead to 100-200 pip retracement or change of the trend on 4hr/daily charts
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Q&A

Q. "A) 4hr chart: First confirm the 4hr Strength indicator has turned bullish "- What do you mean? The line should bent northward or should I check the last 2 values of it and see if there's a positive difference between them? Or do you mean that there needs to be a crossover of the two lines in the strength indicator
A. H4 confirmation means the candle closes above Gann (TFT) line if it is bullish and the opposite for bearish. This has to be taken separately than the cross. But both conditions must be seen for an entry.
Q. " SL aprox: 100 pips from the 1hr, 50line crossover price." - Let's assume the open price of the crossover 1H was 226.00, So My SL would be 225.00 if long, and 227.00 if short? 
A. For easy understanding a stop loss about 100 pips will generally be enough. And as your example if all the conditions are met your stop loss prices are correct. But bear in mind that after experiencing the core strategy watching momentum and the price action comes more important. And then you can either enter at a better price. 
Q. Do you have to wait for the 4h candle to close above the Gann line and then look @ the 1h line, or is it ok if you start looking at the 1h candles sooner?
A. It doesn't matter which one is confirmed first. But when you are entering a trade both should be confirmed already 
Q. When do you exit if the trade seems to go bad (Not talking about the 200/300 TP targets)? Do you lock in profits, and if yes, after how many pips?
A. The potential targets reached are stated in the first post like D1, H4 and H1 are showing all the same direction then you probably can aim more than 200 pips. But important fibo levels and main support resistance lines can also be targets or at least the points where you can trail your stop.

Q. ?
A. I always try to catch a trend from the top or bottom. I confirm the short to medium term trend from the 4Hr charts and enter on 1Hr charts. When I follow that method there are guaranteed 200 pips on the table. After doing it for so long, I'm so confident about my target expectancy; I could even turn the computer off and go play with my kids.
If the price retrace back to 5 sma(true price) that the best point to enter the market. But say, as an example on a trend change scenario from bear to bull first 1hr MACD will cross over to bullish side(Zero Line).Then few hours later 4 hours MACD is still below Zero but bullish indicator line(usually the blue line) has crossed the bearish line(the red line) upwards. This is a great indication of change in the medium -short trend from bear to bull. Then you re-enter the market as closer to the 5 SMA. Entering @ 5 SMA is ideal but some time if the trend is very strong with a good momentum the price may not retrace to 5 sma.. so I try to enter as closer to the 5 SMA since I may miss the entry point if I wait for the price to retrace to 5 SMA.

Time Zones

This may be of help to all newbies
The FX market is active 24 hours a day - it is important for the active forex trader to identify the times where there is the most volatility and largest trading ranges.
1. Asian Session (Tokyo) 7PM-4AM EST
Tokyo is one of the principle dealing centers in Asia and is the first major Asian market to open. USD/JPY, GBP/CHF and GBP/JPY have large ranges, and offer short term traders opportunity.
2. US Session (New York) 8AM-5PM EST
New York is the second largest Forex marketplace. For active traders GBP/USD, USD/CHF, GBP/JPY and GBP/CHF are good choices, with large daily ranges.
3. European Session (London) 2AM-12PM EST
London is the most important dealing center in the world and the majority of forex trading takes place during London hours. For traders looking for volatility GBP/JPY and GBP/CHF provide large daily ranges.
4. US European Overlap Period 8AM-12PM EST
This period is the most active - the best period for day traders looking for volatility.[image: image16.png]



