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If o stoek hos ndvencod to 150 and has only moved down 25 polnts whon tho
459 anglo from an oxtrome low on o wookly or o monthly chart is broken, thon it 4is
in o vory woek position beceouse it is so far obove the helf-wey point on its
prico movemont, alroady having squered out the timo period with price.

Woakness in & stock dovelops when it breeks the 3/4-point, tho 2/3-point,
tho 1/2-point, otc., but the position on the timing emglos from tho bottom tells
you still more about the weak position. A stock shows its first woalnoss whon
it broaks the first importont angle coming up from the last bottom in the final
run in a bull market.

WHEN A STOCK IS IN THE STROMGESY POSITICH:

A steck is always in the sbrongest pesition coming up from a bottom when
it is holding above the vory scuto angles on the daily, wookly or monthly charts,
especially on monthly ond weekly charts.

As long o3 & stock holds mbove the sngle of 2 % 1 (o goin of 2 points per
doy) on the deily ehart, it is in o very strong position as far as tho bottom is
coneornod. In foeb, it is always in o skrong positien on the daily o= long es
it holds above the 45° ongle. The smme applies to weookly and monthly charts,
which arce the most importent tromd indicotors.

I have found that the stocks which heve the biggest advences are those that
always hold ebowve the angle of 2 = 1 on the monthly chart or gain 2 points per
month for a long period of time. I have zeen stocks rest 10 or L5 times om the
gngle of 2 x 1 and never bLreok it until they heve advemced 100 points or wmora,
In this way o steck stays shood of time and steys within the sguare of time by
being far above the engls of 45%, ond therefore is in a very strong position.
But the time .muet come when the cyele has rum out snd the mein trend begins to
changs from & bull market to o besar market——then the breaking of the engle frem
the last bottom shows o chenge in trend.

fnother indication that o stock is in a strong position is when it ndvences
ond moves up ecbove the helf-way point of the previous priee movement and then
helds the holf-way point, thot is, advances gbove it end then rencts ond fails
to brownk under it. This is just the ssme as resting on o 45° ongle ond indi-
cokos o vary strong positiom.

STROWNGEST BUYING AND SELLING POINTS:

The cinch buying point is when 2 stock rests on & 45° ongle, placing o stop
loss order below it.

tnother point to buy is en the holf-woy point of the price movement, placing
g sbtop loss order under the hoalf-woy point.

then the moin trond is up, it is nlso sofe to buy when o stock roocts to the
ungleo of 2 x 1 (o goin of 2 points por time perioed) on the weskly or monthly
ﬂ'hﬂ-rtl

REGATHING AWGLES OR CROSSIWG LINES:

Remember, when any steck breasks under the 457 angle from the extreme low
point of ¢ move on the daily, woekly or monthly chart, it is then in a wery weok
position cnd indicokes o docline to the mext angle, However, when o stock con
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rogain the 45% angle, it is in & stronger position.

The semo rulo opplios to o 45° sngle drawm up from any top. Yhon o stook
crosses the onglo on the deily, weokly or monthly and stays obove the 45° nng}a
or cny other engle Lo tho left of the 45° mngle, it is in o very strong position.

Aftor o stock onco drops below or gets ebove any importent anglo and thon

rovorsos its position by gotting back cbove the emgle or dropping back bolew it,
it chongos tho trond agein,

WHEN A STOCK IS IN STRONG POSITION FROM BOTTOM AND I VEAX POSITION FROM TOF:

ol 5L0ck is in & strong positlen from the bottom when it is kooping above the
englo of 45° or the anglo of 2 x 1, but at the seme time it con be in o woak
position when it rallies up ond strikes egeinst e 45° ongle or the cnglo of 2 x 1
coming dewn from the top— then it iz e short sole until it cen cross these angles

or ¢ross provious tops. When it broaks the engles from the bottom, it is in a
weak position ond indicotos lower.

A stock com be in e strong position from the tep end in o week position from
the bottom, thet is, it mey ¢ross some importont ‘mngles from tho teop after o
long pnrlod of timo, but &t tho same time moy break uvnder the 2 x 1 englo or 45°

engle from the bottom, which would indicate that it is in a woesk pesition and
getbing rocdy to go 1uwﬂr.

WHEN ANGLES FROM DXTREME TCP ARE CROSSED:

The 45° angle dresm from the oxbreme high point of o stock is most important
ond whon it is crossod, o major move moy be expocted. For exomplo:

On fhe weokly chart of the Dow—Jonos Industrial Avercges, note thoe 45° anglo
moving dovm from 386, the high of September 3, 1929. Jomuary 12, 1935 was 279
wooks framﬂtho 1829 tap. Toldng 279 from 386, wo get 107, the price ot which the
angle of 45% would cross. Thoso Averages odvenced to 106% in the week ending
Jonuary 12, 1956-- then rencted to 100 in the weok ending Fobruary 9. This wos
the first timu thet they hnd held within one-half point of this ongle mmd tho
first time that they hod ever reuched it since ths ftop was made. During the
woek ending Fobruery 16, 1935, tho Avorages croased tho 459 angle at 103 for the
first €time, and during the woek ending Februory 23, 1935 advonced to 108, whore
thoy hit tho anglo of 45° moving up from the low of 85% in Scptember, 1934, end
also hit tho anglo of 2 x 1 coming up from the low of July 8, 1932, This was a
strong resistaonce point and the Avorogos rosctod to 96 in tho week onding March
18, 1935, whoro they rested on tho 45" anglo from the 1929 top and also vwhore the
3 x 1 anglo (a gain of 1/3 point por woek) from Septomber, 1929 coming up from
"O" crossed tho angle of 45° coming dovm from the 1929 top. This was ¢ strong
support point for a change in trend. Tho cdvenco storted end tho Avercgos moved
up to now high lovels. This provos the importonce of onglos, espocially the 45°

angle drown from any oxtreme top, and the point at which any other angle crosses
tho 45° cngle.

Watch the 45° engle frem 1929 top when it renches “O" or when it is 386 woels

down from the top. This will bo in tho latter port of Jonuery, 1%37. Note what
hoppens ot that timo,

HHGLES FOR SEMI-TCERLY CHART

Tho semi-wockly chort is o groet help et the ond of cxtremo advoncos or



extremes declines, By applying all of Lhe rules and using the geometrical angles
from tops and bottoms on the semi-wezkly chart, you will often get an irdiecation
of a change in trend two Lo three days before & change in trend is shown on Lhe

weekly chart.

A change in trend on the semi-weekly chart is of greater importance than a
change in trend on the daily chart, It is much better to rely upon this chart
than on the daily chart when markets are in a narrow trading range.

ANGLES FCOR NEW LISTED STOCKS

Years of experience and research, which has cost me a large amount of money
have enabled me to develop a method that will account for 21l market movemenis
and give rules to determine the trend from any top or bottom.

It is important to know how to determine the trend when a stock is first
listed on any exchange. When a stock has never fluctuated before, we have no top
ar bottom to draw angles from, Therefore, in order to determine the trend, we
use the square of 90, which is 90 up and 90 across, and put all the naturzl angles
on, like the Pattern Chart, As we have szid before, the square of 20 is very
important because it is one-quarter of a circle of 360°, and as 90° or the ver-
Ltical angle is the greatest angle that can be used, all of the other angles are
fumﬂ bEL\'-'EEH ﬂﬂlr anﬂ llgﬂll_

If a new stock opens at 18 or any point below 224, then you could maks out a
square of 224 to determine the position of the stock on angles. If the stock
opened at 36 or any point between 224 and 45, you could make up & square of 45.
If it opened at 50 or between 45 and 67, you could make up a square of 67%. How-
ever, you could place any stock opening at any price belew 90 in the square of
S0 and get its proper position and strength or weakness on angles. If the stock
opened at 100 or above 90 and under 133, you could make up a sqguere of 135, or
could make ancther sgquare of 80 numbering from 50 teo 180,

You could start a menthly chart en a square of 90 at the price where the
stock opens or trading begins, as shown on U. S. Steel. (Refer to Special Analy-
sis of U. S, Steel.) After the stock breaks any of these natural angles drawn
from "0", it is just the same as breaking under an angle drawn from a bottom.
When it crosses any of the angles drawm down from "GO", it is just the same as
crossing an angle from a Lop, as you can see by experimenting with U. S. Steel
or any other stock, but always consider price resistance levels and how much the
stock is up or down from the boltom or top. You can determine the first change in
trend by the 3-day or semi-weekly Chart, daily chart, and weekly chart by bringing
up the important Geometrical Angles from any higher or lower boltom as the market
movemsnts develop.

