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abselutoly sccurate. Thon you con bogln to cbudy tho rules for determining the
trond according to tho position of tho stock on ongles.

DOUBLE AKD YRIPLE TOFS OR BOTIOMS

ANGLES CHOSSTHG EACH OTHER: Whon thore ia o double bobtom sovoral doys, wooks

or months apert, you draw cagles frem theso bottoms,
which arc near the same price levols. For example: From the first vottom drow
o 45° pngle ond from the second bebitom drow an angle of 2 x 1- thon whon these
sngles cross eaoch other, it wil), be an importent point for a ghange in trend,
¥ete on chart moarked Form g€ thet I have drawm tho -45° engle from the first bot-
torm "IBY end the sngle of 2 x 1 on tho right hand side of the 45° engle. Then,
from the second bottom "2B® I have drown o 45° engle end the ongle of 2 x 1,
which gains 2 points per day, week or.month, on the lsft hand or bull side of the
45° angle, You will note thet the mngle of 2 x 1 from the second botiom crosses
the engle of 2 x 1 on the bear side from the first bottom ot 48, end thet when
the stock breeks under these ongles, & change in trend taokes plece and it goes
lower.

Mbte thot the engle of 2 x L from the third bottom "3B" crosses tho anglo
of 2 2 1 on the bear sidoe from the first botbom at Eﬁi-nnﬂ crosses the 4589 angle
from fhe second bottom at 58. This would be a point to wetch for chonge in trond.
I have ploced o eirole where those angles from tho dilferent bottoms cowo togethor

#pply this rule %o double tops and triple tops in the samo way. It 1s not
nooossary for the teps or bottoms te beo axnatlg ot tho ssme price lovel, but
neor tho semo lovel. Romember, ciways drew 45° anglos from all impbrtont tops
ond bottoms. | : .
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PARALLBL ANGLES

Porallsl anglos or lines run from imporiant tops ond bottoms. As previously
oxploined, the 45° snglo is thoe most important and should o drown from all
important tops ond bottoms. If & atock starts advencing, wo drow o 452 pngle from
tho bottom— them if the stoek makes top, declines and mokos o higher bottem— then
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advancos ond makos & highor top, we draw o 46° anglo from the first top, rumning
the lino up., This will give Lho oscillebion or width of fluctuntiom in a parallel
betweon the 45° angle from the bottom and the 45° angle ruoning up from the top.
Often a stock will edvence o tho 459 angle from the first top, fail to ereoss it,
then decline end rest on the 45° engle from the first bottom- then sdvence agein,
worlking up for o proleonpged bull compolpgn between these pernllel mgles.

Yfhen the angles are Very far epert, you cau drew another 459 engle egqui-
distent between them, which is often a strong suppert angle from which o stock
will relly, but whon it breaks under, it declines to the bottom parallel.

Farallels ean form belwosn the anglos of 2 x L or 4 x 1 just the zomo os
botwoen 45° ongles, which ofton occours in slow-moving stocks.

GEOMETRICAL ANGLES OR MOVING-AVERAGE LINES
DEATH FROM "ov

When & stook roocches bottom and starts up, you have been instructed to draw
ongles from this exact low point, whioh shows the support in time poricds, but
thero are other angles that later on will be just asz important and sometimos more
important then tho angles drown from the bottom of a stock. Theso are tho anglos
thot bogin at "0" or zero and move up at the some rate that they move up from the
bottem. The storting point must be on the some line that the bottom is mado on
as the time poriod bogins from this bobttom, bubt the angles moeve up froem "O".
Thoss ongloa should bo atarted overy time o stock mokes a bottom, cepooinilly om
wookly ond wmonthly chorts, snd should also bo corried up on important movomsnts
on tho deily chart. Examplo: Soo chart merkod Form 37 on page l4-

