VSA Notes 2: 
· These results may not happen 100% of the time (more or less high probabilities)
· All are 5 mins on EURO/USD or GBP/USD

· This analysis is not responsable for your trading results (do back testing yourself to verify)
Mini Range during trend: Always expect a retest of range until demand is gone
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Exception - Mini Range during trend:
· If the demand is very low on the first pullback then it can continue the trend
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What is there is not any no demand bars for down trend (or no supply bars before up trend:
· Then look for demand being absorbed (or supply in the opposite case)

· Look for these things, they can happen a lot at resistance areas before breakout

· Or you can just wait for low pull back to the breakout resistance line for conformation but that does not always happen

[image: image3.png]2(QQ[p[K[G O B-
wi still demand

Hlu‘llwﬂ' - Linty o

=i i

h—" L

demand is absorbed here

‘lHl iw'llg"i‘\

o

||II|||||I|||I|| aatg oo lilatlll ""l|||I|||||||||||||||""|||||
il

May 0540 36 May





Here you can enter your trade after the test is passed 
Range trading rules:
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1. Expect shakeouts

· These can be to check if there are any selling for buying at lower or higher levels

2. Deep pullbacks off of the range resistance lines with higher volume 

· can be good trading setup at the resistance lines if there is high volume going in the opposite direction

3. Don’t expect breakouts to happen on low volume times

· if it does breakout it will usually wanders slowly up and down, generally not moving very far, not worth the risk

· Low volume exceptions: Japan and Australia trading times cross over (about 3 hours) 

4. Don’t expect a breakout to occur on deep pullbacks

· Exception: it will only happen if all the demand or supply is gone before arriving at the trend line

5. Watch for breakout during times were prices is hugging the trend line with minimum pullbacks

· These times are where most of the supply or demand is gone before breakingout

· Do not take trade the opposite direction when price is hugging the line because it make break out

· If it is hugging the line during low volume times it will probably not breakout

· Only take the trade in the opposite direction when price has moved the opposite direction (away from hugging the line)

6. High probably breaks can happen during Euro and US trading times cross over

· Second highest is while the Euro zone is just trading or just US trading

Hugging the line before breakouts:
· Notice how the price does not move far from the line before breakingout
· There is high volume squat candle which means that sellers are still active at the resistance line
· Notice how there is minimal price movement up after the squat candles (demand is being absorbed or there are not more buyers) 
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If you struggle reading these charts go to high time frame: 15mins

· The inverted hammer still contained buyers from the previous candle 
· The next candle had finished absorbing most of the buyer
· And then the breakout
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Inverted hammer: 

· On lower time frame it can be double bottoms or double tops
· If  you see inverted hammer during a down trend it means buying has entered with higher than normal volume
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Here you can see there were left over buyers from the 2 candles before the inverted hammer. But enough sellers to drive down price and make a inverted hammer. In this case there is a no buying pressure next indicating the buyers are pretty much gone and SM can bring price down.

· If  you see inverted hammer during up trend it means selling has entered with higher than normal volume
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· Here you can see selling entering on the high volume candle which drives down price on the inverted hammer but there was still enough buyers to move price back up to the high of the candle, the engulf candle (next candle) is conformation of no more buyers they were absorbed

· This is still a bullish trend as price pulls back it is at less volume
