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absolutely accurate. ‘hon you can bogin to study the rules for dotormining the 

trond according to tho position ef the stock on onglos. 

DOUBLE AND TRIPLE TORS OR BOTTOMS 

ANGLES CROSSING EACH OTHER: Whon thore is a doublo bottom sovorel days, wooks 

er months apart, you draw onglos from thoso bottoms, 

which are near the some price levols. For example: From the first bottom draw 

a 45° angle ond from the second bettom draw on anglo of 2 x 1- thon whon those 

angles cross esoh other, it wil), be an important point for a change in trend, 

Note on chart marked Form #6 that I have drawn tho 45° englo from the first bot- 

‘om "1B" ond the angle of 2 x 1 om tho right hond side of the 45° engle. Then, 

from the second bottom "2b" I have drawn a 45° sngle and the ongle of 2 xl, 

which gains 2 points per day, week or-month, on the left hend or bull side of the 

45° angle, You will note that the angle of 2 x 1 from the second bottom crosses 

the angle of 2 x 1 on the bear side from the first bottom at 48, and that when 

the stock breaks under these angles, a change in trend takes place and it goes 

lower. 

Note thot the angle of 2 x 2 from the third bottom "3B" crosses tho onglo 

of 2 x 1 on the bear sido from the first bottom at 55% and crosses tho 45° angle 

from the second bottom ot $8. This would be a point to watch for ohonge in trond. 
I havo placed a girole whore those angles from tho different bottoms como togothor 

Apply this rule to double tops and triple tops in the samo way. It is not 

neosossory for tho tops or bottoms to bo oxcotiy et tho samo price lovol, but 

anglos from all important tops near tho samo lovel. Romombor, eiways draw 45 
ond bottoms. | 

  
PARALLEL ANGLES 

Parallel anglos or lines run from important tops and bottoms. As proviously 

oxploined, tho 45° onglo is tho most important ond should bo drawn from all 
important tops ond bottoms, If a stock starts advanoing, wo drow a 45° angle from 

tho bottom— thon if the stock makos top, declines and makos a highor bottom- then
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advancos ond makos a highor top, we draw o 45° anglo from tho first top, rumaing 
tho lino up. This will givo tho oscillation or width of fluctuation in a parallel 
betweon the 45° angle from the bottom and the 45° angle running up from the top. 
Often a stock will advence to the 45° angle from the first top, fail to oross it, 
then decline and rest on the 45° angle from the first bottom- then advence again, 
working up for a prolongod bull oampaign botwoen thoso parallel megles. 

When the engles ore very far epert, you can draw another. 45° angle equi-~ 
distent between them, which is often a strong support angle from which o stock 
will relly, but whon it broaks uder, it declines to the bottom paralicl. 

Parollols can form botvoon tho onglos of 2 x 1 or 4 x 1 just the somo os 
votwoen 45° ongles, which ofton occurs in slow-moving stocks, 

GEOMETRICAL ANGLES OR MOVING-AVERAGE LINES 
DRAIN FROK “o" 

When a stock reaches bottom and starts up, you have been instructed to draw 

ongles from this exact low point, whioh shows the support in time poriods, but 
thero aro other angles that later on will be just as important and somotimos moro 
importont than tho angles dravm from tho bottom of a stock, Thoso are tho anglos 
that bogin at "0" or zero and move up at the samo rate that they move up from tho 
bottom. The starting point must be on the samo lino that the bottom is mado on 
as the timo poriod bogins from this bottom, but the angles movo up from "0", 
Those anglos should bo started ovory timo a stock makos a bottom, ospooially on 
wookly ond monthly charts, and should also bo carriod up on important movomonts 

on tho daily chart. Examplo: Soo chart markod Form #7 on page 14. 

If a stook makos low at 20, as shown on the ohart, starting the 45° anglo 
from "0", whon will this angle reach 20? Amswor: It will roach 20 in 20.days, 
20 wooks or 20 months from tho bottom or its starting point. In other words, in 
20 days, 20 woeks, or 20 months, it will be up 20 from "0" and at tho prico where 
tho stock mado bottom. Then the ongle will continue on up at the samo rate, and 
leter, when the stock breaks under tho 45° angle from the actual bottom made at 
20 and breaks the other support angles drawn from the actual bottom at20, the 
next important point for support will be the angle of 45° moving up from "0", 
Whon this angle is broken, it is in the weakest possible position and indicates 
much lower orices, but this depends on how high the stock is-selling and how 
much it has declined at the time it broaks the 45° angle from "0", Thoso angles 
drewn from "O", espectally the 45° angle, proves when Price and Time aro balanc- 
ing or when the stock is squaring out. from its bottom. 

