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RISK DISCLOSURE STATEMENT / DISCLAIMER AGREEMENT

Trading any financial market involves risk. This report and its contents is neither a solicitation nor an offer to Buy/Sell any
financial market. The contents of this report are for general information purposes only (contents shall also mean the website
www.traders-secret-library.com and any email correspondence or newsletters related to the website).

Although every attempt has been made to assure accuracy, we do not give any express or implied warranty as to its accuracy.
We do not accept any liability for error or omission. Examples are provided for illustrative purposes only and should not be
construed as investment advice or strategy.

No representation is being made that any account or trader will or is likely to achieve profits or losses similar to those
discussed in this report. Past performance is not indicative of future results.

By purchasing the report, subscribing to our mailing list or using the website or contents of the website you will be deemed to
have accepted these terms in full.

Old Tree Publishing (Pty) Ltd, in association with www.traders-secret-library.com, the website, report, and its representatives
do not and cannot give investment advice or invite customers or readers to engage in investments through this report.

The information provided in this report is not intended for distribution to, or use by any person or entity in any jurisdiction or
country where such distribution or use would be contrary to law or regulation or which would subject us to any registration
requirement within such jurisdiction or country.

Hypothetical performance results have many inherent limitations, some of which are mentioned below. No representation is
being made that any account will or is likely to achieve profits or losses similar to those shown. In fact, there are frequently
sharp differences between hypothetical performance results and actual results subsequently achieved by any particular trading
program.

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of hindsight. In
addition, hypothetical trading does not involve financial risk and no hypothetical trading record can completely account for the
impact of financial risk in actual trading.

For example, the ability to withstand losses or to adhere to a particular trading program in spite of the trading losses are
material points that can also adversely affect trading results. There are numerous other factors related to the market in general
or to the implementation of any specific trading program, which cannot be fully accounted for in the preparation of
hypothetical performance results. All of which can adversely affect actual trading results.

We reserve the right to change these terms and conditions without notice. You can check for updates to this disclaimer at any
time by visiting http://www.traders-secret-library.com/dis.html

Governing law

This policy and the use of this report and any content on the website site are governed by the laws of the Republic of South
Africa. If it proves impossible to arrive at a mutually satisfactory solution through mediation, we agree to submit the dispute to
binding arbitration at the following location: Umhlanga, under the rules of the Arbitration Foundation of South Africa and an
arbitrator appointed by the Foundation. The maximum that can be claimed is one months membership.
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Description

Cruscotto is the ultimate currency strength/weakness indicator. It monitors the status of the 8 major
currencies, gold and oil in real time, using the data coming from 6 different time frames: from 15
minutes up to one month of data.

This will not only give you an overview of the currency situation, but also the details on its
performance in the short term.

EURUSD,H1 [o ] & | &

The strength/weakness score goes from -100 to 100 and is calculated using all the pairs in which the
currency is involved. So for example, when you see a strong EUR and a weak USD, it means that the
EUR is strong vs all the other currencies and vice versa for the USD. That makes a long trade on
EURUSD much more likely to end profitably.

Analyzing the single currencies, Cruscotto will help you choose the best pairs to trade. Simply take
the currency or currencies that are stronger and match with those that are weaker. You can easily
view them as the strong ones have green histograms while the weak ones have red histograms.



Also, when the score is more or less of a limit (a sort of signal zone), the label of the period
becomes green/red accordingly. This is the signal or at least the first half. Now to be sure, you need
another pair that, in the same time frame, gives the opposite signal and you can enter a short/long
trade on that pair.

Depending on the time frame, you'll have different targets ranging from a few pips to whatever
works best on the time frame you are trading.

It can be that easy.
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You can trade with the Cruscotto alone or (even better) integrate it into your trading system to help
you in your trading decisions. The strength and weakness of two currencies can easily help you
understand the trend of a pair.



From the long term to the short term, remember... the trend is your friend, and the best trends
come when there's divergence between two currencies, when one is strong and the other is weak.

The Cruscotto algorithm works by analyzing price only. It doesn't use any other indicators like
moving averages, RSIs, etc. So, all the signals are real time and not lagging like other indicators.

You'll also see how currencies are correlated. You'll see what it means to have a strong Yen, a
strong US Dollar or a strong Euro.

Having Gold and Oil in Cruscotto will also help those who are not trading them, as there are
interesting intermarket correlations that will help you to sometimes "predict” the market.

Cruscotto is one indicator but it comes in three different layouts: Horizontal, Vertical and Squared to
fit your setup and your screen resolution.
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Installation Process

The Cruscotto indicator comes with a very simple installer. Run it once you have downloaded the
"Cruscotto_vl.exe" file, and here's what you'll see:

) e |

Welcome to the Cruscotto v1.0
Installation Wizard

Thiz will ingtall Cruzcotto 1.0 on your computer. Fleaze cloze all
ketaTrader applications before you continue with the installation,

Click Mest to continue with the installation, or click Cancel to exit,

<< Prey P et l [ Cancel

Click "Next".

License Agreement I_%
Pleasze read this License Agreement before continuing. .

Pleaze read the following Licenze Aareement carefully, vou have to agree with this
agreement if you want to install this program in your computer,

Cruscotto Software License Agreement n

PLEASE READ THE FOLLOWING TERMS AND CONDITIONS
CAREFULLY BEFORE USING THIS SOFTWARE. USE OF THE
SOFTWARE INDICATES YOUR ACCEPTANCE OF THESE TERMS
AND CONDITIOMS. IF YOU DO NOT AGREE WITH THE
FOLLOWING, DO NOT INSTALL, COPY, OR USE THE
SOFTWARE AND REMOWE IT FROM YOUR STORAGES.

@) | accept the agreement

' | do ot accept the agreement

<4 Prew H Mest » > l [ Cancel

Read the agreement and then select "l accept the agreement”. Click "Next".



Select Destination Folder i
Pleaze zpecify where the wizard should put the program files. f

Pleasze put a checkmark before a MetaT rader installation where you want ta install the

expert to, vou can alzo manually add a MetaTrader folder that iz not isted here by clicking
the button belov.

1 C:AProgram Files [#86)%Fuchs - MetaT rader

1 C:AProgram Files [#86]14MetaT rader - Alpan LK

| C:AProgram Files [#861%MetaTrader powered by BT

| C:AProgram Files [#261%MetaT rader powered by Rous Technology
| C:Program Files [#36\TRADEQLOGYF-

@‘ &dd a MetaT rader folder |

’ <4 Prew H Mest » > l [ Cancel

The installer will look for all the Metatrader 4 platforms that you have installed on your PC. Select
the ones you want the Cruscotto indicator to be installed. If the directory of your MT4 platform is not
listed, you can add it manually using the "Add a MetaTrader folder" button.

Ready to Install E'

YW'e have all the information needed to ingtall the program. )

Pleaze review thesze information belowe. Click on Prew button if you want to make a
carechion. When pou are ready to continue, click Mext buttan,

Frogram Mame
Cruscotto «1.0 B

»

Target Folder(s)
C:%Program Files [#86])\Fucbs - MetaT rader
C:AProgramm Files (w861 etaTrader - Alpar LIE.
C:MProgram Files [#86)%etaTrader powered be BT
C:%Program Files [«86)\MetaTrader povwered by Rous Technology
C:AProgram Files [x868TRADEOLOGYF=

m

Program Faolder s
C:MProgram Files [s86MCruscotto

<4 Prew H et o ] [ Cancel

This is a recap of what the installer is going to do. Click "Next" to start the installation.



Ready to Install :E:

YWe hiave all the information needed ta ingtall the program. |

Pleasze review these information below, Click on Presy button if you want to make a
corechion. When wou are ready to continue, click Mext buttan,

Program Mame
Cruzcatta w10 N

|

Target Folder(s]
C:%Program Files [x861WFrcbs - MetaT rader
C:MProgram Files (861 etaTrader - Alparn LIE.
C:5Program Files [86)\MetaT rader powered bo BT
C:MProgram Files [x86)\etaT rader powered by Rows Technology
C:%Program Files [«26ATRADEOLOGYF=

m

Frogram Folder =
C:AProgram Files [#861hCruscotta

<4 Prew ][ Mest » > J [ Cancel

Once the installation is done, click "Next" again.

Install - Crusc

Installation in Progress 8

Pleaze wait while the wizard iz copying the files to your cormputer,

Inztallation progress ...

Qverriding MetaTrader zettings in C:AProgram Files [#85)\MetaT rader - Alpani UK. . -
Qverriding MetaTrader zettings in C:\Program Files [x86]\MetaT rader powered by BT ...
Owemding MetaTrader zettings in C:\Program Files [#86]%MetaT rader powered by Rous
Dverriding MetaTrader zettings in C:\Program Files (x86NTRADEOLOGYF ...

Copring file C:\Program Filez [#86\CruscottohLicense.rtf ...

Creating shortcut C:AProgramb atahkicrosoft\windowssStart MenuhProgramshCriscotto
Creating shortcut C:AProgramb atahhicrosoft\Windows\Start MenuhProgramshCriscotto
Creating shartcut C:AProgramD atabMicrozoft\WindowshStart MenuhProgramshCruscaotte
Creating uniztaller ..

Registenng uristaller ... ‘
Dione.

m

-

<< Prey Mewst > Cancel

Now, you can decide if you want to run one of your MT4 platforms immediately after the installer
exits or not. In any case, click "Finish" to end the installation process.



@u Install - Cruscotto

Installation Complete

The wizard has finished installing Cruzcotto to pour computer, vou
can now launch the MetaTrader application to zee Cruscotta in

achar.

| Bun thig MetaTrader application after inztall

C:%Program Files (86N etaT rader - Alpar LIE. -

<< Prey Mest »» Finizh




How to apply it

Open the Metatrader 4 platform where you just installed the Cruscotto indicator.

Due to the sophisticated interface, the indicator is made to stay on dedicated chart windows. We
supplied you with 3 templates, one for each of the 3 setups that the Cruscotto indicator can have:
squared, vertical and horizontal. It is up to you to use the one that suits you best. That also depends
on your screen size. The squared version is compact and works well on all monitor sizes.

First of all, we have to make sure that all the required symbols for the calculation of the currencies’
strength/weakness scores are visible in the “Market Watch” window. If you don’t have it open, go to
the “View” menu, and choose “Market Watch” (or press CTRL+M).

Market Watch: 22:59:59 B
Symbaol Bid Ask *
¥ UsSDCHF 1.02774 102826 |5
¥ GBPUSD 1.55250 1.55321
4 EURUSD 1.27606 1.27655
& USDJPY 85.200 85.251
4 AUDUSD 0.89865 0.89935
¥ USDCAD 1.05035 1.05116
4+ EURGEP 052156 0.52209
£ EURCHF 131166 1.31220
4+ EURJPY 108.721 108.772
¥ GBPIPY 132,278 132.410
¥ GBPCHF 1.58571 1.59701
4 EURALD 141580 1.42036
4+ EURCAD 1.33981 134216 -

Symbals | Tick Chart |

Once the Market Watch window is open, right click on it, and from the menu choose “Show All”. This
will list ALL the symbols that your broker makes available for trading. You can close the window if
you don’t need it.

You can now open a chart of a pair (any pair and any timeframe), but try to use one that updates
often like EURUSD, GBPUSD, etc.

Now, right click on it and choose “Template”. The installer should have added 3 templates:
e Cruscotto_horizontal, for the horizontal setup
Cruscotto_squared, for the squared setup
Cruscotto_vertical, for the vertical setup

If you have a screen that is big enough, you can try the horizontal or vertical options.

Here’s an example of a screen setup using the vertical template:
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Here are all 3 setups together so you can compare the space needed by each of them:
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If you want to use less space, you can disable “Gold” and “Qil” by setting the “commodities” option
to FALSE. In the next paragraph, we’ll go more in depth on each of the available options.

When you apply the template or simply the indicator to a chart, it may require a little time for the
indicator to show. This is due to the fact that the indicator is downloading data for all of the 20
currency pairs used (+2 commodities) for 6 timeframes. This usually takes longer the first time but
will be much faster the second time and onwards.

If you don’t have one or more of the needed symbols available, the indicator won’t show up. What
you can do is firstly, set the “commodities” option to FALSE (not all the brokers stream gold and oil).
If yours do, make sure that the right symbol name is the related option.

If disabling “commodities” (setting it to FALSE) doesn’t show the indicator, it means that any of the
20 currency pairs needed is not available or not listed in the “Market Watch” window. The list of the
20 pairs can be found in the “Prerequisites” section of this manual.

It may also happen that some time frames show a value of 0. This is probably due to a lack of
historical data like the example below, in the “monthly” and “weekly” time frames:

OIL

]
]

In this case, you need to download the data. To do that, go to the “Tools” menu and select “History
Center” (or press F2).



History Center: GBPUSD, Weekly B ¥ 33_!]
Symbals: Database: 34 records
-] EURNZD Time Cpen High Low Cloze Volume =
~ &) EURUSD @ 2010.08.22 00:00 1.55295 1.56130 1.53715 154430 191516
2 EEE;:;YF @ 2010.08.15 00:00 1,55945 1.57020 1.54620 1.55335 382136
(%) cBPUSD @ 2010.08.08 00:00 1.59495 159950 1.55615 1,55885 388184
- 1Minute (MD) [ 2010.08.0100:00 1,57030 1,59975 1,56930 1.59415 325981 |
5 Minutes (M5) [] 2010.07.2500:00 1.54115 1.57205 154060 1.56845 359453
15 Minutes (M15) [ 2010.07.18 00:00 1.52695 1.54490 151235 1.54230 339796
- 30 Minutes (M30) [] 2010.07.1100:00 1.50750 1.54710 1.43480 1.52955 365450
&5 1Hour (H1) B 2010.07.0400:00 1.51915 1.52405 1.50500 1.50625 322380
4Hours (H4) [ 2010.06.27 00:00 1.50560 1.52290 1.48730 1.51925 391453
- Daily ©1) [0 2010.06.20 00:00 1,48500 1.50770 1.46875 1.50530 409143
EH :\:f:::ry(‘;:rlu) 0 2010.06.13 00:00 1,45690 1,48860 1,45495 1,48185 419703
@ NPy [0 2010.06.06 00:00 1.44005 1.47585 1.43460 1.45485 471610
(%] nzDusD [] 2010.05.30 00:00 144070 147700 143950 1.44515 390157
_.[#) senipy @ 2010.05.23 00:00 1,44595 145110 1,42580 1,44535 479459
-.[#] usocap M 2010.05.16 00:00 1.44995 1.45455 1.42275 144560 501659
(8] USDCHF @ 2010.05.09 00:00 1,48700 1.50540 1.44955 1.45295 468350
-] USDDRK _| | @ 2010.05.02 00:00 1.53175 1.53335 1.44755 1.43010 465163 _
1 IenHETY -+
[ Download ] [ Add ] [ Edit ] [ Delete ] [ Export ] [ Import ] [ Close ]

Select one of the pairs that gives you a 0 value. Double click it, and a list of available time frames
will show (in this example, we did that for GBPUSD). Select the “1 minute” time frame and press the
“download” button. You need the 1 minute time frame because the indicator uses this to calculate
ALL the others.

Repeat for all the pairs and time frames with the currency that shows the 0. It may be boring in
some cases but fortunately, this is needed only once. For commodities like oil, it may happen that
we don’t have enough data. This may also be true for bigger time frames (like the weekly and the
monthly), and they will always show a score of O.

The options available for the indicator are:

e buy_ level (70)
This is the level that the indicator uses to consider that the currency is in BUY zone (green)
for that time frame.

o sell_level (-70)
It is the level that the indicator uses to consider that the currency is in SELL zone (red) for
that time frame.

e X _corner 5)
This is the number of pixels from the left side of the window.

e Yy corner 5)
This is the number of pixels from the top of the window.

e commodities (true)

If your broker streams quote Gold and Oil, you can leave this at TRUE. Otherwise, set it to
FALSE or else the indicator won’t show.

e gold_symbol (XAUUSD)
If “commodities” is set at TRUE, this is the symbol that the indicator has to use for Gold. The
default value is that of Alpari UK broker’'s symbol name.

e 0il_symbol (B.VO)
If “commodities” is set at TRUE, this is the symbol that the indicator has to use to for Oil. The
default value is also that of Alpari UK broker’'s symbol name.



Cruscotto Anatomy
The Cruscotto indicator shows you a weakness/strength score for the 8 major currencies:

AUD - Australian Dollar
CAD - Canadian Dollar
CHF - Swiss Franc

EUR - Euro

GBP - Pound

JPY - Japanese Yen

NZD - New Zealand Dollar
USD - US Dollar

It is also calculated for gold and oil commodities if their data are streamed by your broker.

The score goes from -100 (weak) to and is calculated using data of different time
ranges (or time frames):

monthly (43.200 minutes)
weekly (10.080 minutes)
daily (1.440 minutes)

4 hours (240 minutes)
hourly (60 minutes)

15 minutes

I'm reporting the values in minutes as the indicator uses the 1M time frame to calculate all the
others. It is made this way so that the score is perpetual and not resetting at the beginning of a new
month, week, day, etc.

Let's see how the different sections of the 8 currencies (10 including gold and oil) look:

15 MiMs

This is for Euro but the same applies to all the other currencies and commodities.

To each line corresponds a time frame from monthly (topmost) to 15 minutes (at the bottom).

For each line, it gives a score going from -100 (weak) to +100 (strong). A colored histogram helps
to visually read the values.

How to read it

The more the score gets weaker and much closer to -100, the brighter red it becomes. And vice
versa, the more the score gets stronger and much closer to +100, the brighter green it becomes.

In the example, you can see that on the monthly time frame, the score is -39 which is a little weak,
but all the following time frames have an increasing value.

What does this mean? The Euro is weak but is getting stronger than it had been before, so itis in a
phase of increasing strength. In this case, we’ll tend to wait for the Euro to get stronger, and based
on our trading style, we should wait for the time frame to become green before preferring to trade
long on the Euro.



But, the best results are accomplished when we have a currency pair that has a strong currency and
a weak currency within the same time frame.

See the following example:

CRUSCOTTOV 1.0
AUD

Copyright 2010 - www.Traders ret-Library.com

We have a very strong CHF (Swiss Franc) as all the time frames are above the score of +70 (in BUY
zone). And while we have a generally weak CAD (Canadian Dollar) particularly in the 1H time frame,
we also have a quickly weakening GBP (British Pound) particularly in the 1H and 15M time frames.

In this situation, what the Cruscotto suggests is for us to trade short on GBPCHF.

We can also see that all the other currencies are almost flat or without clear trend direction.

But let’s look at another example:



CRUSCOTTOV 1.0
AUD
e
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Here, we have a more interesting situation. Let’s analyze all the currencies one by one:

AUD is becoming stronger and stronger so it’'s very good to be considered for buying (we’ve got 3
time frames in buy zone).

CAD has been weak but is quickly gaining a lot of strength lately so it's good to be considered for
buying (we only have the 15 minute time frame in buy zone, but if it continues that way the longer
ones will follow soon).

CHF is very strong especially in the longer time frames but it is also weakening, so | would not buy
it until the lower time frames regain strength. But, if you consider that it may be a retracement from
a strong trend, it may be a good buy if we expect the long term trend to be bullish.

EUR is regaining in strength but there is no clear signal of a real reversal as of yet.

GBP is generally quite week, almost the same as that of CHF but with less “power”. | wouldn't
consider it for a short trade until the shorter time frames (15M and/or 1H) enter the sell zone.

JPY has weakened strongly and quickly. So it's a pair that is good for a short trade for the rest of
the day.



NZD shows no clear trend here. It seems to be regaining a little strength but is nothing serious for
now.

USD is very flat, losing a little ground but is still not good enough for trading.

So we have AUD and CAD at BUY and JPY at SELL. Thus, we have to focus on long trades on AUDJPY
and CADJPY.

About the two commaodities... we can see that Gold has weakened strongly and quickly (look at the
direct correlation with JPY!), while Oil is very strong in all the time frames (another direct
intermarket correlation with CAD!).

This is just a quick and simple example of how to read the information coming from the Cruscotto.
As written before, you can use it as a “general” guide to choose the best pairs to focus on, aside
from your trading system, to filter for the right time to trade or not. Remember that when the
Cruscotto tells you that a currency is strong or weak, it is against ALL the other currencies in general
and so making the signal far more reliable.

But, you can also trade with it alone. No other indicator needed. Simply wait for one weak currency
and one strong currency, pair them up and trade accordingly. Depending on the time frame that the
signal is coming from, expect a target that can go from a few pips to much more.

But remember... when you see something like this:

MONTHLY
WEEKLY

HOURLY
15 MiNs

Stay away!



Cruscotto Prerequisites
To run the Cruscotto requires that your broker uses no suffix or postfix with the symbol names.

Also, it requires that the following 20 pairs are streamed by your broker and are visible in the
“Market Watch” window.

AUDCAD
AUDNZD
AUDUSD
AUDJPY
CADJPY
CHFJPY
EURAUD
EURCAD
EURCHF
EURGBP
EURJPY
EURUSD
GBPCHF
GBPJPY
GBPUSD
NZDJPY
NZDUSD
USDCAD
USDCHF
USDJPY

The presence of those 20 symbols is mandatory.

If your broker streams also feed for Gold and Oil, and you want them shown by the Cruscotto, you
need to set the “commodities” at TRUE and put in the related symbol name. So, put the symbol for
gold in “gold_symbol” and the symbol for oil in “oil_symbol”. The default values are valid for Alpari
UK broker, so those applying it on their platform do not need to edit anything.

To be sure that you have fed all the symbols available to the indicator, please follow the instructions
in the “How to apply it” section of this manual.

That'’s all. I really hope that you’ll enjoy trading with the Cruscotto alongside, and I’'m sure that it'll
help improve your trading performance.

A presto,

Andrea Salvatore
http://www.traders-secret-library.com
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