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Today’s Highlights

Friday’s labour market data releases and the subsequent rise in U.S. 2 year yields were significant and were also the
trigger for a decent USD rally which should continue over the coming days/weeks. The USD Index closed above the 55
day moving average and should test the 200 day moving average at 76.89. EURUSD has not yet closed below the 55
day though is trading significantly below. A continuation of this short term dynamic seems likely and we would not be
surprised to see a stronger USD across G10.

Fixed Income and Foreign Exchange — The USD is at risk of rallying over a period of weeks. This does not change the
long term trend (months)

USD Index: Closed above the 55 day moving average and should now rally over a period of weeks. A test of the
200 day moving average at 79.87 seems likely now which is 5% above current levels.

EURUSD: While the pair did not close below the 55 day moving average, it is significantly below this morning
and should continue lower. A close below there (likely) would open the way for a test of the 200 day moving
average which is just below 1.41. Note, we would consider this to be a very good correction down. It does not
however change the overall longer term up trend in EURUSD.

U.S. 2 year yields: Started to move aggressively higher following Friday’'s developments. This continues to look
like the basing pattern seen at the cycle lows in 1993 when a double bottom like pattern was formed. Higher
yields from here would not be surprising.

U.S. 10 year — 2 year yield spread: Interestingly the spread has moved lower in the very short term though
overall on the medium term charts it is still in the range. We may have formed a short term double top at 2.65%
and focus is on the neckline at 2.52%. A breach of that level would argue for the spread to move lower still.

Gold: With positive labour market data, higher 2 year yields and a flatter curve (at least in the short term) Gold is
not expected to perform well here and the correction down should test support levels. Short term weakness
would not be surprising,

GBPUSD: Forming a head and shoulders top? The neckline is at 1.6277 and a breach of that would open the
way for a test of 1.5662 with interim support at 1.5708.

USDCHF: Rallied through the top of the wedge pattern and a close above the 55 day moving average at 1.0178
would open the way for a test of the 200 day moving average at 1.00767.
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e Trading significantly below the 55 day moving average following Friday’s developments.

e A close below there (which was not posted on Friday) would be a bearish development that would

open the way for a test of the 200 day moving average which currently comes in at 1.4097

e Near term support levels are at 1.4720 (Dec 2008 high) and 1.4626.

¢ Note that it was this time last year that EURUSD closed the large 55-200 day moving average gap.
We are concerned that the weeks ahead will likely see a serious USD rally of approximately 5%. It
appears as though Friday’s improved labour market data has turned out to be a significant
development that has led to a strong rise in U.S. 2 year yields and a USD rally. This dynamic looks
set to continue for now.
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e Closed above the 55 day moving average on Friday and has breached important resistance levels
that all converge just below 76 (55 day moving average, trend resistance, horizontal resistance
level).

e This strongly suggests a rally up to the 200 day moving average over the coming days / weeks. It is
currently at 79.86 which is 5% above current levels.
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U.S. 2 year yields
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e Similar to the cycle lows in 1993?

e A double bottom pattern appears to be forming that will likely take 2 year yields up from here.

e Near term resistance is in the 1.06% area and a breach of that would open the way for a test of
1.44% again.
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e Appears to be turning down from the resistance level at 2.65% and could be forming a short term
double top pattern on the daily chart.

¢ Note this is just above the 76.4% Fibonacci retracement of the move down from the high in June this
year.

e The neckline is at 2.52% and a breach of that could would suggest a test of 2.39%

e Should this occur with a rise in U.S. 2 year yields (which looks likely for now) then it will likely further
support the USD move higher).
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e In an environment of rising U.S. 2 year vyields following good labour market data and the curve
flattening, one would not expect gold to perform well. Indeed it has come off in the short term and
should test support levels.

e The 55 day moving average comes in at $1,084 and horizontal support is at $1,070.

e Beyond that the trend support comes in at $1,046 (and is rising)

Overall Gold should correct lower and we shall re-assess the dynamics at work over the days and
weeks ahead. This does not change the longer term bullish bias.
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e Head and shoulders neckline comes in at 1.6277 and a breach of that will open the way for a test of
1.5662 with interim support at 1.5708 (October low). Overall a bearish setup here.
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Rallied through the top of the wedge pattern and the 55 day moving average (1.0178).

e A close above the 55 day would confirm the break and would open the way for the 200 day moving
average at 1.07+

e Interim resistance levels come in at 1.0453 and 1.0592.
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Intraday Chart of the Day

Target

Support Resistance

Bearish on close below 55
day

1.41 (200 dma)