“O" ANGLES STARTING AT THE TIME TOP IS MADE 

When a stock resches oxtremc top on a daily, weekly or monthly chart and the 
trend turns down, you should start an ‘angle of 45° from "0" moving yp from the 
exact space and date that the top is made. This will prove the square of the 
time poriod. It is very important when this cngle is reached and indicates a 
chenge in trond, It is the last strong support ond whon broken, it will indicate 
much lower pricog,. 

I have instructed you in oach caso to first draw tho -45° ongle from dotton, 
top ond from "0" at bottom and top, but this does not maan that you must not use 
the other onglos. All of tho othor anglos can bo used from “O", but tho 45° 
onglo is the first ond most importmmt. After this onglo is broken, thon you con 

uso tho othor ongles, It is not necossary to carry oll of them along until you
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nood thom, but on the monthly chart, after a long sories of yoars, thoso other 

angles should be carried along when the stock begins to approoch the levels 

whorsé thoy would bo broken or whoro tha stook would rest on them ond roooive 

support. 

45° ANGLE FROM "O" TO TOP AND BOTTOM: When ae 45° angle moving up from "or 

reaches the line or price of the bottom, 

4t 49 vory important— thon again when it reaches the point of tho oxtrome high 

price, it is very important for a change in trend. 

You should carry 45° ongles ond othor angles up from “O" from all important 

first, socond, ond third higher bottoms, especially those where vary much tine 

hes olapsod between these bottoms, You should also start the .mgle of 45° up 

from "0" from the first, second, ond third lower tops, ospecially those which 

show much time period slepsed, These ongles ere the most important to be carried 

on the weekly and monthly charts. 

Nover overlook keeping up the angles from "0" because they will tell you 

when Time is squaring out with Price from tops end bottoms end will locate sup— 

port angles or moving-average lines at a point on the bear side after the first 

45° angle from a bottom is broken. You could not locate this support point in 

any other way except by the engles from "0". 

You should go back over past records and bring up these angles ond square 

out different tops and bottoms so that you can prove to yourself the groat value 

of using thoso ongles. : 

 



 

JNGLES FROM TOPS DONN TO “O" AND UP AGAIN 
  

A 45° onglo starting down from any important top on q monthly or wookly 

chart should be continued down until it reaches “O" end thon started up again 

at the some reto. Aftor a Long numbor of yoars botween important tops ond bot— 

toms, this onglo coming down end going up again is importost. A 45° anglo oan 

also be continued down from any important bottom-to "0" ond thon started up again, 

This will show tho squaring of Prico with Timo from oither top or bottom, 

Anglos can de started from "0" at the time ony important timo cyolbo runs 

out. For exemplo; U. S. Steel made extreme low in 1904. Moy, 1924 would be tho 

ond of a 20-year. cyclo or 120 months, In May, 1924 Stool. made top at 109 against 

a 45° onglo beginning at "0" ot the time bottom was modo at 38 in Fobruery, 1915. 
On account of tho importance of this top ond a 20-year cyclo running out horo, 

we would start a 45° anglo and other angles, if we nood thom, from "0" in May, 

1924, 

May, 1931 would end a Tyoar cyclo ef 84 months from 1924, The 45° angle 

running up from “O'l in May, 1924 crossed at 64 in May, 1931. Noto that Steol 

made lew ot 83% in Juno, 1931. In June, 1924 Stee] made tho ast low at 942, 
showing the importunce of tho ond of the 20-year cycle. The'45° onglo moving up 

from "O" in June, 1924 crossed ot 84 in Juno, 1931, ond Steol doclined and rested 

on this onglo. 

TNO 45° ANGLES FROM THE SAME BOTTOM 

As we have proviously oxplainod, tho 45° angle moves up at the rato of one 

point per month and moves down at the rate of one point por month, 

Refor to example on Chart #8: 
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You will note that the lew on this ohart ig shown as 62 ond tho stock moves up 

to « high of G3. A 45° ong)e ds drwim up from tho voktom, and after the stock 

reachos top ond starts to work dowm, it brouks tho 45° ongle, gotting undor it at 

& prico of 59. You will noto that I havo dravm anothor 45° anglo dowm from tho 
bottom at 52. At the point whoro tho stock broaks undor tho 45° onglo moving up 
from 52 to tho 45° anglo moving dowm from 52, the distanoo in points is 16, thero- 
foro tho anglos havo widened until tho stock could doclino 16 points, if it yront 

straight dowm, boforo it ronchod tho 45° angle moving dovm from tho dottom. 

