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PREFACE

A few words by way of introduction to this work may be necessary,
since it deals with a technical subjeci 2nd the sccpe of it cannot be

readily understocd by the casual reader. It is essentially intended
for investors and traders in the various kinds of commodities traded
on =xchanges., Te the chart reader, it is particularly informing in

that it reveals the more scientific part of the subject and shows the
mathematical base wunderlying the lucky hits, to which many of our
chart readers have undisputed claim. The general scope of this work
embraces all that is essential to the art of scientifically detecting
direction and distance of swings. This is a field practically foreign
to the average trader and investor.

Attempts have been made Lo vartially reveal still more remcte
truths behind stoeck and <commedity mevements, but their explanaticns
become so involved that it is wiser to train our thoughts along simple
lines at the present time. Only through sericus study of the wvariaus
phases and underlying laws of Nature, ¢an sSuccess be attained in
market operaticns.

I trust to have left no point untouched that would help in
grasping the laws of motien, whatever saort they may be.

January 2., 1937
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Day af-er day, when we speak o diffearent people, we make use of
practical, applied psychology. Instinctively we try to ascertain
2za:- thoughts and reactions so that we may draw conclusioos to
acocgunt for their nehaviour. Y 5UCh processes, we can farm opinlons
as +a their xnowlesdge and character. Thzs type of psychoclogy
constitutes an essential part of our associations with evervone,
Depernding upon personal ability. keen observatien and individual
aonditions, we can advance ta a cartain degrese in this scisnce of
judging men. Without such practical experiencs, such applied
psy¥chalogy, neither jurists nor 2usiness men can secure the necessary
advantage that brings any endeaveur ts 4 successfal close.

Ta understand the actual process of forming these judgements, we
find that two distincet method=s are used, one being as =ssential as the
ccher - namesly, axperiencs and thought, or empiry and sveculatien,
Thes=z nechods are of prime impartance in farming judgements and snctail
two distinct mental aperations. Only by jaining both aperat:ons <an
a complete judgement or decision result. The mors aXxperiencs 2 man
has n finding treslated accurrences, similar mental pictures. ar
similar events in his mind, the mares he 13 apt to graup them corrsctly
in corr=lation to past exper:ences and the more sound will be the
rasultant judgement. It is almost impossible ts picture a four legged
horse walking on three legs. Should yeou think of a horse walking.
past sxperience has cenvinced you that the animal cailed "harse" has
four lags; not taree, nor five, Moreover, vyou know that it walks an
four legs, with the pessible exceptioen of a herse +that has
acuidentally lest a limb or one that has been t-atned far a specific
purpose, such as a horse in a circus. Sim:zlar comparisons can be
made with ather animals, in fact, with anything alive,.

The same results occur when trszatiag the abstracs. When we speak
of the abstract. we mean the mental action or reaction of the human
brain. Suppose one asks abouft the weather, Tt would be absurd to
believe aor think that a ratioral person would bhegin reciting a poem.
In answer, he will invariably concentrate on thoughts of clouds, razin,
sunshine., This fact is hased on the important law which states that
EQUAL CAUSES PRODUCE EQUAL EVENTS. Zvery event has an underlying
cause, else no event could occcur.

As a further illustration, let us consider the case of a man whe
has an accident. We will assume that he crossed the straset against
a traffic light and was hit 5y an autemobile. This acsident would not
have cccurred if he had net crossed the street wnile the light was
against him. His own decision to zsross +the street, contrary to
accepted traffic laws, was the cause cof the accident. The direct
cause was the car hitting him. It s ocbvious %hat if he had c¢rossed
the streat against the light and with no danger in sight, he would
have surely crossed in safsty. The direct cause of his accident was
his decisicn to take the risk of crossing at the wrong time.

Naturally, the important question arises - was it nacessary that
he should =rass the street to meet with an aceident, or cauld he have
avoided it ? A very goed reason must have caused him to cross the
street against the light, or else he would have waited for the light
to change. It can be assumed that nis mind was clear and normal and
that no attempt was made to become invelved in an accident.
Wevertheless, the conditians under which he crossed the street caused
the resulting event of the accident. Were the same conditions agaia
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equal and present, and should %“his man cross once mare, =She same
aococutrrence would take placs. precisely as it 4id in +he past.

If a trader buys a steck while the market i3 a downward trend,
he sufizsrs a loss. Thersin we see the parailel; the trader d4id no:z
watch the stop light. ™he same conditions recur freguently, and the
trader may react in the same manner, again anrd again, with attendant
izsses, This will only ceasze when the trader bHegins to pay attention
to wnat may ke fermed "market stop lighis™.

Zvery thing possesses certain characteristics peculiarly its ocwn
wheretn it differs from averything =lse. There must be a seasan far
“his singuiar difference, for this being what it 1s and not something
else that it is not. N¥¢ twe men are alike. Mo two stocks are alike.
Not even two ¢ars of the same manufacture are alike, 2ven though they
seem to he so superficially. Although sach objec:t has its own
particular peculiarities, its own individuali:iy. yet it has one thing
in common Wwitzh all the other ohjects in this world; it strives to
remain what 1%t s and t2 stay where it is, unless some external
influence causes It to change. The same applies to an abject in
moticn. Any object, once wlaced in motion, will remaia in motion
unt:l same osutsids agency or influence increases ar rstards this
netian. A rock should remain on 2 hillside £or ever, unless some
#xternal influence disiodges it; then it may roil away. This same rock
“ken gradually siows down until inertia is reached once more.

WEAT DC WE MEAN 3Y TIME 7

Things that e2xist or svents fhat sccur zan oniy be brought ts mind
without coniradiction providsed we know what has beer and what has
happenad. Thersfore what i5 and what happens, as far as we xnow, is
or happens anl in cohnection witn ather things that ars or happen.
d e cenclugion that s2verything that exists, aZfects and
is affected by everytiing that =xists; sverything affscts and is
affected by averwvzhing else in the Universe and the =axistence of
anything is but a point sf an endless chain.

if we speak cof duration, be it of an spbject or an eveni, Wwe mean
2 iapse of time between i 3 inauguration and its conciusion. This
duration is calilad "Sime". Time, as we are able o grasp it
philasgphically, 1s a line running backward tae what has passed and
forward to what wiil be, We cannot possibly say that time will evex
come to an end or to rest: for even the present, our only tapgisle
peint, is meving constantly and becomes the past during every moment

af existenca. A3 the time 2ach present moment or opoint
automatically becames one af zeing replaced by one af the
furture. We can concelve of the idea of time as a steadily flcwing
river. 3ut we cannot conceive of a river without a river Zed and a
territory through which it flews. Leat us remain at one point. On one

side flows the future, on the other, the past. We can imagine the
river, or "time", coming from the distant past and flowing into the
endless future, but we must not Iose sight of the Ffact that this
incessant river is and remains actual r=ality, ne matter if it flows
on the side of the future or cn the side of the past; nevertheless,
during the moment of its passage before 1z, it is the present in full

reality.
Actually these pictures bring us nothing positive. Let us now
zonsider time in the abstract. Nothing is gained 1f an abstract

conception of a segquence is substituted for the useless picture of a
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line: the only fhing acquired is the inner sequence af the single
moment, which ts part of the conception of time. The sequence of the
maments is fized. The moment has its place between m+l and m~-1; its
sequence is uniform. and the distance hetwaen twa equal members is
egual %o the sum of the distance of all the members between. If we
campare time toa a line, this line must be a=raight. This makes 1%t
rather difficult te speak of a cirele of Zime, unless we conceive that
the very immensity of this circle makes the minutes appear ta us as
a straight line.

As diffigult as it is zo explain the flow af “ime, we are Ffaced
with the same problem when we fry to analyze time in proportion to
objects and svents. It would avail nothing that things are in time,
if they were not to suffer an effect were they not in time. But ta
say that the flow of time carries them along with it would create a
false imprassiaon. Mot only would the force that is behind it remain
in the dark, but time, empty of contents could then exercise a farge
against the motian of Zilled space, our actual reality, a forge or
motion which would not be its own. The resuit wouid De inexplicable.
The productive power of time zhould mean craation and dascruction, but
not change ina the guantity or gualizy.

Much could be written dev=loping this ne af -haught, and
ultimately we could again arrive at the point of beginning. We do nct
seem to be able to solve the puzzles 2f time with itz attendant cause
of events., But there is a way to solve this puzzls and I am positive
that I have solved it through the careful study of the Bibla. Why it
is so tremendousiy difficult to find a selution lies primarily in our
svatem af sducaticon and the systems of existing philasaphies, wherein
neither attempts to grasp the main factoars,

-

ABQUT RELIGIONS.

For thousands of years, human beings have racognized as the motivating

powar o0f all events, a cause which is called ™"God". Like all oather
broad, general conceptions, it underwent changes throughaut the ages
while humans developed their reasoning powars. It may even be said

that no other conception has ever heen zo radically changed and
remodelled as this one, as can be seen f£rom the many attemots to
reconcile reasoning scisnce with the deepest beliefs and superstitions
of the human race. Comparative criticism of the many ideas of Sad is
very interesting and instructive but would disrupt our train of
thought.” We must remain satisfied with illustrating <he most
important conceptions of God and their relations teo cur main subject.
the stock market.

The manificld conceptions of God can be divided inte two distinect
groups: theistiec and pantheistic, *he former may he c¢alled the
dualistic or mystic conception, the latter the monistic or rational
conception of the Universe. Theism propounds the thought that God and
the World are two different entities. God, congeived by the various
races, is subject, in their fancy, to the moest varied farms, from
fetishism te the well-defined, monotheiscie religions of the prasent

: See "History of tha Warfare of Sciences with Theclegy in
Cchristendom” (18%5}. A.D. White.
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time, The more impertant varieties of the theistic conceptions are:
palytheism, triplotheism, amphithism and monatheism.

Pantheism considers God and the Weorld te be one and the same.
The cancdeption of God falls in the categery af Nature and Substance.
It is, of course, much younger than theism, whosa crude forms are
found in the religions of thousands of years ago. The pantheistic idea
is zompletely differ=nt from the theistic idea. The former places God
intramundane, calling Jod, so to say, Mature and wit®ina the substance,
active, as forca and energy. This viaw eniightens the natural lawus
discovared during the last century. (This paragraph iz maraly "a
joker” so as not o anticipate too much, szpressing merely the views
of "modern scientists', for the @&ible is not theistic. hut
panthelstic, as will be shown soon.}

Theism zlaces God extramundane, as being cutside the rules of “he
world.

The following laws canr only be fully understood when using a
pantheistic warld conception:

1) The Universe is infinite, unlimited; it is completaly Zililed
with substance througho

2) Time of the Universe is infinite, unlimited. Time as no
beginning andé nc =nd.

3) Its substance 15 sverywhere, at all times in unintsr-upted
motion and uninterrupted change. The infinite gquantity of mattar
remains as fixed as the eternal changing energy.

4) The universai motion or substance in the Universe is an eternal
circular motion with pericdically rspeating eras.

) These eras <onsist of periocdic changes of the aggregats
condition whereby a primary separation of matter and ether sccurs, the
ergonamy of pondsrable and imponderabis matisr.

§) This separztion has its cause in “he progressiwvely denifying
{?) process of matter, in %fhe formaticn of uncountable small density
centres.

7) In cne part of the Universe, hesavenly bodies are formed through
the pyonotie process, first small, then larger and the ether between
them obtains 2 greater tension; in other parts of the Universe, the
axact opposite procesa occurs, namely the destruction of heavenly
bodiss through eollisions.

g} The immense gquantities of heat relesased by thesae mechanical
collisions which effect the motion of the forming cosmic dust masses
and the reformation of rotating balls., So the sternal process rspeats
indefinitely.

The Earth, which started from parts aof cur rotating Sun system
millions of years ago, will ln the course af further millions af yaars
become rigid when its path around the Sun has become much smaller,
finally dropping intoc the Sun.

Tae get a cls=arer vision of universal cosmic development, the
modern idea of periodic changes, of destruction and creatian of
heavenly bodies, is especially important. We can ascribe %o it, the
great strides made in physics and astronemy, in connec¢tion with the
law of Substance. In this idea, the earth shrinks to a tiny piach of
dust and becomes one of the innumerable millicns which pass thraughout
the infinite Universe in the form of heavenly bodies. Thus mankind,
itself, which in its anthropological fancy, gleorifies itself as the
image or replica of God, sinks to the size of the smallest bacilius.
People are only ephemeral, developing forms of eternal Substance -
individual forms of matter and energy. Their nullity and voidnesa we
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can only understand when we try ts locate ourselves in the znfinity
of space and in the eternity of Time. 7 ) ]

Religion is mainly theistic. It asserts itself as an anlszble
influyence, ever present, ever active, in the thquqhts and.actlonsrnf
pegple. It teaches them to think in the directioen presc;;hed by it
and in no ather way. Wwhoever does deviate in nis thougnt; from the
trodden path, can expect little suppert. This truth applies to the
stock market, as will Be amply illustrated later.

snother great influence is produced through the laws aleatlons.
Thase laws, made by men, infiuenced by their theistic religions, are
in perfect harmeny with the religious laws, at least, they will not
be in sharp contrast. I¢ 1is a well known fact thag %n‘:he HMiddle
Ages, when the Pope was yuler of our so-callgd civilized ucrlg.
knowledge, science and invention wWere restrained, so as not Lo
sndanger the safety of the Church.

Copernicus, a famous astrologer and astronomer, announced that
the s=arth rotated arsund the Sun instead of “he previcus view that the
sun rotated araund the Zarzh and was persecuted for his herscical
beiiefa.

MOTIONS IN THE UNIVERSE

As was stated previously, each body or obsect in mqtion has t?e
tendency to remain in such motion at the same rate ot spegdﬁgnt:l
intarference forcss a change. Years ago, men thought of hullc;ng a
machins which, oance set in mation, would continue this motion
indefinitely. They over-loocked the Zact that =ach motion is ;ubjegt
tg retardation, unless an additional forsce is given to the obiject in
mation that is able to overcome Lhe retarding forces. A swainging
pendulum would swing etermally with the same speed as it starzed iZl
the resistance of the air and the friction caused at the point of
suspensian did not gradually nrullify this live mechanical for:e: It
constantly needs additional mechanical force, new power. Therafore,
it is humanly impossikle to construct a machine that could produce
excess energy which would enable it to stay <ontinuously in motion.
all experiments to build such a machine, a perpetuum mobile, had to
fail; the law of 3Substance proved the truth.

When we plot the daily or weekly motion of a single steck, we
quickly recognize that similar laws are in farcae. The picture halaw
shows a sketch of a2 daily high and lew chart of a stock. At point "A",
some impetus caused an upward motion in the price of the stock. The
) motion gradually diminished

in force, causing at point

"2'" a stagnatiocn - traders

C are awaiting a new movement
M whose direction iz unknawn
' f to them. At paint "c”, a
HH new mavement begins czusing
hJ a decline in prices and
this decline kept up until,

i at point "o", something
made the stock turn upward
again. It must e
understood that the price
af a stock is caused by the
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desires of some person, somewhere, Lo want that specific price. It may
be termed the free-will decision of men. The decision ariginates in
his mind. During sharp deciines all arsund, a large number of people
originate in their individual minds she desire to sell stacks. When
the turn arrives Zor the upside, these same pecple or others want
staeks again and they buy them at their Zree will, at 3 price ochers

are willing to %ay for them. ln whkatever direction the "free will"”
of the majority maves, in that directian will the price of :he stock
move. However, it cannot be denzed *hat at A, 3, T and 0. some

outside force and not fres-will brings about :the change in rhs mental
artitude of the public, although this outside force is invisible and
insensibhle to them. We ultimately have to ascribe the movements of
stocks to well-known moticns in the Universe that control the "free
will™ of man. Later an we will get acquainted with them and we will
find means to measure them.

It is diffarent, however, when we consider the infinite Universe
b2ing in =ternal motion. The infinite mattar which objectively £{11z
the Universe we zall space; the a2ternal motion of “he same - time.

Thess two forms convince us of the infinity and aternity of the
Universe, This includes without further explanation the fact that
Universe is a perpetuum mobile. This biyg machine feeds itsal? with
eternal, uninterrupted motion. Zach oabstacle is removed by an
egquivaleant energy, since the sum of the actual and potential ensrgy
Temains eternaily tha same. The gerpetuum mokbile is only possible Zor
the whele and not far any part of *he Universe. Therafore there is
ne accident in the Universa. Everyihing is, Secause 1t has -a be.

Let us observe the heavenly bodiss. We nobtice fhs circular
moticn, or rather the elliptisal mot:sas of all of them. Satellizes
mave around planets, planets wmove around suns and suns move around
still greatar suns. An extension of the analegical chain renders it

sxtremely probable., 2ot to say rzaia. that all the secondary bodiss
in universal spacs revolve in ceommen arcund one great centre, tha
primitive centre aor Source af Attractian. If this be the case, then
whatever particular movements the secondary bodies may have assumed
from the development of forces af internal forces peculiar to
themselves, ares subordinated to the grea: central source of movement ,
anc the forces by which they accur are only repraductions in specific
and modified forms of the forces which primarily pertain ts =hem,

The [orces producing these primitive rotarcy and orbital motions
tn the Universe are the Zfinal source of all thesa diversified
ramificaticons af zircular or elliptical movements which ars mans festad
by subordinate systems, suns and plarnets, so the orbital and rotary
motions of the pianets are the more immediate parents and dependencies
of still mere diversified and minute systems of circular development,
whick include stock movements, wheat movements, cotton movements in
price as well as :in volume 2f transactions.

Considering the stock market as a whole to represent sur central
sun, the three main groups, the common subdivision, Indust-ials, Rails
and Utilities, to reprezent smaller suns; we fimally find the
individual stocks helonging to each g¥oup such as steels, stores,
coppers to represent the planets belonging to the specific sun system.
The illustration below should show the relationship. It partly should
also explain why during one day af :“rading scme stocks are up and
cthers down, individually as well as in groups: they have anly distant
relationship to each other.
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From the orbital motien of the Earth, there is a continuallw
repeated circle of thermal changez which mark the various seasons aZ
the vear. These changes gave rise toc the varioug anpual series of
crops and other developments such as sickness, ete. Coincident with
the changes of seasons are the pericdic awakening of certain animal
instinets. We alse ¢an distinguish seasconal movements in stocks as
well as in commodities. The changes ¢ccurring as they deo, in regular
succession and always returning to the point of beginning, also typify
a circle,

Sa from the alteraticon of day and night, with their successive
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hours and minutes marking a diurnal circle, still more minute circles
of changes ensue ln the condition of organic and inorganic beings.
These are the circles of wakefulness and sleep, of activity and
repose, aof organic replenishment and disposal of waste, with all
their immediate and tramnsitional stages, whether we apply the remark
toe the animal, wvegetable or mineral ecreation, or to stecks and

commodities. It may be said that each metamarphosis, that is, the
passage from one degres to the other in the progress of any caomplete
circle of unfolding, involves a circle or a system of minuter kind,

until we reach the physioclogical function of the aorganism of an
ephemaron, to the circuit of blood and srganic deposits in the system
of an anemaloule (7?), or te the orbital and axial revolution ofan
atom.

The progression from origin to dissclution of any system, ar fa
its change ints ancther form, involves a ¢irele. AsS we have seen in
the previous chapter, it is egually true of the Universe, of its
stellar and sclar systems and individual worlids and of the further
ramifications of creatien c¢onstituting the mineral, vegetable and
animal kingdems, together with their wvarious genera, speciss and
individual forms, respectively.

The minutest of these circles of movement and development are,
in some sense, dependent upon greater circles; and those, in like
manner, are included in and dependent upon still greater circles, thus
forming cir¢les within circles, or wheels within wheels, all are
included in the Great Circle which comprehends all mavements and
developments in the Universe, fraom its periphery to its centre, from
the whole imaginahie wortex of Being to a single atom of matter, and
from the origin to the very end of all material things. Since it has
been shown that there is no beginning and no end to the Universe, but
mersly sternal revolution, then by speaking of beginning and end, is
meant a comprehensive ¢ircle,

The close of each comprehensive circle marks an era, not only in
itz own histery, but also in the history of its included circles which
are to some extent dependent wpon its state for their own spec_fic
states,

As an illustration, the Earth, in completing an orbital
revoiution, makes three hundred and sixty-five revalutions on its own
axis, cccasioning repetitions of the phenemenon "day-night", These

days and nights, or circles of diurnal change, wary as to their
lengths, temperature, etec., with the different stages of progress
attained in the annual circle of revelution.

As another illustraticn, stocks ar commodities move from bull
markets inte bear markets and from bear markets into bull markets.
Withinp them we find the intermediate swings and again within those the
minaor swings, lasting from one to three weeks. We even can
distinguish still smaller movements, the so-called "iigglas'
encompassed ln the minor swings, lasting from one hour ar two to a few
days.

The whole Sclar system, including cur Earth, is swept arcund a
great common centre which 18 so distant that a single orbital
revoluticon cannot be achieved in a perioad less than eighteen millieon
years. Such a revolution would constitute a Great Year or a Great
Circle of our own solar system. It is extremely probable that the
progress of this revolution will be marked with changes of organic
creation. The gradual zlteration of the position of the solar system
in the sidereal spaces and the elemental changes conseguent thereon,
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may of themselves be zufficient in the course of time to change the
entire character of organic life upon our globe, Far greater changes
and still longer pericds of time may be wrought in the whole aspect
of creation, physical and mental, by those inconcesivably stupendous
revolutions to which all of these are subordinated. It is by the
combined influences of all ather circles of movement and creaticn that
each particular circle is precisgely what it is; and whenever there is
any change im the functional operations of any portion of the system
or of any of its sub-systems, then, according to the law of sympathy,
there is necessarily some coordinated or co-related change in all the
circles of operation., included in this system however incomprehensible
ta human conception that change might be.

Nature, Lrom its most comprehensive cutlines as a whole, down to
its infinitegimal parts, is one compact system of co-related systems
which functieon harmoniously as the various but mutually dependent
parts of a mest sublime and magnificent machine - the perpetuum
mobile,

The most conspicuous of the celestial phenomena is a continual
motion, common to all heavenly bodies, by which they are carried
around the Earth in regular succession. The daily rotation of Sun and
Moon about the Earth is fact admitted by evervyone. If the heavens are
attentively watched on any clear evening, it will soon be seen that
the stars have a motion precisely similar toe that of Sun and Moon.
Ta desecribe this phenomenon in detail as witnessed at night is
difficult, but we sae the stars, while they retain the same position
with respect t¢ each other, undergoing a continual change of positien
with respect to the EZarth. Some will be seen to ascend from a gquarter
called the East, being replaced by others that come into view, or
rise; still others descend toward the cppusite guarter, the West, and
are lost to sight. If ocur observation should be continued during the
night, with the East on our left and the West on cur right, the stars
which rise im the East will be seen to move in parallel circles,
ascending during the fiwxst half of their course and descending during
the remaining half. The greatest heights of the stars will differ,
but will be attained towards that part of the heavens which lies
directly in £ront, called the Sauth. If we turn cur back to the South
and direct our attention to the opposite quarter, the North, new
phencmena will present themselves, Some stars will appear as before,
ascending, veaching their greatest heights and descending; but other
stars will be seen further toc the North that never set, and which
appear to revelve in eircles, from East to West, abeut a certain star
that seems to be stationary. This seemingly stationary star is called
the Pole Star and the stars that revelve about it and naver seem to
set are termed circumpolar stars. It should be noted, however, that
the Polar Star, when accurately observed by means of instruments, is
found not to be strictly stationary, but describes a small c¢ircls
around a poimt a2 little distance from it as a fized centre. This
peint is called the North Pole. It is in reality about the North Paole
just defined and not the polar star that the apparent revolutions of
the stars at the north are performed. At the corresponding hours of
the fcllowing night, the asdpect of the heaven will ke the same; thus
it appeara that the atars return te the same position every
twenty-four hours. 1t would seem, then, that the stars all appear *o
move from East to West, ezactly as if attached to the concave surfacsas
of a hollow sphere which rotates in this direction about an axis
passing through the station of the observer and the North Pole ¢f the
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heavens in a space of time nearly equal to twenty-four hours. For the
sake of simplicity, this conception is generally adepted. This mation
common to all heavenly bodies is called their diurnal motion. It is

ascertained by accurate methods of observation and computation that

the diurnal motion of the stars is strictly uniform and circular.
Most stars constantly cbserve the zame relative positions and are

called Fixed Stars, but there are alsc many stars which perpetually

change their places in the heavens. These are called planets ar
wandering stars., Each planet has received a distinctive name, as have
all the fixed stars. For convenience of designaticn the planets aras

divided inte tweo c¢lasses; planets, and planetcids or minor planets.
The former, in which we will be exclusively interested later on when
we analyze stock movements, comprise Mercury, WVenus, Mars, Jupiter,
Saturn, Uranus, Neptune, Sun and Mocn. The first five, including Sun
and Mcon, are visible with the naked eye. The others, including the
planetoids, can only be seen with the aid of the telescope. The
planatoids number eover one hundred.

The apparent motion of each of the planets is gesnesrally directsd
towards the East; but occasionally they are seen moving towards the

WHest . Bs their easterly motion prevails cver the westerly, in the
process of time they all accomplish a revolution arcund the Earth.
The periocds of revolution are different far each planet. These

periods, however, have no influence upon movements of stocks, except
indirectly, 25 will be shown later.

The Sun and Mocon continually change their places among the stars.
The Moon completes one ravolution around the Earth in  about

twenty-seven days. The revolution of the Sun around the Earth
consumes Lthree hundred and sizty-five days. The path of the Sun
during one revolution is not diresctiy to the East. It has a moation

at the same time from Scuth to North and froam North to South, bringing
ahout the seasonal changes of summer and winter. When the place of the
Sun is measured from day to day, it appears that its path is a circle,
inclined about twenty-three degrees and fifty minutes to a circle
runiing due East and West.

The metions of Sun, Meocn zand Planets are for the most part
confined to a2 certain zone of about 18 degrees in breadth, extending
arcund the heavens obliguely from West to East, which has received the
name ecliptic. The ecliptic is diwvided into twelve imaginary parts,
esach one measuring thirty degrees, giving a total of three hundred and
sixty degrees for the whole circle. Each part has =z name, called a
sign of the Zodiac. The count begins at the fixed star gamma in the
sign of Aries, which point is called O degreez of Aries. The
permanent sequence of the signs of the Zodiac is as foallows: Aries,
Taurus, Gemini, Cancer, Leo, Virgo, Libra, Scorpice, Sagittarius,
Capricorn, Aquarius and Pisces.

There is angther class of bodies called Comets, ar hairy stars,
that have a motion among the fixed stars. They appear cccasionally
in the heavens and continue visikle for only a few weeks or months.
They shine with a diffuse light and are commonly accompanied by a
fainter divergent stream of similar light called the tail. The moticn
of the Comets is not restricted to the Zodiac. The bodies are seen
in all parts of the heavens and move in every direction.

Telescopic inspection of the planets brings forth the fact that
some are constantly attended by a greater or lesser number of small

stars whose positions vary constantly. These attendant stars are
called satellites. Jupiter, S8Saturn, Urapnus and Neptune have such
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satellites. Planets attended in this manner are called Primary
Planets.

The Sun, Moon and Planets, including their satellites, and the
Comets compose cur Sclar System.

From consideraticn of the apparent motions and other phenomena
af the Soclar System, several theories have been found in relatian to
the arrangement and actual motion in space of the hodies that compose
it. The theory or system now universally accepted is that which is
known as the Copernican system. It is as follows: the 5un occcupies
a fixed centre about which the planets, including the Earth, revolwve
from Wesi to East in planes that are slightly inclined towards ezch
other in the follewing order: Mercury, Venus, Earth, Mars, Jupiter,
the Planetoids, Saturn, Uranus, Neptune and Fluto. The Moon revolves
from West to East around the ZEarth as centre. Qutside the Sclar
System, and at immense distances from it, are the Pixed Stars.

EXTENSICN OF ASTROMNOMIC LAWS,

The planets, being the nearast heavenly bodies to gur Earth, have
consequently the greatest influence upon :the beings of this Earth.
This influence comprises the sequence and avents of their lives, their
individual and composite actions, The science which deals with this
subject is called astrology, the oldest science in the worid.
Unfortunately, “he "moderns™ taboo this science as such. They claim
it to be filled with superstition, to be mere charlatanism: they give
it any kind of name just tc discredit i<, If these blind miliions
would only know that the most read book in this world, printed in any
kind ¢f language, found in any home, the Bible or Scriptures, is just
meraely an old astrological book ! The authors of the Bible clothed
the interpretations of the planets' motions into stories that ecauld
be believed 5y anyone, King or pauper, learned professors znd little
colored boys of the South. They believe it to be true, but they dan't
understand it, neither one of them. These "wise men' are aven
supplied with printed maps of the countries mentioned in the Bihla for
their deep study. If they would, instead, construct these places as
being parts of the division of the Zodiac arocund us, they would get
to understand what is meant in the Bible, of which every word is true.

Practically all the laws and methods brought later are
exclusively based the astrological laws as shown in the Bible and
applied to our special analysis of calculating stock and commodity
movements,

As the planets move in ellipses, closely resembling a circla,
which of course is alsc an ellipse, we may assume that human beings
are alsc planets of infinitesimally small size, even though restricted
in their moveéments to the Earth. Therefore they alsc move in ellipses
as their lives roll eoff, influenced in their motions by planets. It
is a well known fact that planets also are disturbed in their motions
by others, called perturbations or inequalities. Astrolegical studies
actually show that the lives of human beings, ¢f animals, of businsss
undertakings, the prices of stacks, bonds, wheat, cotton etc. all meve
in ellipses.

We will dwell at length with this subject in ocur discussion of
one of the metheods which teaches how to measure price movements with
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the aid eof fixed allipses.

THE STOCK MARKET
ONE OF THE MINUTE WYEELS OF THE UNIVERSE.

Progress is the main thought with atl of us. Hard work will produce
resuits. Persistent work will increase the percentage remarkably.
Most businesses are started in a small way and expanded, at times with
great speed, into natiocnally known concerns. A goaod axample is Henry
FTord's enterprise, The answer ko such occasional rapid advanca, i.e.
the cause, 1is to sought in timely opportunity and knowledge.
Cpportunity represents the time factor of the enterprise, more or
less. It is the subconscicus feeling that urges a start at the right
time. A straw hat sale for Christmas in Brooklyn would net be the
right time to produce results, but to start a business whase products
are actually going to be in big demand. without the realisation of
other people until too late, is grasping an opportunity. Xnowleadga,
of course, is a great asset in any busiaess. I= helps you to buy the
right kind of merchandise; it reguiates *he amount that can be sold
within a fixed time, and it producss a fair selling price, A baker
wauld rarely succeed if he opened a drug staore. His knowledge would
not be applicable in this field of =ndeavour. Success would he
lacking, no matter how hard he worked because his thegretical and
practieal knowldge of that specific business would be at fault.

Knowledge as we wish ta express it. is *he art of knowing when
to buy and what to buy, when to sell that whizh was bought at a
praiit.

To buy corrsctly you must Eirst acguire a knowledge of values.
The knowledge of buying is much harder Lo acquire than the knowledge
of selling. "Caveat emptor™ - "let the buyer beware", said the
Romans. It is enktirely upon you to judge wvalue. The one who sells
undoubtedly brings forth all the good points of the merchandise, You
are inveigled through empty talk to buy a pig in the poke,

The advantage lies with you; as judgement falls to the buyer, vou
have reason far selling. You know the gaod and bad sides of the
merchandise; you have them well separated. =&ll your work cansists in
teliing the buyer the good points, painting the merchandise glowingly,
displaying it favourably, making it look good to the eyes of the
prospective buyers, talking about the great sacrifices you are making
and the unusual benefits the buyer will derive from this merchandise
that you are sao anxious te dispose oaf. Dangle the bait laong enaugh,
and the fish will bite.

The only bad feature is that all the sellers must sooner or later
become huyers again. These buyers will be prepared to eliminate sales
talk, for they will simply apply their knowledge and experience ta

arrive at values. They will offer value for value; they will ignore
the bally-hoo used ta increase this hare value, by saving: "Now,
let's get down to brass tacks”™. In the end, this bare valua will be

accepted by the seller and the margin will have been struck.
The great advantages of the seller, without congidering value of
merchandise, are manifold.
The seller can draw the attention of the buyer by
making the explanation simple
making it believable
making buying easy and attractive
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It must be understood, haowever, that to be sucwcessful, 1.e. to
be able to apply these rules properiy, a thorough knowledge of the
article to be sold is necessary and thorcough knowledge of the average

' is =2ssential.
buyerT;izlgfi;gs us to the realm of stocks and commodity values, the
subject to be treated in this work. The previocus chapters were meFely
the foundation for the laws that will be developed from this point,
and should some of the readers doubt any connection between the
previous parts and the markets, it will scon be fully brought ta light
and its important factors proven.

"QUACK, QUACK" ABOUT THE MARKET.

The New York Stock Exchange 15 an odrganisation which Eacil;tageg an
orderly and regulated exchange of values repre;ented by securities,
stocks and bonds. In this work we are primarily interested in stock;.

The exchange of securities is not made directly from a certain
seller ts a certain buyer, but the tfransaction is mgde through
intermediaries, called brokers, They act as exgclusive aggn@s,
assuming no responsihility beyond the safe 631iUer of the securities
from the seller to the buyer. The seller remains unknown to the
huyer. One may be in California, while the other might be in Landon.
This agent or broker collects a fee £or the services pearformed, ca]lgd
commission. Both the buyer and the seller pay equal charges to their
individual brokers. The actual <rading is done bhetween brokers:
There are some 1500 brokers on the NY Stock Exchange wha transact a}n
the business, no matter whences 1t comes. These brokers maintain
offices in all the important <¢ities of this ccuqtry and a?;oad_ a
buvyer or seller of a stock can go To any one of these oft;ces and
place an arder to buy or se=ll. All the offices have automatic stock
transaction machines, which register each and every sale made on Fhe
floor af the Exchange Jjust previous to its ragistry. This machine
enables the traders whe visit the office to see the latest prices at
which stocks are seliing. )

The newspapers of the larger cities contain daily pages of
financial news, ameong which are the day's stock and bond quctatlugs_
wheat and other commodity prices, together with reports on earning
and dividends of various companies.

Brokerage houses issue monthly booklets report%ng high and 1low
prices registered by stoecks Zor the month, including several past
menths, preceded by the yearly high and low prices of sgge:al years
back. Besides these guotations, individual reports of earnings pf the
corporations are listed. The radic i3 now also used as a medium to
disseminate information concerning the actions of the market.
Investours' Services offer assistance and data on the market. Most.of
them cater strictly to public demand, always recommending the buying
of securities, rarely suggesting their sale. A3 we shall s?e.lateF’
the public never sellas short; in fact selling securities is
practically an unknown guantity to them. ) .

The public prefers to buy dividend-paying stocks for the sake of
income. If a stock was bought at 350 and its dividend rate was s;.
it is held, even should the value of the stock drop to £5. When the
dividend is omitted, then it is usually sold. APPreciatiap and
depreciation of actual stock values seem to be secondary. As will be
proven later, it is just as safe to buy or assume a long 9051t;on as
it is to sell ¢r assume a short position, provided the transaction he

Page 14

made at the correct time. The long buyer will lose just as much and
just as often if he huys stocks that are on their way to lower levels,
as will the short seller lose if the trend he upward and so force him
ta cever his short position at levels higher than when he had made his
cammitment originally.

We can group the people who buy and sell stocks intos several
types. The majority are= found among the "long puli"™ traders who buy
stocks at fairly low levels, pay for them outright and hold them for
years. They pass through some perioeds when they receive dividends and
through other periocds when there is no return an their investment.
They see their stoeks selling at §5 and at §150. They hardly ever
sell. Nothing can disturb their equilibrcium. Among this group, we
might even place the Investment Trusts. with the possihble axception
that they doc not buy stocks when they are cheapest. They usually wait
until stocks pay dividends, something which seldom happeng when they
are low in price.

Another type of investor buys stocks when they are thought to be
low; he does net discriminate as to the kind or the guality of stack.
These investors reasaon that if the market moves upward, zll stocks
will rise, including their ogwn. They sell, as a rule, with good
profits. But they alse hold on to stocks that do not advance as much
as they thought they would. Included among these ars stocks that do
not advance, but drop instead, the holders of thesse stocks always
hoping they will advance eventually.

A third type is the immediate trader who trades far swings of a
week or a month. A trader of this sort is facad with the prablem of
judging the valuss of stocks he intends to trade, for he must choose
stacks that move with the trend, irrespective of the dirsction such
trend might have. When he thinks wvalues are tog high, he sells and
sells short; if he judges value are too lew, he covers his shart
position and switches to the long side. Such traders pick active
stocks as 2 rule, stocks that are traded frequently and that have a
great price range within a short time. Finally, we come to the
Board Room Trader, who remains at a brokerage from ten to three,
wat¢hes the tape carefully, reads all the news reports coming over a
special news ticker, listens to what is said here and there and is
e2ver ready to grasp a tip as to what the next move of the market might
be and what stocks could participate :in it. This type represents =z
hopeless case.

Visit a brokerage office and take a good look at the pecple
sitting around in it, Revisit thia office four menths later and you
will find that one half of the previcus crowd is gone, but, strange
ta say, substitutes have taken their places.

The ruin cf this type of trader is cvertrading. With limited
funds, the anxiety to make a few peints to take care of other
obligations makes such traders take chances and ¥isks that no man in
any business would ever dare take. He actually forces trouble on
himself. Hia commitments are made on the slenderest margin. Should
he take once in a while szame little profit, almost immediately
thereaftar he meets a snag Wwith a resultant loss. Such losses upset
his judgement so badly that subsequent commitments probably prove
wrong again. To extricate himself gquickly, a smaller less iz taken.
Following the usual procedure, such traders invariably double their
commitments the opposite way, but instead of the stock proceeding in
the desired directieon, it moves the other way and his consternation
becomes so0 great and his losses mount up so rapidly that he either has
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ta step out himself, ar, if he lacks the will power to do so, his
nemasis, the margin clerk will do it for him,

This last type and the first type ares the two extremes of stack
rraders. Yeither one will sver make money, at least not in the stack
market, They will not !:sten to reason; they are possessed with the
idea that they know all about the market themselwves.

gnly traders belonging te the second and third group can make

money in the market consistently. Both stand a good chance to better
their trading methods if proper stock market rules are laid before
them, and if they study these rules carefully. Each trader has to

cvercome sericous handicaps, be they in the form of personal weaknesses
or outside influences. Astrologically we would term the former the
natal horoscope; the latter, the Stock Market horoscope.

Personal weaknesses include buying or selling on the "hunch", an

a feeling coming from within the person. Personal opinions are not
feasible in the market except in a Zaw outstanding cases. Those
peaple whose hunches are valuable a2ts extremely scarce. They are

wvery rich and do not need advice cor instructions from any sourse
whatever. Something within them tells them to sell at the right time,
just as it tells them when to buy. i Znow of one such ¢ase, a very
rich man of sourse, who impulsively bcought large quantities aof stock
betwaan July lst and loth, 1932. This same man talked Lo me zn
Saptember 1st, 1932, saying he was selling stocks now because he was
going to Europe. He left the next day. The time he bought was the
bear market bottom; the fime he sold was the first big top; stock had

advanced twenty and thirty poeints. He returned from Europe on Nav.
3rd, 19837 {the figure 13 missing in the original from which this ccoy
was made) and bought stacks the same dzy, fifteen and twenty peints
lower than he sold them for in 3eptember; that day was a hottom in
stocks. This man is no genius or wizard. He used nothing whatever
to figure what stocks should do according to underlying laws. He

operates purely on hunches. on his luck. There are a number of meapls
who could be as fortunate as he is if their efforts were not spent in
cther fields of business. Relatively few are aware of this great gift
Nature has hestowed upon them. *

All other traders and investors need advice or knowledge of

fundamental laws in their trading, some more, others less, But the
pitfalls of Wall Street are so many that losses are usually more
numercus than gains. only experience produces results and aniy

knowledge of =pecial laws, however far-fetched and strange they may
sgund to the reader, will guide them right in the market.

The other great weakpess is overirading, previously mentioned.
Qvertrading has ruined more people in Wall Street than any other
cause. Overtrading can be practised in wvarious ways. You overtrade
when you buy more than your credit balance with the broker allows.
A normal move against your actual position will force yeou out with a
loess. Another way of overtrading is buying too much stock of one and
the same issue, especially if that issue has a thin market. Whenever
the market turns, necessitating liquidation of position, it is likely

| The natal horcscope should of course be consulted to
discover cne’'s prospects in this ar=za. The Textbooks of Vivian
Rebson and Sepharial give details on haw to judge these
conditions,
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that you will be unable to sell out in %ime, without seriously
breaking the market price in that issue. Larger commitments,
therefare, should only be made in stocks that have large quantities
of steck ocutstanding and in which the turn-over, . during the period
2L your commitment, is fairly large. In 1930, stocks such as WPU or
VA were traded heavily and the swings in them were large. At such
time, vou could have traded :in one of these stocks 5000 shares. Such
quantity would not have changed the oricze of the stock more than 172
point, even should such sale or purchase have been made "at market".
in 19353, however, you could not safely trade in one of these issues
with 300 shares, for buying would have forced the pPrice one or even
two points beyond the pravious sales price. Such selling would have
lowered the price two or more points baiow the previous sale's level.

It simply means that while trading in WPU or WA was technically
correct in 1930 and 1931, it was wrong in 1934-1935. Other stocks hawve
beceme favaurites, such as X, CTM, DOU etc. Such favoured stocks are
commonly termed “Leaders™. These are the stocks to trade and they
should ke traded unti]l they cease to be leaders, at which time
commitments must be transferred to ke coming leaders.

Signs of disfavour are easy to discarn. Gradual reduction in
volume of transactiona, more moderate price fluctuaticns esach
successive week. News about thess leaders’ doings become less in the
financial section of newspapers. The public attributes this strange
phenomenon to the "they", ar to poels, supposedly a group of shrewd
men who force these stocks up and down at will. This is an illusion
accepced for want of a better axplanation. In a later chapter we will
touch on this subZect again and aezplaiz the actwal cause.

Thirdly. overtrading is dona when you scatier vour commitments
all over the board, if you carry in vour account all sarts and
varieties of stocks. Same people have rails, utilities, ans =zix or
eight industrials to boot. How can they keep 2 record of the actions
in each of these stocks, when each individual stock maves according
te 1ts own individual habit, when no two stocks move alike, or even
nearly alike 7 We can admit that the steck of one specific group,
such as oils, xrails, etc. moves somewhat zlike in general . If an
upward move in utilities takes place, almost any utility can ke
bought; some will advance more than others, but at least none will
move completely against such a general utility trend that is then
developing. On the cther hand, thers ars times when the industrial
group will advance vigorously, while the utilities or rails will have
ne advance, when in fact one of these groups may be establishing new
low prices, as was the case in the fall and winter of 1934 with rails
and utilities. We must cenclude that the commitments should he
concentrated and confined to groups ¢f stocks, after the direction
of the main trend of such group has besn determined.

Thesa weaknesses are fairly sasy to evercome. Overcoming certain
outside influences is much more complicated. Ta illustrate properly,
let us glance at page 12, where four rules were advanced racognizing
the advantages of the seller. The first rule was: The seller can draw
the attention «of the buyer. The Stack Exchange, like any other
business, has to advertise its own members on the Exchange. Such
advertising is mnot done directly, but indirectly. Daily newspapers
and certain pericdicals quote stock prices regularly in conjunctian
with other financial items. As little as you may be interested in
stocks at the moment, seeing these pages day after day, including
Sundays., yeu will, at ane time or anather, read some of these
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gquotations. Possibly this may happen at a psychologically importan*:
moment, at a time when vou have sold 3 piece of land profitably, when
some unexpected inheritance was made, or some other good fortune
brought you excess money. Seeiing profitable employment for such
funds, the daily repetition of Wall Street reports "™makes it easy to
draw your attentian'. .

T"he second ruie was: The 3eiler can make explanations simple
When yvour attention has once been brought toward the market, then the
glowing newspaper repor:s begin to prove interesting reading and from
the various plus signs on the gquotaticn sheet you guickly "understand"”
that profits can be made in the market. It will nct be long befare
vou begin to calculate what you would have made, had they been actual
ceommitments. You can understand that someone did make money - whoever
it was who was Jjust carrying stocks ac that time. The only personal
disadvantage was that rou did not haprpen to be that someons. This
little matter can be readily adjusted if you sheuld make actual
commitments and become the owner of stocks.

The third rule was: The seller can make it helievablie, The
integrity of the NY Stack Exchange as an association, and that of its
members, is of course a pledge that the reports, as given out, are
true and the newspapers in printing these reports day after day do aet
make many errors. The reports of earnings and dividends of
corporation whose reputation is above reproach are made regularly.
These reports are invariakly true and are easy to beliave.

The fourth rule said: The seller zan make buying easy and
attractive. After thinking the matter over, weighing the advantagss
pro and con and disceunting the disadvantages, which are seldam
printed in the newspapers and hardly aver present in the public’'s
mind, there seems fated to be some friend or acquaintance who will
gladly conduct you to his brokerage £irm. Onc¢e ¥ou have entered -he
brekerage cffice, indirect salesmanship is ended, because you have
been "sold™ the idea of trading. From then on, another circle begins
to operate, entirely unperceived by you. This one »roduces entirely
different effects, having a different purpose behind it. We start
once more with the four rules and apply them locally, within the
brokerage office.

First, the seller can draw the attention of the buyer. 2s scon
as you enter a brokerage office, especially in downtown New York, you
will be most bewildered at the number of clients sitting arocund in
soft, easy chairs, at the numerous employees running back and forth,
giving and taking crders, at the number sf talephonss frequently in
eparation at the many desks. You will be astonishsd at the gquotatien
ticker, running across the "frans-Lux", a reflector and magnifier of
the small ribban, the ticker tape that passesa through a machine. This
machine ticks off prices frem ten to three, continuously registeriag
the sales. You will also be puzzled by the electric board which
automatically registers price changes and shows at the same time the
opening prices, high, low and last prices of the more important
stocks, not to =peak of the odd letter zbbreviations used for naming
stoeks. A click of a bell from the news ticker will cause traders and
custamers to rush towards it, rsad quickly the short message appearing
thereon concerning &n important {or seemingly 3¢) event that occurred
somewheres a few minutes earlier that may have a bearing upon dividend
action by a corporation, a report about the quarter inch rain that
drenchas come county in South Daketa., When such is the case, you will
note the telephones going into action, spreading the news to clisnts
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of the firm, so that they can be "guided™ in their market
transactions while traders in the board room will write orders, using
the information brought by the messages ta interpret the COMing move
of the market.

There i3 no doubt that rour attention will now be aroused fully
and you will begin to realise that large sums can be made in thsz
market. The result is that ysu think such an opportunity awaits vyou
as weil as the next personm.

The three remaining parts could be analyzed in a similar way, but
suffice it te say that thare c¢an be no doubt in anyone's mind, not
even in the broker's mind, that you will begin by making a commitment
in a stoek this very same day and open an account with his Sroker.
Probably someone mentions that a certain stock "looks' as if it wenld
do something shortly and this suggestion makes vou one of the traders.

There remains 3just one paragraph open for discussion, the one
that is in everyone's mind: How can I figure, if at all possible,
what the market will do to-morreow, next week, so that I can arrange
my commitments properly? How can I determine the trend in all this
maze 7

People enter the market full of pep, !loaded with high spirits and
ideas of their knowledge and ability ko beat the market, to de much
betZer than the other. Most of them lose their all in the venture.
Same of them return again and again with fresh collateral, but the
story remains unchanged, lasses continue, Nevaertheless, there iz a
considerable number of traders, whe will stick to their gquns, Ery
their best and make the market pay in the end. Yes, it can be done.

The secret of how they de it is strange, aimost unbelievable. In the
end, vou will cease to worry how unbelievable a matter may be
aceording to your own conception, provided it helps you to earn a sum
of money. My writings will bring several interesting methods as to
how &5 proceed, when esquipped with proper tools. None c¢f these
methods c¢laims te work sach and every time infallibly. By carefully
studying each method, the combined application of these methods
afterwards will demonstrate when it is safe to buy stocks and when it
is safe to sell! them.

There 15 no scheme in the market which can work wonders, unless
we still know more about the Universe and about the BSible, the book
interpreting universal motion. The small, minor moves are all parts
of well-definad lacger moves, cyecles within cycles, wheels within
wheels. The time and effort that has to he expended to caleulate and
find these small moves involves koo great an cutlay to make them
worthwhile. Many a time, I have been able to pradict moves of an hour
or two's duration, Hut the time to f£ind them required the wark of many
hours. It is best to understand in the beginning, before going inte
any of the methads, that "jiggles™, so-called, of a point or two are
not calculated therein, nor iz a method cffered as to how they could
be found. Therefore, you will not be able to buy at ten in the
morning and sell at "Delivery Time". But you should be able to buy
to-day and know that the trend of the market is upward even befors
the tape shows it and you should be able tao figure approzimately
when, and around which prices, clouds of trouble will begin to appear.

The main laws to he explained hereafter are the "Time Laws™.
Price laws are also explained very carefully, but they must be
subordinated te the time laws. If the time is fixed for a change, the
price of the sto¢k must be automatically near a top or near a battom,
as the case may be.
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Before explaining my methods on stock trading, let us teouch on
methads commenly in use, some of which, no doubt, give fair results
when properly used, while others will make you lose money gradually
but suraly. Ta make it less difficult, let us s=gragate traders into
groups again 3o as to be able to distiaguish each group and the
methods used by 2t.

Graup % 1 operates on earnings, dividends and on the financial
asuslesok of a corporation, represented by the stock listad 2n the
baard. Most traders, Statistical Services, newspapers, brokers, etec.
use these repatts as guides. Let us see whether there 15 any benefit
derived im using them a=s an indicator of the future market trend.
Close inspection of rsports publishad by the corporations, good orv

had., and the Immediata action af the stock representing such
corperation after publication, shows that a bad report may bs
followed by a decline in the stock: it alsc occurs just as often that

the stack rises sharply immediately after publicatien. If the former
happens, newspapers and the public say that the bad news caused the

declire and they are satisfied with such a statement. ©n the othar
band, 2Z, after publicaticon af such news, the stock moves up., %“hen
tkey explain it this way - the bad news is put and discounted, which

made the bears cover their short position; this caused the stack to
cise.

Both conditiosns happen, but which ocne is geoing to happen? The
axplanation aftzr it has happened is a mere axcuse for having no
adequate reasan. With divided sections, you will eventually arrive
at the same conciusion. Sometimes stocks rise, sometimes they drap.
It must be clear that dividends do not govern the price of a stock,
Some of the best trading stocks do not pay any dividends: some rever
paid a cent and some probkably never will pay a cent, whether able ta
de 50 or not. As an example, what right has NPT to sall at 1% and pay
$1.20 in dividends when on the other hand CIM sells at 180 and pays
nething 7 The answer simply is that according to certain laws, whick
the public and others do not know and de not care to know, CTA is
wotth 100 whiie NPT at the time is net werth more than 15, paying
dividends or no dividends.

This group is completely at a !oss as far as the trend is
concerned. When stocks are low and pay no dividends, this group as
a rule does not buy. They wait until dividends ars resumed. At that
“ime, stocks have advanced manifeld from the prices they have been
selling at and thus the best gain had heen made. On the other hand,
stocks do not remaove dividends until the bear market i3 nearly ended.
Investors for dividends are {foocled oace more and all statistical
progrosticators of market mavements must search for plausible excuses
again.

The same virtues are to be found in car iscading reparis, the
numbers of blast furnace in operation, power outputs, %the number of
spindles at weork, steel tonnage reports, in fact all such statistical
repaorts that £3i1! bulky velumes in brokers' offices, £for which
millions of dollars are spent each year,. To try and forecast
movements of stocks by these methods, you are on the side of the past
instead of on the side of the future. Group # 2 operat=2s on
tape action. These pecple sit all day long in some brokerage affice,
even have their lunches brought te them, and wateh one ticker pass

sale after sale of all stecks traded during the session. Tha

multitude of the various groups of stocks, such as alcohol stocks,

gaod stocks, steels, rails, oils, ete., the greater number of
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individual stocks being sold as the day goes by, with prices being up
an eighth and down a quarter from one sale to “he next, is aasumed as
showing the trend cf the market.

The ticker is “he idea! place tao lose your head and your maney .
The great esxcitesment %hat is created in the board room when a stock
nas a quick in, carries vyou involuntarily alenyg and vou follow the
crowd automatically, most likely buying right on the top of a move.
When, afterwar2s, a reaction sts in, vou will notice that these
traders bhecome wvery guiet. Thay have become quickly disillusicned and
their hape of an hour ago turns to Eear. Bs the decline continues,
this fear turns inte £right and one after another of these traders
places orders "at the market", to get aut of the iong positian,
causing the final wash-out with resultant low prices. Having %*aken
a gaod sSized-loss when they re=lsased their heldings, the stock
mockingly turns upward and prices rise again. There is ne cure for
suchk losers because the ticker tape has *“hem so enfangled that i%
leads them to zertain ruin as the time goes on. These people have an
=ve for nothing but the tape. They attempt fs be wissr the next time,
but *he tape seemingly knows these humans better than they kxnow
themselves, and they fall inta the same holes aover and over again.
Ther= are no ways or means to help the tape reader in his trading, to
advise him to stay away €from the tape and radically change his
trading. This does not imply the complete exclusion of wateching the
tape. It simp!y means that the taps cannok be read as 1% i3 read oy
the tape reader. The tape hag a very important duty to perform and
at times 1% is absolutesly necessary Lo watch closely for signs of
change in the markest. The tape should be used like a railroad
timetable. Use it to check the arzival cf a new move, of a nmew trend.

Sroup # 3 cperates with charts. This group is way above average
in ability and iatelligencs. The work and study put towards the
making, reading and explaining of their charts is enormous. Perfectly
good eves are ruined and many hours that are needed for recreation and
leisure are devoted to their studies. These pecple ar= very precise
and painstaking 1in their work. The charts plotted by *hem are
pietures of artistic work. The charts are carefully gplanned and laid
out. These traders may be divided into twe groups, the line chart
readers and the figure chart readers. Line chart readers have special
sheets with sgquared lines, dated across the top and botiom, allowing
ane year's entry.

The »rice of the stock is entered on the l=ft margin, keeping
within its possible price range. One sgquare always represents one
point of the movement of a stock, one cent in the movement of wheat,
corn or rye, 10 soints in the movement of commodities that are traded
in 100 points to be one cent. The three thin lines in between allow
for 1/4, 1/2, 3/4. The spaces between these are used to enter pricses
of 1/8, 3/8, etc, The wvertical lines represent days and, when a
sunday, a holiday arrives, or the stock has not been traded, the line
is discounted. The entries consist of the actual price range of each
trading day, the high and law price. A connecting line is drawn
between them, These lines set daily one next to the aother will give
a plcture of the stock's movement for the peried covered by the
entries, The way the picture appears, deductions can be made as to
how the continuation of the future picture should look.

Besides these daily charts, students also keep weekly and monthly
charts the same way., entering high and low prices for the perieds,
using one single vertical line next to the other to ploet. Thus, a
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weekly chart on the paper covers 31 weeks of the portian actually
intended for January.

The normal guantity of charts kept by chart readers is twenty to
thirty active stocks, but there are traders who keep two and three
hundred charts; some even keep the full list of stocks traded on the
Exchange.

There are also charts in use that plot sale by sale, wherein =ach
single sale iz registersd as shown on the tape during the day, a
connecting line is then drawn through all the entries and conclusiens
are arrived at from the picture such charts produce. We also find
charts of groups of stocks, called average charts. These are made by
taking a fixed number of stocks, adding their high prices and their
low prices separately and dividing that result each time by the Ffix=d
number of stocks used in the make-up. This composite high and law
price is then entered in the special chart. The purpose af this
procedure seems to be that chart readers have noted that single ztaciks
cannet be 3afely used to figure what ancther stock could do, not even
what it can do itself. By taking a large number of stoecks, the
chances of being wrong is materially reduced. The New Yark Herald
Tribune reports daily such averages af variocus groups such as: 70
industrial stocks, 30 railraads, 10 oils, 7 coppers, 10 motors etc.
Hamershlag Borg. a brokerage hause at 39, Srcadway, NYC, issues for
over 5 years three averages comprising all the listed industrial
stacks, rails and utilities aside of zn aggregate of them all,

& good many chart students also make entries of the volume of
shares traded in the stock which they plot. These sntries are made
at the bottom of the sheet each day with a line, using 3, 10, 25000
shares to one square, depending upon the activity af the stock.

There are many more average charts in use, such as the 20 minute
average chart of 15 stocks, the 15 and 21 hours average charct, all
having the same purpose - the attempt to find future movements.

Offhand, the interpretation of line charts looks very simple.
Several books have been written on their interpretation and
periodicals have run serials on it; courses on chart readings ars
cffered by experts. Locking at several line charts, you can see saome
ten distinct formations of importance being formed with hundreds of
varieties of each such formation. These formations, of course, ars
brought about by planetary constellations jin the heavens. as they
¢hange or repeat, the chart picture will change and repeat., The most
important ones are double and treble hottom or top, ascending hottom
or top, flag pole and flag, triangle formation, etc. Each and avery
cne, though, presents the problem - is this a bottom formation, or is
it a tep fermation - in as much as both look alike and the market
could move either way. We are always confronted with the same
guestion. That is why if you visit ¢hart readers, chart interpreters
who have been studying charts for years and who are egquipped with
plenty of experience, they invariably put this gquestion: what do you
think ¢f the market 7 What do you think will come out of this
formation ? Why do they ask such questions ? Because they cannot
read what they wrote, the little that is to he read from charts, and
not believing that planetary motions are behind these movements, they
eling to this little with astounding tenacity. of course, they are
much better off than the tape readsar, ¢r the operatar on crop reports.
They freed themselves almost completely from the influences of news
reports, ocutloock, even of tape action. They know that these indices
do not move the market one eighth of a peint. But they do not know
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how to get to the only missing link, TIME, faor then they could free
themselves somewhat of the charts they use, or at least change their
methads of interpretation.

Closely related to the line chart reader is the figure chart
reader. He also keeps charts, but in an entirely different way. He
uses the full numbers at which stocks sell, ignoring fractions
completely, although these ars of prime importance to the lina shar:
reader.

A stock moving upward, selling at 58 or any point between 58 and
58 7/8 is considerad merely as 58. A stock dreopping and selling
anywhere between 58 and 57 1/8 is considered as keing 58, but not 57.
Note carefully the distinction between upmove and downmova. On the
way up, a stock must make 59 in order to be entsred into his chart
as 39, and on the way down, a staock must make 57 flat in order o be
57, As the stocks move up and down during cne day's trading, the
prices are carefully noted and always an entry is made when a full
number is reached.

Supposing a stock has a sharp run-up from 52 1/2 to 5% without
a reacticn, i.e., the stock would not react but fractions of a paint,
but never a full number during the move, then all these numbers are
compiled and pyramided above each other in one asingle row upward: 53-
54-535-56-57-58-59, Since the stock had a hottom of 52 1/2, no entry
was made for 52, in as much as the full number was not reached. When
a reacktion sets in from 5% to 56 1/Bth, then he enters in the next
column the numbers 58-57, hut not 55 because= this was not reached.
Suppesing the stock moves then to 57 3/4, he does not make any entries
because the price would have toc be 58 to require an entry in the next
adjoining column. 1If the stock,. after making 57 3/4 drops to 55, his
entries would then be 55-56 and be placed in the original column in
which the 58-37 is found entered at the beginning of the reactionary

movement. The line would therefore read: 58-57-56-55, underneath
each other. 1In this way a chart is formed which is full of aumbers
and which assumes 2 certain shape and form.

Plain squared paper is used to make figure charts. The squares

must be large enough fo enter the numbers (or check marks) within.
In these charts no distinction is made of one day and the next; one
move is added right on to the other, i.e. continued.

The interpretation of the figure charts is about as fallows: 2
long row of numbers side ways, when broken either upward or dewnward,
means a movement in that direction and the extsnt ¢f this movement
should be as many points a3 the previous formation contains points
across. Supposing we have a formation in a stock which moves side
ways between 5% and 55. The number of c¢olumns next to =ach other
total seven. At no tima had the stock gone out of this range.
Touching 60 or 54 gives the indication that the stock should run seven
points upward from the peint 5% or seven points downward from the
point 55.

This methed lcoks very easy and promiging on the surface, but sad
to say it rarely works. Most of the time, stocks crass the resistance
by a2 point, turn immediately around and move up seven points exactly
in the apposite direction. The chart reader, having haought just when
it crossed the line, finds himself gquickly eight or ten points in a
hole, unable to extricate himself without great loss. This is another
method which requires plenty of work, consumes time and effort and the
results obtained are to say the least. mediocre.

Group # 4 are the lucky cnes, whose feelings run in the direction
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with the market. Great care must be sxercised by these people to
constantly be on the alert, lest their rhythm gets temporarily aut of
step. People have no absolute guarantee of infallibility. Livermore
and Lamar could be ctted as outstanding <c¢ases of such lucky pscple
who happened to get out of step with the market. They overlooked the
underlying causes and reasons Ior such strange sccurrences.

There are, of course. many combination types in existence. Cne
thing they all have in common, wWith the possible exception of group
# 4, is that they all try hard and study methods to beat the market:
Some people use their own initiative to invent mechanical methods aof

their own. I know of one special student wheo carries some 52 such
home-made methods composed of the gqueerast, most unhelievable
combinations, called indexes. He has fine results, but twelve hours

of the day are taken up to keep them going.

The so-called Dow Theory, another msthod of finding movements,
says that if the averages of industrials and the averages of rails are
plotted and compared they will be seen ko move either up or down
together and the main trend of the market is in the d:rec;1on
indicated by their movement. The trend will remain in that direction,
until one of the averages staops following the other, i.e. until! one

of them turns the other way. It will not be long, when the other
average will also turn araund and fellow, thus confirming the former
and causing a top or bottom of major Importance. Tn Wall Strest it
is said that one must confirm the other. This theory does not work

at times. Cften one group of stocks (rails or industrials) stops
advancing or decliniag which, according to the theary, would indicate
a ¢coming change afirend, but original direction. If one actad an such
indications, the results would be dismaying to him.

To get closer to our problem, ¥we must advance the guestion of
what makes the market move 7?7 According ta universal law, there must

be a cause, alse it would remain gquiescent. Suppesing Wwe have an
upmove and the market finally turns downward, there must be a reasan,
a very good cause for it. Only buying and =elling causes changes in

the price structure, supply and demand as some like ko call it.
Therefore thers must be on the one side increased buying and reduced
selling, and on the cther hand iacreased selling and reduced buying
that forces prices down.

The reason for these changes is evidently toc be sought in the
change of opinion within the people themselves. Something must cause
them to feel that this week they want stocks. Very few will part with
their commitments; those holding stecks may desire to buy additional
stock. There is thus created an overweight on the demand side and
an underweighbt on the supply side, causing prices to rise. 1t
operates similarly the other wary. Suppoesing prices have gone up
substantially. Suddenly a strong apathy to the acquisition of stocks
spreads among the public. This will cause £irst stagnation in price
at these high levels, combined with great velume, but without further
progress. As selling increases and people become negativeliy stochk-
conscious and buying is reduced, we run into a sell-off. Shauld thers
net appear, in the meantime, some desire to re-buy stocks, thep the
selling will keep up with increased speed, finally producing a
terrifie drop, until the desire for stocks arises to stop it.

Buying or selling of stocks is net an crganised husiness to make
concerted action possible. New York, San Francisco, London and other
large operating centres are too far apart to effectuate any man-made
understanding even between a few. There are over one thousand stocks
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listed on the N.Y. Stock Exchange. If the market is in z2n uptrend,
probably all will rise and if the market is in a down move, they all
will drop. From this we can see that what is designated as a poel
surely cannct move the market, But, just let the $un in the heaven
get into an angle of 120 degrees or %0 degrees ar 180 degress to the
planat, Uranus, and you can see firewoerks right in the market. We
have Tables available that tell us when the angles are due, the date
and the hour and minute, showing it long bafare. £ there were such
groups of men in existence, called poels, they could not move aven a
single stock in the man-desired direction unless it happens to be the
direction of this special something that agrees with such directicn.
There is not enocugh money to stop an undesired advance or decline hy
a pool or by any other method aof cemkinatian. Let me remind rou of
the Zailure of the government in 1931, when it attempted to hald wheat
at the dollar level. The government with its huge reserve formed a
paal to keep the price at this level. MNever-heless wheat reached 40
cants, my indicated pric at that time, government or n¢ government.
The specific Law of the Universe wanted wheat to sell at a0 cents and
not at $1.00 and it socld at 40 cents. This planetary farce is so
tremendous and so sure of itself and of its operations and so sasy to
detect, inscrutable though it may %e as Nature is herselZ, that
people just se=m to be blind when it is attempted teo explain that
force.

To illustrate similar cases harbouring the same phencmena, i.e.
planatary forces, let us look back a few Years ago. From 1%13 teo
1322, land in Florida was sold for the proverbial song then suddenly
everyone wanted land in Florida. Most of the people who wers subject
to this special planetary combinatiaon that centred over Florida that
time had never seen Florida. Just the same, their desire for land in
Florida was not to be denied. Land prices rose to unbelievable
haights.

friend related his experience to me. He had sold ten lots and
three houses, just completed, at extremely good prices. He had four
lots left and two heouses which were Just being finished. The next
afterncon, he went to see his agent to discover why new prospective
clients had not called on him, as he wished to close out these
holdings. This broker revealed the fact that there seemed to bhe
something strange in the air. Each day he had his office filled with
clients, but at present there were nohe. Sellers seocemed to he in
abundance, but there appeared to be a dearth of buyers., If these twao
men had known mere abaut Mature and its secrets, they would not have

been surprised. The time £»sr +the Fleorida Bubble to burst was
approaching, and what a bhurst it was. This man owns the lots and
houses to-day vet, He never could get rid of them. The urge to

aequire property in Florida had ceased, but there will be a time
coming when Florida land will be wanted again and this time could be
determined, provided certain data were known.

A similar case is worth noting. it may be compared tao a double
top formatien in stocks, such as the peak of 1929 in September and the
second and last top of April 1930.

Consider Mapeoleon Benaparte. The unknewn <Corsican taok the
leadership and pulled France cut of the chacs of revelution. He
proclaimed himself Emperor and congquered neacly all Eurcpe. He was
admired, praised, and rose to great glory. Suddenly came his first

defeat, Moscow, His final defeat at Waterloo followed =z steady
decline in his fortune. The mighty had fallen. The cause for his
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rise and fall was invisible, though ever present. Until the Moscow
episade, Napoleon was wanted. Anything he said, anything he did, was
right. The event "Moscow", began his downfall. Feople lost all
desire for N.3. They had no use for his previous achievements or for
his leadership. He dropped to a personal bettom., He had tried will
all his witl-power toc stem the tide that ran against him. He fled
from his first place of exile, the Isle of Elba. Once more he assumed
the reins of France, saying "I must™. What fallawed i3 history,

hnaother interesting case should ke the so-called Bulb craze in
Holland shortly after the Thirty-Years War, 16(8-1648. Holland and
the rest of the world wanted tulip bulbs. Prices went up
spactacularly. <Certain black tulip bulks rose in price from a few
guilders to over one thousand guilders for a single bulb. Farmers
exchanged their land for a few bulbs. One nice morning there were no
buyers; the bulb craze had ended. Prices found their normal levels
again, Jjust as in the case of Florida land, in sta¢k prices or
anything else.

Do you imagine that all those people who bought !and in Flerida,
bulbhs in Holland or stocks on September 3rd 1929 were insane,
incompetent ¥ Far from it ! They meraly followed an impulse which
the strange, inexplicakle planetary forces imparted te them. They
could dao nothing else, Someane had to buy the last share at the top
of 1929. They did not know of the forces and of their effects. They
could not evade it, because they were in this world at a time to be
influenced by these forces. The lucky ones, in whoem these strangs
forces produce ¢ontrary feelings, bought at the incepticn and seold at
the end. They seemingly felt Ltroubles hrewing and wers rsady to face
akout. These peaple toeck shoert positiaons in steocks around Septembzr
3rd 192% and held these positions till early July 1932,

Those who have ane authority to calculate when such forces are
about to assert their influence can agt according te these
indications.

Neither earnings mnor dividends, neither charts nor tickar
gquotations neor any other measuring sticks which people use te find
"trend", showed the debacle of 1229 and nothing could stap it, alter
it or postpone it, The weather during the fall of 1329 was idezl, the
same as any other Eall. The health situation of the country was
normal. No war talk was rife, no bad news broke during this periad.
But the market broke for fully 2 [/2 years. Most stocks went lower
+han the monetary ratzs of their dividends a short while previcusiy.
The mind of the public was so filled with prospects of increased
future dividends at that time, that the urge to buy made them blind
to any hidden trouble.

An inner voice, an inner force, the forces of the planets around
us, is constantly at work and it is this foarce which makes people buy
and sell stocks, wheat or cotton. If this fact be ance undarstood,
half the battle is won immediately.

Chart readers have a subconscious idea that in c¢harting stock
movements they will discover similarities with previous movements,
hoping for eiact repetitions of movements one or twe menths later.
This is a very fine idea if it would de s2. We merely locok to the
Sihle for help. Genesis Chapter 10 shows us the hig cycle of stock
movements or any ather movements; so does Cenesis Chapter 5, wherain
we note that the Adam cycle is 930 years long, equalling in our
language 230 degrees of the moticn of one certain planet. After the
Adam <ycle is in operaticn for 130 degrees, the given age cof Adam at
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the time he hegat Seth, another c¢ycle makes its appearance and
therefore is in operatiaon already 800 degreses befare the former djes
out. Jupiter happens to the planet that is meant by Adam. Dividing
930 by 30 gives you the answer of how long the Adam <ycle must he.
Thus we have ta go with large time spaces as we go through the entire
family of Adam in order to artive at Noah. Neoah, being again the same
as Adam, i.e. Jupiter, ancther cycle starts that ends with Abraham.
Abraham again is Jupitsr. Let us now turn ko the first beook of the
New Testament, &t., Matthew. In chapter 1, we find the subsegquent
cycles of Jupiter beginning with Abraham. Verse 17 of that chapter
tells us that we have 14 Jupiter cycles up to David, fourteen more
up to the Babylonian time and fourteen more up to Christ, making a
total of 42 cycles. The repetition therefore runs in fourteen cycles
of Jupiter, at which time elapsed we may loock for similarities of
repetition of movements. You may not be able to "tie" this statement
with anything you heard before, but you are free to do such research
yourself and convince yourself of these facts.

That is why chart readers' charts are of so ltittle pasitive walue
to them and why their charts get them often in and out just at the
wrong time. There are many advantages in having line charts. Figura
charts seem to be of much less value on account of the difficulty in
chtaining the required figures each day without sitting at the ticker
and no time count being taken into consideration. The line charts are
readily made £from the daily quotation sheets. Cartain phases
necessary to judge charts are found missing in figure charts.

Let us get nearer to the interpratation of line charts as I have
been doing. Having years of experience with this analytical work and
having gone over many methods and varieties which lacked certain
essential faets, I had te devise a home-made methad that was
applicable in all cases. My methods are unique and surely cannct be
compared with any others, although they cannot. claim to be 100%
perfect because I had to omit certain factars that would require
either persopal instructions or a transiation of the entire 3ible.
The different methods propounded and developed hereafter will he
useful to those who wish towish to delve deeper into the subject ars
all af my own personal research in the science of Astrology,
subdivision of forecasting stock and commedity movements. The methods
must be used jointly and not separately. If one method indicates an
upmove, it should be verified with the other methods. only when the
major methecds agree, can you enter th= market safely and make your
conmi tments. To be out of the market, in case of any doubt, is
preferable to possibly heing wrong. This may mean the omission of a
perfectly geood move once in a while,

Parts of what you have read so far have been published by me on
Junie 11th, 1932, At that time, in the Introduction, I said that the
bear market for stocks was over now, referring to the big bottom of
June 2nd. 1332. Further I stated that very few perceived this fact,
but calculations showed it., We are already on the upgrade and paople
c¢an only see it for themselves when stocks would be twenty and thirty
points higher than the present prices, but that would then be the time
for a major resction.

What did happen shortly thereafter 7 Electric Bond and Shavre
rose from 5 to 46; I from 21 1/2 to S2 1/2; DD from 22 to 46, Nearly
all stoeks advanced by September 1932 to prices prevailing inm March
1932, from where the big decline had started. From that point, a six
months reaction inte March 1933 ensued. The puhlic did buy in June
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1932; they bought in September.

on March 4th, 1933, the day after the

Holiday), I sent the following telegram.
"MARKET RECPENING STOCKS WILL BE TOP; SELL OFF TILL MARCH 30TH,
FOLLOWED BY BIG ADVANCE'.

The market did exactly as the wording of the wire forecast. When
the market ra-opened on March 15th, 1333, stocks opened with gaps
upward. Top was made the next morning on very large vaolume, when we
turned downward once more until March 30th, whence the present bull
market began. This was purely scientific calceulating c¢f the motions
af the planets and their effect upon traders. The methods that had
been used to find it are all included in the present work. except one.
The ellipse methods were used for it especially. The planetary farces
behind the market’s movements were figursd ahead for several yesars as
to their impartance, weighed, interpreted as to the way the human
brains would absarb these forces and the way all traders throughout
the world would act. Continued studies of stock mavements have provez
copnclusively that human beings cannot influence the stock marke-.
Even tnough the SEC, Senators and investigators think diffsrently,
their views cannot possibly be accepted. The NY Stock Exchange, its
members, the oparators and pools, are as innocent of rigging this
market or of putting false wvalues on stocks as vyou or I. The
difficulties they face are to be sought in the fact that they unable
to prove themselves '"not guilty"™ as was the practice at the time of
“he Spanish Inquisitiaon. All human aralysis of fact point toward
their guilt.

These strange swings up and down from a bull market o a bear
market have been of varying duration and cof wvarying intsmnsity. This
is primarily due toc the position of the planets in the heavens.
Sometimes planets that influance a bull movement are closely together
with planets that influence a bear movement. In such a case, z bul!
movement is short-lived, being cancelled when the planets causing the
bear movement begin to act upeon the human mind. The movements of
stocks have a rhythm that is comparable to other events that occur :in
this world cccasicnally. 1t proved possible to time an mvent and the
market, if it were se, had to prove it by respanding a%t the calculated
time. Checking changes that occurred in past markets, the results
responded to the indications of the calculaticns blindly 82%.

An old proverb says: "What you get in Wall Street for nothing is
warth just that, ncthing™. only too true, That is the reason the
public buys a tws ¢ents newspaper to discover haow to earn money in
Wall Street. They may splurge and spend a guarter for a firancial
magazine, stretch on a lounge and figure profits by the hour. Don't
get such thoughts inte your mind ! While my methods are safe and
scund, they require work at the same time, good judgement and a lot
of patience. You cannot get rich avernight. Within a year or twa,
your funds should increase in proporticn te the efforts you put into
your work.

market closed {Bank

Bear in mind that the tape does not give you any direct
indication as to future price movements of any stock. It simply
registers each zale as is made on the floor of the Exchange. It only

registers what has happened. It never reports future sales and it is
in the future transaction that you are interested when trying for
profits.

The news ticker repcrts news as received from various sources;
it ceollects, digests and offers for consumption political events,
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commadity prices, average prices of stocks each hour, cutstanding news
items. dividend actiona and earning reports. &1l these facts, whils
waluable if known beforehand, have lost most of their value by the
time they reach you, hecause everyone knaws it. Frees property is
hardly worthwhile. They should not be used except on rare gccasions
as a guide to the market.

Zarnings and dividends show past performance and the net profit
of to-day may fturn into the net lass of to-morrow. The dividends
declared to-day may be the last for many years to come. 3o we can see
they have nothing to do with the future,

Newspapars are primarily in business to sell news. The news in
demand by the public consists of good or spicy news. The public
dislikes bad news; there is too much of it in sach individual's life.
Newspapers cater to public demand and give what is asked. The vublic
always seecks to bBuy. This fact causes newspapers to publish earnings
of corperations in prominent spots and te print headlines when
atocks advance sharply. It also r=squires them to deprecats market
declines and %o print defiecits of corporations inconspicucusly. It
is obvious that such one-sided treatment of the markaet and i%s wital
facts makes newspapers a poer sourcs of information to investar ocr
trader.

Similar conditions exist among <financial papers or magazines.
Thers used to =rsun an advertisemen:t for several years, worded
constantly the same. The reading was about as follows: "Which stock
will participate in the c¢oming bull market ? We will send vauw a list
ete. . ™. This was printed whila we wars at the bear market botSom: it
was printed at the tap in September, 1932, again at the bottem in
March, 1933 and again at the top in culy, 19332 when the severe decline
started, It cccurred ta me after a2 while that these pecple tried ta
inquire of the public which stoecks would participate in ona of the
bull markets that came and had gone during the period of such
advertising. We had scme very sericus reactions, to say the least,
during that period amounting to thirty and forty points which ecan he
termed small bear markets, at least major reactions of a bull move.
This is the average tenure of a financial magazine. Always bullish,
always hepeful of rising prices. Some of them bring elaborate
analyses of stocks based on earnings, dividends and “prospects™, the
latter being the unknown guantity. Such indices are of little value
in regard to future movements.

Brokers are in business to buy and sell stocks Zor clients. They
earn commissions hy executing orders promptly and efficiently. Tao ask
for more would be unfair and out of place, "“Yhat you get in Wall
Street for nothing...” must be repeated again.

Your own knowledge about market movements is for specific reasons
neot reliable or safe, at least up %o now, you will sadly admit.
Therefore until the time you have mastered the methods to measure
movements, do net rely on it, de not rely on vour Aunches, on your
feelings as far as the market is concerned ?

Last, but net least, do not listen to tips., insgide informaticnm,
gassip. They are either of no value whatever, or they are given ta
yau so as to c¢onfuse.

The only way to make money in stocks or commodities rests upon
cald calculations of planetary movements which cause people to like
them or not to like them, determining that ™“TIME".

You probably thave friends aof whom you are vwvery fond.
Nevertheless, there will be times when they get on vour nerves, when

Page 29




you rather wish them to be on the Moon. They may showsr you with
carasses, d¢ anything in the world {ar you. Just at that time,
howaver, your heart is not set for such favours. Irritation may
¢ause you toe be rude te them. Should yaou try o get rid of this
strange feeling, it may not be possible. Such conditions are simply
temparary ¢raess vibrations between twe tiny, weeny planets, yourself
and the other party. The man who knows that laws exist to make you
bahave that way will simply l=ave you alone until this condition has
remedied itself in the course of time. The great German peoet,
Goethe, expressed this idea in the feollowing verse:

"Wie an dem lag, der Dich der Welt verliehen,

Die Sonne stand zun Grusse der Plansten,

Bist alscbald und fort gediehen

MNach dem Gesetz, wonach du angetretan.

So musst du 3ein, dir kannst du nicht entfliiehen,

S¢ sagten schon Sybillen, so Prapheten;

Und keine Zeit und keine Macht zerstueckelt:

Gepraegte Tormd, die lebend sich antwicklett.™

Wolfgang von Goethe.

Translated into English this means:
As the Sun was placed in the sky greeting her planets,
the dav that brought you inte this world,
you began to grow and thrive
according to the laws which caused your life to start.
That way you Must be; you cannot escape yYourself.
Sybils and prophets revealed this long aga.
And no time and no power is able to destroy
such engraved form which develeps while liwing.

Depending upon the positicns of the Sun and of the various
planets, each life makes the start) men., animals, stocks, commodities,
corparation, ideas, everything "under the Sun™ is governed by this
law.

If the position of the Sun and planets be favaurable, the antire
life in gquestion will be a string of successes with very fow
interruptions. The few "lucky™ traders, who need ne charts, no
calculations, belong to this group. Such Eavourable conditions rarely
occur and we are compelled to ignore them and consider others. &li
living beings have their ups and downs constantly, their luck and
misfortune, health and sickness, some more proncunced than cthers, but
changing from day to day, from week to week and month to month.

When we read chapter 3 cof Ecclesiastes, we find the same idea
brought forth: Ecclesiastes, chapter 3:

verse 1! Teo every thing there is a season, and a time for every
purpase under the heaven:

verse 2! A time to be born, and a time to die; a time to plant, and
a time to pluck up that which is plantad;

verse 3: A time to kil! and a time to heal; a time to break down
and a time to build up:

varse 4: A time to weep, and a time tec laugh; a time to mourn and
a time to dance;

verse 5: A time to cast away stones, and a tims toc gather stones
together; a time to ambrace, and a time to refrain from embracing;

verse 5: A time to GET and a time to LOSE:; a time to KEEP, and a
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time to cast away:

verse 7! A time to rend and a time to seW; a time to keep
silence, and a time to speak;

verse 8! A time to love, and a time to hate; a time of war and a
time of peace.

Counting these various times as given in this chapter we find

them ta be just twenty-eight different times. There is a deafinite
cause for distinguishing 28 times and not 25 or 26 times. But this
belongs in another field and must be passed over.

among the "every thing'"., we must include all the stocks traded

on the exchange, all the varicus commodities, such as hides, silk;
cotton, fareign exchange, rubher, rye., flaxz-seed, wheat, etc. In fact
they present the very best picture of such ups and downs, of such time
cyclas which we may call vibrations. You <an see the big major
changes, health and sickness called bull and bear markets; you can see
the =maller swings, advances and reactions, within these major
periogds; you can see the very small moves of sights and guarters
jeining one ancther, causing occasicnal irritatiens and happiness.
These produce cycles within cycles, irritations and happiness. Thess
produce cycles within cycles. The szame conditions actually oceur in
2ll things, including human beings, the ones we are most interested
in. These vibrations are the inner voice which causes the buying and
selling of stocks. It may be compared to falling in love with a stock
or, taking the osther esxtreme, hating it. This inner force simply
pushes a certain number of people inte such sensations, enough to
bring the stock to the intended price lavel.

Many a man picks 2 mate who never wauld have been your choics.
You simply cannot understand how such a nice, good looking...=ktc.
nermal and sensible man could do it. MNothing is easier to understand
than this. The wvikrations of these iwo people (the infinitesimal
small planets} were at that time moment in complete harmony with =ach
other. Psychological or physioleogical conditions, financial
conditions, standing in society, or any such minor differences between
them do not change the vibrations at all. Divorces and separations,
alse murders, are caused by those opposite wvibrations, the
disharmonious forces, whereby love will gradually, sometimes suddenly.
turn to hate.

Human heings, looking for causes and reascns, are short sighted;
they delve inta the things nearest and closest to their minds, while
the real cause is soc great ard so wast that its very size makes it
actually invisible.

Some people will understand these teachings; many will nat.
Their vibrations cross, therefore they will understand this line of
thought as little as they can grasp the idea of a handsome man
marrying a homely maid. 1In the market, they will continue trading
just as they always did. They will lese their money the same way as
they have lest it. Their vibrations will cross the vibrations of the
market for ever and they will not try to rectify or adjust or follow
the market's vibrations partially by eliminating their own. They are
to stay in the 18th vibration ¢f Ecclesiastes.

The cne who will benefit will he the one who realises that he is
not cne of the "lucky" men whose vibrations are similar to that of the
market. He knows from experience that his vibraticns c¢ross those of
the market more or less. He kncws or begins to understand that he was
born that way and therefore cannot escape this condition. To
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circumvent this difficulty, he will “ry to measure the market's
vibraticons in a scientific way and eliminate his own vibrations as
much as possible, t.e. his opinions. Such measurement is possible and
can be done. Once these wvibrations are calzulated and vlotted the
only thing that remains to be done is to buy stocks when the market’s
vibrations indicate a positive action, and sell stocks when they
indicate a negative action. This scunds very =asy, provided you have
a point of beginning.

We have established the faet that stocks are= subject to
vibrations brought about through planetary motions., «hich are
calculable; therefore the time of eavents when due can be asceartained
beforehand and the Scriptures corrcborate this fact. They =sven tells
you of repeating cycles of long duratien. Verse 10 of Ecclesiastes,
Chapter 1 says: "Is there anything whereof it may be said, See, This
is new ? It hath been already of old “ime, which was before ua".

Doubtless you will now grasp that the "They" constantly met with
are a myth, and that peols have no influence upon markets. When pools
ar groups of men strike the market right, you hear all about it. You
never hear abcut those who lose.

Do you Know how radio waves pass from New York to Chicagoe? You
cannot feel these waves or vibratiens. They travel unnoticed. Similar
vikrations come to us from distant planets and it is thase vikhraticns
that influence everything on this Earth.

Tests concerning the development of the Universe show seemingly
that there exists ne aim, no special purpose, in the sense of human
reascning. There is one passibility: averything seems ta be left no
ckance. One group, though, maintzins according to their teleclegical
conception that the entire Universe is an arderly cosmes and
eyarything has its aim and purpese; therefore, there is no accident.
Still another group, accaerding to its mechanical conception says that
the development of the Universe is a simple, mechanical procsss in
which we dis¢over neither aim nor gaal. Herain everything is
agcident.

Applying these ideas to the market, the generalisation includes
all the gambklers and most of the beoardroom traders. They take a
chance. There is ne aim or special purpese in the market according
to their way of reasoning; the market is simply a place Lo buy
raffles.

The group holding to the mechanical conception presents the
public as a whole. They feel zs if the market were more or lass a
mechani¢al gambling dewvige, with or without merit, a regular maze of
abbreviations and numbers where, once entered inte, the machine can
never ba escaped without loss. This idea is held before them so long
and so convineingly that sconer or later they tzke a chance; finally
they try it and get hooked, swallowing hook, line and sinker.

The group using the telealogical conception are the students aof
market movements, the hig traders and successful operators. They knaw,
even if they do not have the actual Key to the movements, that the
market moves with a specific =zim and for a specific purpose; that
after a rise, there must be a reaction: that time is the most
important factor in the movements; that laws unknewn to them are the
underlying cause resulting in moves and fluctuations, veolume, tops and
bottoms. They know it is not due to accident or chance.

Teleological conception is the right conception and it can be
proven by checking the one hundred and forty-four years of stock
movements. According to science, the market is evidently neither an
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grganie¢, ner an inorganic body. To me, it is the most perfect organic
body; it is subject to health and sickness, happiness and sorrow. The
movements of the market,of the many influences during the cne hundred
and Zforty-four year record of the palpitations of its heart is
uncanny.

This is impessible with human bheings. First of all their span
of life is short. Secaondly, to indiwviduals., life deoez not seem to bhe
important enough to keep a daily record, and only bhig events are
racalled by them; they are uncertain enough as to the date of the
event to make it valueless Eor exact work. I have asked hundreds of
people the question "when were you born 7" A few do not even knaw
the exact day of this event:; most of them do not even know, never
having heard whether the time of their arrival was morning, noen eor
night, not to mention the exacst hour, minute or fsecond. A few morning
seem to be able to give the hour, but the slightest ¢ross examination
as %o the sgurce of that information makes them shaky, =o that it
could have Seen morning or evening, a small matter of tuwelve hours.

With stocks it is different ! Great g¢are is taken to nate their
admission to the big board. The day of the event is published and the
time is ten o'clock sharp. Whether they were traded at ten sharp is

immaterial; they could have been traded frem ten o'clock on if the
planetary constellations required their trading at such time.

Stocks are traded fully twenty-four hours a day. This includes
Sundays and holidays, =sven though actual transactions can anly accur
between the hours of tern and *three on weekdays. Gaps in the market
orove this ceontanticn. After the market closes one day. a bad aspect
betwean tWo planats may appear., (Aspects in this sSense mean certain
specifis angular positions formed between two planets, using the Earth
as the centres of the angle.)}) "his aspect cperates all night znd by
ten o'clock the next morning the market opens with a gap dewnward,
leaving a space hetween the trading of the previous day and the
opening the day feollowing. If such a bad aspect takes place during
trading hours, it is called a sharp seli-off. The same, ¢f course,
applies to the other side, when a good asperi arrives in the picture,

Let us see now for a moment what is necessary in order for one
kg be a competent doctor of medicine. A thorough study of the normal,
hezlthy bedy and the study of the normal function of the party that
constitute this bedy is one part of the regquirements. The other part
necessitates the study of the human bedy in a sick condition,
concentrating especially on those parts which are affected by the
disease. A doctor has many advantages in diagnosing symptoms, A
healthy person seldom will come to him. As for the sick, they will
relate their pains to him, wusually vointing to the very centre of the
ailment. They will supply him with all sorts of information, the time
when such ailment started and the kind cf pain felt. After carefully
analyzing the varicus symptoms, he recalls similar cases and finally
concludes what the sickness is. He will prescribe known chemical
compeunds, herbs or pills, which have proven beneficial feor the body
in their proper propertions to remedy the situation.

Let us procead to investigate the method the doctor of the stock
market, the careful trader and operator, has to pursue. The patient,
"market', does not talk; he does not give any hints that something
ails him, or if so0, what ails him. He shows no symptoms; on the
contrary, he is the picture of health just hefare a sinking spell
gcours, and is deadly sick Jjust at the time he is ready for a big
rise. Data or hints cannct be had, profits can conly be made in the
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market anticipating its sickness and its health quite some time before
their in¢eption. With the methods to be explained shortly vou should
be able to define such periods in a positive way a long time hefare
hey happen. Pills or medicines will newer cure our patient,

"market’, once it suffers an attack. It will have to cure itself,
which only a good aspact from the planets can bring about.
When you hear someone say: "They are supporting the market™, it

means some human agency is trying far the impossible.

Check back tec Octeber 1929, when “they" supported Bethlehem
Steel. Unfortunately for the Corporation, the stock had some rights
outstanding Jjust when it was selling around 90, giving the stock
holders an copportunity to buy additional shares at the bargain price
of $80 a share. They had to be taken up, i.e. subscribed ta. noct
later than a certain date in October 15292. The general market was
dropping at great speed, making new lows day after day. Bethlehem
followed them according to law. When reaching 80, however, some human
agency stepped in and "supported™ ES. It never touched 79 7/8 or
less, while the general market kept on declining headlong. But tha
very day the subscription pericd was osver and the new additional stock
had keen ftaken up by the sublic, it dropped like rock. The human
agency had stepped back and had withdrawn. The public possessed what
it wanted at 80. The sluice opened. Nature took its course and ES
joined its companions in the valley. This may be ¢alled a temporary
rigging of the market, which, no doubt, did cost thaose responsible far
the delay of the laws of Nature immense sums of money. They must have
done so purpasely; whether they achieved their purpose or not dees not
matter here.

It is obvious that traders and operators must stay bearish as
leng as the market has a sinking spell and they must remain bullish
as long a= the market enjoys good health.

Ancther good esxample that parallels stock market movements is
shown in a case that happened twe years ago in New York. It is
somewhat gruesome, neveartheless it brings home the point which I am
trying te illustrate. The NY Herald Tribune reported that a Sveak-
easy had invested seventeen hundred dellars on the life of 2 man anamed
Mallaoy. He was picked hecause he seemed ty have no friends or
relatives and seemed to be feeble and an inconsegquent bar-fly, ready
to succumb to alcohelism at short notice, He had survived, it is
alleged, quantities of bootleg whiskey, tainted oysters and sardines,
in which bits o¢f chopped tin had been placed, together with wood
alcohol. It was the undertaker who, becoming impatient at the delay
in the maturing of the insurance investment, asked if the wexatious
permanence of Malloy was proof against automebiles.

A party was collected at 2 speak-sasy after Malloy had had his
daily dozen. That night they drove te Pelham Parkway with the
experimenters and the subject of their experiment, Durable Malloy,
limp from drink and looking anything but durable, was lifted nut of
the car and supportaed im the middle of the road by two men, while
another back the car two blocks to get a running start at his target.
A woman seemed to have been watching the proceedings from a window,
sa for the sake of protection, they drove to Gunhill Read to attempt
once more. The men supporting Malloy released their grip too soon and
Malloy, with the tenacity of life which so tried the patience of tha
syndicate, recovered his senses sufficiently to leap out of the path
of the autcomobile. They tried it again - and it warked. Malloy was
knocked down and run over as easily as any other man. All newspapers
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Wwere scrutinized the next day, said one of the participants in ceourt,
far an item concerning the death of Malloy, but none was found. They
searched the neighbourhood where they had left him, thinking he might
be there, but he was naot. Then one of the witnesses said they
discovered hy telephone that Malloy was at Fordham hospital,
recovering rapidly from his injuries. To save Ltime, however, it was
decided tc obtain a substitute , =z deputy Mallay. and Jahn Murray,
another bar-room derelict, was stupefied with drink in the speak-easy.
Malloy's papers and seventeen cents were thrust in his packet and they
set out with him to repeat the experiment. BSuccess came at last. The
trio was executed at Sing-Sing. Malloy lived about another ¥ear and
died ¢f natural causes,

To return te our thought, we can zes that Malloy's c¢ycle or time
was not up, howaver hard thase people tried to do away with him; they
did not succeed. Nature prevented it. His planetary positions at
that time, even though he was a drunkard, must have been wonderful,
to say the least, in respect %o his health, since no human ageacy
could bring about his death. On the other hand, the second man Was
net so fortunakte, His time was up; his cycle esnded. WNature provided
2 means in these killars to take care of that event,

This picture should show the reason why it is possible that a
stock in a big bear market is able to rise continuously. Ip June,
1932, AC, at a time when all stocks made new bear market lows, was
able to run up ferty points inside of three days, from 37 ta 77,
while at the end of Cctoher 1335, when the general market was s:irang
and moving upward, this stock tock an 2ight ooint dive ta 35. The
2asiest way “o make money rapidly is to he able ko analyze individual
stogks, to find when such out-of-place movements are due. This is, of
course, the most difficult work.

As a guide to vyour aspirations for success in life and for
success in the stock market, do not use imaginatry pictures, but exact
and well developed ideas. You will find that careful analysis of most
of your decisions proves that they are not conceptions of judgement,
but fantastic pictures. In youth especially, the abjects af our
happiness show in the form of pictures which cling to us during most
of cur life. They are just passing ghosts because when vou reach them
they melt away. Experience shows that they do not conform to what they
promise. This is no more than natural if you caonsider that only what
you see and feel is something concrete, while the abstract, the
thoughts which produce general facts, can only have effect in our
will. Nevertheless, it is only abstract facts that are trustworthy.

This rule, when applied to the market, means that you must become
master of the impressions you assimilate over what happens on the tape
and thus become master over what you see, These impressions are
tremendously strong compared to abstract judgement, because the
former play right in front of your eyes, present concrete facts which
wark on your mind and disturb your calm, your decision, your
knowledge. When you watch the tape, sale after sale, it influences
you with might. On the other hand, thoughts, decisions and
judgements, need time and quiet and must be mulled over and the wheat
separated from the chaff. That is why the tape rolling off before us
from ten to three makes one feel carefree, free from ahstract
thoughts, at least temporarily; at this stage you believe the ticker
is deing the thinking for you. It seems beneficial, while actually
it causes you teo take the wrong steps and you make concrete decisions.

For the same reason, it is very difficult to kesp your opinion
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firm and your position steady when everyone around you, from hoard bay
te manager, is of a different opinion. They show it openly and tsll
you about it, %tell you how c¢razy you are, fell you about their
superior knowledge, Even if one is fully convinced of their being
wrang, yet one begins to wonder, waver and weaken; one fgllaws their
trail and awakens with a frail bank zccount or a margin eall.

The cure to overzome this menace i2 to neutralize *hese thoughts
with opposite impressions. 3ay to vourself that you analyzed the
market situation for several hours last night whereas these fellows
have been rlaying golf in the afterncon and were amusing themselves
at night. It is impossible that they have gathered any market
knowledge there and that their opinions amount to less than neothing.

Such procedures may be termed passive resistance. The active
resistances is somewhat different. Most of those people are
agotistic. They give their advice to show off what they know, at
least what they think they knaw. Haughtiness, wvanity and envy are
some 2f their negative virtues. To heat them at their own game, iust
remember that they only think of themselwes. Every wotrd they say is

capitai “1". Every word you say is applied to their own welfare,
their age; the slightest hint is constructed ko suit them. They look
at everything in a subjective way. They cannet look at *things

objectively, i.e, in an cbjective way. Therefore, thevy do not allow
opposition te work against their vanity, against their own interests.
They are easily hurt and cffended, so that you must be carefyl when
you talk about the market, as you see it; you might hurt their tender
ega; they might be lang <¢f the market, while your calculations point
downward., They could even accuse you of causing their losses, as your
devilish interference with the market movement would surely get the
blame for it. They do not werry akout you,. They da not sesk true
fagts, for they may prove damaging.

There are many such creature around brokers offices. They are
friendly; suddenly. one day, for no apparent reason as far as vecu
know, they no longer speak to you; they evade you. ¥ou must hava
inadvertantly stepped on their tender ego and they consider you 2vam
then on their anemy. Their will is powerful, their brains small;
their little spark of intelligence is under the yoke of their will,
from which it is unable to detach itself. ¥othing flatters a man
more than the thought and belief that he does something of hia own
frea will. It is unbelievable to him that something else pre-destined
his actiecns and that he could not have acted any other way. Peonis
believe in man the master, instead of man the mastered.

How else could it ke possible to predict market movements
correctly. If pecple could act ac¢cerding to their own will, there
would be ne market. A few moguls would have driven stack prices to
ten and twenty thousand dollars a share, so as to concentrate all ths
power under their control. In September 1329, I predicted we would
return to the 1%21 prices; we went much further than that. In an
advice written December 12th, 1933, I stated the market would drop
until December 21st, a change would take place then and the market
would rise until December 30th, 1933 znd that prices would return to
the present levels, with a few stocks even higher. This prediction
was not guess-wark, but the product ¢f timing planetary movements as
they influence the great will power of great men. Actions of large
and small traders are zero compared to these unseen rays.

It is very hard for a man, brought up and educated under
materialistic ideas, to conceive that bodies, such as planets, can
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influence men, animals, plants, minerals and the stock market. These
materialists cannet believe that unseen forces are at work: they only
believe the conereta, It simply means: Xindly change vour wiew !
We live in a world af tays. and auras.

Bverything that exists issues force. What sort of force 7 Sun
energy, hothing less. It is the energy of the Sun that permeates all
space Pelonging in this system. Every particle within this system is
saturated with solar energy. It consists of electricity and
magnetism, two opposing forces, power against resistance, attraction
against repulsion, creating unbroken mations, swings. vibrations.
Since the Sun sends forth energy constantly, attraction and repulsion
of every atom must take place. In this way, the Sun is qur electro-
magnet, our giver of life, without which nothing would be passible.

The faster the wvibrations within a beody of any description. the
warmer this body will be, since its motion or vibration produces heat.
Everything 1s alive; what we eall death, egqualling definite
destructicn, cannot be found in this warld. All is change, revolutien,
return, evolution. Everything moves within a prescribed rhythm. Ths
best example is found in the motion of cur nlanets,

We find life in the hardest, seemingly most lifeless bhodies.
Just take an iroen bar; it is hard, coid, seemingly lifeless to the
casual materialist. When heated sufficiently, we find there is life
in it. The ceold, slow vibrations of its atoms and molecules get into
faster motion. The opposite energies, attractien and repulsion,
expressing themselves, become faster. Life runs guicker. The atoms
lack fatr room, expand; the iron bar becomes softer., the moare we
gsubiect 1t to heat. We finally get a hot, sizzling, sparkliag,
drizzling mass alive all over. As it cools off again, the vibrations
become smaller, less heat is radiated, dying away until it takes its
normal, WNature-prescribed vibrations, the one inteanded faor each
substance, but, remember, still vibrating, alive and only dead to the
materialist, a cold iron bhar.

This very same law is found te he true for any stock or any
commodity and we may substitute the stock for iren bar and repeat the
story.

Minerals act the same way; plants show it more readily. The
leaves fold up to prevent evaporation, the flowers close at night ta
sleep. They turn their pretty heads with the Sun. With animals, vou
can observe these ¢arnivarous beasts have strong vibrations. Stack
vibrations are only too well known for their gueer vibrations, At
times the market is 25 gentle as a lamb. The ticker Iulls zl1 the
board room traders to sleep, while at other times it acts like = wild,
ferociocus lion, upsetting not only traders, but the whole counktry,
from SEC to the bootblack. This is Sun energy, my friends, nothing
else ! Let any one of your statistical specialists tell vou it is the
favourable dividend action, decided upon by directors of a
¢orparation. What a poaor, vapid excuse Far the true, wonderful cause.

The energy of the Sun penetrates everything. A5 each beody is
different it will assimilate this solar energy in a different way and
in varied degrees according to its inhersnt ability. Each body in
spa¢e, even atmospheric changes, will also cause changes in these
beodies. You can notice it in sensitive pecple best. The slightest
change in the cosmos will make them change and the market is the best
barometer for such coesmi¢ changes, expressing human reaction.

Az each body receives Sun energy, this same body must, acecording
to the law of attraction and repulsion, also radiate such energy in
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turn, only in modified form; the body will mix the received =nergy
with its own radiation and radiate this mixture tqg its surraundxngg.
This energy has been, so to say, revamped. An edcellent example is
sgen in the scent of flowers, transformed Sun energy. Each flpwer
ajects fine scent that is peculiarly its own to a Timited surroundlng;
it is c¢alled the "aura” of the flower. Human beings alsoe exercise
such influences, 3sossess such auras and spread them upon their
surroundings, sympathetic or antipathetic. In fact, certain people
have tremendous influence, goad or bad, angelic or demonic.

How much more energy must then be allotted to planets, which are
permeated with Sun energy. and how much stronger must they act upon
their surroundings 7 The distance of the plapets cause no
interfersnce, for these cosmic rays travel with lightening speed.
Their activity reaches inte infinite space, unites with energies
coming from neighbouring bodies creating a minture of force which
strikes the Earth. As the planets constantly change their pasitions
in the heaven from meoment to meoment, these combined cosmic forces will
necagsarily change the forcz contents, the mixtures of the rays in ths
same proportion as they approach or depart from each ather, causing
changes proporticnately. HNot all! people are equally subject to the;e
cosmie rays, but they are individually influenced according to their
own organism. So it is with stocks. Each body will constantlylrgact
to cosmic influenee in proportion to its physical boedy's original
anergy. This energy, in turn, depends upon the moment of birth, Fhe
coming to life, because such bedy must be in absoclute agreement with
the then prasent proportions of anergies disseminated throughout the
Universe. . )

If a perscn or a stock is born at the moment when Mars is in
sguare aspect to Jupiter, i1.a. they are then 90 degrees apartz then
each and every time these two planets obtain a similar position in the
heaven, his bedy will feel this and produce highly increased
vibrations. These vibrations will always act and egpress themselves
equally and will be 0f a nature that is peculiar to Mars and Jupitsr
in such aspect.

Experiments made during the ascent of Prof. Piccard and others
into the stratosphere have definitely proven that cesmic rays, whether
coming from planets or from fixed stars, a¢t day and night and are of
such intensity, that they are able to penetrate a solid mass aof lead
one hundred feet thick, or a mass of water fifteen hundred feet desp.
We have absolutely ne protectiosn against them. Every atom is
penetrated by these rays, by these vibrations.

The actual operation of these razys in reference to marke-
movements should now be clear. We must bear in mind that the gquality
af rays differs. Bt times combination rays are aevil in effect, at
other times they zre henefi¢ial. Suppesing an evil ray is acting upen
the Earth. This same moment everyone upon thi= Earth will be
influenced by it. A scare will commence and the public will sall
stacks as fast as passible, causing a decline. Oon the nther hand,
when a beneficial ray is forthcoming, the public sees everything in
a rosy hue; it starts buying stocks with price no object. Such
conditions produce, if a striking of such rays develcp, 2 prolongsd
bull market.

Fortunately, these rays change from good to evil in fairly equal
proportions, which results in normal markets most of the time. Some
of these rays are weak, others strong. The weak good rays will cause
small rallies, the strong ones sharp advances. The oppasite is true
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of the evil rays. Weak evil rays cause minor declines, while strong
ones a break.

Due to the fact that the rays altarnate and vary in intensity,
there is no definite saying when a major move is aver. If we have the
sequenceas correct, we can safely sell all stocks just at the time =z
bad ray is due and buy them back when a good ane makes its appearance.

The price of a stock i3 not impartant, It is the time that
counts.

Ind of Part 1.

PRRT 2

METHGDS EBEASED ON PLANETARY MOTIONS TS FORECAST STOCK
MOVEMENTS AND THOSE OF THE VARIOUS COMMODITIZS.

When we get down to actual studies of the Bible and not to mers
reading, we notic¢e that we find numbers, such as seven, twelve, forty
and seventy repeating so oftan that their meaning cannot possibly be
what we understand to-day as seven, twelve, forty, seventy. My wark
on this subject has rvavealed that the meaning is degrees of a circle,
se¢ that when Moses remained forty days on Mount Sinai we have to
understand that Jupiter maved forward farty degrees in ths heavens.
Astrenemical calculations show that Jupiter and its path as ssen from
our planet EBarth just about vequires one ¥ear of cur tine to pass an
are of forty degrees in the Zodiac.

In Revelation as well as in Daniel we find gquotations of "B time
and times and half a time".

Revelatians 12:1 "And the woman was given two wings of a great
eagle, that she might fly into the wilderness, into her place whers
she is nourished for a time, and times, and half a time, from the face
¢of the serpent."

This event tells us that at the time it was winter. The eagle
of the Bible always means the zodiacal sign of the Scorpion. The
woman in this case represents the Sun, whose home is in the 2ign of
Leo. She flew inte the wilderness, her place. The wilderness of the
Sible means the sign of Leo. She was nourished in her place for a
time and times and hkalf a time, the value of which counts to ane
hundred and twenty-two and one half. In as much as the biblieal
circle is naot three hundred and sixty degrees in length, but extends
to 368° 10" 48.0", therefore the actual beginning of its domain is at
137 36° 12" ot the sign of Taurus and the end at 16" 21' 48" in the
sign of Virgo. Jupiter and Saturn dominate the other two portions.

Most readers are apt to ask what this has to do with the markat.
The answer is contained therein and lies in the time factaor of the
price movements for stocks and for wheat and for other commoditias.

Even those who have studied Astrolegy from textbosks must be
greatly surprised about the above statement, because no textbook
brings anything about it. The textbooks use the circle of 360 degrees
which is not the one the prophets used when they predicted events.

Analyzing further we find the unit of "Time and times and half
a time" to be 35. 1 time is 35; twe times is 70; and half a time is
17%. BAdding gives us 1223. 2% times representing 122° 43" 36" or 1
time equalling 35" 3°' 53".
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The number 35 (actually 357 3' 53"}, the eighth part thereef as
well as the multiples of the same constitute the basis for disztance
movements in stocks and wheat.

ceds 2 3ba”

JraucAtrreLE=
IR AL

This law applies for the major as well as for the minor movements
of individual stocks. Thersfore stocks move:

1/8 part af 35 points or 4 3/8 points (low priced stocks)

1/4 part of 25 points or 8 3/4 points {medium priced stocks)

3/8 part af 35 points or 13 1/8 points {especially wheat)

1/2 part of 35 points or 17 1/2 points (medium priced stock)

5/8 part of 35 points or 21 7/8 points {usually resistance point)

3/4 part of 35 points or 26 1/4 points (usually resistance point)

7/8 part of 35 points or 30 5/8 points {seldom used)

1 time 35 points or 35 points (high priced stocks)

2 times 35 points or 70 points {large swings)

3 1/2 times 25 points or 122 1/2 points {maior resistance)

Selecting the most important distances of this seguence, we find
that normal movements of stoeks extend 8 3/4 points, 17 1/2 zoints and
35 peints, while for wheat important distzneces travelled are 13 1/38
and 30 5/8; the latter is seldom used. All other distances, such as
21 7/8 and 26 l/4, represent tamporary resistance lavels from which,
as a rule, a mevement in the opposite direction begins; when such a
counter move is ceompleted, the original trend is resumed once more,
ending at the major resistance point.

This sequence should be used only te figure distance, i.a. price
or the number of points in dellars 2 stock travels before a turn is
due to come. In other words, the measursment between a top and a
bottom or between a bottom and the next important top. This
measursment is also used for gaps; in this case you measure from them
up or down, just as if they had a tep or a bottom. These values will
not show how many days a movement will last in one direction, or the
number of days consumed from 2 bottom to a top or from a top to a
battam.

The following time spaces are of great importance, at the
termination of which you can expect a change of trend. The count is
done in calendar days and not in trading days:

3 1/2 days 3 1/2 weeks

3 1/2 months 3 1/2 years
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7 7 7 7

29 9 2% 29

35

10

There are variations possible, but they should be tgnared

entirely for practical application.

Of thesez cywles, the 29 days and the 3 1/2 week cvcles are very
close together., While the latter usually brings about stagnation inte
a maovement that began 3 l/2 weeks prior, the former as a rule »roduces
the actual change of trend.

These two cycles and the saventy days cycle are of the greatest
impaortance.

The point of beginning for major moves is alwars at the top of
a bull movement or at the hottom of a hear movement. The dates which
are due %o praduce changes can be plotted in advance on the charts.
The point of beginning for secondary movemsnts is always the day a
majer rveaction ends or a major rally ends. It iz not advisable =o
chart any tertiary cycles, such as 3 1/2 or 7 days movemants: they
will! only confuse the important movements.

Another way to determine time changes in stocks or commodities
must be considerad herea. It is purely astrological. It is impossible
to do without astrological laws. We take regourse to special Tahles,
called ephemerides of planets’ places, They contain the positions of
all the planets calculated for London at noon for esach day. The
values arsz in degrees and minutes of the circle. Rdicining you will
find the gsign each planet occupies at the given, required day. We are
only interestad in the planets' motion in lengitude. Declinaticn or
[atitude we do not consider at this mement,

In the pictur= on paga #4 *you were given three spacial values:
137 28' 12" of Taurus; 16" 21' 48" af Virgo and 15" af Capricorn. The
latter represents an in-hetween value of the actual values., i.a. 19°
15' 24" of Capricorn and 11' 04' 56" of Capricorn. Whenever any
planet passes the first two places, a change in the market must be
expected. As examples we just check the ephemaris of 1935:

Stocks
Tap January 7ith. Mercury on Sunday January 6th
at 19 capricorn 15

Bottom April 2nd Yenus at 13 Taurus 38
Top {2 week) July 2%th Venus at 1§ VYirgo 21
Top August 25th Meroury at 16 Virge 21
Gap upward Sept. 5th Venus at 16 Virge 21 Retrograde
Top Sept. 10th Sun at 1l& Virge 21
Top Oct. 24th Veanusg at 16 Vvirgo 21
Bottom &

Gap upward Nov. 1ith Neptune at 16 Virgeo 21
Gap upward Nav. 12th Mars at 11 Capricorn 04
Top Nav. 23rd Mars at 1% Capricorn 15
Last low De¢. 28th Mercury at 19 Capricorn 15

We cannot recognize the dirsction of the mevement hecause at
times a gap is formed at these points. However, we must bear in mind
that we have other metheds available that tell us the directien,
provided again we know that a change of trend is due on a specific
day. When looking over z chart for 1935, vou will note that the dates
af change indicated with this method are at times pretty far apart,
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at other times close together. We had no epportunity during this year
toe see the effect of Saturn or Jupiter, because they did not pass
these points in the course of that year. I do not use the Moon
because it moves too fast and brings about these seven day, short
movements spoken of before. To gain experience, it is suggested that
you pleot the movements of stocks for a few years on daily performancs,
enter the planets 2n the day in gquestion and make a r=cord of tha
affact they producad.

APPLICATICN OF THIS LAW IN PARTICULAR CARSES.

The surest sign of a change of trend fraom an upward movement to a
downward movement or from a downward movement to an upward movement
is the increased volume of salss just a few days prior ta the time
when a change is in prospect. For instance, a stock has moved upward
continually for sixty-four days, small reactions bheing discounted; the
average velume traded in that stock during this period of ascent
amounted to 8000 shares per day. It is known that the 70th day should
produce a change of trend. As the 7eth day approaches, the climax,
you will find that 250,000 sharss or a similar, proportiocnately large
amount of shares will c¢hange hands. If you see =such conditicns
developing, sell your holdings at the market and go short. because the
70th day will be found to be the final! top of the mave. On that
c¢limactic buying day, the stock may even close lower than it had
closed the day previous, notwithstanding the fact that brand new high
levels were reached during the session. This same rule applies %o a
bear movement with the motion just reversed.

Stock averages made a low December 1l6th, 1930. The next top was
made on February 24th, 1931, The time factor nroved to be eractly 70

days. The astrological measure complied with it alsse.
Mercury on Dec. 1l6th, 1930 was at 11" Capricorn 04" (day before}
Venus on Feb. 24th, 1931 was at 19  Capricorn 15°'. There was large

volume just a few days before the movement came to an end.

On March 24, 1931, Alaska-Juneau broke threugh 5% with a gap and
advanged without a set-back until June 4th, 1831. The last few days
of this advance was again 70 days.

The movement of this stock during that period was completely
against the general market's trend, for all other stocks dropped from
February 24th until June 2nd of that year. This proved to be a
"Malloy @¢ase", referred to before.

Anyone of the time numbers can become a turning point, at times
for minor movements, at octher times for major omes. The elements of
inereased volume of sales and other factors to be explained later, are
congemitant factors which, if they be not present, cancel or vaid the
niumber as being the cause of a change. Besides we must consider the
factor of distance, i.e. the price movement the stoek has had since
the beginning of the movement as will be illustrated by examples.

It will be seen when <checking saveral line c¢harts of
representative stocks salling betwsen 40 and 80 that they move 17 !/2
peints in ocne directions, then reverse, and mave 8 3/4 points in the
opposite direction. If they e¢an push through 17 1/2 points (counted
from a begianing) with little volume and quite rapidly, they will
advance another 8 3/4 points or even 17 1/2 points in the same
direction. Low priced stocks have the same proportionate movement:
8 3/4 for the main move, 4 3/8 for the intermediate move, or, 4 3/8
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peints for the main move and 2 1/4 (2 3/16) for the minor movement or
counter move. High priced stocks use 35 points for the major and L7
1/2 for the counter move. The habit of each stock must be thoraughly
checked in this respect, as, especially when stccks are at very high
levels, they act seemingly on somewhat different scales while up
there. Auburn Mators, for example, during 1930 and 1931, when selling
above 180 up to 290 moved with clock-like precision 42 poiats,
respectively 21 points. It may be stated that AARC and a few other
high fliers have peculiar time and distance factors that are not in
keeping with the market as a whale and anyone trading in them should
make a thorough study of them according te rules 1aid down in this
wark. Once the factors are located, they are as easy to trade as any
other stock.

Passing from thecry to practice, let us analyze several stocks.
The period of analysis is immaterizl, sinee our laws are constant,
goad to-day and ten years hence. Only during transition pericds, when
circles gradually increase or reduce in size, are compiicationsz apt
ta set in, althecugh the time factor again takes care of this situation
automatically.

EPT, American Home Preducts, in 1931,
rose from 46 and stepped 17 1/2 Balnts
above this low price. It was z selling
point. For more than two weeks, it sald
in this neighbourhood. The specific reascn
for this sideways movement was to be found
in the comparatively rapid advance of “his
stock, leaving the time factor lag hekind.
The moment this time factor caught up with
the distance factor, there had tg he 2a
turn. Good sized volume developed without
plercing the tap and a reaction set in.

CTM, Case Threshing Machine, made a
top of 13L 1/2 in the Spring of 1931. Tt
was a safe sale at this level; large
velume developed right arcund the top. I=
broke 70 points from this lewvel and
continued for another two points {61 L/2
would have been the correect level to
stop}, showing that it would drop further
yet after a fair sized rally had passed.
Case rallied from 59 1/2 to 93 =5/B; it
should have been sold short 35 points
abave the 59 1/2 lavel, or very close *to
this price ¢f 59 1/2 plus 35, which would
sqfeM— ¥ have been 94 1/2. It missed making the
S full 35 points by 7/8 point. As the
volume was very heavy near that top, the steck shculd have been sold
short, "at the market™ when such volume arrived and the price pearly
was reached. To begin with, the profit in this ¢onmmitment was af goed
size. Then, teco, there might have been just [portion of text missing]
hundred share lot sold at 94 172, provided it was hit, followed by a
quick reactien to 93-92 or even 21. Lasat but not least, there is a
limit to absclute acceuracy in czlculations due tao phenomena that have
been amply explained in other chapters, so that the best we can expesct
should be entering the market within a few points of a bottom and
leaving within a few points of the top. Cther action cannot be
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countenanced as it would bear the colour of graediness. MNature helped
vou in this case again, CTM held in a range between 30 and 93 £for
nearly one week; if you did not see the high sign, but sought to gain
the extra eighth, vou would have been seeking it for fully twa vears,
for the stock, in the meantime went to 17,

To be safe in this transaction, the short position taken at 131
1/2 should have been covered a fraction above 61 1/2, while still on
the way ta laower levels or 70 points from the top. At the same time,
the stock shouldé have been hought for a turn, to extend not mors *han
one half of the oreceding decline, figuring from the point where the
decline actually came to a stop. It stopped at 5% 1/2. Not to prove
greedy and attempt te hog the entire move, a 17 1/2 rally to begin
with would have been the right calculation. When this price was
reached, you could judge from the way the stock behaved whether ar nat
~he time factor or the wvolume permitted the advance *o continue
immediately. This would have caused you fo sell your stock slightly
below 77, taking a 15 to 16 point profit., When you then saw that this
price was pierced through strongly, rou should have bought it again
around 20 /8, i.e. when it reached 3 !/8 points above 77, which was
17 1/2 Points away from the main bottom, 59 1/2. The reason for such
action will be explained later. Te bear out my contention, Case was
not in a hurry to ga through 77. It remained there for 5 days. It
could have even been sold short for the reaction of 8 3/4 points.
That would have meant staying short till the price of Case dropped
to 68 1/4, covering there and assuming 2 long pesition orce more. It
rzached 63 1/49 and ranged guistly within one point for an entirs day.
The following day, though., it opened upward with a gap, went threough
77 with a flash and, ia an almost straight line, reached 33 5/8. At
this point it should have heen sold short once more.

Anaconda Copper made a low of 25 on December 16th, 1830. 1In 70
days it rallied te 43 1/2 or just a little above 17 1/2 points from
its low. Big volume arose just bslow thiszs price, making all

indications point ftowards a top farmation. A short position could
have been entered inte at this level. We note from this example that
at times the motion extends slightly beyond the legal level of 17 1/2
ar 8 3/4 counting f£rom a battem or from a top. BAs a rule Fhis excess
should never amount to mere than three peints on the upside ar 2 7/8
points on the downside; when the excess becomes more it is an
indic¢ation that the movement continues in the same direction.
American & Forelign Power made its bottom of 25 also on December
16th, 1930. It acted similarly then as Copper and stopped at 42 1/2.
On this specific day, when that price was reached, large valume
appeared with the stock moving higher, even going through the 3
points given abave to allow for "excess motion"™, a price which would
have been 45 (25+17 1/2+3). From this performance, we were forced
to cenclude that the stock had to make 25 - 17 1/2 - 8 3/4 from the
starting point. In case you had cleared your commitments after the
17 1/2 peint move was over, yYou had to check, at the same time, your
time count te find out whether or not encugh days were available to
allow the stock another movement of 8 3/4, 1.e. an additional one half
of the primary move, so as not toc go short too scon. This extra move
of 8 3/4 points would have given you as the final goal a price aof 51
1/4. Fact was, the stock made 51 3/4. This price was satisfactory
and the time consumed was just right. At this point, or on this day.
it was safe to sell sheort "at the market”™. It may be noted that the
last jump of 8 3/4 points was made in the short space of two trading
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days. Such sharp runs, on top of a movement and accomplished in a
short space of time are never permanent, especially when climaring a
standard move. In this case, Foreign Power faced about and went to
21 1/2. This was more than 3 points from the legal bottom limzt, an
indication of a further downward move after a weak rally.

Trading in the market is not a gamble for a point or *wo., Small
moves bring leosses. I£ you are able to get into a 17 1/2 mave evary
three months and have eccasionally a 35 point move thrown in for good
measure, ¥You cannot help increasing your capital.

Count your time, enter it on the tep margin of your charts,
together with the degrees and minutes given te you, then count your
distance in paints. Keep a control on your volume of a3alezs. In caze
ane of these facters reaches the limit before the other does, watch
out. It is the beginning of a counter move ! It does not always mean
it is the end. The stock may continue merrily for several points, Ear
several days; the position, however, is gestting more critical from
hour to hour. When the public is aflame with hopaes for highar prices,
or on the cother hand, full of gloom, fearing the end of the market is
in view, then the climax is reached. hetion is called for, all
factors agreeing at the moment. To the very careful trader be it
said, that he may begin to lighten part of his holdings at the first
indication of a counter move being in the making. using the balance
of stich holdings to await the other indications for a final signal.

This is an a2nswer to those traders who indulge in one phase of
overtrading, by spreading all over the beard. No man can properly
watch more than a few stocks at a time; however, should they belong
ta one group, then he may double the number. Even one over the limit
causes trouble, neglect of others, consegquent losses, When trading
in commodities, you have to be very careful to stay in their
individual trends. You may be long of wheat and of cottonseed oitl,
at the same time short in sugar and in rubber. You may have just seld
your hides and get inte silk. Wever compare a stock to obtain the
measurement of a commeodity. For example, rayen shares have been idle
the pest part of 1936 so far. At the same time, silk, a competing
commodity had impertant movements. The public would think that when
silk drops in grice such as it happened from January 2th, 1935, when
it was selling at 198 1/2 for May option, compared ta a price of 1.51
on February 26th, 1936 for the same option, the demand for Celanase,
2 substitute for silk would fall off, causing lower prices for the
stock of a2 corporatisn produciag such material.

However, cLZ stock sold on January fth, 1936, at 32 1/4, on
March l2th at 25 7/8, and on April &th, 1936, at 30 1/2 or within
less than two points of the high made on January §th. At the second
low made in silk on June 2nd, 1936, its price, computed into May
option shows a value of 1.51 again {September cption that day was
1.29), or a2 double bottom. At that time, CLZ was selling at 21 7/8
or four points lower than at the March bottom. While we may recognize
some similarity of a general nature, neting especially that CLZ seems
to hit tops and bottoms just about a week or two later than silk, they
will not help us at all in defining changes or price levels.

Trade in stocks which you know and in stocks in which you have
made profits. Leave those alone wherein you have taken big losses.
Never try to get even with a stock which caused a loss. To do so will
cause further losses. Your vibrations are nat attuned. OCo not farget
yvyour own vibrations, nor those of the individual stock or the
vibrations of the market as a whole ! To gain experience with these
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- " . . mechanical and scientific

L T ese - Aeed calculations let me suggest
. that you make several daily
charts of stocks «covering

various periods, bull and
bear movements. They will
reveal identical secrets

openly, but not wvisible ta
the casual trader.
Yever enter the market

Juni 2

Jank- . an a hunch or wupon the
5 i iyl suggestion ¢f some person who
Wovsoent ol N
the s3ock TLL gerr has no right or knowledge to
a >

iz 133 ° gqualify making suggestions.
) The market will continue for
a long time. To start, make
a chart of one single stock.
such as U.5. Steel and check
the past performance for at least one year. Enter the market only
when the various factors show a movement ending: otherwise bide your
time and wait until such factors agree. When all calculation seem to
jibe, then buy or sell "at the market" as the case may be and nat at
a fixed price. A point mere or less is not important provided you
have the direction of the move that is about to begin. Discard fear
and hope. You developed abstract facts, you have weighed carefully
the various laws that are= underlying., you have done your utmost and
you must let Mature take its course.

Make it a rule t¢ trade with sufficient margin. A slender margin
disturbhs your free thought. If you have made an ervor in your
calrculations, which is humanly possible, vou must be able to withstand
an entire cycle mevement against you, which may amount to 3 3/4 points
or even 17 1/2 points, provided you do net discover the error in time,
Should you discover the error in your calculations and the market has
net gone too far against you, rectify it immediately and wait until
vou have thoroughly re-checked your error and until pou have cooled
your excited nerves, This may require a week or two. #When Eully calm
again, re-enter the market without fear and without hope. The signs
of market changes are sa clear and are indicated for such long pericds
in advance %that they can be detected, provided all news reparts,
earnings and other useless matters are fully ignored. It is needless
to hurry, toc rush. You have ample time for operations

When we 3speak of a gap in the market or in the picture aof a stock
or commodity chart, we mesan an open space left betwean the trading of
one day and the trading the next day. The best way tc explain a gap
is by an actual example: (Fig. A}.

A stock moves from 32 ta 4% 1/2 without any difficulty. It has
thug completed a move of 17 1/2 points. It represents the first stop
whera the stock c¢ould turn around and make a move in the oppasite
direction. In fact in most cases it will do sa, especially when
time and volume facktors are in harmony. Supposing we let it react
accordingly to all rules and regulaticns, 8 3/4 points from this top
of 49 1/2 would require a bottom of 40 3/4 or close to this wvalue.
Supposing this price was made. Then the stock must turn once more.
On the way upward, it closes one day at 44 3/4, after having had a
high of 45 1/4 and a low of 43 5/8, making the day’s range 43 5/8 and
45 1/4, The next day, however, this stock cpens at 46 3/8. During
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o =7, ;! — S the time of trading, this stock
3 o S recedes to 46 but not laower. In
al l ! this case wae  have a gap
| i, it i extanding from 43 l/4 to 45,
1 it [t A . called a three guarter zoint
i o Fap.

ui ; L f:QEFiA' [ such gaps are of no
ik S agh _ _ impertance if they are closaed
i NN i EVjﬂ" ) either the same day or within
o L . the next day or twa. Under

"closing" we understand that the
price of the stack must return
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this gap be naot closed within a
reasconable time. twe or three
days, ar in case the movement
begins ta increase in speed,
i.e. in points quickly in the directicn of the gap, then throw all
your #alculaticons overboard, for a new ¢ycle has just started. Begin
with a new bottom, which is found te ke the high price of the day
before the gap was made; in this case, 45 1/4. Forget all ahout the
Previous bhottem af 40 2/4. If the market be moving in a negative
direction, then the lowest price of the day before the gap dewnward
is made must be taken as the new imaginary top and all calculatians
must be made from this point. Fig.B shows a gap down at 40 1/2 to
40 1/8 and the movement down must be figured from 40 1/2 fnot from
40 1/8)., A small gap was made upward at 38 I/4 but closed again the
third day with a gap down. These types happen fregquently. MNcte the
cameback of the entire move from 35 1/4 upward in Fig. B to cover the
gap made downward at 40 1/2 baefore. This closing of an eold gap, made
some time previously, at times years previously, ocn the upside cor on
the downside means, most ¢f the time, the ead of a move. And in our
picture, Fig.B, we would put <ut short lines between 40 and 40 1/2,
expecting a renewed decline.

In ocur original example, Fig. A, the new bottom is therefora 45
1/4, the calculations are now built upon this price. First move 17
1/2 points which would indicate a tentative price of &2 3/4 if
necessary and depending upon other knewn factors by the time we reach
62 3/4, we add another 2 3/4, giving us an important %tep at 71 1/2.
During a2l! this time, we must never forget our time element. It runs
alcong undisturbed. The volume element will be disturbed internally
for a few days and is not an indicator te be depended upon during such
transition period, until we return ts normal conditions which will
always be found present long bafore the meve actually comes to an end.

Such gaps can be followed by others, during ome actual movement.
You may find as many as six consecutive gaps at various distances
apart in very active stocks, but the normal number for one major swing
does not seem to be more than four, followed by a final gap, which we
call the exhausticn gap. Any gap, except the exhaustion gap,
indicates that the suction or the pull, the vibration, is in the
direction of the gap. When the gap is upward, the suction is upward;

B 1 ( — *ﬁ‘g-jﬁ?ﬁ%ﬁﬁﬂ[ to the 4% 1/4 lavel which in cur
5% o rﬁ i example was the beginning of the
i y / [ gap. In that event, contiaue
51 H il your calculations as before,
2 1 [ 17 . just as if ther= never was any
oW 7 [ gy 25 sign of disturbance, But, if
35

s
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when the gap is downward, the suction down. S5tocks in which trading
is light, such as UP,DH, ASE, are full of gaps. These types of stocks
cannot be used for cur purpose heres, but will be judged by other
matheds that £ollow. They have just the same swings of 17 1/2 , 8
3/4, 35 like the others. However, when stocks are inactive and not
traded at times, they are not favourites and automatically excluded,
except for leng tarm commitments when using elliptic swings as shewn
later. The rule given ahove applies snly o active stocks which ars
sraded in fairly heavy valume each day. at least 3000 shares per day
when the total amount of sales is around one million shares. In 1928
or 1929, heawy volume meant 100,000 shares pey stoek each day! this
has shrunk te akout 25,000 shares or even less par stock to be called
heavy volume.

The reason for gaps has been touched upon in a previous chapter
as being caused by the sudden arcrival aof a combinatiaon ray., 2ither of
goaod or evil nature, operating day and night with increasing power
making people buy or sell irraspective af value or price in the
direction intended by such vibration or ravwy. It is just a pleazurs
to time these rays, a pleasure to watch them get inte oparatiasn; a
pleasure %o wateh them all, abiding uncansciously these foarces, yaung
and cld, experienced and inexperiencad, banker and broker, millianaire
and five-share trader alike.

An unusually goed example, showing the action of gaps, could be
sesn in Vanadium froem January to March 1931. From a low of 45 1/8 iz
advanced to 51 1/2. A gap was formed between 51 1/2 and 51 3/4:;
therefore we had to expect a strong move upward ta extend 17 1/2
points from 51 1/2. This sheould have given us a price of 6% and, in
special cases, adding an extra 8 3/4 to that price, a final top at 77
3/4 or close te that price.

We now take step by step what happened actually to Vanadium.
There was a gap made between 55 1/2 and 56 1/8, and, when adding 17
1/2 to the low point of the gap, gives us a top of 73. The guestion
of trying first 8 3/4 iz not suitable, begause we have already two
gaps which indicated exceptiomal sirength. Nature evidently did not
think there weres enough gaps as y=t and a third one occurred betwean
63 and &3 7/8; at this point however, it was advisable to stop, look
and listen. At least we weres chligated to reduce our speed frem 17
1/2 to 8 3/4 points as the next pvossible tap. As an extra
possikhility, due tc extreme streangth, we might have taken 13 1/3
points away from that gap, since there is never z perpendicular
advance, no matter how strong the aspect might be. We find that the
ult-

[Portion of text missing]

should be either 76 1/8 or 71 3/4. The last price is not wery
suitable in ag much as we arrive at a much higher price when figuring
from the previcus gap.

There was a fourth gap made between €66 1/2 ; the Stock had
therefore to make an additional 8 3/4 peints from 66 1/2, eliminating
definitely the pessibility of a further 13 1/8 points advance. Tha
point 75 1/4 sheuld ke the top. The actual price reached by Vanadium
wasg 76 3/4, coming originally from 45 1/B. It rose nearly thirty-five
points. A method explained later showed it exactly took in a fufl
large ellipse,

Gaps upward after we had a bhear market and gaps deownward afier
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we had a bull market will not ba closed for years at times. But it
is absolutely necessary to know at what prices these gaps are located,
since MWatyre as a whole and stocks or commadities in particular abhor
unfilled spaces. Nature grows grass and weeds quickly over a ploughed
Eiald. A stock that may sell to-day at a price of 5 or & dallars
could have declined from 175. ¢n its way to lower levels it left a gap
opern at 144, another at 1086 3/4, the latter being two points in
length. MNow, whenever this stocks reaches again the nineties, whether
your calculations, time factor, veolume or othetr indices show a top
to be due at 102 1/4, Nature will ignore these miner laws and use ane
cof its major laws. Nature will force traders to buy this steck clear
up te 108 3/4, possibly 107 and you cught to see them like a mavement
might throw you all out of halance: it might make you bullish right
near a top uniess you knew of this spen gap made faur or five years
previocusly. In 1932, UAF and in 1933 CLZ made such gaps on the way
upward each one at 16 7/8. The size of this ga2p in both cases was
very tiny; one eighth of a peint, hardly worthwhile bothering with it.
UAF went from that gap upward 17 1/2 points with big bullish sentiment
that UAF surely was heading straight for 75 righ* here. It turned
down and closed this tiny opening, CLZ, after making that tiny gap
at 16 7/8, went up to 59 or thereabouts, but immediately after that
top was passed [ predicted {easy?) that the next bottom would be 16
3/4 and you just check back and find that it made 3ust that in 1934.
This stock has only been able to recover 17 1/2 point lavel once with
a2 gap upward, You can expect "fireworks™.

In the case of Vanadium, it might he interesting te nota that
Just at the time the top was made in our example, the carparatian
issued convertihle bonds feor a large amount. This gave statisticians
and newspapers a good talking goint for its dropping 71 3/4 thereafter
in aetual points. It went dewn to 5.

A strong move which most always starts with a gap, is most rapid
at its inception. This is the cause for its quick advance in the
beginning and not returning to close the gap. Its speed slows down
somewhat around the middla of the move, but increases in speed again
when it nears the end, which finally causes the axhaustion gap.

4+ Sir Jchn F.W. Herschel, in his
’_ng'&hwn_r&t-'—a? oeinedr book "Outlines of Astronomy', when
. S Mgans explaining the variation of the

+ -} Mocon's eccentricity tells us in

. articles 688 and 589 "Let us procsed
to investigate the influence of the
disturbing farce so resolved on the
eccantricity of the lunar orbit, and
t the foregoing articles having
sufficiently familiarized the raader

- with our mode of following cut the
changes in different situations of

the orbit, we shall taks at once a

-+ more generazl situation, and suppose
the line of apsides in any position
with respec¢t te the Sun, such as ZY,

the perigee being at Z, a point
s between the lower system and the
—_— quadrature following it, the

direction of P's motion as all aleong supposed being ADEE.
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Then commencing with the normal forca, the momentary change of
accentricity will vanish at a, b, ¢, d, by the vanishing of that
force, and at Z and Y be the effect of situation in the arbit
annulling its action. In the arcs Zb and Yd therefore the acting
force nowhere attaining either great magnitude or an advantageous
situation within their limits. BAnd the force within these two zares
having the same character as to inward and outward, but being
oppositely influential by reason of the approach af P to S in one af
them and its rescess in the other, it is evident that, so far as arcs
are concerned, a very near compensation of effects will take place,
and though the apogeal are ¥d will be somewhat more influential, this
will tell for little upon the average of a revolution.

The arcs bDec and dEa are each much less than a gquadrant in
extent, and the force acting inwards throughout them, which at its
maximum in D and E is only half the outward force at B, A, degrades
very vapidly in intensity towards either syzygy. Hence whether Z he
between be or bA, the effects of the force in these arcs will aot
produce very extensive changes on the eccentricity, and the changes
which it does produce will be opposed to each other. Aalthough then,
the arc ad be further from the perigee than be, and therefore the
farce in it i3 greater, yet the predominance of effect here will not
be wvery marked, and will moreover be partially neutralized by the
small predominance of an opposite character in ¥d aver 2Zb. On the
ather hand, the arcs aZ, <Y are both larger in extent than either of
the others, and the seats of action of forees doubly powerful. Their
influence, therefore, will be most important and their vreponderance,
ane over the other, being opposite in their tendencies, will! decide
the question whether, on an average of the revolutien, the
eccentricity shall increase or diminish. It is clear that the
decision must be in favour of <Y, the apogeal arc, and, since in this
the force is oqutwards and the moon receding from the earth, an
increase of the eccentricity will arise from its influence., A similar
reasoning will avidently lead to the same conclusion were the apogee
and perigee to change places, for the directions of P's motion as ta
approach and recess to S will be indeed reversed, hut at the Zame time
tha dominant forces will have changed gides, and the arc sAZ will now
give the character to the result. 2ut when Z lies between A and =,
a3 the reader may easily satisfy himself, the case will ba altogether
different, and the reverse conclusicn will obtain. Hence the changes
of eccentricity emsrgent on the average will obtain. Hence the
changes of sccentricity emergent on the average of single revolutions
from the action of the normal force will be as rapresented by the
signs plus and minus as shown in the figure.™

Without going into further details, read verse 29 of chapter IT
of the Boock of Revelation, the last book of the Bikble. It savs
there: “"He that hath 2n ear, let him hear what the Spiri* saith unto
the Church ...

8o far, yeur biggest and insurmountable difficulty to understand
movements of stocks cr commedities was found in the point of
beginning. Once these points are located, the stock will do just what
you expect it to do, provided you make no misinterpretation in your
calculations. You can rest assured that sach stock knows where it has
to go and the exact eighth where it haa ta cume to a stop. Stocks
require no timetable, no road map. With our little bit of knowledge
we try to lay out the time and the road they travel ahead with laws
that we were able to recognize sco far, and watch closely if they do
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not deviate from the calculated path, ever ready tc make adjustments
of our map to suit them. Stocks travel according to unchangeable,
predestined, immutable laws. Anyone who knows these laws has the
market under control. Few such people exist.

The division of stocks inte groups such as the industrials,
ratls, utilities or vils is absolutely without good czuse. In one of
the next methods, it will be shown hew such division capn be made.
This fact is purposely brought up because it is inadvisable and a
waste of time and affort to make charts of such averages; to attempt
afterwards to interpret them will most likely turn out negatively as
far as results are concerned. This brings about discouragement and
you are liable to construe it to be true of all other charts., If you
must keep average charts, then take the Tribune averages or those of
Hamershlag-Borg. Each one, however produces an individual picture
and the interpretation of one is most of the time different to the
other, They may ke called the seismographs of the market's vibration
in a wvery general way.

Suppesing a stock makes a top at 75 and, further that this top
is 17 1/2 points away from a bottem or gap, then it is possible. due
to the big rush that always occurs when stocks turn around, that the
stock may be rushed beyond its normal point of resistance which should
be the top, from 1/8 to 3 peints. If this should happen, the trend
would be downward just the same and not upward. The extreme limit in
cur case would be 78. R stoek, to show further uptrend, must make at
least 3 1/8 points above the calculated top, in this case 78 1/8.

The same applies when the market is moving downward. Let us
assume a stock makes a hottom of 42, according toc our calculations.
In the last mad scramble to dispose of stocks, to liquidate holdings,
the stock may drop below this price frem 1/8 to 2 7/8 points and still
show uptrend; it could therefsre make 39 1/8. on the other hand.
dropping 3 full points below the 42 level, would indicate a further
decline after a rally, possibly even without one.

As shown by the many examples, this method works perfectly time
and again, especially when there is an active market whera the swings
are large. It operates best in active stocks which are lpaders in the
market. ©Of course, it alsoc operates with inactive stocks: only, the
difficulty of extricating yourself Ffrom a position in them at the top
or at the bottom without taking unusual risks is too much te warrant
a trial. It is aver 4 years now since I first revealed this method
to the public; it worked in practically all stocks right along, and
will do so thereafter.

The methods which follew are produced upon other premises and
wonderful results can be obtaired through them individually.
Coordinated, however, working one into the other, gives the Ffull
result because all refinements are taken care of that are humanly
possible,

End ¢f method # 1
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The further we proceed, the more difficult the work becomes, the
more yau will find that without proper foundatien, i.e. without
understanding fully everything that was eaxplained previcusly, it
bacomes, like the book of Friedrich MNietzsche "Rlsa Sprach
Zarathustra", incomprehensible. From here we will drop all the miner
expressions and terms used in trading and use technical language only.

The original idea of the present

method, called the circle methad, was
discovered with the aid of planetary
movements. We know that the planets

rotate through space
ellipses which, however, closely resemble
circles. A circle is alsc an ellipse, the

in paths that form

mzjor and minor axes simply being equal.

Therefore, in our present method, we
consider the plansts’ mllipses being
circles. The circle contains 360° as
commonly usad. Dividing the cirecle in
four equal parts or gquadrants, we find
2ach one must ke %¢" in length. The First

one extends from 0" to 90", the second one

from 20° to 180", the third one from 180°
te 270" and the fourth from 270° to 360", a value which again eguals
0.

In our special cycle chart, we find each quadrant divided into
six equal parts of 15° each., One arc of 15" ixs taken to be a minar
house and the arc adjeining, 30° in length we call a major house. Wa
find these minor and major houses placed alternately around the
¢irele. The zero point, or peint of beginning starts the second half
of a major house, sxtending from Q0° to 15", followed by a major house,
extending frem 15 to 30°. This is fellcowed by a majer house,
veaching f£rom 30° to 607, followed by a minor house, ete.

Each 15" arc is divided into four equal parts, praducing a unit
of 3 3f4°. The final and last division cuts each unit into half,
producing the smallest divisicn of the quadrant, 1 7/8".

Each degree of the circle we call one paint or one deollar for
our purpose of measuring movements of stock prices.

In each house, whether major or minor, the centre or mid-point
must be defined. In this manner, the minor house, extending from 60"
to 75° has its mid-point or centre at &7 1/8°;: the major hause,
extending from 75" to 105" has its mid-point ar c¢entre at 30",

As stocKks move in an imaginary way up and down beaide the
paeriphery of the circle, they swing back and forth like a pendulum.
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The pendulum of a hall! clock has its centre
middle of its two extremes. Stocks have their dead point in the
middle of the range in which they trade. 1In order that we nay have
a measure where they swing at special moments, we must consider the
centre of each house as the dead point of their swinging area. The
other important points of the pendulum are the extreme points Erom
whence a forward movement ar motieon changes into the reversa motion:
where an up-tick is followed by a down-tick. Individual stocks
possess individual amplitudes, i.a. the distances between the dead
point and one side of the tick, respectively the other side of the
tick.

There are four main groups of stocks that can be differentiated
which possess the same proportional amplitudes, i.e. they swing alike.
Let us give each group a colour to distinguish them from each otherc.
We call them red, green, blue and black groups. To anticipate, these
groups when compared to human beings may be classified as: the red
groupg c¢ontain the youngsters, jumping back and forth; ths green group
contain mature people, settled, acting with a purpose; black and blue
groups contain the old folks, going slow, acting slow, hut, 3ust the
same, artriving at their destinations.

Each group of stocks operates according to its colour, i.2. the
red group and the stocks belonging to i: operate on green etco. Ta
define each stock and assign it to its group is not hard. Check
several majer as well as minor swings of a stock, mark down the
colours of the field at which it stopped in, at tops and at bottoms.
You will quickly notice that these turning points either fall in red
nests ar in green nests ar at some othar colour. Black and blue
stocks have no nests, but just single points around which they stop.
If the colour of a stock should be green, the stock will always meet
resistance within an area designated by G {green), comparison as a
rule a nest, 3 3/4 points long. The important peints of such a nest
are the corners. Loonking over the circle chart we see one between 48
3/4 to %2 1/2, marked with G. This nest encompasses all these prices:
48 3/4, 48 7/8, 4%, 49 1/8, 4% 1/4, ,..52 3/8, 52 1/2. The corner
values, 48 3/4 and 52 1/2 are most important. FEach major house, as
well as each miner house, contains two green nests which are resting
places for green stocks. The major houses contzin =zlso two isolated
spots for green stocks, which are stopping pilaces for this graup. The
major house, extending from 30 to 60 contains a green nest from 37 1/2
to 41 1/4 and another fram 48 3/4 to 52 1/2; it has isolated spots at
31 7/8 and at 59 1/8. Keeping the centre in mind at all times we find
it to he Incated at 45.

Supposing a stock makes a bottom at 31 7/8 as did Case Threshing
CTH in 1933, this stock will find its first resistance in the green
Rest extending from 37 1/2 to 41 1/4. It most likely will hold there
for a while. Going through 4I 1/4 on the upside, the atock will have
to swing on the other side of the dead peoint, 45 and enter the nest
of 48 3/4 to 52 1/2 (note from method # 1: 31 7/8 plus 17 1/2 equals
4% 3/8 !!). The stock will stay there for a while, pessibly react
below 48 3/4, calling for a reaction into the nest extending from 37
1/2 to 41 1/4. Turning up once more, the stock should pass through the
nest 48 3/4 to 52 1/2 and come to a stop at 58 1/8, the exact distance
from the mid-way point as was the point ¢f beginning to the mid-way
peint. The pendulum of this atock has cempleted one full tick and is
teady for the next. This® was one cycle.

The swinging process continues from one house to ancthar,

or dead point in the

with
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stations always in a nest or at an isolated spot for major and for
most minor moves. T1f a major move =tarts with a bottom at 63 3/4, the
green cornar ‘in the lower part of the minor house, extapnding from £0
to 75, then the move will assuredly find an important resistance point
at 116 3/4, from which peint a sharp reaction should set in, aven
though the stock goes higher afterwards. The ¢entre of the swing in
this case is 30. Be it understood, however, that thera are numercus
swings of minor importance to and from many green nests and green
isclat=d points or combinations of them, pessibie, unti! the final
orice is reached. It represents the ggal, the price for a major
change.

The major house from 30 to 60 contains the following nests for
red stocks: 31 7/8 to 35 S5/8; 43 1/8 to 46 7/8; S4 3/8 to 58 1/8. It
has isolated spots fer red stocks at 39 32/8, 50 5/8, marked with R.
You may have wondered at times why so many stocks stop at 39 7/8 angd
never make 40 and also why 3o many <ross 50 and then drop back.

The same major house contains twe points for black stocks: 30 and
60; we have no nests for them proper, but they make their temporary

hemes in the green nestz. The minor houses have ns points for black
stocks except the temporary resting places, the graen nests.
Blue stocks do not have any nestsa, just isolated spots. These

blue isciated spots are located solely in minor houses, 16 7/8, 28
1/8, 61 7/8. They are identified with a small dagger shaped triangle.
These blue spots are at the same time isclated spots fo2o red stocks.
Thiz is why these points ate marked BR {(hlue and red)}. Blue stocks
also use the gresan nests as resting places.

The four groups of stocks have their nests and isoclated spots
placed in equal proportiens all around the circle, wherein they
hibernate for periods and then switch from an upmove to a downmave ar
vice-versa.

0f the black and blue stecks it is highly important that you
distinguish them from pursly green stocks. They gather in green neasts
just as if they belonged thera. You may mistakes them for green
stocks, causing unexpected losses. B distinction, aside of their
making major bottems and tops at their identifying numbers, such as
16 7/8, 28 1/8 for blue and 30, 60, 30 for black stocks (occasionally
also 15, 45, etc.) is their more radical movement, their wider range,
compared to nermal green stocks.

Stocks exceeding a price of 360 will simply continue their second
circle by using tha same houses over again, adding the points te 360.
Thus a green stock will have its first green nest beyond 360 hetween
363 3/4 and 367 1/2. The secaond nest between 378 3/4 and 380 5/8.

Most likely the thought will arise in your mind as to how this
method fits with Method # 3.

This method dees not consider a time factor in the sense of days,
weeks oy months. Its ktime factor is hidden within the swings. The
time extends from one swing te the other; this time iz measured in
amplitude. It does not consider gaps as such, explained in the
previocus method. This method allows for nests in which stocks can
find a suitable eighth to alight, preferring corners for rcesting,
while the cthar method allowed a leeway af 2 7/8 to 3 rsspectively in
addition to their 17 1/2 and 8 3/4 points movements

They agree with each other in locating only important tops and
bottoms, nooe cf them being reliable for calculating the sao-called
"Jiggles'".

An example, shcwing the cperation of both methods combined to
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give an increased degree of ad¢ouracy and safety in operatigns is
typifiead by Case Threshing ¢TM during 1333,

The bottom in March 1933 was 31 3/4, or 1/8 below the isolated
green spot 31 7/8. The top in July 1933 was at 143, exactly 1/8 below
the isolated green speot 103 1/8. The motion was through on complete
major house, one minor house and again one major house. The points
weres the same, each one an isolated green spot, found in the lower
part of a majer house. The reaction from this top reached 33 1/4, or
1 1/8 points short of the isclated spot 58 1,/8, (compare the same
stock how it acted in 1931 when it dropped from 131 1/2 to 59 1/2 as
shown in previous example !). The first rally went to 76 (in 1931 it
reached 77), where it was short 7/8 points from its isclated spat 76
7/8. This shows the pendulum law nicely; shert on one 3ide, caused
becoming short on the other side ! The -eaction came to 54 {in the
193] movement i% had reacted o €3 1/8}); this belonged o the green
area 62 3/4 to 55 5/8. Then came a cally ta 83 1/4, lccatad in the
green nest 82 1/2 to 86 1/4. This was followed by a strong rsaction
to 54 1/2, moving from dctober I6th to 2Ist, 1933 in a vange from 54
1/2 to 3. Taking the average, however, produces the csntre of this
lowest swing to have heen about 58 1/8, an isclated spot. This was
followed by a rally to 76 1/4, shert 5/8 points from the isclated
green spot 76 7/8, A reaction follaowed to 63 7/8, the green arsa,
extending from 63 3/4 to 65 5/8. This was followed by a rise of 86
3/4, a half point beyond the green arez 82 1/2 to 85 1/4.

fau cannot £ind a single change of importance that did not occour
in one of the green areas or gres=n isclated spots. The red, bhlack and
blue points were passed, ignored completely, non-existing for that
stock showing that they 4o not cause any resistance to its mavement
whatever.

Going over the same period according to ocur method % 1, we find
the bottom at 37 1/4 and the top was 70 points away at 103 {twica 35).
First reaction from L03 should have produced resistanca 17 1/2 points
from the top. The stock went through that point with lightening spead
(I watched it mysalf !), the range that day being 91 7/8 to 78. We
had to figure 8 3/4 points Efurther as the nezxt resiscance point,
providing no gap was made. There was no gap. This brought resistance
due at 76 3/4 {a green point is located at 76 7T/8 1}. It made 77
flat. Buying at the price would have made us miss the battom; we
would have to buy at the market as it approached. The next day to cur
consternation the stock made a gap deownward instead of rallying as we
figured it would. What was to be done ! We knew that 76 3/4 to 77
was critical. Breaking through, simply meant: sell again what you
bought, go short once more and take a three point loss: you <annoct
always be right with your analysis. A gap down meant a big move was
due right on top of the other downward. It could net mean less than
17 1/2 points. 5o why worry about three! The gap was made at 77.
77 less 17 1/2 meant 5% 1/2 a figure we ¢onstantly mest with Case.
The stock made 5% 1/4 cheating the calculation by Just a gquarter.
There was an isclated spot as a major resistance just helaw it at 58
1/8. So as to satisfy both methods, the stock stopped between these
two points.

It is useless to keep on analyzing individual stccks any further;
the movements ¢onstantly repeat. Enough examples were brought in the
first method and this short example of Case, CTM proves that the laws
repeat. You may now proceed to test several stocks in varicus periods
yourself, gaining the necessary experience.
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Do you stil! think that weather reporis in the newspape-s or on
the news ticker move Case up and down ? If vou do, it might he true.

Ta be positive of the colour a stock uses, check back at least
sna full year far the points at which taps and bottoms were made. T
have found that Zn one caemprehensive cycle, certain stocks work =n
green, while in -he nesxt one they may work an red. At the present time
we find working on green: X, GM, CFC, DI, AC. CTY, WX, o¥. on read
we fiad: YW, K, UP, ACOD, UGI, PU; on black we hawve A& and [R; on blua,
JAF, CLZ, & AAC.

one peculiarity must be noted that is found in higher priced
stocks! the higher they get, the more they get tempted to aperate an
green for their major turns and stay on red for the minor. 3ear in
mind that at 20 we enter a new guadrant,

THE ELLIPSE METHOD (Method 4 3}

mha big progress af ethnelogy during *he past fSarty years has
produced the mest ipteresting phencmena and manifold Eorms of
superstition as exist to-day among cuitured people.

Compared with the proportionate mythological ideas aof former
times, we find many analogies, often of a2 common source of origin, and
finally a real cause. They are found in the natural causal necessity
of reascning. in the search for explanations of unknown phenomena, by
trying to locate causes. It is especially true of mobile phenomena
which preaclude danger and cause fright, such as thunder, lightening,
earthgquakes, eclipses, breaks in the stock mariet. The need far
causal explanation of sug¢h phencmena is found with the mast grimitive
people;! it even exists ameng the higher mammals.

A dog., barking at the meon, at a sounding belil ar a flag that
waves in the wind, not only shows fright of the unknown., but alsec a
subconscious desire to know the cause of the phenomenon.

Movements of stocks and commodities evidently belong to the same
group of mobile phenomena. The public as well as the government is
thorsughly scared of them. They react |ike a barking deg, frightened,
scar=d, curious., inqguigitive, but unable to grasp the laws which,
known to a few, are not recagnized »y the manvy. T3 praove this
contention, we all Know of the investigations by the government of
stock exchanges, whereby every possible phase is investigated at
terrifie cost, except the right, the real cause.

There are thousands of mathematicians and astronomers in ocur
country who know of all the manifold laws of ellipses and their
equations, but none ¢f them ever considered that sach stock is moving
in pre-destined, pre-fixed elliptical paths !

Mathematics defines an ellipse as the loecus of & point which
moves in a path sc that the sum of its distances from twe fixed paints
has a c¢onstant value. The two fized points are called fogi.

It has been proven that the planets move in space in ellipses
around the Sun which is located in one of the foci.

This law gives the connecting link and is the reason I tried to
devise certain forms of ellipses which could be of practical usze in
chart reading. I do not claim that the theery developed herein is all
that is ultimately to ke said by me concerning ellipses. It iz far
from perfect the way it is presented. It is only given with the idea
of pointing out the direction which can s¢lve the problem with which
we are confironted in market movements. Therefore this methed is to
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be used in conjuncticon with methads # 1 and § 2.

Before touching the actual
ellipse method, we examine an sasier
method firs%t, claosely reslated o it.
1% has te do with actual circles.
Each stock has two radii {5ee
figure), twa circles ar spherses of
movement which comprise a major and
minor sphere, a major ané mincr
radius. When a stock makes a gap, it
pagses into a new sphere and all its
activity will be in this new sphers
until it departs, either an the
upside or on the downside into a naw
iphera.

The two radii of each stock are
found by simply measuring tha
distance from a bettem to a top or
f{rem an important gap ta a top. The
main radius nesver measures more than
2 7/8 peoints and not less than 3 points. Beyond =his range.
adjustments must be made to properticn the radii to the higher or
lower ranges as the case may be. The minor radius contains between
2 7/8 to 4 3/4 points.

Supposing we have reached 2 battom and passed bheyend it, as
indicatzd by one or two days higher bottom Eor each day's trading
rTange. Ia this case, take the compass and draw from the lowest srize
oy botiom yeur two zadii, the large one and the small sne, o show the
first lines of resistance ar=as. As the days pass by on the so-
called u-axis of your chart, we constantly get c¢leoser to the radius
drawn In, i.e. to the line of resistance. Tinally, the daily
fluctuations will reach the line. Then it will either Jjump this
resistance boldly, by making a gap, or it will react te the cther line
of resistance which lies within the ¢ircle and step there.

The application of the circle law as shown in the figure is
somewhat differeant and can only be used when part of the movement is
over. This specific one is good beginning with A or B at the latast.
[n this case, take *he circles which fit your special stack {made on
celluleid) and fit the large circle se that it passes through the
lower gap at C and the top made at D! the small circle to be fitted
into the gap at A and if that should not prove te be sufficiesnt, then
use paint B for goed measure. Automatically will you then have lacated
the following points: E, F, G, 4, and X have to form changes of trend
just at the point where I drew them t¢: what is meant by it is that
whenever the stoe¢k in its movement hits the line of the inner or the
outer circle you ¢an expect a change of trend and act accordingly when
other factors, method # 1 or # 2 agres. The method explaining
eritical degrees brought later is a good indictor to be used in
conjuncticn with this method.

From this rather simple method, the most important method shown
in this beok grew up: the ellipse method.

The mest painstaking wark, exact, without errors, carsful
plaotting of charts is of prime importance. The next is the exact
¢llipges as to size, made on celluloid so that they are easily handled
and last a long time.

The construction of an ellipse with ruler and compass is dane as
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follows: Draw tuwo circles
around one comman centre . The
radius of the first (ca)
represents one half the size of
the major axias AE of the 2llipse
ta be constructed and the radius
of the zacond zircle oy
representa ona hal? aof the
allipse we intend to construct.

Both of these axes are known.

The line AR will become the
major axis; rectangular ta it
through &the centre ¢ we ersasct
the minor axis, BN (ML). After
that, we draw many auxiliary
tiaes through the centre ¢, all
of which reach the periphery aof
the large circle AMBL. Trom
eazch intersecting poiat such as
¥, Pl, draw a line parallel tao
the minor axis PN such as FK, ¥R
and a line from each intersectian peint of periphery of smaller
circles with the lines FFl, V¥l and others drawn the same way,
parallel to the major axis. These lines are shown as GD, Y. Thase
two fines will intersect a peoint D or T and others which lis on the
ellipse desited. Continue construction o7 more such lines and
intersections through these points.

Far better illustration of the important
properties of an ellipse one must knew that if you
lay a plane through a cone in such a way that this
vlane forms to the base of the ¢one an angle that
lies cutside of the actual body of the cone, the
periphery ¢f the cut produced by the slane on the
cone is an ellipse. If the cone be cut any other
way, you will agobtain similar curves, called
hyperbola or parabola respectively. An ellipse
can be constructed mathematically, when fiva
points are given or known. The five points must
be either an the periphery préeper or on the twe

axes.
Astronomers find the alliptic path of a planet through accurate
observations at varicus intervals, five different positions at laast,
By experimenting a2 long time with this law of elliptic motion,
I have been able to construct two ellipses whese size and proportions
fit the actual motion of stacks perfectly. These synthetiz ellipses

can conly bhe used in connaction with the special chart paper
recommended in the appendix, made by Keuffel & Esser of New York,
provided that one square of the chart is used as one point of motion
of the prica of the stoek. By laying these ellipses in such a way
that five points, five different bottoms and tops, in this case also
minor ones, can be bought to full on the periphery of this ellipse,
then all other resistance points will automatically be found either
on the periphery of the ellipse or on its two axes.

A movement in one directien is not over until the stock reaches
a particular point, a situation that is similar to that of a gold fish
in its bowl - once in it, there is no way of escape, unless it jumps.
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Below is a picture of wheat from January te July 1935, It is only
approximates to illustrate cur points.

i
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The beginning of a new ellipse is usually hidden withian the
previous ellipse. The tentative direction of the new sllipse can ba
discovered through fitting the periphary of the new ellipse in%a two
points of the old one, the last important lew (& and 11! and the
immediately preceding high (1 of ocur figure). On the ellipse that
sxtended from January te June 1938, we nhad as starting points the
“allowing five in January. 1, 2, 3, 4, $. The bottom # 6 of April 3rd
met the ellipse on its periphery and caused a2 “"bouncing back" to the
other side of the ellipse which was reachad aApril 18th and 22nd, 19335,
# 7. From this point, a decline ensued until the lower periphery was
reached once mora at % 8. Having walked across the entire ellipse,
never leaving it, wa were now ready for a big movement. My advice to
clients on June 5th was "A thirty cents mavement is coming in wheat
on the upside; buy it immediately and sell it at 114 l/4¢ inm August and
make the date August S5th."™

At that time {(June 5th} we had peoint I and point II definitely
located. We had the little resistance at IIT and next day at IV which
I define with a permanent line that I put through the ellipse, tha
cause or reason for it being unknown so far, except that 1 know it is
part of "my" ellipse. This gave me four definite points. The major
axis pointed straight up to August S5th and the end of the ellipse
showed the price regquired for that day to be 114 1/4, not mere and not
less. It made 114 5/8 on August 6th, 1935, and the calculatieons wers
wrong 3/8 in price and wrong one day in time. XKindly do not ask how
many people sold wheat short on June 5th and all the days that
followed. It must have heen many: the fast movement later on showed
that they discovered their mistake and covered, pushing prices up
madly so that my predestined price could be on the day it was due.
Some raaders may, af course, interject and say: Bah, it was the
drought out West ! My clients made 31500 for each $500 invested in
wheat during these two months and some made sven more with pyramiding,
and they ascribe it to immutable laws. Irrespective of whether a
drought, or floods or insect pest brought about the event aof a §.30
rise in wheat, Nature found a way to raise the price and it was
visible as to date and price on June 5th, 19356, when the public did
not want wheat. It proved that they did not want it, because it sold
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hetween 24 and $.84 1/2 compared ts 1.14 1/4 two months later.

Coming back to the ellipse and its pasition when a new movemen+
sets in, 1t seems as if the focus of the s5id ellipse compared to the
foscus af the new =llipse had some relaticenship with =ach other.
Through one focus you can lay innumerable ellipsas, but only ons
allips= through & points.

*n method # 1, I made a special note that wheat likXes to move in
1/8 points and in 30 7/8 point moves. The last bottom of June 3th.

13326, was B4 1/4 far wheat. The £irst top from which a reaction {a
4 3/% points reaction) ensued, was at 98 1/4 or a triflas abave 13 1/3
points. The next top was at 110 1/2 or 13 1/8 (very clasas) paints

away Zfram the previaous -ap. And the actuzl tep 114 3/3 was very
aearly 38 5/8 points away from the low of June 7th-8th, 1936, and whan
we censider that the actual low for wheat, the last laow of the old
2llipse and the low of the new one was 83 1/8, wa obtain our full 38
5/3 peints.

When 2 stock or wheat makes a gap over the major axis. tiais poiat
may be used to get the ellipse or adjust i%, giving many times %he Sth

nissing peint. For wheat I only use the small eilipse, as I do far
madium priced siocks. for high priced stocks I use a large =2ll:ipse.
They are used for Zaily ar Zar weekly charts. Their sizes are as
Eallows

large ellipse: maior axis 9.78% in; minor axis: 0.925

in.x.2
small ellipse: major axis 6.25% in! minor axisz: 0.925 in

a2

12 you make these 2llipses for use, produce them first on paper and
then transfer them on to celluloid which must be sirong encugh o
withstand gonztant use, yet be flexible zat the same time. tThe
c2lluloid is placed over the drawing orn paper and the lines scratched
in with the pin point of a compass. Tau reguire aside of +the
periphary also the two axes.

Supposing there had been a long upward move. The DLottom

farmation where the move began gave the b%asis of how to place the
ellipse, 5y having it fitted te 5 bottoms ar tops al! located within
close vicinity of the end of the previous ellipse. The lina of the
majer axis will show the main trend, the direction of the move. At
times while a movement Ls on, you will €find that a stack meves in the
Tower half of the 2llipse, suddenly it wil! rush into the upper half
af the same ellipse. down to the lower part again, up once more, and
3o gradually approach the snd ¢f the ellipse, never leaving it while
making the ascent or descent. You should buy stocks when the lower
periphery is reached and sell stocks short when the upper pariphery
is touched or nearly sa. MNear the top, where the ellipse ends, von
will note sharp movemants up and down from one side of the ellipse to
the other as it narrows down and there i1s no merse playroom left until
finally emerges at the end of the e2llipse or jumps gver it, which ends
the specific cycl=e. Right there and then a new =llipse becomes
operative, which has its head hidden in this past formation of the
pravious ellipse, predetermining the direction, the allipse must he
placed to ke fully drawn ahead.

While studying the Bible and our friend Noah with his ark, I
connected this ark immediately with my ellipse and simply put a man
inta the ellipse of the 6.25 inch size given to you. Strange, the
haad cf the man shows the top or bettom formation just as explained
above; the hand of the man gives me important raesistancs, bgth the
right and left hand; the upper foot of the man is usually the exact
top; while the lower foot is the place where the stock leaves the ald
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2llipsa and gges intoc a new one. I suggest that you make a special
ellipse wherein you draw the skeleton of a man in the right
propertion, lay it over charts and you will see things that will
astonish you. The elbows, the knees, the shoulder blade, all thesa

points give you resistance in stocks or commodities. This iz why I
suggest £o you ta Jjust trade in a few stocks or commodities and get
to know them ! We could start all over here and divide stocks inta

elbow srtocks, knee stacks et¢, those that stop at these points. They
do and nothing can be done about it except £cllow strictly the rujes
Nature jaid down for us.

Some time ago, I found a point situzted beyond the ellipse which
promises to he one of the five points that may be used to fi:i the
ellipse into a new movement. The point is always located en a line
which forms the continuation of the preceding major top ¢r bottom line
(the day on which the last top ot bottom was made). I first lay the
ellipse’'s vperiphery. Then I place the point faormed by the
intersectian of ellipse and major axis in a position so that it falis
an a4 decint, which again lies on the centinuatien of “he last major
bottom o¢r top day. at the same time nat changing the other vaints
obtained by way of the periphery. This is done and continued until
the actual bottom or top just being formed shows enough points ta
safely establish the angle in which the new ellipse lies.

Looking at past parformance of the general markat when plotted
on K&P special paper, we find that from the bear market bettom of Julv
8th, 1932, we moved upward on small ellipse to the September 8th top,
1%32. From there, we declined one 9-inch sllipsa So the hank holiday;
we rose ane 9-inch ellipse to the July 18th tep 1933, decliined a
6-1nch =llipse to the Cctober 21st bottom 1933, rose a small allipsse
to April 20th, 1934 (from Jan. 8th low of 1934) and a %-inch one
measuring from Oct. 21st, 1333. We declined a %3-inch ellipse to the
July 18th top, 1933 bottom, moved up a small ellipse to May 20th top
1935, the reaction down to June lst that year showed that a new
ellipse Eormed upward and we rose a %-inch ellipse once more to the
December 10th top, 1335. That way it keeps on in the major cycles and
all we have to do is usa the allipse.

Some mathematicians may object tomy ellipses and say: with what
right do you use just these sizes and not athers ? The answer is that
everything I showed you so far, from Page One to the very end came
from studies of charts and of the Bible plus a little bit of gemeral
aducation. Testing a long time on charts gave me these sizes.
However, I recently just found that the large axis cf the 6-inch
ellipse divided by the small axis shows its value to be . Of caurse,
1 also tried to combine the other methods with this ellipse method.
Strange facts were found, possibly of great interest ta
mathematicians. That some relaticonship would exist between the twe
methods was evident, though invisible, until by accident ! ran acrass
it. 1 grasped the idea of constructing isosceles right-angled
triangles whose egual sides I made 35 points long. Then I attempted
to fit into it the small ellipse whose diameter is 6.25 inches, and
it proved tao he axactly the one and cnly one ellipse that could be
inscribed.

The reason £or stocks moving 17 1/2 points and 35 poiats
(explained to you right in the beginning) is given in Revelation and
in Daniel. The ellipses we may call the Ark of Noah. I would have
several mors explanations for other factors., but we leave those alone
for some cther time, 2lse things would get too "unbelievable™.
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There is ancther way to use the 6-inch eallipse to determine a
change of trend in the market. Lay the ellipse at a bottom or at a
tep in such manner that the major axis is placed on the low point, if
there be a bottom, or at the high point, if a top. You will find that
as soon as the stock gets to the periphery of the allipse as time
moves o, it Wwill either react from there or it will jump over it when
a gap ts made if the move be an upward mave and at the low price aof
the day previous ts the gap 1f the move he downward. The higher

priced stocks work beat because their minor swings are of a siza
befitting the small eilipse.

Extremely interasting
and exact operation of this
law can be seen in U.3,
Smelting and in the old stock
of National Distillers, beth
in 1933. Yot may copy the
high and low prices from your
oublic librarcy newspaper
file. Use the menths of May
to October, 1933.

For this special law a
second ellipse, ar rather
portions of it are used that
are built inta the main
ellipse of 6.25 inches. n
ocur figure, consider ABC to
represent the periphery of ocur 6-inch ellipse and Al Bl ¢l the szame
only carried over for operation and measuring. Then the curve BD and
DE1 are simply the "upside-down" of the same ellipse ABC. F, Fl, F2
represent the major axes of the =llipses. ¥ou bhegin measuring at 3,
the moment the top is made. The trend is down and the motian af the
stock will stay within the two parts, the right periphery af the
actual ellipse and the inverted one which has its beginning aiso at
B so long, uptil it passes out of it, which usually happens where

these two curves meet on the low side. The time consumed to pass
through is at the most 22 to 23 days. It is therefore used for
swings, lasting 3, 7, 10, 13, 22 days or whatever time swings are
possible within these limits. When the lower curve is reached, you

make commitments for the upper; when ths price reaches the upper, s=l1l
short for the lower,

This is a method unusually suitable for high priced stocks and
for small swings lasting a few days. Dupent, in 1934, and American
Can fyom June, 1535, when these stocks had a sideways movement within
8 to 12 points, gave turning signals uncannily sach tima. The picture
of Dupont in 1934 bedginning with May 1334, repeated our picture
about B times absolutely correctly and only dropped it when it finally
made its big movement upward. The range of Dupont that pericd was
batween 78 and 90. Of ccourse this picture of Dupont for that time was
again encompassed in a large ellipse lying sideways, and tops az well
as bottoms would have been found by just using the rules of ellipaes.
However, for small movements such as the combination ellipse iz able
to indicate, you mast likely would have missed two movemants out of
three.

In trading, we must constantly try to make the best of
everything, ta¢ use evarything that is able te¢ bring profits. The
method above reguires constant attention and checking of all factors
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and cannot be used hy a trader who for several days is unable to
Eollow the stock wlosely: he might find that in the meantime, the
stock has abandoned this= type of motion and is already 20 points away
Eram him. Bear in mind that each time such movement occurs in any
stock, a big move inwvariably will follow out of it, up or down,
depending an factors which we know by now how to discover.

En example is5 brought herewith of UV (U.S5. Smelting): a bottom
was made on June 5th, 1333 at 40 3/4, with the intersacting point of
the pariphery and major axis of the ellipse passing through this 40
3/4, brings the line of the majer in conjunction with the day's high
and low price-line of the chart; in this case 40 3/4 - 44 1/2 (high
and low). Following the curve of the ellipse, you will find the next
bottom made on June 10th to l1lth at 43 on the ellipse. After this
bottom was made, place your ellipse upon this new bhottsem, bringing the
following bottom once again into the ellipse. At some time, the
raaction stops at the narrow allipse, while at other times it passes
into the wider ellipsa. When a reaction does not fully meet an
allipse, but holds 3/8 to 1/2 peoint away from the line, then the next
day it hesitates again and heolds in a narrow range it invariably
indicates the coming of a gap. This gap, however., 13 not toward the
ellipse, c¢r a jump aver it, but away from the ellipse and within the
ellipse. This particular fact is very important and should be studied
with varicus cases. Juna 28th, 19323 jllustrates that situation
clearly in uv. Lay the ellipse at this day's bottom which was 30
1/2: this ought to give as the next bottom on July 10th to lith at the
jatest, a bottom at 53 1/8 for the first date and 53 3/4 for the
second date. On July 10th, the stock, however, only made a low of 54.
on the lith of July it stayed betwegen 54 |/2 and 55, a range 2f aone
halt point. The next day it opened with a gap upward, having a low
gf 58 that day.

Operation on the downside is similar; let me add. though, that
for scome reason or other, unknown as yet, the upward moves operate
ideally, in £fact almost 100% correctly, but the downward moves do not
seasm to operate so well, Extreme care should be used in forming
cenclusions for the downside.

We now have combined three methods into one, all dealing with
ellipses and circles.

It must become evident by now that it is much easier to discover
the major movements than it is te find the small ones. The average
trader is exactly looking for the reverse and always loses. Hundreds
of examples could be brought regarding the ellipse laws. Since ycu
have certain stocks in mind that you would like to analyze, try the
rules on several of them, using one method after the other, then
combining them, To test the laws yourself will he of more positive
help to you than cne hundred various examples.

In making charts, a compass and a transparent protracteor are
necessary. The finer the chart work, the better you can interpret it.
You gradually should read charts of stocks or commedities; the sure
way is your morning paper. You must be akle to grasp DIRECTION and
TIME gquickly, so that you can trace in your mind the way ellipses
should be placed without even drawing them. The position of a gap on
a certain day should tell you without further investigation at what
point the next rssistance should be expected.

It has taken me years to shake off concrete facts, the idea that
Washington ¢r France move the market, but oace discarded, a new
foundation had to be Ruilt, The Bikle was used as foundation and it
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proved to be a solid one. For those who want further proof that the
3itle is nothing but an astrological baok and proof that the writers
of the Bible Xnew more abcout astronomy than we ever will kaow and
aspecially of the influences of heavenly bodies upon human beings, I
bring Chapter 720 of Herschel's "Outlines cf Astronomy™, from my copy.

dated Philadelphia, Pa., 1849 . "Now, although it is true that thes
mean motion of ne planets are axactly commensurate, yet cases are not
wanting in which there 2xists an approach %o this adijustment. For

instance in the case of Jupiter and Saturn, a evcle caomposed of five
periods of Jupiter and twe of Saturn, although it does nat exactly
bring about the same configuration does so prestty nearly. Five
periods of Jupiter are 21663 days {hold this value for later I!), and
two periods of Saturn, 2151% days. The difference is only 146 days,
in which Jupiter describes, on an average 12° and Saturn ahout 5°; so
that aftar the lapse of the former interval they will only he 7° from
a cenjunction in the same parts sf their orhits as befaras. If we
calculated the time that will exactly bring about, an the average,
thras conjunctions of the two planets, we shall find it to He 21780
days, thelr synodic period being 7255.4 days. In this interwval Saturn
will have described 8" 6' in advance of the preceding, which iz near
encugh tq establish, not, it is true, an identity with, but still a
graat approach to the ¢ase in gquestion. The excess action, for
sayeral such triple conjunctions {(seven or sight) in succassion, will
lie the same way, and at each of them the al=ments of P's arbit and
ita angular motion will he similarly influenced {Note: the auther
hare states clearly that one planet influences the other, =wo
enormously big bodies !!} so as to accumulate the effect upon its
longitude, thus giving rise te an irregularity of considerable
magnitude and very long period, which is well known %o astronomers by
the name of the great inequality of Jupiter and Saturn.

The arge 8' &' is contained 44 4/% times in the whole
circumference of 360°; and, accordingly, if we trace round this
particular conjunction we shall find that it will return ta the same
point of the orbit in so many time 21760 days or in 2648 years. But
the conjuncticn we are about ts sonsider is only one out of thrae,
The other two will happen at points cf the orbit about 123° and 245"
distant and these peoints will alss advance by the same arc of 8° §'
in 21760 days. Consequently the period of 2448 years wil! bring them
all around, and in the interval each 9f them will pass through that
peint of the twe orbits we commenced; hence z ¢onijunction [one or the
other of the three} will happen at that point ence in cne third of
this peried, or 883 years (remember this value for later} and this is
therefore the cycle in which the great inequalities would undergs its
full compensation, did the elemeats of the orbits continue all that
time invariable,'

This is what Herschel has to say. A cycle, or rather the circle
has a length of 3687 &'; one third of that circle 13 122° 42°',

To prove Aztroleogy in the Bible is very difficult because of the
clever substitutes tha writers have used. The maze of statements and
stories, the individual meanings of each chapter and especially the
fact that everything that is measured therein in degremss, years or
days, is meant to be a part of 368" 6' and not a part of 360°,

We find in the Book of Ezra, Chapter 2, verse 2 up, the peopla
who joined in the first expedition under Zerubbabel ({Jupiter), the
number of the people of Israel {which again is Jupitar) verse 2 tells
us that Zerubbabel came with 10 other leaders which are called by
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name, making a total af Il1. We therefore use only the first 11 “ribes

anumerated thereafter. Verses 3 ta 13 gives us their names and
number:

Children zf Parash 2172 (note astroneomer's value

Children of shephatiah 172 21760 1)

Children of Arah 173

Children of Pahathmoab 2812

Children of ZTlam 1254

Children of Zattu 945

Children of Zaccai 760

children of Bani 842

Children of Bebai 6§23

Children of Azgad 1222

Children of Adonikam 656

Srand :total of 12243 or 122 degrees 43'
ific oycle of Jupiter divided in its paris, a value
which the astronomer f{aound tso.

The balance of the count refers to 27" 19' and 82° 36' crcles,
which lattar value is shown when adding the tribes as 3136 {31 25"
= 82" 26'). These cycles have not been discussed in =his book at all.
However, adding all together giwves us 242° 29'. Chaptar 2, wverse &5
of Ezra states that the %otal number of men in tlhe community was
42380; emit the 0 and you have 42° 26'.

In the Bosk of Mumbers, chaptsr 26, verse 7 up, we also
count 2f population:

Tribe of Reuben 43730 peoplsa
Tride ol Simeon 22200
Tribe of Gad 48500
Tribe of Judah 76500
Trihe of Issachar 64300
Tribe af Zebulen 63500
Tribe of Manasseh 527ca
Tribe of Benziamin 45690
Tribe of Dan 64400
Tribe of Asher 53400
Tribe of Naphtali 45400

Grand tatal 5401730 peonle or
801" 73'0r 602" 13" . Deduct
380" from this value gives you the same as abave, 243% 13'.

Going back to the time of the Deluge, Geanesis 8, 14, we may find
it strange that Noah kept 2 diary for posterity in all his excitement
the deluge brought 4im. He noted carefully, that it was in the 2nd
month on the 27th day of the month in the §0lst year of his lifs that
the Earth dried. This value trepresents ncthing but the same cycle as
shown above.

How close these ancient astrologers c¢ame teo finding the
inequalities between 3aturn and Jupiter may be seen in the First Book
of Chronicles, Chapter 15, versa 5 up: the number of men that carriegd
the ark:

Uriel 120 men
Asaiah 220 men
Joel 130 men
Shemaiah 200 men
Eliel 80 men
Amminadab 2 men grand total 862 men.

Wa have shown that these men represant degrees of the citrele but
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of the circle containing 368° 6" (actual value is 368" 10' 48"). When
we turn these degrees aof the 360° ¢ircle inte degrees of the 3687
circle, Wwe get

120° eguals 1277 43' 348"
220" eguals 224" 597 58"
I30° equals 132" 57" La"
200° equals 204° 32" 407
307 aguals 31" 49" 24"
112" equals 1147 320 4w
Grand taotal ggz2* 35' 11"

These degrees wa have to take as representing years; in that case
we have the great inequalities af Jupiter and Satura 3ust as the
astroncemar found them 4004 years lataer

The Book 2f Yumbers, Chapter 2, gives us another accouns. The
writer of this particular Book seems teo have done the wark of previsus
writesrs all over and found a figures that somewhat deviates fr-om
others, and «¢learly shows that there was checking and rechecking dane
of these values:

Tribe eof Judan T4630
Issachar 54400
Zasulan 57400
Reuben 46300
Simeon 53309
Gad 45850
Ephraim 40500
Manasseh 322¢00
Benjamin 35400
Dan 62700
Asser 415040
Naphtali 53400

Grand total §G37350 or BQ2" 73
Chapter 2, 32 tells us that there were 603550,

We wonder now what this wvalue of 601° 73' and 603" 75°'
respectively means. We know fyom astronomy that the lunar apogee
circulates in 3232.37 days. The moon's Node has a rate of retreat
each day of 3' 10.4" and is <arried around the entire Zadiaec in 18.6
years.

When we divide now our 501730 by 3232.57, we obtain 18.615 years.
It indicatas that these parts of the 3ihle have to do with the Moon's
motion, or with astronomical laws. The ztories, howaver, that follow
and pracede have to do with affects of the planetg. They all denocte
astrological cycles and even though universities or goveraments do not
recognize a sciencs that is based on *he greatest book in existence,
the ravolutionary action of Neptune at this period may bring about a
change of attitude,

As a final remark it may be said that these ancient prophets had
no telescopes, nor logarithmie tables nor any other facilities at
their disposal.

This last few lines may show you that I have gone much demper
into market movements than [ can bkring forth in this volume and I may
state that 1 produce very accurate forecasts for stocks ar any
commadity for any period, even without using any of the laws given to
you here. An analysis of the major movements of the markst for any
one year including most of the intermediate swings can be produced in
less than one week, subject to an occasiocnal rectification cf a plus
or minus sign, which, however, can be detected bafgre the event is

Paga 66

due. To obtain such results meant work that did not germinate in
brokers' offices and that eould not he learned from the usual text
hoocks.

Znd of methed $ 3

Method # 4.
TWO IMPORTANT ANGLES.

This methed, on the surface, has no relationship with the others shown
so far. It should be used anly for high priced stocks or for stocks
{including commodities) that at times have strong moves. It indicates
when ore cycle i3 gver and another an=s starts. tInfortunately, the
event only can be seen a day late, but in as much as we kneow that a

move =2xitends over several days, this 1is aof mincer importance,
especially when It affords a check that cannot be had any other way.
W - When a baottom is made in 2

stock ar commodity (in wild

movements only). lay tha

trangparent protracter in such
manner that the Iine lins that
runs acryoss the protractor fram
0" ta 1607, i.ae. o cames
through the last =ighth of this
bottom and that the 90° angls
falls in line with the day’s
o A rice range. Scratsh %we lines
ta on the proetracter with a pin
point, one from the centre %o
the 32 1/2" angle and the other from the cenire “o the 71 1/4° angle.
Fill the graavaes wi*h ink. Do thaft on saoth l2ft and right sides.
These lines or angles will constantly form resistance levels,
You will notice that the stocks will either rise and hold above the
82 1/2" angle as shown in our pigture, or it will rise and hald akove
the 71 1/4° angle as shown in minor move (the comeback) in aur
picture. Strong stocks will use the former angie, the weakey, the
latter, In the case of stroang stocks, the <f£irst indication of
weakness 1s the brezking of the 82 1/2° angle. The stock invariably
will catch a hold on the 71 1/4° angle and mest likely run upward
alang this angle for a while, sometimes climbing above the 52 1/2°
angle again. The definite sign of a change of trend is sheown,
however, when the stock breaks the 71 !/4° angle and holds below this
angle for one full day. Thus, the trading range in that stock cemainas
one full day below the 71 1/4° angle. In such a case we are in a
downtrend. Then draw your angles of 717 and 82° from the newly-made
top, 2stablished a little while previsusly, running the lines from the
top eighth downward, at wmoint B of our picture. The trend af the
stock will be bearish until the price is abhle to crawl above the 71
1/4° angle that leads down. It is very weak zas leng it holds below
the 282 1/2° angle. The uptrend is only resumed when one full day's
trading is done completaly above the 71" angle, drawn downwards from
the last top. 1f this happens, then draw your angles upward again
from the bottom eighth.
End cof method 4 4.
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Method # &
PLANEZTARY INFLUENCES CON NUMBERS

Jumerslogy as discussed in text books does not seem to have any wirtue
as Sar as stock market problems are concerned; just as littls as <axt
Yooks =2n Astrology can be used o discover the movements of stocks.
Thus [ am aat *teaching numerslogy as such. However, the work of
studying movements =f stocks must produce at zome *ime or ather the
1dea whather or not any connecticn deoes exist betweesn a number and
the arice of a stock. This idea was gane 3into when treating ocur
method 3 2. We found four groups of stocks extremely sensitive ta
special prices or special areas bhetween two fixed prices.

The present method does not duplicate method # 2, in fact it has

no re Iat*on to it whataver. But, just as HNature always acts, our
zeorclusions coming cuf of the ;resent method will arrive at the same
tops and bottoms as any of the foregoing metheds. This methsd deals
Wit s3izgl= stacks oaonly. Saefore joing into =his method, we must
understand a c¢ertain basic law, tear It apart, sxplain it, study 1%,
proaden i%s application and appiy 1t to stocks.

We have seen aur chaptear an astronomy that planets rotate
2reund the Sun. This includes the EZarth. The pasitions of thessa
planets are always focund aleong an imaginary line or belt in space,
called the acliptic. This is called the heliocentric view, whesreby
the gbsarver is on the 3un. On *he othar hand, if we tak= the
geocentric view, ar the view a3 seen by an chserver from thes Zarth.
=he Sun seems to rotate around the Earth, accampanied by the planets.
In the course 2 one vear, the Sun passes through the entire acliptic.

YTou may zecall that this ecliptic is inclined ts the world squatar at
an angle =% 237 27°'. The =cliptic cuts the world aquator at iug
apposite points, which are called the Spring and Fall equincxes. The

Sun *ravels upward Zram the Winter solstice {i:t is below the Equator
from the Fall eguinex teo the 3Spring eguinox), toward the Summer
solstice and reaches during the pericd a moment when it is exactly on
“he eguator. This is the moment of the Spring agquinox, or entry of
Spring.

Ta figures the positions of the Planets, tha entire ecliptic is
divided inte 12 parts, the signs of the Zodiac, g*ven in thes prier
chapter. Ancient astrologers attributed a certain poweyr, emanating
from a special planet, *o each of these signs or areas of the heavens.
Trpressed in other words, they knew that specific planets had special
influences upon certain signs of the Zodia¢. They called that planat
who was most vowariul in a certain sign its ruler. At this point we
are not interestad in how these forces operate or in showing what
efZact they have. This is a study in itself and would cause too great
a detour from our main subjiect. We must, haowever, acguire the names
of the rulers and the houses and the signs they rule.

The first house (Aries) iz ruled by Mars.

The second house (Taurus) is ruled by Venus.

The third house (Gemini) ig ruled by Mercury.

The fourth house (Cancer) is ruled by the Moon.
The £ifth house (Leo) is ruled by the Sun.

The sixth house (Virgo) is ruled by Mergury.

The seventh house (Libra) is ruled by Venus.

The aighth house (Scorpie} is ruled by Mars.

The ninth house (Sagittarius) is ruled by Jupiter.
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he tznth house (Capricorn) is ruled by Saturn
e esleventh house (Aguarius} is ruled by Uranus.
re twelfth house (Pisces) is ruled Ly Neptune.

at this stage, it is appropriats to aczuaint surselves with ene
astrolegical rule which we nesd latar. Fach housa is supposed tao
govern, according to astrologizal rules, certain phases af human lifa,
suth as love, death, money, speculation, friends, sickness etc. The
anly house we retain is the =2ighth houss, called the House of Deakth.
This house is ruled by Mars. That there exists enough evidence Lo
zphold the truth of such astrolaogical statsments will he brought to
light when we show how stocks act in Daeath House numbers.

Trying all sorts of divisions of the circle sa as %o get ta 2

£ i {the same difficulty is faced in all such work)},

th:s ancient wisdom is not a2 myth, and %2 apply iis

toe markst movemants, I inally discovered that ths

k mier to usa. Twenty- saven i1s not 2 divisiosan of

£ some worh cof Mature. (This pariticular zaragraph was

¥2&a&rs agao in its present wording: since “hen, I Zound

‘he c:rcle to be 368" 10' and therefors 1/1¢ part of that c:rc1 tr

Mote how laws can be found in a round abaut way 1y, Let us call :he

mavemant af 27 points one complet= cycle. This cycle is divided inte

4 =qual paris praducing gquadrants ¢f $ 3/4 noints each. {Naote the

=lose ralaticonship of this value £a sur amall elllpse and the bi bl;cal

value of 601-803 ta it.) The %irst guadrant starts with ¢, i@ :cri

with 6 2/4, the *third with 13 172, the fourth with 20 1/ eans
n = ddi 3/4 points to z2ach sraviczus value.

a of these guadranis one complets unit. In*g =2ach
unis we place a zodiac consisting of 12 signs or 12 houses and sguip
=ach house with 1i*s ruling planet in accardance with the rules given
abaove.

When dividing 6 2/4 by 12 g0 as to arrive at the beginning of
ach single house, we find it s impossible tc ocbtain a number endiag
n eighths, the smallest number used in trading. Therefore we must

Ll

ake recoursa to a range. The completa and corract divisicn of & 3/4
wil! look as folleows; adjeining each number the ruling planets of
hese houses are inserted:

g e

HQUSE QUADRANT 1 RULER
1 jul Mars
2 1/2 to 5/8 Venus
3 1l 1l/8 Mercury
4 1 5/8 to 1 3/4 Moaon
3 2 1/¢ sun
& 2 3/4 ta 2 /8 Mercury
7 2 3/8 VYenus
8 3 7/8 ta 4 Mars
9 4 1/2 Jupiter
0 5 te 5 1/8 Saturn
11 5 5/8 Uranus
12 6 1/8 to 6 174 Neptune

QUADRANT 11

1 6 3/4 Mars
2 T 1/4 ta 7/3/8 Fenus
3 7 7/8 Mercury
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4 3 3/8 to 8 L/2 qaocn
5 = Sun
[ 3 1/2 ks 9 5/8 Mercury
7 10 1/8 Yenus
3 10 5/9 te 10 3/4 Mars
a 11 1/4 Jupiter
10 11 3/4 ko 11 7/% Saturn
11 12 3/8 dranus
iz 12 7/8 to 13 Yeptune
eta.
Mhe swact rotation of the aumbers and their houses :s shown

simplifi=d abla.
by their house numbers.

The planet's names ars

amitted; they ars identi

TABLE CF PLANETS' NUMBERS
1 27 L3 81, 1
= 273- 27 /8 54%-%4 5/8| - |- 8l3-81 5/8 z
z 23 1/8 s5°178 82 1/8 -, 3
S 5y s/g.pad =5 a/m_ Kz 82 5 a.023 -
IS B 5% .. 8% 5
| izdoz 7sm 29%-23 7/8 554-58 7/8| '«| 83383 7/8 6
2| i3 ars 30 3/8 57 3/8 84 %/8 7
al. i3 7ha s 30 7/8-51 T7 ns3-5a mi 7sa_as a
) =L _ 3% - EEES | 8s5% R []
16| . |5l 18 32-32 /8 53-59 1/3 B6-86 19 10
33| =5 s/3 32 5/8 59 5/8 B4 5/8 11
ey P 53 1/8-33% 571 1/A-850% /7T /S A 1
3 iz 333 6§03 i I
z 77- 7 G/8 347-34 278 6ir-81 5/8 2
"3 |7 se 34 7/8 s177/8 A3
ry a 2s/a0_R% 58 3/8-35= 52 3rE-352% i
5 g B 34, 651 E
s | .led-9 5/8 3&6c-36 5/8 §3%~83 5/8 H
7 16 g’ 37 L/8 54 1/S 7
al 110 w,8z208| |37 S/8-37% 54 5/5-542 M
9| -|1lx N =37 £ o
10 113,11, 703) |385-38 7/8 §55-65 7/8 10
iy | ¥12 3rg.. 3% I/8 65 /3 33 3/89 ARE
I3 To msalTy 39 T/B~d0 £2 A/A_ET ax wra.ad 1o
-1 1 .- 5Tk 4= AR
z 1 [Tes 14 2r8] [22-41 1/8 | 6a-§3 1s/8 85-35 1/8 z
3| |1 S/8.- 1 5/8 &a 5/8 e5 /8 - s
4 15 isa-2s3) ez 1/8-423 g9 J/A-g3k 88 1/3-96% 4
5- 122 - ELE] % N ]
B T3i-15 S/8] |434-43 379 7as.70 3/8 | .| 972-87 3/8 -5
7 15 778 - 43 7/8 - 70 7/8 a7 774 7
A b 13 3/8-173 44 3/8-L4x -1 A R_TIE og aya_za: |1 -1 8
9 | {33 s, 72 9% : BN
10 | .2]18k-18:5/8 ) 534S /8 2L-72 5/8 gat.g9 £/8 15
1 [T 11e 1ret les 1r8 . 75 1/8 100 1/8 . 1
Iz Yo ssg-12il M5 8/8-457 A moo_ TR hiala] 5/“-1003‘ 12
: T - ; =
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all the numbers of the £ifth house, i,&. all those numbers in “he
table of the column marked 3, across, are ruled by the same planet,
the ane ruling the 3th house, «which is the Sun. BRny numbers Zalling
into the l2th house, such as 6 1/8 - 6 174, 12 7/8 to 13, 1% 5/9 ro
1% 3/4 ete., are rvulesd by the ruler of the 12t% house, Neptuna.
venus, Mercury and Mars, however, rul=z each twc houses. Venus rulas
the second and seventh: Mercury, *he *hird and sixth; Mars the Zirs
and sighth.

To detact the ruling planet of a stock, you must find the lowast
price at which the stock secld in the preceding bear market. The
planet found next to the lowest price {check off with the Zirst
anlarged Tabkle) is the ruling planet. In case a stack sold at a prics
that is not a number ruled by any house, then uss the number below i%
{not the one above it) and call its planet the ruling planet.

A list of the most important stocks together with their hear
markat low price fallows herawith:

oL B 1/32 L 4 3/4 T TC A 17 /8 AF 3 1/8
Ly 8 31/2 M 3 1/2 aTh 14 G 15 7/8 DH 1/2

38 7 1/2 ce 7 1/4 BAC 1 ALO 3 5/8 PTO10 1/2
A¥ 7 3/4 oM 8 3/4 9 5 11 12 3/8 AT 29 5/8
NE 5 1/8 c 3 IR 1o RBC 1 7/8 Wi 15 5/8
GL 8 1/8 VA 3 1/4 SX 6 1/2 ACD 42 1/2 x 21 1/8
BC 3 3/4 z 22 CO 9 3/4 UP 27 5/3 cTM 16 3/4

Tach zruier shows power whenever the stock gets to one of its own
aumbers, that are HIS, his sphere, his aura. Thers you will mos+tiv
find that resistance is met, be it tamporary or permansnt. The anly
~ime care must be exercised is at a “ime when a masor teop is madas Srom
which a sharp reaction =zets in. In =zuch zase, vou must be on your
gnard to ncte whether or not your stock has fallan »revy to some other
ruler or g@vernaor, under whese influence it then wiil he.

Checking carefully a large number of stacks as ta their rulership
as they emerged from their bear market lows, it is espec
interasting to note that all stoecks related te agrizulturas, such as
CTM, HR, S, M., ata,. stopped at Veaus numbhers. Venus, according to
astroclogical rules, governs craps, causes growth and fruitfulness.
on the other hand., it was noted that all the alcohol stocks stopped
at Neptune numbers, such are laws beyond understanding of the average
trader and., should you smile at these strange laws and rules, jus*
return te your statisticians and to news reports. Serious thiankezs
will not shed a tear over a lost shesep. Let him., before he leaves,
ramember from the Zible that "many are called, bBut faw ars chosen".

Planets, like human beings, animals sr other "beings", radiate
forces, be these electric, magnetic, or both. =Zach individual being,
however, radiates its own unique farces. [t has been proven that a
particular planet is pleased or displeased by the specific forces
amanated by some other planet. We are always forced to fall back upon
our old astrological laws found by the ancient wizards, those keen
ohservers of planetary influences, whe were akle ta discern thesa
conditieng without modern instruments and who were able to establish
true rules for the effects such conditions brought forth.

These forces either attract or repel. The following is a list
»f planetary likes and dislikes among the planets proper. I will use
the plus sign for attraction and the minus sign for repulsien.
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TRELE QF ATTRACTION AND REPULSION OF THE PLANETS
Nept Tran Sat Jup Mars Vanus Marc Sun Mecon
- +

Neptune - - + - + +
Uranus - - - - + + + -
Saturn - - - - - - - -
Jupiter + + - + + + + +
Mars - - - + - - - -
Yenus + + - + - + - +
Mergury + + - + - + + e
Sun + + - - - " " +
Moaon - + - + - + + +

Stocks that are ruled by Meptupne, such as the zlcozgl stacks,
will find ne difficulty and will meet ne resistance at numbers
favouring tHeptune, i.e. numbers belanging =2 a wvlanet that has an

affinity tec Meptune and therefors to the stocks helongiag to it. We
see, when checking the above list, that Jupiter, Venus, Mercury, Surn
and Moen ave i3 funes with MNeptune. They will not try %a sztsp in i*s

upmove any stock belonging to Neptuns. Cn the other hand, the stocks
belonging %o Neptune will meet resistancs at all aumbers befanging ta
the planets wuncongenial ta Neptune during an upmave. Planets
Teslisting Yeptune are Uranus, Mars and Saturn, or thei- squivalent in
tepresentative numbers., This ruls appliss solely ta upward movements
cf stocks.

i

quita the contrary. however, when stocks are o=n +
downward. In s casa, the songenial plansts tvy to uphald
¢ stop the decline, while the uncongenial planets delight i Y
T go down:; &7 attempt tz accalarate :its downfall by gsiving n
support. Thus, congenia! numkers will cause resistance gpoinks,
aneengeniial oumbers will have na effsct what=ver.

In this respact, when considering Saturn or Mars stocks, vou will
at once notice that all planets are antagonistic to them, the only
exception being Jupiter which faveurs Mars, A Mars stock or Saturn
stock will Eind resistance 2ll along the line upward. This is why
they go very slewly, like old men (see old black stocks of methed %
2), but they get where they are heading far. You alsa will diseaver
when carefully clecking method ¥ 1 that they do not respond very well
to mathod ¥ 1. It was impossible to mention this fact when treating
method # 1 Yecause it reguired knowledge of many laws ta make this
fact comprehensibla.

Early in this chapter, particular attention was drawn to the 3tk
house, which i3 ¢alled the Death House. Among the listed stocks on
the Zoard, there were not two stocks that stopped during the bear
market when making lowest prices at this death house numbar. This
truth should cause deep thought as to the cause of this vhencmanon,

Death means death: stocks seemingly did not like the idea and did not
stop !

End of Method # 5.

a
"

DETECTING THE CHANGE OF TREND
BY MEANS OF CRITICAL DEGREES
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DETECTING THE CHBNGE QF TREND
3Y MEANS QF CRITICAL DEGREES

longitude on the Farth is measurad from a fised meridian.
Sreangich i3 usually taken. Longitude in this sense is the angular
distance %shrough a place, such as Hew York £ity, fram the £ined
meridian that runs through Greenwich., Tt is always measured from Tas:t
to West. Astrenomical bBooks teil us that the =zngular distance of 2
saint from a great circele 1s the angle stbtended at the centre of the
;phere by the intercept of the secondary eof the great circle through
the point between it and the great circla. The angular distancs of
one great ecircle from ancther is the angle between two great circles.
This is the same as the angle subtesnded at the centre of the sphere

by the interzept of their common secondary, lrving hastween them.
Posgitions of cities are determinad that way.
Their explanation of celestial longitude is as Zollaws: The

celestial longitude of 2 bedy 55 the are 0f the ecliptic interceptad
Setween +the firsi peint of Arias.

A given longitude of 25° 13’ means that the planet :is5 25° 15'
distant from &' Aries. The walue would be shawn in our ephemeris as
25° 15" Gemini, for we have the sign af Aries 20° long. the next sign
of Taurus alse 207 in length, absorbing together 60° of our 85" 157,
leaving for the sign follaowing, Gemini, 257 15'. In the ephemeris,
all the work is done already; they are given.

Using the Tables as shown :In the ephemeris and checking any
possible relation between the longitudes of the various planets to ths
stock market as 3 whole, I found critical dagreses in the Zzliptiec.
The effect of thege critica! degrees upon the market as a whote is
astonishing. Whenever Mars or Jupiter arrives at these locations on
the Ee¢liptic in longitude, there is a change in the market. At times
we £ind several planets arriving on ons2 and the same day at critical
degrees making a change of tr=nd a surety. These critical degreas aras
valid for each sign of the Zodiac. They are located at 0, 5, 17, 25
and 30°. Supposing Mars passes into the sign of Virgoe as will happen
on September 26th. 1%236. Then we should £find changes coming into the
market the moment this planet passes aver the first degres, over the
Sth, the 17 1/2th and the 23th degree. This phenomenen occurs through
avery sign of the Zcdiac. The same Is true with Jupiter. It alsc
applies to ather glanets in a mineor way. A planet such as the Sun,
Mercury or Venus, due to their fast motien, reach these dagress so
aften and soen that they cannot be used as indicators =ingly, but cnly
in connection with several hitting on one and the same day. It means
a2 change, for example, when Mercury happens to be at 5° of a sign.
Venus passes 17° 30' of some sign and the Sun may enter inte a new
sign, thus crossing 0° and this a2ll on a single day. 1In case Mars ar
Supiter happens to pass one of these critical degrees also cn that
specific day, you surely will have a clange in the market. Under
¢hange, we understand a new cycle. Therefore, when the movement
happened to be upward until the day the change is due, we should move
downward or, when other indices allaow it, we can make a gap upward.
Yaou should have ample facilities on hand to distipnguish which has to
happen, =specially when you knaw that the event is due on this day.
In sugch a case watch your method ¥ ! if an 8 3/4 mave is completed;
wateh the volume as we approach the time for the change; watch all the
factors of the cther methods and combine those indicating a downmaowve
and separately those indicating a pessible gap upward and weigh
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carafully. We alsc must know that the various planets have various
effects in the different houses and you have to zearch old charts to
find what effect each planet and its ally have had in past cycles upan
the market, This i{s one reason why I find the movements of the
various caommodities much easier and surer than those 2f individual
stacks. [ have made myself charts for practically avery cammedity Sor
thirty, forty vyears on a daily basis, such as whea%, cotton,
cottenseed oil; it is ZIram checking back the =2ffSect of =hs planekts
“hat I arrive at what the =ffect should be ncw. With stocks, ¥you anly
have a handful that are elder than twelve or “ifteen years. They have
not gone through a serias of major cyeles as vet and tharsfore you
have to rely on secondary factors which, as you may well realize, are
net absolutely safe. This brings me once more “c the statement that
you should concenktrate aon one or two single stocks or commodities,
beczuse if you know only one and well, you =an make all the monay you
can use and then some. Later on [ will &4ring another ceason to
warrant this statemant.

The other tahbles jiven in the zphemeris are not reguirad for ous
werk, such as latitude, declination. Therough :“asts on my part have
revealsd that ihey Jo nct cantain such critical points.

This m=thod ocpaerates, of course, in harmeny #ith the ctibers. Many
times you wil! he able to detect small, shars moves that athevwise
would not be understood and that would cause vou uneasiness,

Explairing the simplest astrological methods you noew will note
that we are drifiing completely away from price and swing into time
only. We move away from the dollars that are in the market and
measure ¥ature's change of mind in the feelings of the human trader,

Price changes hecome an "aceident” while time changss ars the
zznsrets facts. These changes are caused by planetary positions in
the heavens and are known and the direction of the flow of the tida
can be easily arvived ak. The planetary paositions act znly when a
definite degres, a definite minute and second is reachsd in %the
Zodiac. Such events can be caloulated to the seacond when they must
happen, not when they may happen. On such a day, hour, minute and
second all the cycles ¢f our other methods will also agree and producs
2 hottom er a top. On that day you then must either buy or sell, as
the case may e; ask no questions, accept no repliss. The time of the
c¥cle is up, the public changes its mind, its attitude towards stocks
or cemmadities, a condition which cannot be £2lt. The markets are to
the laymen a common gambling ground, ta a few an open book, consisting
of rhythms of pra-destined amplitudes, nect a maze of uncertainly and
guess work. Suildings, twenty =storias high, are £filled with
statisticians, selling analyses of stocks on the strength of earnings
and what-not tc the greedy, by the hundred thousand, knowing as litkle
as the statisticians themselves: on the contrary, they recagnize them
as "Giants c¢f Finance and Economics™ and pay them for their
"information"” hundred of dollars each per year, which, as far as the
market is concerned, is not worth the paper on which it is printed.

Millions of peocple are successful in their own lines of business.
They osbserve subconsciously the laws of Nature. The swings of
business are not s¢ pronounced as those of the market. The same laws,
af course, tremain underlying. Most businesses supply necessities of
life and as long as we have people living, they must purchase. Such
enterprises are strictly limited by keen competition. Man, as a rule,
chooses the msasiest way to earn a livelihood. Comparatively few wark
out of this rut. These few, however, step right ints encrmous
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difficulties, especially when entering the markets. They try
gperate in the market under the identical laws which they
along from their line of business. But they find that these laws wi:
“e insufficient and will gradually. but surely, lose their maonev.
Still, the stock marker and commodity market afford the greatsst

3
1=}
1

nossibility of making meoney constantly without much risk, without muzh
affort, provided the worl is done exclusively within certain laws and
rules, howaver far-fanched and unbellaevable t“hey may zound o thae
average husinessman. This is the secret of the marke=x. The
operatigns af ths multi*ude ara wrong and necessarily so. Whao =lse
would carry the cost, commission, Tares, the fairv-like hraokerags
affices dawntown ? The »rscf is seen in the persistent and stazdily
dribkbling losses taken by the majcrity of investors, sgoeculatcrs

traders, tank=rs and sthers. only those who have withir themselvass
vibrations attuned to the market responding thus automatically Y2 tops
and hotioms, or thosa who have beesn able %o use Nature's laws, can
measura with great sxactness the dates of change, The fi-st group
#4ill Aever be able ks foracast movements, TY simply is a "some+ g"

Ehat causas them to buy or sell and 4discover later “hat “heay uwers
"=ight again'. Their reszonse is spantznegus, but does asct ¢o veyond
the present.

Ma g commitments in a stock, by either buriang or sel
shart, creates immediately tharsafter a somewhat miced fseling
and fear within any man. Supnosing he bought 2 stock. He

u [=3
market wil! he favourabls = the upsids so that he can
fear

rofit: at the same time he ars that the market : not

fact, he= dre=ads a downmove. Te <coandguer this irng
impossible, at lesast with millicns who merely guess which way ' the
cat might Jump'". Even with all the methods explained herain, it is

difficult to evercome this feeling, 2lthough it gradually will wear
atf,

At times, when an impertant meve i3 in the making which is about
the only -ime to wvisit a broker's office, watch the crowd in their
psychclegy ! This is mere fun than a 2roadway show. Sae “hese
creatures buck MNature's laws, respectively abiding %o the sams
whichevsr you may call! it, buying stocXks or commaodities right at the
top of a move, happy as children who just received a "gif:s™, while on
the other hand, when Yature provides a bottom in the masrket, thease
same crowds sall the evstuhile previecus bargains for the praoversk:ial
scng far below actual walues, fearing they might g¢ lowsr. Matures
is generous, bhut wicked withal. The matrket shows these sides in the
truest fashion.

The law of critical degrees as given above rafers to the market
as a whole and when following them in individual stocks you are apt
to take severe losses, although you may e right as ta the :frend of
the genarz! market,

Therafors, I had tc do some moere research to overcome this
difficulty. Heres is the result: Bach stock reacts falso commodities)
at specific degraes and minutes &f the Zodiac to cne or twe planets in
one or two positions. Taking wheat for example, we note that Venus
and Mars and no cther planet brings about the changes. Thesze two
planets, as they cross 23 20, respectively 12° 16" of a sign, produce
changes. The stock Phillip Merris acts only on Venus and the changes
secur when Venus passes 17° 30" of any sign. Each stock must be
searched over a period of time as *he planets bringing about the
changes are decoded.
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wheat made its important Sops and bottoms exclusively
rs passad 127 16' of a sign. A rough sketch will shew
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zame time, Philip Morris (MOS) actaed as Zollows:
17° 30" Aries gave a ba“tom on March 12+tk, 133§
177 30" Gemini gave a bottom on 2Apcil 30, 1933

77 30" Can<er gave a2 bottom an May 28tk 1813

at 17° 22' Leo gave a htap on June 21ls+%, 1335
Yentts at 177 30" Virga gave a =2cp on Julwv 3lst

l3th, 1935, wuntil sSep+tamber 30th. Va

on was very slow, asceounting for the

ic stock during %his period.

is axample that in the sequencs of the signs.
urus. This sign does 2ot bring about a change
this stock. <Yau furthez note that we have three hot:toms ts begin
th and two opsz fo 2nd with, so tha® some zther planet is vlaving
o this stock that rings abeout the revearsal not Zfound sguctad
in. You may plet the daily moticn of this stock for 1935 and Zind
hat planset yourself and the dagrese and minute tha*t must be usad.

T found that cottensesd oil respands %o the motion of
Mercury-Meptune, that the prices of butter simply meve up and down
according to the aspercts 2f Jupiter-Venus and, aside of that, in
perfect ellipses.

End of Methad # 6.
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Thia boeck is rather difficult for the man who is new %o @all Street.
There are no bulky chapters devoted to how to write buy-slips. how
long ik Yakes to execute an order. HMNothing is said about commission
rates, taxes or Dremiums. A day ¢r twe spent in a brokerage office
will enlig?h you more about *he "rad-tape'" than “he sevaral volumes
you can buy in bockstaras. Of coursa, these writers have nothing
tangibla ta write, te £ill1 a book. I%t is my belie
nawevar, thait inexn #il]l master the contents of <h
wark easgiar than Wall Street man™ who for vears
burdened himself heavy ballast o2f exceptional, important
=conomic statements, undeoubtedly will find it difficult to farsake
such infarmation invaluaple to him so far. 3ut to this man a complete
reversal 1s the wisest course.

Just as we measur= a cube by length, width and height, a2 star by

longitude, latitude and declination, so¢ We measure the positicn of a
stack or 2 commedity by velume, zprize and time. The river, "Time",
zontains the heoat called stock market and individual stocks £laat
alang this river "Mime” with millicns of other little heats araund
them. On 2 horders of this civer ars situated a number of search
lights or hezcans that safd“forth rays to this lit:zle boat, as well
as to the ather boats, directing 1ts motion. These beacons ars *he
planets. =2ach beacon <¢ontains a specilic Lype af ray, differant from
the others. The infiuence of these rays upen the stock market boat

has heern axplained, <sausing what is commonly Xnown 23 Lops and
Hottams.
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