Right, let’s look at this British pound deals. I’ve done it on InterbankFX platform, which is two hours later than Metatrader that I’m using on MIG date. Trade number one was last week on Friday, which was a beauty off the 21EMA, everything was in place so there was some money to be made. Except we were sitting on that trend line, that’s why I was waiting for the next one to go above it, oh not the trend line but the moving average the 89, so that was one of the things that worried a little bit, but when it went above it you could have taken it. 

Then the trade coming down, which I felt was a very good one – trade number two. I personally took it. And then trade number three was a move off the 21EMA upwards, quite a long candle up there, but let’s say you were anticipating it and you could entered on one hour a little bit earlier, and may be took half the loss or breakeven trade that could have resulted there. 

Trade number four, again, was a beauty, off the bottom trend line, the trend line has been established at that point, so that was a beautiful trade up to the green line, the green trend line at that stage and then it broke through, which we spoke about during the week. It did not continuo, in fact it pulled back inside. Trade number five, in that case I wouldn’t have made it, because of the motion of the market there, but then, if you look at the fourth candle from the right hand side, you’ll see that little tail, establishing the top trend line, so I could shifted it upwards that trend line the red one up there now. And trade number five you could have made after that little tail there, but it was the risky one, because you were above the 21, it’s not part of the rule, system really and the price is getting squashed in a triangle. So, now you’ve got to do one of the two things, now you have to decide, either you gonna go for the break out to the top, or you gonna come for the break out to the bottom. And that’s where the trade number six comes in. It’s a trend continuation pattern, but look where the price action is, it’s confined in a space that’s narrowing. So there was no room for the trade or direction, unless you went for the break out trade to the top. Then you’ve got to allow that to go, but then I wont get in that big, then I would have decided before the time. Then when the price goes above the 8EMA, more or less in that region, I would give a chance to show me that it wants to go up, or I would have shifted to the one hour and then made the decision there. So your plan should have been for a break out trade there, to position yourself. Right, at which direction at this stage one doesn’t really know, except we are above the 89, so I favor an up move. In fact it started turning down now. So, yes, it’s difficult, because the price there is within a triangle, and when it’s like that you’ve got to know that the price is gonna get squashed, and it’s gonna run up and down. One four hours up and next four hours down. So the moving average are closed together there, that’s very difficult by itself already. 
The E/U, let me quickly look at that one, the same story. Squashed within exactly the same sort of situation, within above the 89 and in between the 200, the price zig zag between them, so there is no direction at this stage. That’s why entering now on the 4hour basis is, unless you position yourself to go in a certain direction. That you should have done from the 89 upwards, because you are above the 89, you expect the price to move up. The 89 is angling upwards, so that would be my guess, that it’s gonna go to the top. It’s not to say it’s going, but at least I can position myself off the bottom support line. Or if I should think it’s gonna come down I must position myself from the top trend line, coming downwards. Then this candle busy forming at this moment, you should be in it coming down, if that was your point of view. But at that taking the odds on, which is always risky, but what makes it nice, you can put your stop loss just outside of the trend line. If the tail comes and takes you out, well that’s part of the game. But at least it doesn’t make for the passed week long tail, so the movement has been smooth in terms of that perspective, not in terms of it’s coming up and down, but candle wise. There are no long up tails and down tails that you people think and don’t know what is going on. But the price is confined in that triangle, so breakout is coming, and I still favor it to the upside, I don’t know why I say it. I just have that feeling. I hope this is help you. Sorry for the guys that took that long trade on the British pound late this afternoon, so I hope it works out for you people. 