Note thet I havo shown 6n tho chart that tho stock continuos down until it 
rocchos 40, whore it rosts on tho 45° angle from the bottom at 52, This would 
dndioato tho strongost support point and of loast a temporary rally, cepocially 
as tho stock is down 23 points from the top. Lator you will find undor "Resist- 
anco Lovols"” thet 22% to 24 points is a strong support point, 

U. S. STEEL: Take tho extromo low point of U. $. Steel ot 1114 in Jonuary, 1927. 
Start a 45° anglo on tho monthly chart moving up at tho rato of 

one point per month- thon start a 45° onglo moving down at tho samo rato, This 

shows tho spreading of tho anglos and what con happon whon Stocl broaks wmdor tho 
45° onglo coming up from that bottom and tho point whero it oan docline in ox 
tromo penicky markots, liko 1931 cand 1932. 

Tho 45° ongle coming up from tho low of January, 1927 crossed ot 156 in 
October, 1930. Whon U. S$. Steel broko this onglo it wont right on down to 1343 
in December, 1930, whore it rested on the anglo of 2 x 1 from this bottom of Jonu- 
ary, 1927- thon rallied to Fobruary, 1931, and at tho time it broke undor tho 
anglo of 45° from 2114, it was on tho 45th month, onothor andication of a sherp, 
soevore doclino, Horo wo look at tho 45° anglo moving agra from 111$ ond find it 
is 90 points down from tho 45° angle moving up from 1113, Those anglos soparcate 
at tho rato of tWo points por month and boing 45 months from tho bottom, tho stock 
would hava to docline 90 points to striko the 45° anglo moving dowm from tho bot- 
tom. Tho onglos boing so wido apart indicatod that tho stock could have a wide- 
opon brock, This happonod in Decomber, 1931, whon Stoel broke wmdor tho 45° 
angle moving down from 1114, putting it into a vory wook position- in fact, in 
tho weakost position that a stock can got in until it can rocovor this angle. 
In Juno, 1932, whon U. §, Stocl doclinod to 214, it had dropped undor tho 45° 
onglo moving dowm from tho last low of 113% mado in March, 1925, and closed two 
months bolow this angle boforo it startod to rocovor anglds. 

This shows that whon a stock gots into a very woak position by dropping m-~ 
der important anglos moving down from bottoms, after having brokon strong onglos 
moving up from bottoms, it can doclino to very low levols, Thoso extreme fluctue~ 

tions and declines have happened in tho past and will happen again in tho future. 
This proves the squaring out of Timo on the down side or tho balancing up of 
Prico and Tima, 

Hore is onothor illustration of the balioncing of Prico with Timo: The engle 
of 45° moving up from "0" from tho bottom at 216 from October, 1907 crossed at 
262 in September, 1929 and Steel] advanced to 261%, which shows that in 262 months 
from ths bottom in 1907 Steel had advanced an equivalent of one point per month. 
By striking the 45° ongle and fwiling to cross it, it indicated that the Time 
wasup end that the stock was turning dowmtrend for a prolonged bear market, 

ANGLES OR MOVING-AVERAGE LINES FROM ONE TOP TO THE NEXT TOP 

Refer to example on Chert #9 on page 17.



 

  
You will soe that we have started the bottom at 60. The stock advances six 

months to 74, to a point marked “f" ond makes top--reacts for throe months to 64, 
vroaking tho 45° angle but rosting on the anglo of 2 x 1 from the bottom--thon 
starts advonoing and finally crosses again the 45° ongle from 60, gotting into a 
stronger position, huving regained this ongle, In order to determina where it 
might meet resistence, as it is in new high territory, we draw a 45° ongle from 
tho top at 74, The stock advances to 90 on the 22nd month from the bottom, strik- 

ing the 45° angle from the first top at 74, on the 16th month from the first top, 
Boing 16 points up abovo tho first top, the Timo oquals tho advanco in tho Price 
above the first top. The 45° angle shows thot this is a strong Rosistonce point 
end a place to go short with stop one to three points above the 45° anglo, A 
Gocline starts ond in tho third month the stock agein breaks wmder the 45° engle 
from tho bottom (at 60) at a vory high lovel. In other words, it is 2¢ points up 
from tho bottom and is now in o much wonker position, because it is so far from 
tho baso of support, and indicates a declino again to the angle of 2 x 1 (marked 
in greon). 