1.4720 + 1.4626

1.5049 + 1.5064

Bullish

1.60+

1.4480/48

1.5145 + 1.5285

EURUSD is trading significantly below tl

he 55 day moving average and a close below there would suggest a very significant

squeeze down to the 200 day moving average just below 1.41. Following Friday’s developments, a bearish bias will be in place

on a close below the 55 day which is at 1.4854.
Neutral | e 88.01 + 84 91.34 +91.73
Bearish 84 81.88 + 79.78 92.33

Significant rally seen on Friday which

appears as though the pair have stabilised at least for the short term.

has led to a close above the 55 day and trend resistance which converge at 89.70. It

Bearish on breach of
1.6277

1.5662

1.6277 + 1.6251

1.7045/50

Bullish

1.77

1.5983 + 1.5708

1.7445/80

Head and shoulders neckline comes in at 1.6277 and a breach of that will open t

1.5708 (October low)

he way for a test of 1.5662 with interim support at

Bullish on close above the
55 day

1.07+ (200 dma)

1.00 1.0338 + 1.0453

Neutral

0.9870 1.0592 +1.0767

Rallied through the top of the wedge pattern and should stretch further over the coming days and weeks.

Bullish

79.86 (200 dma)

74.17 76.81 + 77.47

Bearish

Sub 72

72.13+71.31 78.33

Closed above the 55 day which opens the way for a test of the 200 day moving average currently at 79.86

Neutral

1.0406 + 1.0207

1.0750 + 1.0871

Bearish

1.00

1.00 1.1050 + 1.1126

Choppy market in the short term. Remains in the range. Watch 1.0750 resistance as a rally through there will lead to further

gains.

Bearish on close below the
neckline

Possibly 0.8480

0.8959 + 0.89069

0.9324 + 0.9401-07

Bullish

0.9850

0.8863 + 0.8520

0.95 area

A close below the head and shoulders neckline at 0.8959 will be a bearish development that will suggest a test of 0.8480

Bearish on breach of
0.7014

Possibly 0.6510 (200 dma)

0.7018 0.7332 /68

Neutral

0.6950 area

0.7526 + 0.7635

Failed at the 55 day moving average resistance which is now at 0.7311. Near term focus is on the support level at 0.7014 and a
breach of that would open the way for a move down to 0.6510+ (200 day moving average).
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View Comment Target Support Resistance
Neutral | - 1.5093 1.5180 + 1.52
Neutral 1.5000 1.5240 + 1.5364
Choppy overall
Bullish 0.9240 0.9066-82 + 0.8840 0.9240
Neutral | - 0.8786 + 0.8637 0.9413 + 0.9491

Choppy market though overall the domi

Neutral | - 131.76 + 131 134 + 135.40-76

Bullish 139+ 129 138.70 + 139.26
Choppy in the short term

Neutral | - 10.15 10.59

Neutral | - 10.00 10.53 + 10.66/68
Choppy market — nothing to add

Neutral | - 8.34 +8.31 8.56 + 8.70/2

Neutral | - 8.24 8.86
Neutral outlook. Watch the support level (double top neckline) at 8.30

Neutral | - 80.57 + 79.43 84.22

Bullish 85.50-86 76.30 85.32
Neutral short term outlook for now

Neutral | - 63.17 + 61.15 65.86

Neutral | - 59.85 69.73
Bounced back from the 200 day moving average which is now at 61.15. A choppy market in the short term

Neutral | - 145.76 + 151.61

Neutral | - 139.27 153.22

Neutral for now
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CitiFX® Technicals Products

Today's Highlights - Sent Monday, Tuesday and Wednesday. Technical Strategy focused publication
detailing important technical developments in the past 24 hours and looking at possible implications for
other markets. Main focus is the FX market but the piece also covers important developments in
Equity, Fixed Income and Commodity markets, especially where we believe the moves are significant
for FX. The publication also includes a daily grid with short comments on each major currency pair and
support/resistance levels

Weekly Roundup - Sent late Thursday European time. Detailed coverage of all GI0/EM FX Markets
and related asset markets, with charts of each market. The document is hyperlinked to ease use and
navigation. It should be thought of as an e-mailed website that can be kept for reference over the
following week.

Bulletins — Ad hoc pieces sent where we believe particularly significant developments have taken
place. Often based on interrelationships between markets.

Portfolio Updates - We run a portfolio on the back of our ideas/views and as such send e-mails
detailing changes to positions (targets/stops etc.) in relation to this.
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CitiFX® Value Added Services & Products

FX Technicals

Tom Fitzpatrick New York 1-212-723-1344 thomas.fitzpatrick@citi.com
Shyam Devani London 44-20-7986-3453 shyam.devani@citi.com
Aron Gera New York 1-212-723-3469 aron.gera@citi.com

CitiFX® Value Added Services & Products — Group Heads

Global Head of Value Added Services & Products
Arnold Miyamoto New York 1-212-723-1380 arnold.miyamoto@citi.com

Corporate Solutions Group
Stephane Knauf New York 1-212-723-1274 stephane.knauf@citi.com

FX & Local Markets Strategy

FX Technicals
Tom Fitzpatrick New York 1-212-723-1344 thomas.fitzpatrick@citi.com

Policy Strategy

Tom Glaessner New York 1-212-816-9896 thomas.glaessner@citi.com

Quantitative Investor Solutions
Jessica James London 44-20-7986-1592 jessica.james@citi.com

Structuring Group
Stephane Knauf New York 1-212-723-1274 stephane.knauf@citi.com

Value Added Products
Philip Brass London 44-20-7986-1614 philip.brass@citi.com
Nicolas Thomet Zurich 41-58-750-7646 nicolas.thomet@citi.com
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Disclaimer

This communication is issued by a member of the sales and trading department of Citigroup Global Markets Inc. or one
of its affiliates (collectively, “Citi”). Sales and trading department personnel are not research analysts, and the information
in this communication (“Communication”) is not intended to constitute “research” as that term is defined by applicable
regulations. Unless otherwise indicated, any reference to a research report or research recommendation is not intended
to represent the whole report and is not in itself considered a recommendation or research report. All views, opinions and
estimates expressed in this Communication (i) may change without notice and (ii) may differ from those views, opinions
and estimates held or expressed by Citi or other Citi personnel.

This Communication is provided for information and discussion purposes only. Unless otherwise indicated, it does not
constitute an offer or solicitation to purchase or sell any financial instruments or other products and is not intended as an
official confirmation of any transaction. Unless otherwise expressly indicated, this Communication does not take into
account the investment objectives or financial situation of any particular person. Recipients of this Communication should
obtain advice based on their own individual circumstances from their own tax, financial, legal and other advisors before
making an investment decision, and only make such decisions on the basis of the investor's own objectives, experience
and resources. The information contained in this Communication is based on generally available information and,
although obtained from sources believed by Citi to be reliable, its accuracy and completeness cannot be assured, and
such information may be incomplete or condensed.

Citi often acts as an issuer of financial instruments and other products, acts as a market maker and trades as principal in
many different financial instruments and other products, and can be expected to perform or seek to perform investment
banking and other services for the issuer of such financial instruments or other products.

The author of this Communication may have discussed the information contained therein with others within or outside Citi
and the author and/or such other Citi personnel may have already acted on the basis of this information (including by
trading for Citi's proprietary accounts or communicating the information contained herein to other customers of Citi). Citi,
Citi's personnel (including those with whom the author may have consulted in the preparation of this communication),
and other customers of Citi may be long or short the financial instruments or other products referred to in this
Communication, may have acquired such positions at prices and market conditions that are no longer available, and may
have interests different from or adverse to your interests.

Investments in financial instruments or other products carry significant risk, including the possible loss of the principal
amount invested. Financial instruments or other products denominated in a foreign currency are subject to exchange rate
fluctuations, which may have an adverse effect on the price or value of an investment in such products. No liability is
accepted by Citi for any loss (whether direct, indirect or consequential) that may arise from any use of the information
contained in or derived from this Communication.

Past performance is not a guarantee or indication of future results. Any prices provided in this Communication (other
than those that are identified as being historical) are indicative only and do not represent firm quotes as to either price or
size. You should contact your local representative directly if you are interested in buying or selling any financial
instrument or other product or pursuing any trading strategy that may be mentioned in this Communication.

Although Citibank, N.A. (together with its subsidiaries and branches worldwide, "Citibank") is an affiliate of Citi, you
should be aware that none of the financial instruments or other products mentioned in this Communication (unless
expressly stated otherwise) are (i) insured by the Federal Deposit Insurance Corporation or any other governmental
authority, or (ii) deposits or other obligations of, or guaranteed by, Citibank or any other insured depository institution.
IRS Circular 230 Disclosure: Citi and its employees are not in the business of providing, and do not provide, tax or legal
advice to any taxpayer outside of Citi. Any statements in this Communication to tax matters were not intended or written
to be used, and cannot be used or relied upon, by any taxpayer for the purpose of avoiding tax penalties. Any such
taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor.

© 2009 Citigroup Global Markets Inc. Member SIPC. All rights reserved. Citi and Citi and Arc Design are trademarks and
service marks of Citigroup Inc. or its affiliates and are used and registered throughout the world.
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