If o stooly mokes low ot 20, ns shown on the chart, starting bhe 45% angle
Trom YOV, whon will this anpgle reoch 207 frawer: It will rocch 20 in 20 .days,
20 woolkes or 20 months from the bottom or lts storting peint. In other words, in
20 doys, 20 wooks, or 20 months, it will be up 20 from "O" ond ot tho prico whers
tho stock modo bothtom. Then the emgle will continue on up et the some rate, end
later, when the stock breaks under tho 46° emgle from the actual bottom made at
20 and breaks the other support angles drewn from the actual bottom at20, the
next importent poliot for support will be the angle of 45° moving wp from "O",
Whon this angle 1ls broken, it is in the weakest possible position end indicates
much lewer orices, bubt this depends on how high the stock is-selling ond how
much it has declined at tho time it broaks the 45° angle from "0", Theso angles
drewn from "0", espectally the 45° angle, proves when Price and Time aro balene-
ing or when the stock is gquaring out. from its bottom.

oY ANGLES STARTING AT THE TIME TOP IS MADE

When a stock resbhes exbtreme top on & daily, weekly or monthly chart and the
trend turns down, you should start an ‘angle of 450 from "0% moving wp from the
oxact spece and dete that the tep i= made. This will prove the sguare of the
time poriocd. It i3 very importont when this mngle is reached ond indicutes a
chenge in tromd. It is the last stromg support aond when breken, it will indicake
much lower pricos.

I have instructed you in oach ocnso to first draw the 45% angle from bottom,
top and from "O" ot bottom ond top, but this does mot moan thot you must not uso
the othor emglos. ALl of tho othor anglos can be used from "0, but tho 45°
ongle 1s the first ond most lmportmmt. After this mngleo is btroken, thon you can
use tho other angles. It is not necossary to carry all of them nlong until you
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neod thom, but on the monthly chart, after o long sories of yoers, those other
angles should be carried along when the stock begine to epproach the levels
whore thoy would be broken or whoro the usbeok would rest on them end recolve
suppart.

45° MNGLE FROM "O" TO TOP AND BOTTOM: Yhen a 45° angle moving up from "O%
reaches the line or price of the bottom,

it ig vory importent— thon again when 1%t reaches the point of the extreme high
price, it is very important for a chaage in trend.

You should carry 45° angles ond othor emgles up from “0" from all important
first, socond, cnd third higher bottoms, especielly theose where vary much time
hes olapsed between these bottoms, You should also start the .tmgle of &5° up
from "o from the first, second, and third lower tops, ospecially those which
show much bime period elepsed. These smgles are the most importent to be carried
ont the weskly and monthly cherts.,

Never overlock keeping wup the engles from "O" because they will tell you
when Time is squaring out with Price from tops end bottoms and will lecakts sup-
part sngles or moving-average lines at & point on the beor side after the first
45° angle from o bottom is broken. You could not loocste this support point in
any other way except by the exgles from "O".

You should go back over post records and bring up these sngles and sguare
out different tops ond bottoms so that you cen prove to yoursell the groat value

of using those mgles. . - .
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ANGLES FROM TOPS DOYH TG 0" AND UF AGAIN

4 45% ongle storbing down from eny importont top on o menthly or weokly
chart should be continuwed downm wntil it reaches "0¥ end then started up aguin
ot tho some rate, Aftor s long numbor of years bobween importont tops ond bot-
toms, thia onglo coming dewn end geing up ogein is impertomt. A 45° anglo oan
also be conbinued dewn from any importont bottom-to "O" ond thon started up again,
This will show tho aguoring of Price with Time from cither top or bottem,

tnglos can be started from "0 ot the time any impertant time eyale runs
out. For exemple: U, 8. Steel mede extreme low in 1904. Moy, 1924 would be %the
ond of a 20-yeor cycle or 120 months, In May, 1924 §teol made top at 109 against
o 459 onglo beginning at "0" at the time bottom wos mode ab 38 in Fobruaery, 1515,
On occount of tho importance of this top ond e 20-yesr eycle rumning out here,
we would start a 459 angle end other engles, if we need them, from o™ in May,
1924,

Moy, 1951 would end o T-ycer cycle ef B4 months from 1924, The 45° engle
running up from "0 in Moy, 1924 crossed ot 84 in Moy, 1931. Noto that 'Steol
moede lew ot 834 in June, 1951. In June, 1924 Steel mede tho lest low at 941,
showing the importunce of tho ond of the 20-year cycle. The'45° angle moving up
from "O" in Juneo, 1524 crossed at B4 in June, 1531, ond Steol doclined mnd vested
on thisz ecngle,

THWO 45° ANGLES FROM THE SAME BOTTOM

As we have provicusly expleined, tho 45% anglo moves up ot the rate of one
point per month and moves down ot the rate eof one point per mouth,

Refor to exomple on Chart s+8:
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You will note that the law on thia chort is shown nz 62 and tho stock moves up

to w high of 63. A 45% wagle iz dvewm up from tho botlom, wnd nfter the stock
roachos top omd starbts to work dowm, it brouks the 45 ongle, gotting uader it at
o prico of 59. You will noto thot I hovo drovm anothor 459 engleo dovn from the
bottom at 52. At the point whore tho atock brozks undor tho 45° englo moving up
from 52 to tho 45% anglo moving dovm from 52, the distanoo in peoints is 16, thero-
fore tho cngles have widencd wutil tho stock could docline 16 points, if it went
strnigfnt dowil, bofore it rooched tho 45° engle moving dovm from tho bottom,

Nete thet I hove shown dn tho chort Thot tho stoel continuwos down until it
rocehios 40, whore it rests on the 45% angle from the bettom at 52. This would
indiscto the strongost support point and ot loost o temporory rally, cepocinlly
a5 the stock 1s down 23 points from the tops Later you will find under “Resist-
gneo Levels" that 22% to 24 points is n strong support point,

U, 8. 5TERL: Take the extromeo low peint of U, 3. Steel ot lll% in Jeantory, 1927,
T Start o 459 angleo on the monthly chart moving up ot tho rote of
one point per month- thon stort o 45° cngle moving down at tho semo rato, This
shows the sprending of the onglos ond whot cen happon whon Stoel broaks wdor the
459 gnglo comiitg up from thet bottom ond thoe point where it ooan decline in ox-
tromo penicly morkets, like 1931 cnd 1932,

Tho 45° ongle coming wp from the low of dJenucry, 1927 crossed ot 156 in
Octobor, 1930, Whon U, S. Stoel broko this cnglo it wont right on down to 1343
in December, 1930, where it fested on tho ongleo of 2 x 1 I'rom this bottom of Jomu-
ory, 1927- then rellied %o Fobruory, 1531, ond ot tho %imo it broke undor the
engle of 45° from 1112, it was on tho 45th month, mmothor indication of e sherp,
sovoro doclinoc. Horo wo look ot tho 45° englo moving down from 111% end find it
is 50 points dovm from the 45° mngle moving up from 1113, Those anglos soparchte
ot tho roto of fwe points por month ond voing 45 months from tho bottom, tho stock
would hovo to doecline 90 pbints to strike the 45° ecngle moving dovm Irom theo bot-
tom. The mmglos being so wido apert indicntod thot the stock could hawve o wide-
cpon broek, This happonod in Decomber, 1931, whon Stoel broke wnder tho 459
angle moving down from 1114, putting it inte o vory wook position- in foek, in
tho weakost position thot o stock com got in until it cen rocovor this angle.,

In Juno, 1932, whon U. §, Stocl doclined to 214, it had dropped updor the 45°
angle moving dovm from the last low of 113# modo in March, 1925, and olosed twe
months bolow this angle boforo it startod %o rocovor anglds.

This shows that vwhon & stock gots intoe & very wook position by dropping wn-
dor importont omnglos moving down from bottems, aftor hoving broken strong mgles
moving up from bottoms, it can doclino to very low lovels, Thoso extreme fluctuew
tions ond declines have happened in the past and will happen agein in the future.
This proves the squaring out of Timo on the down side or the baloancing up of
JFrice ond Tima,

Hore is onothor illustration of the baolmmcing of Prico with Time: The engle
of 452 moving up frem "0 from the bottom ot El—E feom October, 1907 crossed et
262 in September, 1929 and Steel edvanced to 261%, which shows thet in 262 months
from the bottom in 1907 Steel had edvanced an eguivelent of one point per month.
By striking the 45° angle and feiling to cross it, it indicated that the Time
was- up end thet the stock wes lLurning dewmtrend for a prolonged bear market,

ANGLES CR MOVING-AVERAGE LINES FROM ONE TOP TO THE NEXT TOP

Refer to example on Chert 42 on pege 17.
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You will see that we have started the bottom ot 60. The stock cdvences six
months to 74, to o point morled "IV ond makes top--roacts for throe months to 64,
vroclking tho 45% ongle but rosting on the mglo of 2 x 1L from the bottom—-then
starts advancing ond finally crosses ngein the 45% angle from 60, gotting into a
stronger positlon, huving regeined this megle. In order 4o determine where it
might meet resistence, as it is in mew high territory, we drow a 459 angle from
the top at T4, The stock advances to 90 on the 22rnd month from the bottem, strik-
ing the 45° angle from the first top at 74, on the 16th month from the first top.
Boing 16 points up ebove tho first top, the Time oquals tho advanco in tho Price
cbove the first top. The 45° angle shows thet this is o strong Rosistence point
end o place to go short with stop one to three points ebove the 45° angle, 4
docline storts and in the third .month the stock ngein breaks under the 45° angle
from tho bottom (ot €0) at o very high lavel. In other words, it is 24 poinbs up
from tho bottom and 4m now in o much wooker position, becouse it is so for from
tho baso of support, and indicetes o declino ecgein to the engle of 2 x 1 (marked
in greon).

Don't overlook this rule: After o stock has edvenced to o new high level,
then declines to the old top at 74, this may be a support point unless it bresaks
3 points under i1t. If it does ond alsc brenks the engle of 2 x 1, it will be in

a weaker position gnd the mnext point to wobch for suppoert and a rally would be the
naxt bottom at 84,

ANGLES FRCM DOTTOM OF PIMST sHARF DECLINE

When a stoclk that hos been esdvoncing for some time, makes top and heolds for
severnl deys, soveral weeks or several months, then turns the trend dovm ond has
o shorp, severe decline, there is rlweys a rally after this {irst docline., It
usually makss o lower top on this socondory relly end then storts to work lower
ggein. The bettom of the first decline iz & very important point to drow angles
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from, ospecially the 45° wngls meving down, ns 1 have done em the ohart murked
Form 4£10,
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This chart shows the stock rallying up to sroumd 75, whero the 45° angle
coming up Irom tho last bottom crosses the angle of 8 x 1 coming dowa from the
top. Then tho decline sterted ond ot 66 the stock broke Leck under tho angle
of 45Y from the top, which put it in o very woelk position. It declined to the
onglo of 45° soming dovm from tho bottom of the first sharp deelino, This would
o the squoring out of time from the bottom and would be o pleco to buy for o
rally. A stock will often docline ond drop o little below this cngle from the
bottom—-then if it helds for severel deys or wooks undor this cngle or on i%,
it is e place ke buy for o rally.

On o Monthly Chart always carry this angle down from the bottom of the
first sharp decline, as it often becomes very importemt leter on in e cenpaign.

After o stock has been advencing for some time and then has a sharp break
lasting 2 to 3 days, 2 to 3 weeks, or 2 %o 3 months—-then rallies and afterward
breaks under the lows of this first sharp breck, it indicotes that the main Lrend
hes turned down ond theat it is poing lower.

Apply the somes rule whon e stock has been declining for o long time end then
mokes o sharp, quick recovery for 2 to 3 days, 2 te 3 weeks, or Z to 3 months,
then reacts ond thon crosses this first rally point thot it made, e2n indication
of higher prices,

LAST SWING IN A BULL OR BEAR MARKET

It is importont to draw engles from the point where the market starts up
ond mokey its lest run in o bull market. Refer to Chart 311 on page 19,

In this exemple note point marked "last bottom". In the last stege of the
bull market & fost wdvonce follows to o price of 4. We have drovn tho ongle
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of 2 x 1 (o goain of 2 points por dey, woek or menth) omd the 45% anglo from this
bottem. Vhon the ongle of 2 x 1 was broken, it indicated thut the trond hod
turned dovn., The stook deelined ond roastod on the 469 rnglo--then rollied ond
mode & second lower top—— thon broka the 459 anglo-- declinod shoerply ond rosted
on the 45° anglo drosm frow tho top at 04, which indicoted thet Timo wnd Price
hod squared out or wore oqual. This would be o peint %o buy, with a stop loss
ordor 2 to 3 points under this mgle, for & relly-back to the engle of 2 x 1 from
tho top, as shown on the chort.

In very active fast-meving merkets & stock maoy stay above tho angle of £ x 1
or tho emglo of 8 x 1 from the "last bottom," but on tho dally or weockly chart
aftor this first acuto angle is brokon, it indicatos that the trond has turned
dovn.,

Alweys romombor thot after o prolonged sdvanco, whon the mein trond turns
dovm, it is safor to weit for ralliss cnd soll short then to buy against the
trond,
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All of thoso rulos are roversod at the ond of o besr merket or shurp do-
eline. It is importomt te uete when thoe markot storts down from tho last top
or rally ond mokes its last run to bottom. Drow angles from this last Lop cnd
wntchlwhun tho markot rocches thase impertent engles end crosses thom, For
exrmplo:

On March 9, 1932 tho Dow-Jonos 30 Industrial Averapgoes mode lnst teop at 20,
from which a deeline followod, with wvory smoll rollios, roaching bottom at 41 on

Julvy &, 1932, MNoto on tho woekly chart that tho angle of 2 x 1 from the tep ot =ls]

crossod ohb 50 in tho wealk ending July 30, 1932 and aftor thoy erossed this lovel

they nover declined te 50 apein, and odvencod to 81 in Septembor, 1952. The cross—



ing of this angle was the [irst delinite indication Lhat the pain trend had
turned up.

It is also important to review the major swing from November G, 193}, when
the Averages reached a high of 119%, to the low at 40% in July, 1932. This was
the last big swing of the bear market, a decline of 79 points. The halfl-way
point of this was at 80. In September, 1932 the Averages rallied te ﬁlun then
after they reacted to 50 and advanced, getting above the half-way point, and
crossed 81, they indicated an advance to 119 anyway. After they crossed the ;
helf-way point the second time and advanced above 81, they never sold down to it
again until they advanced to 1454 in November, 1935.

After = stock has been advancing for a long time, in the last run when there
iz 2 lot of momentum, it may cross angles from vrevious tops or bottoms, then fall
back under them, which is an indication of weakness. When a stock has & sharp
decline and is making bottom, it will drop under imporiant angles and then re-

cover quiekly, getting ebove them, which shows thal it is getting into a strong
position and changing trepmd.

ANGLES FROM HIGHER BOTTOMS AND LOMER TOPS

What rule should be followed when stocks make higher bottoms and lower Lops?

As stocks advance and make higher bottoms on the monthly, weekly or daily
chart, you should always draw angles from higher bottoms. Then, in the last

section of a bull market, if these important angles are broken from the last bot-
tom, you know that the trend has turned down.

