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If o stool hos ndvencod o 150 and hos only moved down 25 polnts vhon the
45° pnglo from en extrome low on o woekly or o wonthly chart is broken, them 1t 4s
in a vory weak position beceuse 1t is so far obove tho helf-wey point on its
prico movemont, alroady hoving sguered out the time poriod with price.

Weoalmess in o stoek dovelops when 3% breeks the 3/4-point, tho 2/5-point,
tho 1/2-peint, ete., bul the position on the timing ongles from tho bottom tells
you still more about the weak position. A stock shows its first woalnoss whon
it bresks the first importont cngle coming up from the lest vottom in the final
run in a bull moarkeot.

WHEN A STOCK IS IN THE STRONGESYT POSITICN:

A steck is always in the strongest pesition coming up from a bottom when
it is holding above the vory scute angles on the doily, wookly or mounthly charts,
sspecially on monthly ond weekly charts.

As long os & stock holds nbove the angle of 8 x 1 (o goin of 2 points per
ﬁuy} on the deoily chort, it is in o very strong position os far as tho bobttom is
concornod. In fact, it is always in o stromg position on the daily as long as
it holds above the 45° ongle. The smme applies to weookly and monthly charts,
which are the mest importent fromd indicotors.

I have found that the stocks which heve the biggest edvences are those that
plways hold ebove the angle of 2 % 1 on The monthly chart or gain 2 points per
month for a long period of time. I have zeen stocks rest 10 or 15 times om the
wnzle of 2 x 1 and never bresk it until they hove advemced 100 peints or wore,
In this way o stock stays ahood of time and steys within the square of time by
being far above the engls of 45%, ond therefore is in a very strong position.
But tho time must come when the cycle has run out end the mein trend begins %o
changs from & bull market to o besar market——then the breaking of the angle froem
the last bottom shows o chenges in trend.

Ipother indication that o stock is in a strong position is when it ndvances
ond moves up ecbove the helf-way point of the previous pries movement and then
heids the holf-way point, thot is, advances gbove it enmd then rencts ond fails
to brosk under it. This is just the ssme as resting on o 45° ongle ond indi-
cotos o very strong position.

STRONGEST BUYTHNG AND SELLING POINTS:

The cinch buying point is when o stocl rests on a 45° gngle, ploacing o stop
loss order below it.

knother point to buy is en the hoalf-woy point of the price movement, placing
o ztop loss order under the holf-woy point.

“When the main trend is up, i% is also safe to buy when o stock roncts to the
angle of & x 1 (& goin of 2 points por time peried) om the weskly or monthly
chert,

REGATHING AWCGLES OR CROSSING LINES;

Remember, when ony stosk brealks under the 487 angle from the extreme low
point of o move on the daily, woekly or monthly chart, it is then in a very weak
position ond indicobtes o docline to the next onglo, Howewver, wheon o steock con
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regein the 45° ongle, it is ia & stronger position.

Tho same rule oppliecs Lo o 45% wagle drem wp from oy top. ¥Yhon o stook
¢rosses the ongle on the deily, weokly or monthly end stays obove the 45° angle
or cny other omgle Lo the left of +the 45°% mngle, it is in o very strong pesition,

After o stock once drops below or gobs above any importont anglo and thon

rovorsos its position by gotting boolk cbove the omple or dropping bock bolow it,
it changes the trend again.

WHEN A STOCK IS IN STRONG POSITION FROM BOTTOM AND IN WEAK POSITION FROM TOF:

A stosk is in & shbrong pnsitkcn from the bottom when 1t is keoping above the
engle of 48 or the anple of 2 x 1, but at the sems time it con be in o weak
position when it rallies up ond strikes ogeinst o 45° ongle or the ooglo of 2 x 1
coming dewn frem the top— then it is o shortd snle until it cen eross these angles

or cross proviocus tops. When it brooks the emgles from the bottom, it is in o
woak position end indicotos lower.

4 stock com be in & strong position from the tep end in o week position from
the bottom, thet is, it mey Cross some important angles from tho top aftor &
long period of time, but 2t tho some time moy break wnder the 2 = 1 angle or 45°

tngle from the bottom, which would indicate that it is in a weak pesition and
getbing rocdy to go lower.

WHEN ANGLES FROM TXTREME TCP ARE CROSSED:

The 45 angle dresm from the oxbreme high point of o stock is most important
ocnd when it 1s crossed, o major move moy be expocted. For exomple:

On fho weekly chort of the Dow—Jones Industricl Avercges, note the 45° ongle
moving dovm from 386, the high of Sopbtember 3, 1929. Jonuary 12, 1935 was 279
wenlks f*am’thﬂ 192% top. Taldng 279 from 386, wo got lGTi the price =& which ths
ongle of 45% would cross. Theso Averages odvemced so 106% in the week ending
Jonuery 12, 19535-— then rooctod to 100 in the woolk ending Fobruary 9, This wns
the first time thet they hod held within owe-half point of this mngle and the
first time that they had ever reuched it since the top was made. During tho
woek cnding Fobruery 16, 1935, tho Averanges croased tho 45° angle ot 103 for the
Tfirst time, and during tho woek cnding Februory 23, 1935 advanced to 108, where
thoy hit the anglo of 45% moving up from the iow of 85% in September, 1934, ond
also hit the angle of 2 x 1 coming up from the low of July &, 1832, Tkis was a
strong resistance peoint and the Avarngos roactod to 98 in the week cnding March
18, 1935, whore they rested on tho 45" anglo from the 1829 fop ond also where the
3 x 1 &nglﬁ (a gain of 1/3 point por woek) from Septomber, 1929 coming up from
"O" crossed tho onglo of 45° coming dovm from the 1929 top. This was e strong
support polnt for o chonmge in trend. Tho cdvemnce stortoed ond the Averogos moved
up to new high lovels, This vroves tho importomce of angles, espociolly tho 45°

englo drewm from ony exbtreme top, and the point ot which any other ongle crosses
tho 45°% ougle.

Woteh the 45° ongle frem 1829 top when it reaches "0O" or when it is 386 wosks
down from the top. This will bo in tho latter part of Jonuery, 19%37. Hote whatb
heppens ot thet time,

HIGLES POR SEMI-TEBRKLY CHART

Tho semi-wockly chort is o groet help 2t the end of cxtreme advoncos or



extremes declines, By applying all of the ryles and using the geometrical angles
from tops and bottoms on the semi-weakly chart, you will often get an indiestion
of a change in trend two to three days before a change in trend is shown on the
weekly chart.

A change in trend on the zemi-weekly chart 1s of greater importance than a
change in trend on the daily chart. It is much better to rely upon this chart
than on the daily chart when markets are in a narrow trading range.

ANGLES FCOR NEW LISTED STOCKS

Years of experience and research, which has cost me a large amount of money
have enabled me to develop a method that will account for 21l market movements
and give rules to determine the trend from any top or bottom.

It is important to know how to determine the trend when a stock is first
listed on any exchange. When a stock has never {luctuated before, we have no top
ar bottom to draw angles from, Therefore, in order to determine the trend, we
usg the square of 90, which is 90 vp and 90 across, and put all the natural angles
on, like the Pattern Chart. As we have szid before, the sguare of 90 is very
important because it is one-quarter of a circle of 3609, and as 90Y or the ver-
tical angle is the greatest angle that can be used, all of the other angles are
Found between "OV and Y90",

If a new stock opens &t 18 or any point below 22%, then you could maks out a
square of 224 to determine the position of the stock on angles. If the stock
opened at 36 or any point between 224 and 45, you could make up 2 square of 45.
I it opened at S0 or betwean 48 and 67, yvou could make up & square of 674, How-
gver, you could place any stock opening at any price below 90 in the square of
90 and get its proper position and strength or weakness on angles. If the stock
cpened at 100 or sbove 90 and under 133, you could make up a sguare of 135, or
could make ancther sguare of 90 numbering from %0 to 180.

You could start & monthly chart eon a sguare of 90 at the price where the
stock opéna or trading begins, as shown on U. S, Steel. (Refer to Special Analy-
sis of U. 5, Steel.] After the stock breaks any of these natural angles drawn
from "0, it is just the same as breaking under an angle drawn from a bottom.

When it crosses any of the angles drawn down freom "SO", it is just the same as
crossing an angle from 2 top, as you can see by experimenting with U. 8. Steel

or any other stock, but always consider price resistance levels and how much the
stock is up or down from the bottom or top. You can determine the first change in
trend by the 3-day or semi-weekly Chart, daily chart, and weekly chart by bringing

up the important Geometrical Angles from any higher or lower bottom as the market
movemants develop.

-—SUICK CALCULATION OF ANGLES _

It is not necessary Lo draw these angles from a point a long way back.
You can make the calculation and determine where they cross. For example: Sup-
pose in 1900, in the month of January, = stock made bottom at 15, and we wish Lo
calculate where the 459 angle will cross 10 years later in January, 1810, The
45% angle rises at the rate of one point per month- then IC years weuld be 120
points or months-- add this te 15 at the bottom— then the 452 angle would cross

at 135 in January, 1910. All of the other angles may be calculated a long period
back in the same way.



ANGLES SELDOM USHD

T ox 2 MNCGLE: This enple of % x 2 on the left sido of the 45% angle rises ok the
rote of 8 peints in 12 months., A sbock mest show a goin of
Efd—p-::int per month in order %o koop above thisz sngle. This mgle con be used
whon othor iwmportont angles Trom the bottom hove sproad for oport, oo it will
shovw the position and resistance or support peint betweon tho ether vcngles.

LATITUDE MWD ILOWGITUDE

On &ll charts—daily, wackly or monthly——the price must move up or dovm on
the vertical angles. Therefore, the prieo movoment is tho somo as letitudo. You
should bogin with zoro or "0" oo ony chort—-doily, weokly or monthly=-ond dror tho
importunt onglos ond rosistonoe levels peross, which meosuro lotitude.

Noxt, numbor the timo points in deays, weelks or months ncrﬂss, ond drmf tha
hnrlzontnl ﬂnglﬁ oS cncﬁ 1mp0rtunt noturel ooplo, such as, 113, 225, 332, 45,

5-5-*-, ET.—;, T8E, 90, 101-— ll?.rs:. 120, ote, Then you will lmow whou priceo rewchos
these importont nnglus ond méots rcumstuncu.

Lengitude moosuras tha time running neross the chart, ns it movas ovar occh
doy, wook or wonth. Therefere, you must koep wyour chort numbercd from euch
importmnt top and botbtom in ordor %o get the timo monsurnmonts necording to
engles. Those importent sngles, such as, 114, 224, 333, 45, 56%, 60, 674, 78%,
50, ote. from onch bobttom omd top wlll show you whorao thc.\ strunggst Toslshonsg

in price end time takes ploce. Thoso engles provo the parallel or srossing point.
Study pest records smd see whot hos hoappened when prices on menthly ehorts recched
these dmportont cnpgles or time periods,

For exomple, 90 poinks.mp in price from "0V we drow an ongle horizenally
neross the chert, Thon 90 days, weels or months, going to the right ncross the
chart, we druw & vortdeol engle up, which will cross the horizontal cople ob 20
end prove the sguare, Ey keoping wll these sngles up ond understonding them on
your charts, you will know when importomt time cycles are rumning out.

If the price of & steck ot 60 comes out on the 60th dav, week or wonth, it
will meet strong resistonce besouse it has recched the sguare of price with Time.
It 1s ot the same lotitude or price ond ths seme lemgitude or time poricd. You
com slwnys put the squere of 90 on o chert-—oither doily, weekly or monthly—-onéd
use the naturel anples, but I advise only using this on the weekly ond monthly.
You cen begin this squore of 90 from any bottom or tep, thot is, geing up 90
points, or from the naturnl peints, whish are 90, 135, 180, but you must not fail

to sguare the extrome low and high prico ns well as the second mnd third lower
tops ond higher bothtoms with Time.

HULE FOW KBEPING TIME PERIODS ON CHARTS

It is wvery importont thot you lkeep the time pericds on all of your chorts,
carrying them cereoss from the bottem and top of ecclh importomt move in order to
chesk up end lmow That you hove your cngles or meving-overages okt the correct
point wnd to sece where major ond minor cycles indicobe chonges in treund.

TIME FPERICDS FROM BOTTOMS: “Then o stoclk makes bobtom one month ond then the
follewing month mokes o higher bottom ond » higher

top, or mnywey, ofter it mokes o higher bottom nnd rellies for one month or more,

vou con stert numbering from thet bottom., The wmonth that 1t mokes the low be=




longs %o the old or dewnword movement and is the lost move down. You count tho
first meonth up as one snd then number esereoss on the lfﬁhinch squares, running
them ecress, adding four eoch time.

For exemple: If a stock nasz made bottom end advenced 50 polnts, you look
dovn et the bobttom of the chart and find thet you are on the 25th menth- then the
cngle of 2 x 1, moving up 2 points per month, would cross at 50, while the 45°
angle, moving up one point per month, would be et 25, and if the stock broke bock
under 50 the following month, it would be felling under the mngle of 2 x 1 ond
indicote a furthor decline. HNow, if you had an error on the chart in ths timing
or nupbering nercss from the betbom, then the moving-everage line or angls would
not come ouk correctly.

TIME PERIODS FROM TOPS:

Aftor & stock hoas adveneed and made om exbtreme high end rescted for o few
deys, a fewwselks, or a few months, and you start putting on the wngles from the
top down, you must then begin to number the time periocds escross from the top.
Apply the sama ruls for the top:; The month, weel or day thot a stock mokes ex-
treme high finighes the upward movement wnd is not to be couwnted. You can coun
the number of days, weels or months moving across sfter thet, allowing the top
month to be YO, the next month, week or deay over to be "1", adding 4 wmoross on
the sgueres %o get the correct pesition, If this Time Period is corried neross
on &1l the charts correctly, then you can alweys clheck up and find oukt if you
have mede any misteke in bringing down the engles or moving-everage lines.

For example; &After o stock hes declined 75 points, either on o weekly or
monthly chert, the angles movec down the same, except where the spacing is dif-
ferent. Assuming that the spocing is one vointmr ocus-sighth inch, ofter it has
moved dewn 76 poimts end all the engles are drewm down from the top, there may be
an error in the angle of 2 = 1 because your ruler moy hove slipped and you may
not heve placed il correctly ofter it is down o distenco from the top. Now, in
order to prove exactly where the mgle of 2 x 1 comes out, you determine the
number of time periods thero are. If 40 doys, weoks or months heve beon required
to decline the 75 points, the sngle of 2 x 1 moving down 2 points per unit of
time, would be down 80 from the top. If you find thot this angle does mot cross
ot B0, then you lmow that you made on error snd should correct it.

This iz a simple woy Lo olways know when the engles or moving-lines ore
correct because you simply cdd the movement teo the bottem and subbract it from
the Top. Bupnose the price referrcd to above, when the stook has declined 75
points, was 150, then subtracting 80 from the top ot 150, the angle would cross
at 70, ond the price of thao stock dowm TS5 points would be okt 75, therofors it
would be ebove the angle of 2 x 1 from the tep and in position for a rally if
the time cyocle indicmted it.

POINTS TRO¥ WHICH TO NUMBER TIME PERIODS

The most importent point on the monthly high and lew chort %o corry the
time peried from is from the exbrems low of the life of & stock end alsc from
the dete of incorporstion or from the date trading in the stoclk began on the
New York Stock Exchange. Trom tho oxtrame low peint the time pericd should esl-
woys be ctrried esross on the chert just the samo as the important angles should
be continued right alenpg for years.

The next importent polint to number from is e seecond or third highcr botitom,



but. you should net consider a boltom established until the market has held up or
advanced theree to Cour months, Lhen commence number ity From thal botlom W0 g
appears Lo be important. For example:

U, 5. STEEL was incorporated February 25, 1901, Humbering the months across

you will note that February, 1931, was 360 months, or 30 years, [rom
the date of incorporation. Then start a new cyele and begin numbering across
from *0", This will be working out the second cycle or circle of 360°.

The next important point is the extrems low of & made May 14, 1904. On
the monthly chart cerry the numbers acress from this bottom, because it is the
lowest bottom and therefore the most important. Note this 30-year cycle or
260 months ended May, 1934,

The next important point to number from and draw the angles from, is the low
of 21% in Getober, 1907, the first higher bottom. Then, the next important is
the third higher bottom made in February, 1915. Always draw the angles and num-
ber the menths across from any other important bottoms where campaigns start,

Use this same rule at tops. After top is reached and the trend turns down,
then earry the time numbers acrass from the top, but after any top is crossed
or oottom is broken that you are numbering from, then do not count that top or
bottom of imporiance to number from; except to determine & time period on another
eyele 3, 5, 7, 10 or 20 years ahead. Tops that stay for a long time without be-
ing crossed are always the most important to carry the Time Perilods frﬂm*_The
extreme high reached by a steck 1s always most important until that high is
crossed- then the next high point made on a secondary rally, which ils always a
lower top, is the next most impertant top to number from. For ekample:

On U. 5. Steel you would carry the menthly measurement across first from
the high in April 1801- then from the extreme high in October, 1909, and next
from the high in May, 1917~ then from the final high in September, 1929, being
the most important to measure from, and also number from the April, 1930 waep.

INDUSTRIAL AVERAGES: The Dow-Jdres 30 Industrial Averages reached extreme high

on September 3, 1929-- then declined sharply in the panic,
reaching low in November 1929-- from this low there was & rally to April, 1030,
whlch was Lhe lagl high and very important Lo number {'rom because il was a
secordary top, the last rally in & bull market, After final lew of the bear
market was reached on July 8, 1922, a sharp rally f'ollowed io September, 1932,
when top was reached—- then a slow decline followed, reaching bottom in late
February and early 1933, meking this a secondary higher betteom, Trom which
stocks advanced to new high levels. The bottom in 1932 is the most important to
number from and the next bottom of March, 1933 is next in importance,

Apply this same rule to weekly and daily bottoms and tops, Discentinue the
Limz periods when any minor top or boltom is exceeded and carry only the main

figures on time perieds from important tops and bottoms &s long as they remain
unbroken,

The rule for discontinuing the use of tops and bottoms for Time Periods is:

“When & bottom or top ls exceeded by Lhree points, then discontinue the time period
from that bottom or top.

Always note the number of months between extreme high and between extreme
low points and note what angle the tops and bottems come out on.
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__SQUARING THE PRICE RANGE WITH TIME

This iz one of the most imporiant and valuable dlscoverles that I have ever
made, and il you sticl strietly to the rule, ard always watch a stock when Price
is squared by Time, or when Time and Frice come together, you will be abls to
forecast the ilmportant changes in trend with greater accuracy,

The squaring of Price with Time means as equal number of points up or down
balancing an equal number of time pericds—-either days, weeks or months. For
example: If a stock has advanced 24 points in 24 days, then moving the 459
angle or moving-average-line up at the rate of one point per day, the timing
line or time pericd and the price of the stock are at the same level and the
stock 1s resting on a 459 angle ind you should wateh for an important charge in
irend at this peint. IT a stock is to continue uptrend and remain in a strong
position, it must continue to advance and keep above the angle of 459, If it
breaks back under this angle, then it is oul of its square on Lhe bear side of
the 45" angle and in a weaker position, When you are squaring out Time on a
daily chart, look at the weekly high and low chart and monthly high and low chart
arnd see if the stock is in a strong peosition and has yet to run out the time
perlieds, because on a daily chart it has to react and then recover a position,
sguaring its price many times, as long as the weekly and monthly point up.

Market corrections or reactlons are simply the sguaring out of minor time pericds
and later the big declines or big advances ars the sguaring out of major time
periods,

SQUARING THE RANGE: Refer to Form #12, where a range of 12 points is shown

from 48 low to 60 high. Now, suppose a stock remains for
several weeks or several months, moving up or down, in this range, never gatting
more than 12 points up from the bottom and not breaking the bottom: We start
the 45% angle from the bottom of 48 and move it up to the top of the range to
60, then when we see the stock is holding this range and not going higher, we
move the 45° angle back to the botiom: then back to the top of the range again,
moving it up or down over this range until the stock breaks out into new kow
levels or new high levels. You will find that every time the 459 angle reaches
Lhe tep of this range or the boltom of this range, there ls some important change

in trend of ths stoek,

_You can also use the angles of 2 x 1 to the right of the 45° angle and the
2 x 1 to the left as they again divide the Time Period into two equal parts and
ere of some valus.

If a stock finally moves out of this range on the up side, ihen the angles
would begin at the new and higher bottom and move up, but frem the polint where
the stock went into new high, or from any important bottom made while it was in
the range, especially the last bottem that it made, which would be most important,
vou should then begin an angle at that boltom and continue on up again: watch
when this angle is broken or when Time is sguared out again with Price,
which would be important for another change in trend, either maejor or minor.



THREE WaYS TO SQUAHE TIME AND PRICE:

Wa can sguere the Range, that is, tho number of points from oxtrems low to

extrome hiph, with Timo- thon sguore tho oxbrome low point with Timo- und agquere

the
and

1 -

extreme high point with Time, VWhen the market passes out of these squeres
breaks importent emgles, the trend changes up er down,

The range thet & stock makes bebwesn extreme high and extrome low com Te
squered so long as it remains in the same price remge. If The range is 25
points, it sguares with 25 pericdsof Time— days, weeks or menths. Continue
to use this time period as long as it stays in the some range.

SQUARING TIME WITH BOTTOM OR EXTREME 1OW PRICE:

The next importent Price %o squere with Time is the lowes® price or botbtom
of eny imporbtant decline. For exemple: I the bottom of & stock is 2%, then
at the and of 25 days, 25 weelks or 285 momths, Time and Price sre eqgquel. Then
watch for & chenge in trend as based on its bottom or lowest selling price,
As long os o stoek conbtinues to hold cne bottom end edvances, you cun always
use Tthis time pericd rumning scross ond continuing the time pericd, noting
every time it passes out of the squares, Watch especially when the stock
reaches ‘the third square, the fourth sguare, and agein the soventh and ninth
sgueres of its time period. These sguares only cocur freguently on the daily
or weskly charts, es the mouthly, in most cases, would move out of o renge,
up or down, before it sguared o bottom as meny as 7 or 9 times. However,
this does sometimes happen when o stock is in a narrow renge for mony yeors.

SQUARING TIME WITH TOF OR EXIREME HIGH PRICE:

The other importent point to square Time with is the extreme high price of =
stock. The Time period must be carried acsross from the high of the deily,
weokly or monthly, and tho sguare of the top price in Time must be noted

and wotched for o chonge in trend. If the top of a stoek is 50, thon when
i% hos movod over 50 douys, 50 wesls or 50 months, it hos reuched ibe squars
in Time ond on importent chemge is indicoted. This can be determined by the
position of the angles from top ond bobtbom. TFor exomple:

Dow-Jones Industrial Avereges— The high of 386 on Sepbember 3, 1929 would
require 386 calendar days to egusl the Price in Time, This cccurred on
September 23, 1530. Look st the chart and note how the trend chenped and
turned dovm around thet time, Then, on Ostober 14, 1931, it rum out this
pericd agein- ond cgoin November 4, 1932, November 25, 1833, Docember 16,
1534, and Jonwory 6, 1535, Look up these dotes end you will sos thob
importent chenges in trend cccurred on the Deily Chart when this time periecd
of 389 doys belonced the price of 388,

Both major and miner tops and botitoms on all time pericds must be wabched es
they sgquare out right alonpg, Most important of all is the extreme high

point on the moathly high and low chert. This may be very high and work out

a long time pericd befere it squeres the top, in whieh caso you have to

divide the price inte 0 sgual time periods and weteh the most immortont
poinkts, like lf@, lfﬂ, 1f2, $fﬂ, bul moest impertunt of oll is whon Time equals
Price,.

fhen you are wokehing the peosition ef o steoek after it hos squared out from

& bottom or s top, always look up the time peried and the englos from the op-
posite dirsction, I the morket is nearing e low point, squaring ocut o top, seoo
how its relotion i1s to the bettom os 1% might be in the second or Third sguare



Li-al
period Irom Lhe bottom, which would be a double indication for & change in Lrend.

SQUARING WEEKLY TIME PERIODS:

The year contains 52 weeks and the square of this in Time and Price is 52
by 32. Therefare you can make up a square of 52 wide and 52 high; put on all
of the angles from "O"; then chart the weekly high and low prices of any stock
in this square. For example: If the low price of & stock is 50; then the Lop
of this weekly square would be 52 added to 50, which makes 102 as top of the
square. As long as the stock stays above 50 and moves up, it will be working
in the weekly square of 52. On the other hand, if the stock mekes top and waorks
down, you would make up a weekly sguare 52 points down from the top and 52 over
Lo gel Lhe time pericd.

Tou can take the past movement of any stock, PUl on a sguare of 52 by 52,
and study the movement, noting 13 weeks or one-Tourth, 26 weeks or one-half, and
29 weeks or three-fouwrths points on time, and the changes in trend which take
place when the stock reaches these important Resistance Points in Time and Price.
You would watch for a change in trend around these time periods.

SCUARING MONTHLY TIME PRRIODS:

At the time a stock breaks a 459 angle, if it is selling at 135 on the
135th month, it is breaking a doubly strong Resistance Level-- a strong angle
and a natural Resistance Level. This would be Time and Space balancing at
Resistance Levels or geometrical angles and would indicate a big decline to fol-
Tow, - Reverse this rule at the end of a bear campalgn.

On & monthly chert twelve months completes a year, therefore the square of
12 is very important for working out time periods -on the menthly chart. The
Square of 12 is 144 and important changes often occur on even 12 months' periods
from a bottom or top of a stock, It will help you if you use the Resistancs,
Levels on prices of the even 12's, noting 24, 36, 48, 60. 72, 84, 96, 108, etc,
Watch how the stock acts on angles when it reaches these important Resistance
points in Price,

PRICE AHEAD OF TIME

Why do stecks often cress the 45° angle on the daily, weekly or monthly
chart, then have an advance for a2 short period of time, decline and rest on the
same 45° angle? Because when the stock crosses the 459 angle the first time, it
has nol run out or overcoms the square of Time with Price, Therefore, on the
secondary reaction, when 4t rests on the 459 angle, it is at a time when the

stock has reached the sguare of distance in Time. After that a greater advance
Follows,

Reverse this rule at the top of a bull market. When a stock breaks under
the 45% angle & long*distance from the base or bottom, it is most important,
Many times & stock will rest on the 45% angle in the early stages of an advance,
then later, on a reacltion, rest gn it agein: then have a prolenged advance, re—
act and rest on the 459 sgain, and then advance to a higher level: than bresk
the 45% angle ths next Lime, which places it in an extremzly weak position ba-
cause 1t is 50 far away from the base and so much time has elapsed since the
stock made low, Don’t forget--It is most important when angles are broken on
she monthly and weekly charts,



This cceounts for stocks that have o shuarp, guick decline from tho top wnd
then ndvonce ond male o slightly highor top or o sorios of slightly lowor tops,
cnd work over until they overcomo tho sguoro of the price ranfe at o comparctive-
1y high lovel end brook tho ¢5° engle, thon o fast doclino follows.

STRONGEST ANGLES FOR HMEASURING TIME AWD PRICE

50° ANGLE: Why is the 90 degreo snple tho strongest angle of oll? Becouso it
is wvortical or stroight wp end strelpght dowm,

180° fHGLE:- What is tho next sbtrongest mmgle to the 50°% anglo? Tha 180°% anglo
becnuse it is square to the 20° onglo, boing §0° from the 50°% mmglo.

2900 ANGLE: Whot is tho noxt strongest enpglo to tho 1809 angle? The 270° engle
bocouse it is in epposition to 90, or 180° from tho 50% mnglo, which
oguals 1/2 of the cirele, tho strongost point. 270 months eguels
22% yoors, which is 1/2 of 45,

L]

ar

360° ANGLE: Whot is the next stromgost engle after 2707 It is 3609 boepusc it

cnds tho cirela ond gobs back to the boginning peoint and 1s opposito
180° or tho half-way point, or tho angle which cquals 1/2 of the
circlo,

1200 AND 2409 Whot anglos ore nost strongost to 80, 180, 270, and 36007
LNGLES fmswer: 120%md 2409 angles, because they are 1/% and 2/3 of the
sirele, 120° is 90 plus 30, which is 1/3 of 90. 240 ic 180 pluas
1/3 or 60, which mekes these stromg angles, espscially strong for
msasurements of time.

459 - 1389 _ 225Y _ 3159: What angles are next in strength?

- fmswer: 459 angle, because it is 1/2 of 00,
135% angle, becsuse it is 90 plus 45,
2259 angle, because it is %5 plus 1005 and
315° angle, becsuse it is 45 from 270,
The amgle of 225% is 180 from 45 and the
engle of 515° is 180 from 135.

CLRDINAL & The engles of 90, 180, 270, and 330 form the first important cross,
FIXED CROSE- knovm s the Cardinal Gross. The angles of 45, 135, 225, and 315
for the next importent eross, which is lmown es the Fixed Cross,
These ongles sre very importont for the meamsurements of Time ond
space or price, and volume.
EE&D - 673" - TB%“: ¥Why is the ongle of 224° atronger than 114°7 Becnuse it is
twice os mach, being the same reason That o 45° engla is
stronger thon = 224° engle. Agein, the omgle of 6730 is
1% times 45, therofore quite strong when anything is meoving
up toward 90°, T782° is stronger then 673°, because it is
7/8 of 90, ond therefore ono of the strongest points vefore
90 is rouchod——importeant to wabteh beth on timo, price, ond
valums. Mony stocks hove importeont meves nnd meke Lops or
bottoms oround the T8th to 80th day, woelk or meonth, bub
don't ovarlook 84 months or 7 years, & strong time cycle.

DIVISION OF §1: Vhy ore the ongles of 1/8 of a cirele most important for time
1/8-POTHTS and spoce mensuremont? Becouss we divide $1 inte 1/2, 1/4, and




1/8 parts, Wo uoo 26 conta or ouno guuwrbor, B0 eento or half doliar, ond long
yonrs ape wo hod 1% cont picces, Wiilo the most lwmportent fipures of our basis
of muney are the four gunrters, wo do use the 1/8 part or 12% conts in all col-
culitions, Stock fluctuskion:z are besed on 1/8, 1/4, 3/8, 1/2,.5/8, 5/4, 1/8
und the whole Tigure, Therafore, emy price measurement s well as Time will werk
out olesoer te these figures whon shompgod inte engles of Lime then 1/3 or 2/3
points for the simple roason thet the {luctuctions meving in 1/8 proportion must
coms out closer to thase figures.

Figuring $100, or par
tc degrees, 1% ogquals 4§°
sguels 2259, 75 ogquals 270

s o Lasls for stoslk pricos mnd chonging these pricas
25 equels 90°, 374 equals 135°%, 50 eguals 180°, 62%
. B2% eguals 3157, ond 100 eguals 380%. TFor exemplo:

O =

Wnen o stock sells obt 50 on the 1B0th doy, weok or mouth, it is on the de-
groa of its time anglo.

On February 1, 1915, U, 5. Steel made o low ab 38, which is closest o o
prico of 37%, which is 3/8 of 100 and cguals 135% amgle, Stoel wes 14
vyoars or 188 months old on February 25, 1915, and hit the angle of 1359,
which showed thot Steel wos behind time, but thet it was in o strong
position, holding at 38 above the 135% engle or the price of 37z,

Whon Stool rozchod 200, it egualled 2 circles of 360°, When it cdvanced

to 261, it waos closest to 684 in the Shird 100 or neorest the 225° angle
or Efﬁ point, which is the stromngest angle ofter it crossod the helf-wey

point ot 250 or 180% anglo.
;jm
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