Don't overlook this rule: After a stock has advanced to a new high level, 

then declines to the old top at 74, this may be a support point unless it breaks 
3 points undor it. If it does and also breaks the angle of 2 x 1, it will be in 
@ weaker position and the next point to watch for: support and a rally would be the 
next bottom at 64, 

ANGLES FROM BOTTOM OF FLINST SHARP DECLINE 

When a stock that has been odvancing for some time, makes top and holds for 
several deys, sovoral weeks or several months, then turns the trend dovm ond has 
& sharp, severe docline, there is clweys a rally after this first decline. It 

usually makes a lowor top on this secondary rally ond then starts to work lower 
again, The bottom of the first decline is e very important point to draw angles
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from, ospeoially tho 45° onglo moving down, as I havo dono on tho chart inurkod 

Form #10, 

  
This chart shows the stock rallying up to around 75, where the 45° angle 

coming up from tho last bottom crossos the angle of 2 x 1 coming down from the 
top. Thon tho doclino started and at 66 tho stock broke back undor tho anglo 
of 45° from_the top, which put it in a very woek position, It declined to the 
onglo of 45° coming dovm from tho bottom of tho first sharp declino, ‘his would 
bo tho squaring out of timo from the bottom and would be a place to buy for o 
rally. <A stock will ofton docline ond drop a little below this englo from tho 
bottom-—then if it holds for severcl deys sr wooks undor this angle or on it, 
it is a place to buy for u rally. 

On ao Monthly Chart always carry this angle down from the bottom of the 
first sharp decline, as it often becomes very importent later on in & campaign. 

After a stock has boen advancing for some time and then has a sharp break 
lasting 2 to 3 days, 2 to 3 weeks, or 2 to 3 months—-then rallies and afterward 
breaks under the lows of this first sharp break, it indicates that the main trend 
has turned down ond that it is going lower. 

Apply the same rule whon e stock has been declining for a long time and thon 

makes a sharp, quick recovery for 2 to 3 duys, 2 to 3 weeks, or 2 to 3 months, 
then reacts ond thon crosses this first rally point that it mado, en indication 
of higher prices, 

LAST SWING IN A BULL OR BEAR MARKET 

It is important to draw cngles from the point where the market starts up 
ond makog its last run in a bull markot. Rofer to Chart j#11 on pago 19. 

In this examplo note point marked “last bottom". In tho last stago of the 
Dull market a fast udvance follows to a price of 84, We have drawn tho cngle
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of 2x1 (a gain of 2 points por dcy, woek or month) ond tho 45° anglo from this 

bottom. Whon the angle of 2 x l was broken, it indicated that the trond had 

tuynod down. Tho etook doclinod and roeatod on tho 46° mnglo--thon ralliod ond 

mado @ socond lowor top-- thon broke the 45° anglo-- declinod sharply ond rosted 

on tho 45° anglo drawn from tho top ot 94, which indicated that Timo and Price 

had squared out or wore oqual. This would be a point to buy, with a stop loss 

order 2 to 3 points under this onglo, for s rally back to the englo of 2 x 1 from 

tho top, as shown on the chart, 

In very activo fast-moving markets a stock may stay above tho angle of 4x lL 

er tho englo of 8 x 1 from the "last bottom," but on tho daily or wockly chart 

aftor this first acuto anglo is brokon, it indicatos that the trond has turned 

down. 

Alweys romombor that after a prolonged advanco,.whon the main trond -turns 

dowm, it is safor to wait for ralliss end soll short then to buy against the 

trond, 
~ 

  
All of thoso rulos aro roversed at the ond of a boar markot or shurp do- 

clino. It is important to note when tho markot starts down from tho last top 

or rally ond makes its last run to bottom. Draw angles from this last top ond 
watch when tho markot roaches theso importent ongles end crosses thom, For 
exemplo: 

On March 9, 1932 tho Dow-Jonos $0 Industrial Averagos mado Inst top at 90, 

from which a docline followod, with vory small rollios, roaching bottom at 41 on 

July 8, 1932, Noto on tho woekly chart that tho angle of 2 x 1 from the top at 90 

crossod at 50 in tho week ending July 50, 1932 and aftor thoy crossod this lovel 

thoy nover doclined to SO again, and advanced to 81 in Soptombor, 1932. The cross—



 

ing of this angle was the first definite indication that the main trend had 
turned up. 

It is also important to review the major swing from November S$, i931, when 

the Averages reached a high of 1192, to the low at 404 in July, 1932. This was 
the last big swing of the bear market, a decline of 79 points. The half-way 
point of this was at 80. In September, 1932 the Averages rallied to 81-~ then 

after they reacted to 50 and advanced, getting above the half-way point, and 

crossed 81, they indicated an advance to 119 anyway. After they crossed the 

half-way point the second time and advanced above 81, they never sold down to it 
again until they advanced to 1494 in November, 1935. 

After a stock has been advancing for a long time, in the last run when there 
is a lot of momentum, it may cross angles from previous tops or bottoms, then fall 
back under them, which is an indication of weakness. When a stock has @ sharp 
decline and is making bottom, it will drop under important angles and then re- 
cover quickly, getting ebove them, which shows that it is getting into a strong 

position and changing trend. 

ANGLES FROM HIGHER BOTTOMS AND LOWER TOPS 

What rule should be followed when stocks make higher bottoms and lower tops? 

As stocks advance and make higher bottoms on the monthly, weekly or daily 
chart, you should always draw angles from higher bottoms. Then, in the last 
section of a bull market, if these important angles are broken from the last bot- 
tom, you know that the trend has turned down. 

Apply this same rule as a market declines. Draw the angles from each lower 
top and watch thetangles until the stocks again cross the 45° angle from & second, 

third, or fourth lower top. The second lower top or second higher ‘bottom is al- 
ways very important to draw angles from and to measure Time from as well, 

Example: Dow-Jones. Industrial Averages— 
September 3, 1929 - Extreme high- 
November 13, 1929 - Bottom of first sharp decline- 
April 17, 1930 ~ Big rally in bear market, second lower top- 
July 8, 1932 - Extreme low, final bottom- 

September 8, 1942 - Top of first sharp advance after bear market 
ended- 

February and Merch, 1933 - Second higher bottom from which bull 
market was resumed. 

These ere the most important tops and bottoms to draw angles from. 

SECTIONS OF MARKET CAMPAIGNS: 

1 

All market campaigns, up or down, move in 3.to. 4 sections. When an advance 

starts, the market runs for several weeks or several months and then halts for 
several weeks or months, moving up and down over a range of 5 to 20 points, ac- 
cording to‘the price of the stock--then the advamce is resumed and the stock 
crosses the high level of the first section, moves higher, halts again, and reacts 
for a period of time-- then crosses the top of the second section and moves up 

again for another period of time and halts for the third time, which is a very 
important point to watch as markets often culminate at the end of the third 
section and a digger decline follows,



 

Most markets run out in three important sections or campaigns. However, 

after resting and reacting, if a stcck crosses the third top, it will then move 

up to the top of the fourth section. This fourth advance may be a shorter period 

of time than the previous sections, or in some cases may consume a greater period 

of time, especially if the stock is very active and high-priced. This fourth top 

is very important and generally marks a culmination and a reversal for a bigger 

decline, 

For example: On March 12, 1935 CHRYSLER MOTORS declined and made low at 3l-- 

FIRST SECTION of the advance carried the stock up to 49% on May 16~- 
then the stock declined to 41%. 

SECOND SECTION— On June 27 the advance started and the stock advanced to 
new high levels, reaching 62% on August 10, which was top 
of the second section- then there was a reaction to 574 
and a resting period. 

THIRD SECTION— Then there was another advance which started August 26. 
The stock crossed the top of the second section and reached 
high at 74 on September 11, top of the third section. Then 
followed a reaction to 68 on September 21. 

FOURTH SECTION— In October the top of the third section was crossed and 
on November 18 Chrysler reached 90, top of the fourth 
section, where it held for 5 weeks in a 6-point range while 
distribution was taking place. This was a most important 
point to watch for a final top and a change in trend. Then 
the trend turned down, 

Reverse this rule in a bear market. Watch the action of the market when it 

makes the third and fourth decline. But, remember, in a bear market when ral- 
lies come, they may make only one section or one move or in extreme cases only 
make the second se¢tion~ then reverse and follow the main trend down, 

You will find it very helpful to study and watch these various sectians of 
& campaign and by applying Lhe angles from tops and bottoms you can detect the 
first minor amd major changes in trend. 

STRENGTH OR WEAKNESS DENOTED BY POSITION ON ANGLES _ 

The angles on the Monthly and Weekly Charts are of greater importance than 
those on the Daily Chart because the daily trend can change quite often, while 
on] ihe major changes are shown according to the angles on the Monthly and Week- 
ly ts, 

Always consider the distance a stock is from ite beginning point when it 
breaks any important angle or crosses any important angle. The further away from 
the beginning point, the more important the change in trend, whether this is 
crossing an angle from the top or breaking under an angle from the bottom. 

WHEN _A STOCK IS IN THE WEAKEST POSITION: 

& stock is in the weakest position when it has completed distribution and 
broken under a 45° angle from an important bottom on the weekly or monthly chart. 
It is also in the weakest position when it has broken under the half-way point 
between any important top or bottom. The longer the time period has run and 
the higher the orice, the weaker the position, [For example:


