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Charting

/// misunderstood form of
7/

Y 77

analysis is Charting followed by Technical
Nonethel Id
onetheless, you would not

7

/an unknown region without at

nap. Charting is a roadmap of
the market has been. Charting is

// ly a picture of human
interaction with that particular object be
it a stocks, bond, commodity, or
economic statistic. When we understand
what we are actually charting, suddenly
we are confronted with patterns that can
emerge on a repetitive nature across all
markets in all countries. There may be
reoccurring patterns that are restricted to
certain sectors such as agriculture where

crop cycles are impacted also by nature.



Charting

dow Jones Industrials

Advanee Channel

15 comstructed by taking two of the same
) it i of a trend
)

and draving an upward advancing Une

followe d by constiucting « parallel




Channel Move
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Channel Move
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2007 Target for Crude $100+

The potential for -
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is simply unprecedented. ,_f' ‘l

We should rally into 2007. 15 m‘l‘
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Downtrend Line

New York Comex Spot Gold

L Monthly
Downtrend Line

for the "test” from above and for it8
provide support as we see 3 times




Downtrend Line

Dow Jones Industrials

Uptrend....
Dountrend..
Line #1....-1538
Line #2....
Line #3....
Line #4....
Line #5....




The (5) Downtrend Line Rule

NY Gold Nearest Futures
Quarterly

Downtrend Line

There were 5 Downtrend Lines from the 1980
nigh until finally a rally exceeded the previous

rally high




The (5) Downtrend Line Rule

Pow Jones Iindusitrials

Mon., Jul. 4, 1932

ine #2....
Line #3....
Line #4....
Line #5....

5 Downtrend Lines

of the Great Depression




The (5) Downtrenline Rule

Tokyo NIKKET Cash Stock Index
Quarterly

Nikkei 2016 Low




The Hunt Brother Incident

NY Sirlver Nearest Futures NV Sifver Nearest Fufures
Quarterly ‘ Quarterly

3595 IR q695
5 Downtrend Line Rule shifted to the N The Hunt Brother Incident and
1983 Reaction High shows a normal 4678 : manipulation by the market playet$®
pattern and even the "Buffett" Buying THEEN RN greatly distorted silver and the
Spree in London completed the pattern thais technica] performance of the market”
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The Uptrend Line

New York Comex Spot Gold

Thu., Jul. 1, 1982
] trend
U ) trend Dguntrend

Line #1. :
Line #2.
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Line #4.
Line #5.
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Figure #3



The Uptrend Line

Sttgar World (CSCEJ
Price Targets Uptrend Line Weekly

- 4

-t D
=

= e
¢ =
-:b—l
: (3N}
[

W

(Nu}

=

U

D

Li
Li
L-
Li
Li

Figure #i4



Uptrend (Support) Line

Hong Kong Cash Share Index

Mon., Jul. 23, 1998 Uptrend Line

Uptrend.... B
owntrend.. A

Line #1

Line #2

Line #3....

Line #4....

Line #5....




The Five (5) Uptrend Line Rule

NY Gold Nearest Futures
Quarterly

Uptrend Line

There were ¢ Uptrend Lines in
Gold from the 1976 low before it

finally exceed the high of the J{}
previous rally —
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The Break Line

Dow Jones Industrials

" 7 Break Line
' ‘i i ‘.:; /

Always connecting a
prior high to the

subsequent low
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Figure #6




Break Lines

Do Jones Industrials

Break Lines

Creating Two
Parallel Channels {M

o
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Figure #6a




Break Line

Dow Jones Indusitrials

Break Line

il L.‘; f i : -____[EVE' how an mglf-‘ﬁnSﬁy
' with a market foralong time




Break Lines

Dow Jones Indusitrials

Break Line

5 __reveals how an angle will stay ‘
~ with a market fora long time
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The Breakout Line

Dow Jones ndusitrials

Always connecting a
previous low to the

subsequent high
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The Breakout Line

Dow Jones Indusitrials

Breakout Lines




The Projection Line

Sun., Jan.

Uptrend
ountrend .
Line #1....
Line $2....
Line #3....
Line #4....
Line #5




The Momentum line

British Pound Cash




Channel Analysis

Dow Jones mdusitrials
Weekly

BreakLine Channel of
the Great Depression




Breakline Channel

PET /S5 Index 1988 =Par

Momentum Line

Yearly

i
Here using the US Dollar Index, the #1 /

line connects the WWI high with 1g31 247
and #z takes the 1949 high connecting

that to the Gs high of 1985

c¢hannel has provided
support
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Dow Jones mdusitrials

BreakLine Channel

Weekly

of the Great Depression

L

Applying a Breakout Line

and running Parallels
shows 1st time Parallel becomes

support
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Breakline Channel

Pow Jones Industrials
Weekly

BreakLine Channel
of the Great Depression _—

98-

Applying a Breakout Line
and running Parallels
shows 1st time Parallel becomes

-1 )y O A A
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1987 Breakline




Nasdaq Breakline

NRSDRY Composite Index

First Break Line




Nasdaq Breakline

NASDRY Composite Index

Uptrend.... B
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Breakout Line Channel

Dow Jones Indusitrials

Breakout Line Channel
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Breakout Line that marks the
beginning of the Plateau Move for the

Dow Jones Industriz
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Decline Channel

Canadian Dollar Cash
Yearly

Decline Channel

e
i_lqli-\




Decline Channel & Breakline Channel

NY Crude Oil Fultures

1986 Crash

Ueekly

18.49 Week Collapse
(4.3 weeks)




Advance Channel
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Jow Jones Industrials //

;

//
Advance Channel V. y Monthly

is constructed by taking two of the same
type of events on the same side of a trend

and drawing an upward advancing line
followed by constructing a parallel

the opposite side of the market




Advance Channel

DOW ]011@8 lndllStl”ia] (C&Sh) (Daily up to 08Jog/u)
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Advance Channel

Tokuyo /VM’A’F] Cash Stock Index

Break Line

Price Targets

s Apr. ? 1998

Uptrend
ountren
Line é
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The Plateau Move




Plateau Move




Plateau Move

Has the dollar peaked and
gold bottomed at last?
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The Plateau Move

Dow Jones Industrials
Yearly 1790-2010

aF Commumim 158
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- Public Wave - - Private Wave -

The New Deal Five Mucker Age
- Private Wave -

! I ' ! US Becomes Financial
'! " I . Capital of the World
ol -Public Wave -

- Private Wave -
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Index recreated using the primary sector shares

prior to the industrial complex
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The Waterfall Event

7

ollaps

LY

e of Roman Silver Monetary System _
e i re 1s no a her technical pattern worse than what | have
/ 77 %
alle e waterfall event . Here is a chart of the Monetary
the Roman Empire from 290BC through 518AD
the source of discovering this pattern. The
ing power of the Roman denarius fell to about

...... 1/50th of what it once was through the debasement of the

ilver content. This is a LOG CHART so it minimized the full
~ impact only so we can actually print this devastating
No Silver | ~ collapse. We have all the data behind the Decline & Fall of
vk el  Rome. This chart cost over 520 million to produce. We call
S els this the waterfall event because that is what it resembles a
Declinie & Fall of the Roman Denarius L2 i i BB b waterfall. It begins generally with a curve of about 45° and
Based on Silver Content 1 then it rapidly turns downward to a near 180° drop at the
. oy end. There is no major ABC type of wave or Elliot Wave
Structure at this level. Such patterns are generally within
the normal day to day minor price movements we might
call the quantum level. Here we are looking at the big

picture and it is truly awesome.

Grams of Silver per Coin

-20 33 5 137

Copyright Martin A. Armstrong All Rights Reserved
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The Waterfall Event

Decline & Fall of the Roman Gold Aureus
(81 BC - 337 AD)

Gold Aureus of Sulla (c. 138 - 78 BC)

Grams of Gold Per Coin

Copyright Martin Armstrong 2013 All Rights Reserved




Waterfall Event

Dow Jones Indusitrials
Daily




Conclusion

/Jde an overview to technical

Natyv

analysis that is designed to capture the
i / )
angle of the market. The object again is to

//ey

price objectives that Timing Models do not
provide. Simultaneously, Timing Models tell
you WHEN, which Technical Analysis
cannot provide. Blending both forms of
analysis will help to open that door to
understanding the possible alternatives for
the future.