Apply thie same rule as a market declines. Draw the angles from each lower
top and watch the angles until the stocks again cross the 459 angle from a second,
third, or fourth lower top. The second lower top or second higher botiom is al-
ways very impertant to draw angles from and to measure Time from as well.

Example: Dow-Jones Industrial Averages—
September 3, 1929 - Extreme high-
November 13, 1929 - Bottom of first sharp decline-
April 17, 1930 - Big rally in bear market, second lower Lop-

1

July 8, 1932 - Extreme low, final bottom-
Sepltenber 8, 1932 - Teop eof [irstL sharp advance alter bear market
ended-

February and Merch, 1533 - Second higher bottom from which bull
market was resumed.
These are the most important tops and bottoms to draw angles from.

SECTIONS OF MARKET CAMPAIGNS:

All market campaigns, up or down, move in 3 to 4 sections. When an advance
starts, the market runs for several weeks or several months and then halts for
several weeks or months, moving up and down over a range of 5 Lo 20 peinis, ac-
cording to the price of the steck--then the advance is resumed and the stock
crosses the high level of the {irst section, moves higher, halts again, and reacis
for a period of time—- then crosses the top of the second section and moves up
again for another pericd of time and halts for the third time, which is a very
important point to watch as markets often culminate at the end of the third
section and a bigger decline 'ollows,



Most markets run out in three important sections or campeligns. However,
after resting and reacting, if a stcek crosses the third top, it will then move
up to the top of the fourth sectlion. This fourth advance may be a shorter peri?d
of time than the previous seclions, or in some cases may conaums 2 3*5&L3r period
of time, especially if the stock is very active and high-priced. This fourth top
is very important and generally marks a culmination and a reversal for 2 bigger
decline,

For example: On March 12, 1935 CHRYSLER MOTORS declined end made low at 31--

FIRST SECTION of the advance carried the stock up Lo 498 on May 16-
then the stock declined to 414,

SECOND SECTION.— On June 27 the advande started and the stock advanced to
new high levels, reaching 525 on August 10, which was top
of the second seclion- then there was a reaction Lo 574
and a resting period.

THIRD SECTION— Then there was another advance which started August 28.
The stock crossed the top of the second sectlon and reached
high at 74 on September 11, top of the third section. Then
followed & reaction to 68 on September 21,

FOURTH SECTION~— In October the top of the third section was crossed and
on November 18 Chrysler reached 90, top of the fourth
section, where it held for 5 weeks in a 6-point range while
distribution was taking place. This was & most impertant
peint to watch for a final top and & change in trend. Then
Lhe trend turned down.

Reverse this rule In a bear market., Watch the action of the market when it
makes the third and fourth decline. But, remember, in a bear market when ral-
lies come, they may make only one section or one mpve or in extreme cases only
make the second segtion- then reverse and follow the main trend down.

You will find it very helpful to study and watch these various sections of
o campalgn and by applying Lhe angles Irom tops and bottoms you can detect the
[irst minor and major changes in trend.

STRENGTH OR WEAKNESS DENOTED RBY ITION O

The angles on the Manthly and Weekly Charts are of greater importance than
those on the Daily Chart because the daily trend can change quite often, while

onl h:?E ma jor changes are shown according to the angles on the Monthly and Week-
1y is,

Always consider the distance a stocl is from ite beginnlng peint when it
breaks any important angle or crosses any important angle, The further away from
the beginning poimt, the more important the charge in trend, whether this is
crossing an angle from the top or breaking under an angle from the bottom.

WHEN A STOCK 1S IN THE WEAKEST POSITION:

A stock is in the weakest position when it has completed distributlon and
broken upder = 459 angle from an important bottom on the weekly or menthly chart.
It is also in the weakest posillion wher it hss breken under the half-way point
between any important Lop or bottem. The longer the time perlod has run and
the higher the prlece, the weaker the posltion, [For example:




