usual for the following up swing to be composed
of several small swings as long as the high and
low of the main swing are not penetrated. When
the low point of 58 was penetrated, the failure
swing was completed. On the low of August 15,
the failure swing carried up to 41 on the RSI
scale. After several small down swings, this point
was penetrated on the up side on August 26.

(4) Support and Resistance: Trend lines on the
bar chart often show up as support lines on the
RSI. Notice the support lines made by the low
swing points during October and part of Novem-
ber could be used to confirm trend lines drawn
on the chart. Depending upon who is drawing the
trend line, a breaking of the trend line could have
occurred on November 4; however, this was not
confirmed on the support line drawn on the RSI.

(5) Divergence: Although divergence does
not occur at every turning point, it does occur at
most significant turning points. When divergence

begins to show up after a good directional move,
this is a very strong indication that a turning point
is near. Divergence is the single most indicative
characteristic of the Relative Strength Index.
Note that the top made on November 9 was
Indicated by an RSl value above 70 and
divergence. It was conflrmed by the failure
swing, breaking out of the pennant formation and
breaking the support line.

The Relative Strength Index, used in con-
junction with a bar chart, can provide a new
dimension of interpretation for the chart reader.
No single tool, method or system is going to
produce the right answers 100% of the time. A
successful trader utilizes several different kinds
of input into his decisions. Often the problem is in
narrowing this input down to two or three things
that work best for him. In this context, the
Relative Strength Index can be a valuable input
into this decision-making process.
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The Reaction Trend System is just what the
name implies — it is both an anti-trend system
and a trend system. The normal mode of opera-
tion is the REACTION MODE (anti-trend). In the
REACTION MODE, we buy on weakness and sell
on strength. The anti-trend mode reverses at
each buy point and most sell points. The TREND
MODE of the system does not reverse, but exits
the market at a trailing stop.

This system provides plenty of action. It will
average making a trade about every two or three
days. This system capitalizes on the kind of
market most systems perform very poorly in; that
is, those exasperating markets which have
periods of non-directional congestion-type ac-
tion and suddenly spurt to new highs or new
lows. These markets will show up on the lower
end of the Directional Movement Index scale.

Characteristically, this system makes
money in a non-directional market; however,
when the market suddenly becomes directional
and moves rapidly, it will automatically go into its
TREND MODE and follow the move. When the
trend halts, the system reverts to the anti-trend
or REACTION MODE.

Before we get into the rules for trading, let’s
look at the geometry of the system in order to un-
derstand the concept upon which the price ac-
tion points are based. The high, low and close
prices for each day generate FOUR PRICE AC-
TION POINTS for the following day. These points
are good for the following day only. The four
price action points are all based on the average
of the high, low and close price for the day which
is designated X.

xoH+L+C
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SECTION VI

THE REACTION TREND SYSTEM

The four price action points are:

(1) B¢ (Buy Point) =2 X —H
(2) S1(Sell Point) =2X —L
(3) HBOP (High Break Out Point) =

2X—2L+H
(4) LBOP (Low Break Out Point) =
2X—2H+L

The geometry for these points is diagrammed in
Fig. 7.1

All of the points aré generated by three dis-
tances, D4, Doand Ds.

(1) D4 is the distance from X to the high
price of the day. The BUY POINT, B, is obtained
by swinging D{through an 180°arc below X.

(2) D,is the distance between X and the low
price of the day. The SELL POINT, S, is ob-
tained by swinging D, through an 180° above X.

(3) D3 isthe distance between the high and
low of the day. The HIGH BREAK OUT_POINT,
HBOP, isthe distance D3 plus D, above X.

The LOW BREAK OUT POINT, LBOP, is the dis-
tance D3 plus D1 below X. The X is the base point
for derivation of the equation of each of the four
price action points which are shown in Fig. 7.1

Before we discuss when to take a position,
let’s look at the price action relative to the four
price action points. We stated that the normal
mode of operation for the Reaction Trend system
is the REACTION mode. We aiso said that the
four price action points generated on one day are
good for the following day only. We are in the
normal REACTION mode when the prices for the
next day stay within the bounds of the HBOP and
the LBOP. In this mode, we buy at point B {and
sell at point S4.
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Fig. 7.1

If the price for the next day should go
through the HBOP or the LBOP, the system is
then automatically in TREND mode. Once in this
mode, the stop becomes the most distant price
of the previous two days. (If the price should go
through the HBOP, the trailing stop is the lowest
low made for the previous two days. If the price
should go through the LBOP, the trailing stop is
the highest high made for the previous two days.)
We follow the price in the direction of the
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breakout with the trailing stop. When the price
reacts enough after the breakout to trigger the
trailing stop, we exit the market at the trailing
stop. We then go back into the REACTION mode
and remain until another breakout occurs.

This system is based on what appears to be
a repetitious peculiarity of random price move-
ment. This is the three-day-up-two-day-down
phenomenon. This phenomenon is most
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prevalent in a non-directional market or a lazily
trending market. For some reason, random price
movement appears to take longer to increase
than it does to decrease. This appears to be in-
dicative of most price action; that is, the down
moves are more severe and of shorter duration
than the up moves. Often a good directional
move starts with a significant increase in range
on the first day of the move. When this happens,
the breakout points will be exceeded and the
system will go into TREND mode and follow the
move until the first reaction occurs — at ‘which
time the system automatically reverts to the
REACTION mode.

Now let's discuss the question of WHEN to
enter the market. We look back over the price ac-
tion for the last two or three weeks and select the
significantly lowest price (Fig. 7.2).
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Fig. 7.2

We place a “B” under that day.

We place an “O” under the following day.

We place an “S” under the next day.

We designate all following days in the
sequence’ HB”’ HO”’ “S", HB"’ “O”, “S”’ MB"’ “O”,
“S”. (This represents nine days of the sequence.)
We continue to designate all of the days in this
sequence until we get to today.

If the market is in a general down trend, we
can pick out the significantly highest price for
the last two or three weeks and label the high
point “S”. The next day of the sequence would be

“B”, the following day, “0”, etc.
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An alternate method to begin the “B”, “O”,
“S” sequence would be at a PHASING change or
confirmation (after a breakout) which we will ex-
plain later.

Following are the basle principles for
trading the REACTION TREND SYSTEM.

For trading the REACTION MODE:

(1) Long (BUY) positions are initiated
only on a “B” day.

(2) Short (SELL) positions are initiated
only on an “S” day.

(3) NO positions are initiated on an “O”
day except those initaited by the
breakout points, HBOP or LBOP.

(4) Long positions may be closed out on
an “O” day or reversed on an “S” day.

(5) Short positions are reversed on a “B”
day.

(6) The target and reverse point for a
position initiated at B is always S 4.

(7) The target and reverse point for a
position initiated at S qis always B 1.

For trading the TREND MODE:

(1) Breakout points, HBOP and LBOP,
are stop and reversal points for open
positions in the Reaction Mode. They are
also entry points for a new position. Any
position initiated at HBOP or LBOP is
taken on any day it occurs.

(2) The stop for any Trend Mode position
is always the trailing stop. This Trailing
Stop is not a reverse.

Now let’s discuss how these rules are used.
Assuming that we have designated our previous
days as either “B”, “O”, or “S”, we are ready to
begin trading the Reaction Mode of this system.
Suppose, however, that tomorrow is an “O" day.
We cannot Initiate a position on an “O” day, so
we calculate the four price action points for the
following “S” day. On the following “S” day, we
can only go Short, and then only if the price
touches the S sell point. Assume that the price
touched S and we go Short (Fig. 7.3), Day 2.

On Day 2, the price went down and
penetrated the B, target; however, we do not
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take profits on day of entry. We must wait for the
following “B” day to take profits and reverse at
B4.

On Day 3, a “B” day, the price came down,
touched the B4 buy point and we reversed to
Long because we can only buy on a “B” day.

On Day 4, the price continued up, went
through the S point and we took profits at Sy
because S, Is a target only on an “0” day. We
cannot reverse and/or initiate a new position on
an “O” day while in the Reaction Mode.

On Day 5, an “S” day, we go Short atS 4.

On Day 6, a “B” day, the B4 price is not

touched; therefore we exit the market on the
close of Day 6.

On Day 7, an “O"” day, we cannot initiate a
new position unless the price penetrates one of
the breakout points; in which case, we would in-
itiate a position, enacting the Trend Mode and
using the trailing stop. This did not occur;
therefore, we continue in the Reaction Mode.

On Day 8, an “S” day, the price opened
above the S; point, so we went Short on the
open. The price then went directly down through
the B4 point and closed on the low. Since we do
not exit a trade on the day it is initiated (unless
the price penetrates one of the breakout points),
we remain in the trade on Day 8.
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On Day 9, the price opens below B ;
therefore, we went Long on the open, reversing
the previous Short position. The price continues
to drop, goes through the LBOP and we go Short.

We are now in Trend Mode and will follow this_

Short trade with the trailing stop.

On the day of the breakout, we use the
highest high of the two previous days as the
trailing stop. After the market closes, we com-
pare the high made today and the high made
yesterday. The higher of the two will be the trail-
ing stop to use for tomorrow.

On Day 10 and Day 11, we remain in the
Short trade. The trailing stop was not touched.

On Day 12, the price reacts and we exit the
market at the trailing stop (which was the high
made on Day 11). We do not reverse. We are now
back in the Reaction Mode (Anti-trend).

PHASING TECHNIQUE

(For use only after a Trend Mode Trade)

Now we come to a very important part of this
system which has not yet been explained. This
part is the PHASING TECHNIQUE, and here is
the rule: :

(1) The day on which the lowest price was
reached while in a Short TREND MODE
trade (initiated by LBOP) is designated as a
“B” day; or

(2) The day on which the highest price was
reached while in a Long TREND MODE
trade (initiated by HBOP) is designated as
an “S” day.

Notice that the iowest price reached while in
the Short Trend Mode trade was made on Day
10; therefore, Day 10 (which was previously an
“Q” day) is redesignated as a “B” day. Maintain-
ing the same sequence, Day 11 is then
designated as an “O” day, etc.

Here is another important point. Suppose
on Day 11 the price had continued to go up and
had broken through the HBOP. In this case, we
would have gone Long at the HBOP which would
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have put us in the Trend Mode. Our trailing stop
for Day 11 would have been the low on Day 10. it
is therefore possible to go from the Short Trend
Mode to the Long Trend Mode and vice versa
without initiating a trade in the Reaction Mode.

Day 12 is an “S” day. We go Short at S q;
however, the price continued to go against our
position and broke through the HBOP. We rever-
sed and went Long at the HBOP. We are now
back in Trend Mode and following the price up
with the trailing stop.

Let's say that the price continues to go up
for two more days, reacts, and we exit the market
at the trailing stop. We are now back in the Reac-
tion Mode. We must, at this point, ascertain that
our phasing is correct. The day upon which the
highest price was reached will be an “S” day. If it
happens to be an “S” day under the previous
phasing, then no change is made; however, ifitis
not an “S” day under the previous phasing, then
it must be designated as an “S” day and the
phasing continued in the sequence “B”, “0”, “S”,
“B”, “O", “8”, etc.

One other important thing. Can a Reaction
Mode trade be initiated on the same day that a
Trend Mode is stopped out? The answer is
YES .. .if there is at least one day between the
lowest or highest day, and the day the Reaction
Mode trade is initiated.

If we are stopped out of a Short Trend Mode
trade, the lowest day will be a “B"” day and the
following day must be an “O” day, which means
that a Reaction Mode trade cannot be initiated
until the following “S” day. Conversely, if we are
stopped out of a Long Trend Mode trade, the
highest day will be an “S” day and the following
day will be a “B” day. However, no position can
be taken on the “B” day because It cannot be
ascertained untii the close that the previous day
was, in fact, the highest day.

Now that we have a basic understanding of
the system, we will set out the complete rules.
Study these rules in light of the previous discus-
sion and then we will recap the procedure, cover
the mathematics and work through an example
on the work sheet.
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Before we explain the mathematics for this system, let’s review the options we have for each day:

On the “B” day, let's assume we went Long at B4. On this day, we do not exit at the S 4 price action
point. We will exit on the “B” day only if the price goes against us enough to cross the LBOP, at which
point we will reverse to Short. Let’s say that the price moved in our favor on the “B” day. When the market
closes, we take the high, low and close price and generate the price action points for the following day,
which is an “O” day.

On the “O” day, we have two options. If the price moves far enough in our favor to touch S jwe will
take our profits and get out of the market — we will not reverse. If the price goes through a breakout
point, we will enter the Trend Mode and follow the price with the trailing stop. If the price does not reach
S, on the “O” day nor does it go through a breakout point, then no action is taken on the “O” day. When
the market closes, we calculate the price action points for the following “S” day.

On the “S” day, we must exit the Long position one way or another. On the “S” day, there are three
options available to us. If the price continues to go in our favor and touches the S 4 sell point, we will
reverse our position at that point. If the price crosses a breakout point, we will follow the Trend Mode. If
the price does neither of these, we will exit on the close, but will not reverse. In this case, we will plan to go
Long the following “B” day at B . (If the price does not go down enough on the “B” day to trigger B 4, we
will stay out of the market.)

Now let's say that on the “S” day we are reversed at S 1. As soon as we are reversed, our stop is the
HBOP which is a reverse to put us Long in the Trend Mode. If the price drops down and crosses B | on
the “S” day, we do not exlt but stay with the position. Let's say that when the market closes on the “S”
day, we are still Short. We calculate the price action points for the following “B” day.

On the “B” day we must exit the Short position one way or the other. If, onthe “B” day, the price goes
down and touches B, we will reverse from Short to Long. If this happens, the stop will be the LBOP which
is also a reverse to put us in the Trend Mode with a Short position. However, if the price on the “B” day
does not go low enough to reverse our open Short position at B 1 and does not go high enough to reverse
into the Trend Mode at HBOP, then we will exit the market on the close. If this happens, we could not take
a new position on the following “O” day but would wait and try to take a Short position on the “S” day at
S, . lfthe price never reaches S 1 onthe “S” day, we will still be out of the market and would attempt to en-
ter Longat B on the following “B” day.

On any day that the price crosses either the HBOP or the LBOP, we are automatically in Trend Mode
and follow only the Trend Mode rules until stopped out by the trailing stop.

Normally, we would enter Trend Mode on a reversal or new entry from the Reaction Mode trade
however, it is possible, if we are net in the market while the system is in Reaction Mode, that the price
could open above the HBOP or below the LBOP. In this case, we would enter either Long or Short as ap-

plicable. This is the only way we could enter the Trend Mode without reversing from the Reaction Mode if
we were not in an open position.

Now let's look at a hypothetical example illustrated on the following chart and work sheet.

The prices for Day 1 are as follows:
High: 51.50 Low: 50.50 Close: 50.50

The prices for Day 1 are used to calculate the price action points for Day 2.
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DAILY WORK SHEET

THE REACTION TREND SYSTEM

2X-H | 2X-L |2X=21+H] 2X-2H+_
| OATE | OPEN | High | LOW | CLOSE | X B, S, HBOP | LBOP |
/_ 8 |d100 |s75D |s0.80 |S80
2 B 6080 |S700 |S0.00 |5700 |50.83 |S0./6 |S5/7/6 |S52./6 |4%./6
3 o |Steo |s5720 |05 |s70e 5067 |503¢¥ 5134 |52.3¥ |42.3¢4
& 8§ lor/0 |61S50 |s8.50 |Ws0 |50.90 |s060 |[5730 |52.00 |#990 |
I P |Sloo |Sloe |5D/0 5700 |50.83 |50./6 |Sl/e [|82.16 |4£%/6 |
¢ o0 D50 6050 |sFo0 44350 |70 |0 |5730 |52.20 |4Ps0
7 8 4050 |s%50 |sRoo |#800 4967 |#88Y |s034 578V 4734
8 B8 |#8op | #8650 | 4750 |4/780 |¥/850 4750 |4900 |5050 |$4%.00 |
P 0Bl|4720 |4820 |#700 |sB20 |&£7.93 (#4736 (4036 4236 |43 |
70 __0|#R50 |#¥%.00 (#4770 |#%S0 |¥7.50 |42 P60 |£7.50 |#4.20
[ S|#480 |50-60 |4Foo |¥F20 |¥8.90 |#8:30 |30./0 |67.90 |#4-50 |
/vy Bl#%op |#9.75 | 4RSS0 |70 |49.57 |48.¢4 |50./&L \514¥ |¥72nf |
/3 o|«#%d0 |bo.30 |#4.0p |S0.90 |94.32 4889 \44.8¢ |60.79 |¢7.9¥
¥ S| Roo | Do |¥bo |4%8p |49.97 (4964 150.64 |67.6¥ |48 ¢
5 Bles% s, |s2.50 | 4420 |S0.20 (50.07 |49.3¢ |60.5% |5/ 7¢ |81 |
/6 _o|Poo 5220 | 4750 (D10 |49.97 |49 ¢ JZ,_ZG_/_Q'Z.O(/ #8.,& |
(7 S|580 |#080 |48F0 |4RFPo |¥7.93 |4766 |50.06 |I7.06 |#8.5¢ |
(8 Bl\sGoo | 4G50 |s@50 |4520 |#4.20 |80 |¥9.50 |J0-do 4770 |
G 0|s%Gsp |44 oo |4G20 |$7.07 |46 (4904 |50.6¢ |47 64 |
20 S|s@Gop | #£P70 |spam |«F30 #4303 (#4886 4466 |50.4%0 |#Bo6 |
2/ PleFee |«785 |£F00 |$7.20 | % 27 gL |4 2¢ |50.¢¢ |476¢ |
138" 4885 4070 |50.58 |#Bo0 |
22 oles0 |Sp.00 |$Fo0 |47.50 | _
23 S|sBso |b0.0p |#F 47250 |4#4.50 |#4.00 |S2.00 |57 00 _g&_
2 Bl4%50 5600 |4Fo0 #7950 |4#6.50 |#7.00 |50.00 |57 00
W o|##se |Joaw |sFoo |¥%s50 |44.50 |00 |5b.00 |6700 | %&
26 S| 56.00 |FFo0 |#Ps0 (4950 |$%00 5000 |51.00
27 B 4/233 St.00 |#7p0 \4G5p (4950 |¥Fo0 \50.00 |57.00 %ue_
P olv%5p |so.o0 |sbow |#7%50 | 4950 |4Cp0 5B oo |S57.00 8.00
4.5 |#Foo |00 |S7.00 |#B00 |




IR T TR IS N N N T N N

COMMODITY

CONTRACT MONTH

le=§

§.6/30 |s/70 |#/. /¢
Lé0.lb |S006 |/ 0¥ |+2.28
g0 | 4950 |-.66 |7/ 62
| #®so #4000 | +262
3. 58./0
1 9o |p-. g0 | r2/2
73/ |rt30 |+ 492
25 |— .o |+32.98
920 |+ o4 |15 &8
H#9.00 |+#L00
50.00 \r/ oo
SLG00 |2/ 00
30.00 #LoO




48 -

47 =

T

| 1T

S" L i
-4 . k. A

Day 123456789 11 13 15 17 19 21 23 25 27

Fig. 7.4
X=H+tL+C
3

= 51.50 + 50.50 + 50.50
3

2 X — H
2 (50.83) — 51.50
101.66 — 51.50

2 X L
2 (50.83) 50.50
101.66 50.50

2 X — 2L

2 (50.83) — 2(50.50)
101.66 — 101.00
52.16

nwnu

2 X 2H

2 (50.83) 2 (51.50)
101.66 103.00
49.16
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Now that we have calculated the four price action points for Day 2, we insert them in the appropriate
| columns on the line for Day 2. For this example, we will assume we have determined that Day 1 is an “S”
| day and therefore, Day 2 is a “B” day.

v Since Day 2 is a “B” day, we are concerned with only three of the four price action points; i.e., B4,
| LBOP, and HBOP. On the following “B” day, we will attempt to go Long at 50.16. The stop and
. reverse is the LBOP at 49.16

., On Day 2, the price touches B {and we go Long in the market at 50.16. After the market closes this
| day, we calculate the four price action points for Day 3, which is an “O” day. On the “O” day, we will
| attemptto exit the market at S 4 if reached.

On Day 3, the high was 51.20 so we did not reach the S {target of 51.34. We calculate the four price
¢ action points for Day 4 and note that the S 4for Day 4 is 51.30.

“ On Day 4, the price hit S 1 and we reversed our position to Short at 51.30. We also gave the broker our
| stop and reverse point, the HBOP at 52.00.

. Day 5 is a “B” day and we reverse the Short position to Long at B4 50.16. The stop and reverse
| point after taking the Long position is the LBOP at 49.16.

v On Day 6, the price falls out of bed and dives through the LBOP at 49.50. We go Short at this point
| and are now in Trend Mode. We immediately give the broker the stop for today of 51.50, which is the
|| higher high of the two previous days.

Our trailing stop for Day 7 is 51.00.

On Day 8, the trailing stop is 50.50. On Day 9, the trailing stop is 49.50. On Day 10, we are stopped out
| at the trailing stop at 48.50. Since this is a Trend Mode trade, we do not reverse but simply exit the market
|| at the stop. The first thing we must do after being stopped out of a Trend Mode trade is to check the phas-
| ing to see if it needs to be adjusted. The lowest day while in the Trend Mode trade was Day 9, which was
| an “O” day according to the original phasing. After the market closed on Day 10, we can recognize Day 9
| as being the lowest day while in the Short Trend Mode trade. We therefore designate Day 9 as a “B” day,
|| Day 10 as an “O” day, and Day 11 as an “S” day, etc.

Having just exited the Trend Mode, we are automatically back in Reaction Mode. Day 10 is an “0”
| day; therefore, we initiate no trades on the “O” day unless, of course, the price penetrates the HBOP or
. LBOP.

On Day 11, the price hits S{at 50.10 and we go Short at this price.
Day 12 is a “B” day and we want to cover the Short position at B 4 which is 48.64. However, the

price does not get that low, so we exit the market on the close that day. We do not take a Long
position unless the B price is touched. :

Day 13 is an “O” day and since we are not in the market, we must remain neutral until the following
“S” day unless the price goes through the HBOP or LBOP.

On Day 14, we go Short at S yat 50.64.

On Day 15, the following “B” day, we reverse our Short position at B yand go Long at 49.34.
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Day 16 is an “O” day and we hold our position because the S 1target was not reached. (Notice that S
for Day 17, the “S” day, is lower than for Day 16. This is because the move on Day 16 did not carry through .
and therefore produced a lower target for Day 17.)

The price on Day 17 still did not hit the reduced target, so we exited on the close that day.
On Day 18, a “B” day, the price touches B jand we go Long.

On Day 19, the following “O” day, the S  target of 49.64 is reached and we exit the market at that
point. We do not reverse.

On Day 20, we go Shortat S {at49.66.

On Day 21, the B of 48.84 is not reached, so we exit the Short position on the close at 49.20. Notice
that this system often produces a profit even when the B 1 or S {points are not reached.

Day 22 is an “O” day, so no new positions are initiated since the price did not cross the HBOP or
LBOP.

Now, just for fun, let's see what happens when we have an absolute sideways market; that is, the
high, fow and close price for each day is identical. Since Day 22 is an “O” day, the first position we can
take is on Day 23.

We go Short at S4at 50.00. The following day, we reverse at B jat 49.00. On Day 25, an “O” day, we
take our profits at 50.00 and are out of the market. OnDay 26, an “S” day, we go Short at 50.00. On Day 27,
we go Long at B4, 49.00.0nDay 28, an “O" day, we exit the market at 50.00, which is S4. This hypothetical
example shows the inherent characteristics of this system which enable it to be profitable in a very low
directional non-trending type of market. Often this type of market is the “lull before the storm,” that is, it
precedes a dramatic breakout one way or the other. If you are in the market with the system when the
breakout does occur, there is no way you can miss it.

For simplicity in the preceding example, we entered the market at the breakout price and exited at
the trailing stop price. However, when trading this system in the actual market, always Increase the dis-
tance of these points by several ticks. These points are:

(1) HBOP

(2) LBOP
(3) TRAILING STOP

Even though it may take several readings, | hope this Systemhas been presented so it is under-
standable to the reader.

Following is a chart of May 1977 Soybean Meal which shows the system trading in this type of
market. | think you will agree that this system is worth the effort it may take to master it.
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Reaction Trend Systemm — May 1977 Soybean Meal

Chart BOS Entry/Exit Chart BOS Entry/Exit
No. SequencePosltion Price Signal P&L Accum No. SequencePosltion Price Signal P&L Accum
1 o] L 159.00* HBOP 48 0/s Out 192.30 T-Stop — .90 -59.30
2 B Out 162.70* T-stop + 3.70 49 B L 190.60 B,
3 o L 167.90* HBOP 50 (o] Out 194.10 S, + 350 +62.80
4 0/B Out 194.80 T-Stop +26.90 +30.60 51 B L 193.30 B,
5 S S 191.10 LBOP 52 o] Out 195.50* S + 220 +65.00
6 S Out 204.00* T-Stop —12.90 +17.70 53 (o] L 19800 HBOP
7 B S 192.10 LBOP 54 (o] Out 200.00* T-Stop + 2.00 -+67.00
8 S Out 201.00* T-Stop — 8.90 + 8.80 55 S s 20020 S
9 S S 204.00 S 56 S L 20240 HBOP — 220 +64.80
10 S L 20820 HBOP — 420 + 4.60 57 B/S Out 197.80 T-Stop — 4.60 +60.20
11 S/B Out 22350 T-Stop +15.30 +19.90 58 S S 199.30 S,
12 S S 21480 LBOP 59 B Out/L 19850 B, + .80 +61.00
13 S/0 Out 197.20 T-Stop +17.60 +37.50 60 O Out 200.80 S, + 2.30 +63.30
14 B L 19230 B 61 S S 200.50 S,
15 B S 18810 LBOP — 420 +33.30 62 B Out 204.20** — 370 +59,60
16 0/S Out 185.70 T-Stop + 240 +35.70 63 S S 207.40 S,
17 B L 184.00 B, 64 B Out/L 205.30 B, + 2.10 +61.70
18 o Out 187.30 S, + 3.30 +39.00 65 (o] Out 209.40 S, + 410 +65.80
19 B L 183.60 B, 66 S S 21340 S,
20 ] Out 18470 S + 1.10 +40.10 67 B Out 216.30** — 1.80 +63.90
21 O L 185.90 HBOP 68 S S 21550 S
22 (o] Out 188.80 T-Stop + 290 +43.00 69 S L 217.70 HbOP — 220 +61.70
23 S S 188.30 S, 70 o] Out 21330 T-Stop — 4.40 +57.30
24 B Out/L 194.50* B,/HBOP— 6.20 +36.80 71 S S 215.00 S,
25 o/B Out 194.00* T-Stop + .50 +37.30 72 B Out/L 214.00 B, + 1.00 +58.30
26 S S 199.00 4 73 S Out/S 217.30 S, + 3.30 +61.60
27 B L 19530 B, + 370 +41.00 74 B L 21230 B, + 5.00 +66.60
28 S Out 195.00** + .30 +41.30 75 (o] Out 213.00 S + .70 +67.30
29 B L 198.90 HBOP 76 (o] L 215.90 HbOP
30 S/B Out 207.30 T-Stop + 8.40 +49.70 77 B/O Out 210.00 T-Stop -— 5.80 +61.40
31 S S 198.80 LBOP 78 S S 21430 8,
32 S/B Qut 184.20 T-Stop +14.70 +64.30 79 B Out/L 20890 B, + 540 +66.80
33 S S 190.70 S, 80 S Out 210.70** + 1.80 +68.40
34 B B 192.00* B — 1.30 +63.00 81 B L 209.10 B,
35 (o} S 189.20 LBOP 82 O Out 209.60 S, + .50 +69.10
36 0o/s Out 192,50* T-Stop — 3.30 +59.70 83 S S 21080 S,
37 B S 190.00* LBOP 84 B Out 212.40** — 1.60 +67.50
38 0/s Out 183.90 T-Stop + 6.10 +65.80 85 S S 21480 S,
39 o] L 189.90 HBOP 86 B Out 213.20* + 1.60 +69.10
40 o] Out 188.80 T-Stop — 1.10 +64.70 87 B L 211.20 B,
41 B L 189.00* B, 88 0 Out 211.30 S + .10 +69.20
42 S Out/S 190.50* S, + 1.50 +66.20 89 o] L 21300 HBoP
43 o] Out 191,70 T-Stop — 1.20 +65.00 90 S Out 236.30 T-Stop +23.30 -+92.50
44 S S 182.50* LBOP 91 S s 234.20 S,
45 S Out 18270 T-Stop — .20 +64.80 92 B L 234.00 B, + .20 +92.70
46 S S 188.60 S 93 S S 238.60 S, + 4.60 +97.30
47 B Out/L 193.20 HBOP — 460 +60.20 94 B L 23750 B, + 1.00 +98.30
95 (o] Out 23850 S, + .90 +99.20
* Open
** Close
Recap: Reaction Trend System
{May 77 Soybean Meal)
Trades: 36 profit (64%)
20 loss (36%)
56 total
Profits: 174.70 points profit
75.50 points loss
99.20 points total profit
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