-—SUICK CALCULATION OF ANGLES

It is not necessary Lo draw these angles from a point a long way back,
You can mzke the calculatlion and determine where they cross. For example: Sup-
pose in 1900, in the menth of January, = stock made bottom at 15, and we wish to
caleulate where the 459 angle will eross 10 years later in January, 1610. The
459 angle rises at the rate of one point per month- then IO years would be 120
points or months—- add this Lo 15 at the bottom—— then the 459 angle would cross
at 135 in January, 1910, All of the other zngles may be calculated & long period
back in the same way,



ANGLES SELDOM USHD

S x 2 ANGLE: This anglo of & x 2 on the loft sido of tho 45 angle risos at the
raty of' & points in 12 months., A stock must show a (sain of
3/4-point por month in order %o koep abevo thiz angle. This ongle can be usod
whon othor importont wngles Tfrom the bobttom have sproed for apoart, os it will
show theo position and rosistaence eor support peoint betweon tho othor ungles.

LATITUDE AND LONGITUDE

On oll charts——daily, wsckly or monthly——the price must move up or dovm on
the vertical angles. Thorofore, the prico movement is tho samo es letitude. You
should bogin with zoro or "0" on cny chart—-dzily, weakly or monthly--cnd dreor tho
importunt angleos and rosistonoc levels oeross, whieh measuro lotitudo.

Hoxt , numbor tho timo points in days, weeks or months cocross, ond drow the
horizontal anglo at occh importent naturel englo, such os, 11&, EZ%, 33%, 45,
ssd, 674, 78, 90, 101%; 112%, 120, otc. Then you will know whon prico renches
these importont cngles and méots tesistonco.

Longitude moosures tho time rumming ocross the chart, as it movos ovor oich
doy, wook or month. Theorefore, you must koop your chort numbered from ouch
importont top and bottom in order to get the timo moosuromonts nccordini to
engles. Thosc importont ongles, such as, 112, 22%, 333, 45, 56%, 60, 674, 763,
50, ote, from onch bottom ond tep will show you whoro the strongost rosistonce
in pricoe end timoe takes plece. Thoso engles provo the parallel er erossing point.
Study post rocords rmd see whot hos happened when prices on monthly chorts recched
these importont cnpgles or time periods,

For excmple, 90 poipbs.zp in price from "0" we drow an angle horizonnlly
ncross the chart, Thoun 90 days, weels or months, going to the right ncross the
chart, weo druw o vortdeol engle up, which will cross the horizontal enpgle ot 20
end prove the square, PEy keoping wll these onpgles up ond understanding them on
your charts, you will know when importomt time eyeles are running ouk.

If the price of ¢ sboek nt 80 comes ovd on the 60%th dav, week or wmenth, it
will meet sbrong rosistonce becouse it has recched the sguare of price with Time.
It is ut the same lotitude or price emd ths seme longitude or time poried., You
can elwnys put tho square of 90 on 2 chert--either doily, weekly or monthly--cnd
use the nabturel enpgles, but I advise only using this on tho weekly cnd monthly.
You cen begin this square of 90 from any bottom or tep, that is, geing up 90
points, or from the naturnl peints, whish are 90, 135, 180, but you must not fail
to square the extrome low 2nd hich price ns well as the second and third lower
tops and higher bottoms with Time.

RULE FOR NEEPINC TIME PERIODS ON CHARTS

It is very importont that you keep tho time pericds on all of your cherts,
carrying them ceross from the bottem and top of ecch importont move in order to
check up cnd know thot you have your tngles or moving-averages ot the corroct
point ocnd %o see where msjor and minor cycles indicote chonges in trend.

TIME PERIODS TROM BOTTOMS: VYhen o stock mokes bottom one month ond then the
follewing month mokes a higher bottom and o higher

top, or noywoy, oafter it mokes o higher bottom snd rellies for one month or more,

vou een sterd numbering from thet bettom. The wmonth that it makes the low be-




longs to tho old or downword mevement ond is the last move down, You count tho
first month up as one and then number woross on the lfbuinah squares, running
them ecress, adding four each time.

For example: If a stock has made bottom end advenced 50 points, you look
dewn. st the bottom of the chart and find thet you are om the 254%h menth- then the
engle of 2 x 1, moving up 2 points per month, would cross at 50, while the 45°
angle, moving up one point per menth, would be at 25, end if the stock broke bock
under 50 the following month, it would be folling under the angle of 2 x 1 ond
indicate a further decline. How, if you had an error oun the chart in the timing
or numbering across from the bettom, then the moving-everage line or engle would
not come out correctly.

TIMS PERIODS FROM TOFS;

Aftor & stock has advenced ond mede om extreme high end reacted for o few
days, a fewweeks, or & fow months, end you start putting on the uwngles from the
top down, you must then begin te number the time periocds ecross from the top.
Apply the same rule for the tep: Thoe month, week or day thot a stock mokes ex-
treme high finighes the upward movement mnd is not to be counted. You can count
the number of days, weeks or months moving scross ofter thet, allowing the tom
month to be "O", the next month, week or day over to be "1V, edding 4 ncross on
the asguores %o get the corroct pesition, If this Time Perlod is carried acress
on oll the charts correctly, then you can always check up and find out if you
have made any misteke in bringing down the engles or moving-overnge lines,

For exomple: After o stock hes declined 75 points, either on e weekly or
monthly chert, the angles move down the smme, except where the spocing is dif-
ferent. Assumiag thet the spocing is one point wr ocue-sighth inch, after it has
moved dewn 76 poimts ond all the engles are drewm down from the top, there may be
an error in the angle of 2 x 1 because your ruler may hove slipped end you muy
not hove plosed it coryeetly ofter it i: dovwn o distonco from the top. Now, in
order to prove exactly where the wngle of 2 x 1 comes out, you determine khe
number of time periods thero ere. If 40 doys, weoks or months hove beon required
to deoline the 785 peints, Lthe sngle of 2 x 1 moving down 2 points per unit of
time, would be down 80 from the top. If you find that this angle does net cress
et B0, thon you lmow thot you made on error and should cerrect it.

This iz o simple woy Lo clways know when the engles or moving-linos are
correct bocause you simply add the movement to the bottom and subtract it from
the top. Suppose the price raferred to above, when the stook has declined 75
points, was 150, then subtracting 80 from the top st 15C, the angle would cross
at 70, ond the price of the stock dowm 75 peiunts would be at 75, therofore it
wiould be ebove the angle of 2 x 1 from the top and in position feor a rally if
the time c¢ycle indicated it.

POINTS FROM WHICH TO WUMBER TIME PERIODS

The most importent point on the monthly high and low ehart e corry the
time pericd from is from the exbreme low of the life of & stock and alse from
the dete of imcorporction or from the dete trading in the stock begon on the
Hew York Stock Exchange. From the oxtrasme lew point the time periecd should cl-
ways bo corried esross en the chart just the sume as tho importent engles should
be continued right eleng fer years.

The next importent point to number from is & seecond or third higheor bottom,



but you should not conslider & bollom established until the mh_:'kﬁl- has held up or
advanced three to four months, Lhen commence number ity Mrom Lhal botbom il iy

appears Lo be important. For example:

U. S. STEEL was incorporated February 25, 1901, Numbering the months across

you will note that February, 1931, was 360 months, or 30 years, from
the date of incorporation. Then start a new cycle and begin numbering across
Irom "O", This will be working out the second cycle or circle of 360°,

The next important point is the extreme low of 8% made May 14, 1904. On
the monthly chart ecarry the numbers acress Trom this bottom, because It is the
lowest bottom and therefore the most important. Note this 30-year cycle or
260 months ended May, 1934,

The next important point to number from and draw the angles from, is the low
of 21% in Gctober, 1907, the first higher bottom. Then, the next important is
the third higher bottom made in February, 1915. Always draw the angles and num-
ber the months across from any other important bottoms where campaigns start,

Use this same rule at tops. After top is reached and the trend turns down,
then carry the time numbers across from the top, but after any top is crossed
or bottom is broken that you are numbering from, then do not count that top or
bottom of importance to number from; except to determine a time period on another
cycle 3, 5, 7, 10 or 20 years ahead. Tops that stay for a long Lime without be-
ing crossed are always the most important to carry the Time Periocds from. The
extreme high reached by a stock is always most important until that high is
crossed- then Lhe next high point made on & secondary rally, which is always a
lower top, is the next most impertant top to number from. For example:

On U. 5. Steel you would carry the monthly measurement across [irst from
the high in April 1901- then frem the extreme high in October, 1909, and next
from the high in May, 1917- then from the final high in September, 1929, being
the most impertant teo measure from, and also number from the April, 1930 wep.

JNDUSTRIAL AVERAGES: The Dow-Jones 20 Industrial Averages reached extreme high

on Seplember 3, 1929-- then declined sharply in the panic,
reachling low in November 1929-- [rom this low there was a rally Lo April, 1930,
which was Lhe ladi high and very importent Lo number 'rom because il was a
secorndary top, the last rally in & bull market, After final low of the bear
market was reached on July 8, 1932, a sharp rally followed Lo September, 1932,
when Lop was reached-- then a slow decline followed, reaching bottom in late
February and early 1933, making this a secondary higher bottom, from which
stocks advanced Lo new high levels. The bottom in 1932 is the most important to
number from and the next bottom of March, 1933 is next in importance.

Apply this same rule to weekly and daily bottoms and tops. Discontinue the
Lime periods when any minor top or boltom is exceeded and carry only the main

figures on time pericds from lmportant tops and boltoms as long as they remain
unbraken,

The rule for discontinuing the use of tops and bottoms for Time Periods is:

When a bottom or top 15 exceeded by three points, then discontinue the time period
from that bottom or top.

Always note the number of months between extreme high and between extreme
low points and note what angle the tops and bottoms come out on,
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__SQUARING THE PRICE RANGE WITH TIME

This is one of the most imporiaent and valuable dlscoverles Lhat 1 have ever
made, and if you stick strictiy to the rule, ard always watch a stock when Price
iz squared by Time, cor when Time and Price come together, you will be abla Lo
forecast the important changes in trend with greater accuracy.

The squarine of Price with Time means as equal number of points up or down
balancing an equal nutber of time pericds—-either days, weeks or months, For
example: If a stock has advanced 24 points in 24 days, then moving the 45°
angle or moving-average-line up at the rate of one peoint per day, the timing
line or time period and the price of Lthe stock are at the same level and Lhe
stock is resting on a 459 angle ind you should watch for an important charge in
irend at this peint. IT a stock is Lo continue uptrend and remzin in a strong
position, it must continue to advance and keep above the angle of 45°, If it
breaks back under Lhis angle, then it is out of its square on Lhe bear side of
the 45 angle and in 2 weaker position. When you are squaring out Time on a
daily chart, look at the weekly high and low chart and monthly high and low chart
and see if the stock is in a strong position and has yet to run out the Lime
perlieds, because on a dally chart it has to react and then recover a position,
sguaring its price many times, as long as the weekly and menthly polnt up.

Market corrections or reactlons are simply the squaring out of minor time perlods
and later the big declines or big advances ars the squaring out of major time
periods.

SQUARING THE RAMGE: Refer to Form #12, where a range of 12 peints is shown
from 48 low to 60 high. Now, suppose a stock remains for
several weeks or several months, moving up or down, in this range, never getting
more than 12 points up from the bottom and not breaking the bottom: We start
the 45° angle from the bottom of 48 and move it up to the top of the range to
60, then when we see the stock is holding this range and not going higher, we
move the 45° angle back to the bottom; then back to the top of the range agein,
moving it up or down over this range until the stock brealks out into new low
levele or new high levels. You will find that every time the 45° angle reaches

the top of thir range or the boltom of this range, Lhere ls some important change
in trend of the stoek.

fou can alsc use the angles of 2 x 1 to the right of the 45% angle and the

2 x 1 to the left as they again divide the Time Period intc two equal parts and
ere of some value,

I 2 stock finally moves out of this range on the up side, ihen the angles
would begin at the new and higher bottom and move up, but from the point where
the stock went into new high, or from any important bottom made while it was in
the range, especlally the last bottom that it made, which would be most important,
vou should then begin an angle at thal boltom and continue on up again: watch
when this angle is broken or when Time is sauared out again with Price,
which would be important for another change in tirend, either mejor or minor.



THREE WAYS TO SQUARE TIME AND PRICE:

We con squere the Rango, that is, tho number of points from oxtrems low %o

oxtromo high, with Timeo- thon sguare the oxtrome low point with Time- und nquere

tho
and

1 -

extreme high point with Time, When the market passes out of these squeres
breéuaks important engles, the trend chenges up or down.

The ronge thet e stock makes between sxtreme high snd extrome low caen be
squered so long as it remains in the same price renge. If the renge is 25
peints, it squares with 25 pericdsof Time— days, weeks or months. Continue
to use this time perled as long es it steys in the some range.

SQUARING TIME WITH BOTTOM OR EXTREME LOW PRICE:

The next importemt Price to square with Time is the lowest price or bottom
of any important decline. For exemple: If the bottom of a stock is 25, then
at the end of 25 deys, 25 weeks or 25 months, Time and Price are egquel. Then
watch for & change ir trend as based on its bottom or lowest selling price.
Az long os o stoek continues to hold one bobttom and advances, you cun always
use this time pericd rurning across ond continuving the time peried, ncting
overy time it passes out of the squares. Watch especially when the stock
roaches the third square, the fourth sguare, and agein the soventh mnd ninth
squares of its time periocd. These squares only ococur freguently on the daily
or weskly charts, es the mouthly, in wmost cases, would move oubt of o ronge,
up or down, before it sguared o bottom as meny as 7 or 9 times., Howewver,
this does sometimes happen when o stock iz in & nerrcow renge for mony yeors,

SQUARING TIKE WITH TOP OR EXTREME HIGH PRICE:

The other importent point to sguare Time with is the extreme high price of &
stock., The Time period must be carried asross from the high of the daily,
weokly or monthly, and the sguare of the tep price in Time must be noted

oand wateched for o chonpge in trend. If the top of & stock iz 50, then vwhen
it hos moved over 50 duysz, 50 wesls or 50 months, it hos reuched ibe square
in Time omd on imporSent chenge is indicoted. This can be determined by the
position of the angles from top ond bobtom. TFor exomple:

Dow-Jones Industrial Avereges— The high of 386 on September 3, 1929 would
require 386 calendar days to egusl the Price in Time, This occcurred on
September 2%, 1830. Look ot the chort and note how the trend chenpged and
turned dovm around thet time, Then, on Ostober 14, 1931, it run ouk this
peried apein- and egein Nevember 4, 1932, Novewber 25, 1933, December 16,
1934, and Joanwary 6, 1535, Look up these dotez emnd you will soes thab
importent chengos in trond occurred on the Daily Chart when this time pericd
of 386 days bolonced the price of 386,

Both major and miner tops and bottoms on all time periods must be watched es
they square out right clong, Most important of all is the extreme high

point on the monthly high ond low chert. This may be very high and work out
o long time period before it squeres the top, in which case you have to
divido the price into 0 egual time periods ond wotch the most importont
points, like 1/¢, 1/3, 1/2, 3/4, but most impertent of ecll iz whon Timo oquals
Prico.

When you are wabtching the position of a stock after it has squared out from

a bottom or o top, always look up the time pericd and the englos from the op-
posite direction, If tho market is neoaring e low point, squering out a top, soo
how its roelation is to the bottom os it might be in the second or third square
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pericd 'rom Lhe bottom, which would be & double indlcation for & change in Lrend.

QUARING WEEKLY TIME PERIODS:

The year contains 52 weeks and the square of this in Time and Price is 52
by 52. Therefpre you can make up a square of 52 wide and 52 high; put on all
of the angles from "OV; then chart the weekly high and low prices of any stock
in this square. For example: If the low price of & stock is 50, then the iop
of Lhis weekly square would be 52 added to 50, which makes 102 as top of the
square. As long as the stock stays above 50 and moves up, it will be working
in the weekly square of 52, On the other hand, if the stock makes top and works
down, you would make up a weekly square 52 points down from the top and 52 over
to get the time periocd.

You can take the past movement of any stock, put on a square of B2 by 52,
and study the movement, noting 13 weeks or one-fourth, 26 weeks or one-halfl, and
39 weeks or three-fowrths points on time, and the changes in trend which take
place when the stock reaches these important Resistance Points in Time and Price.
You would watch for & change in trend arcund these time periods.

_SQUARING MONTHLY TIME _PERIODS:

At the time a stock breaks a 459 angle, if it is selling at 135 on the
135th month, it is breaking a doubly strong Resistance Level-- a strong angle
and a natural Resistance Level. This would.be Time and Space balancing at
Resistance Levels or geometrical argles and would indicate a big decline to fol-
law. - Reverse this rule at the end of a bear campalgn.

On 2 monthly chert twelve months completes a year, therefore the square of
12 is very important for working out time periods -onm the menthly chart. The
sguare of 12 is 144 and important changes coften occur on even 12 months' periods
from a bottom or top of a stock., It will help wyou if you use the Resistance,
Levels on prices of the even 12's, noting 24, 36, 48, 60. 72, 84, 96, 108, =tc,
Watch how the stock acts on angles when it reaches these importemt Resistance
points in Price,

___PRICE #HEAD OF TIME __

Why do stocks often cross the 45% angle on the daily, weekly or monthly
chart, then have an advance for & short peried of Lime, decline and rest on the
same 459 angle? Because when the stock crosses the 452 angle the first vime, it
has not run oul or overcoms the square of Time with Price, Therefore, on the
secondary reaction, when it rests on the 459 angle, it is at a time when the
?Lgck hes reached the sguare of distance in Time, After that a greater advance

ollows.

Reverse this rule at the top of a bull market, When a stock breaks under
the 45° angle 2 long:distance Irom the base or bottom, it is most important,
Many times & stock will rest on the 45 angle in the early steges of an advance,
then later, on a reaclion, rest on it ageln; then have a prolonged advance, re-
act and rest on the 459 egain, and then advance to a higher level: then bresk
the 45° angle th: next time, which places it in an extremely weak position ba-
cause it is so far away {rom the base and so much time has elapsed since the
stock made low, Don’t forget--It is most important when angles are broken on
»he monthly and weekly charts,



This occownts for stocks that have a shurp, guick docline from tho top wnd
then ndvince ond molo o slightly highor top or o sories of slightly lower tops,
end work over until they overcomo thoe sguore of the prico range &t o comparctive-
1y high lovel end brenok tho 45° anple, then o fast declino follews.

STRONGEST ANGLES TOR HEASURING TIME AND PRICE

90° ANGLE: Yhy is tho 90 degrco smgle tho strongest angle of all? Because it
is vortical or straight up and streight dovm.,

180° MMGLE: What is the next shrongest ongle to tho S0° anglo? Tho 180° angle
becnuso it is squarec to tho 20° anglo, boing S0° from the 509 anglo.

270° ANGLE: Whot is tho noxt strongost cngle to tho 1809 angle? The 2709 engle
bocouse it is in opposition to 90, or 180° from tho 50° angle, which
oguals 1/2 of the ¢irelo, the strongost point. 270 months cguels
22% yosrs, which is 1/2 of 45,

350° ANGLE: Whot is the next strongost euglo oftor 2707 It is 3600 becousc it
cuds tho cirele ond gots bacsk to tho bogiuning peoint and is opposito
180° or tho half-way point, er the sngle which cquals 1/2 of the
eirelo,

1200 AND 240° Whet mngles oro noxt strongest to 90, 180, 270, ond 36007%

ANGLES fnswer: 120°ond 240° engles, becsuse they are 1/3 and 2/3 of the
oirele, 1209 is 90 plus 30, which is 1}3 of 90, 240 ic 180 plua
le or 80, which makes these strong engles, especially stromg for
measuraments of time.

459 — 135° = 225Y - 3159: What angles are next in strength?
S fnswor: 45° angle, because it is 1/2 of 90,
135% angle, bDoceuwse it is 90 plus 45,
225% angle, because it is &5 plus 1803 &nd
315% engle, because it is 45 frowm 270.
The angle of 2257 is 180 from 45 end ths
angle of 315° is 180 from 135.

CARDINAL & The engles of 90, 180, 270, end 360 form the first importent cross,
FIXED CROSS: known &s the Cardinal CGross. The anglos of 45, 135, 225, and 315
for the next importent cross, which is lkmown @s the Fixed Cross.

These ongles are vory impordont for the measurements of time cnd
space oOr price, and volume.

2249 - 674° - 7689 VWhy is tho angle of 22%° atronger than 112°? Becouse it is
twice os mueh, being the same reason that o 457 engle is
stronger then o 224° engle., Agein, tho angle of 673° is
l% times 45, thorofore quite strong when anything is moving
up toward 90°, T782° is stronger than 674°, becouse it is
Tfﬁ of 90, mmd therefore ome of the strongest peoints before
90 is rvouchofl——importont Lo wateh both on time, price, oand
valume . keny stoeks hove importont moves cmd moke tops or
bottoms around the Téth to 80th day, woel or month, buk
don't ovorlook 84 months or 7 years, & stroug time cycle.

DIVISION OF §1: Vhy ore the angles of 1/8 of 2 cirele most important for time
1/8-POTNTS and spoce meagurement? Becauss we divide 31 imto 1/2, 1/4, and




1/8 parts, We uwso 20 ounts or eno guwrbor, H0 conto or half dellar, wd long
vonrs oge we hod 124 cent sioces,  Whilo the most lwportent {ipuroes of our basis
of muney are the four guarters, wo @o use the 1/8 part or 12 conts in all cul-
culitions, Stock fluctuntionz ure based on 1/8, 1/4, 3/8, 1/2,.5/8, 3/4, 1/8
wnd the whole figure., Therefore, emy price measurcment 58 well as time will weork
out olosor to those figures whon chenged into engles of time them 1/3 or 2/3
points. for the simplo renson thet the fluctuntions moving in 1/8 proportion must
come out closer %0 thase igures.

Figuring 100, or par, as a Lasis for stock pricosz ond chenging these prices
te dogrees, 12% oquals 459, 25 egquels 90%, 374 equals 1359, s0 uguuls 180°, 624
scuals 2259, 75 oquals 270°, B2% eauals 315°, and 100 equals 360°. For exemplo:

Whon & stock selis at 50 on the 180th doy, week or month, 1t is on the do-
groe of its timo onglo.

On Fobruary 1, 1915, U. S. Stoel made o low &t 38, which is closest %o o
price of 37%, which is 3/8 of 100 and equals 135% anglo, Stocl wes 14
years or 158 months old on February 25, 1915, ond hit the anglo of 1359,
which showed that Stecl was behind time, but thet it was in o strong
position, holding at 38 abovo the 135% engle or the prico of 37%.

When Stool rouchod 200, it egqualled 2 circles of 360°, Whon it cdvanced

to 261%, it was closest to 62% in the third 100 or necrest the 225° angle
er 5/8 point, which is the stromgest angle aftor it crossod the helf-wey

peint ot 250 or 180°% angle.

MNovombar, L1835



