Goodman Cycle Count System
(GCCS)

A Time-Based Counting System
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As I have mentioned in previous Goodman articles, Charlie had a ‘counting’ system for cycles (time) as well as prices. He never explained it to me in depth but I know he used it. The ‘time points’ would be overlaid on his price charts – I assume as a confirming type of signal.

Just as GSCS calculates Price targets, GCCS calculates Time targets. 
The Union of these 2 targets is called a Landing Area.

While I have hundreds of Charlie’s price-count charts – I was left only half-dozen or so examples of the cycle-count system.

Through the years since his passing in 1984 I have taken those out on occasion, spent a few minutes looking at them, but until recently had never figured out the ‘key’ to the cycle/time count system.

About 2 months ago I tried another tack. It worked! As is often the case after you have figured something out you wonder, “How did I miss this before?”
 In the case of the cycle-count I 
1) tried to make it more complex than it was and 
2) misconstrued Charlie’s use of the word ‘cycle’ – in this case it is actually the same as a ‘swing’.
I’m not done researching GCCS – I plan to run an in depth computer study of it soon – but I’m confident I have the basic ‘key’ to it right now and am sharing it with you via the chart below. 
I also will be mapping the other Goodman principles, both ordinal and cardinal, for more information and insight. 
A more in-depth look at GCCS when all of that is completed; it will most likely be incorporated into The Goodman Codex book.
I hope you find this example interesting. Please email me if you have questions or comments. I will be sending some Forex charts demonstrating GCCS soon. In the meantime, do some ‘bathtub analysis’ of your own – I think you will be pleasantly surprised. 
As with GSCS, GCCS is equally at home with Forex, Commodity or Stock charts.

GCCS is identical to GSCS EXCEPT: 
Instead of using the vertical (price) length of the Swing Components to determine a Price Objective, one uses the horizontal (time) distance from trough-to-trough and peak-to-peak of Swing Components to achieve a Time Objective.
The underlying logic is somewhat similar to GSCS.

In GSCS the values of Swing Component 1 and Swing Component 2 determine the Price Objective for Swing Component 3. 
In GCCS the trough-to-trough or peak-to-peak measurement of Swing Component 1 and peak-to-peak or trough-to-trough of Swing Component 2 determines the Time Objective for Swing Component 3.
This is an important distinction between GSCS and GCCS: 
You need an extra (prior) Swing Component (Called ‘0 Swing’) to generate/calculate a GCCS Time Count.

Here is the basic GCCS paradigm. 
If you are familiar with GSCS perhaps you can work out the mapping to other Goodman ordinal and cardinal principles. If not, stay tuned! (
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In this Chart the RED lines refer to standard GSCS price counts. 
The Green lines refer to GCCS (Goodman Cycle Count System).

One of the problems figuring out GCCS - I had a preconceived notion of ‘cycle’ and didn’t think of it in GSCS terms of a swing. 
Once I grasped that concept it was just a matter of trying a few different measurement paradigms to figure out what Charlie was calculating to and from.

As I often do, I tried to make Charlie’s thinking more complex and less transparent than it really was, in fact!

For GCCS: 
Measurements are taken from the PEAK of a swing component to the point horizontal with it on the previous swing component.

The next measurement is taken from the most current point in the next swing component back horizontal to the first swing component. 
Just as in GSCS the most current swing is ‘in process’ so measurements change with time and price.
If the first measurement is a Primary swing and the next one is a Secondary swing (as above) the Secondary swing cycle measurement should be ½ of the Primary swing measurement. In this instance, ‘6’.

Here the Secondary measurement is ‘7’. 
Calculation is as follows: 
The next Primary swing will fall (in time) +/- ‘1’ from the ‘ideal’ measurement point of ‘6’ on the Secondary swing measurement.

I’ve also calculated the GSCS price count for this Wave. 
The union of the GREEN box and the RED box is the calculated ‘Landing Area’ for the integrated Price (GSCS) and Time (GCCS) measurements.

Once again, as the most current swing component builds, BOTH of the calculations can change and, thus, the Landing Area.
 Mapping these possibilities is a key to successfully using Goodman to trade.
I find this quite exciting; a technical analysis tool ‘hidden’ for so many years. 
( I’m currently working on GCCS Intersection, Carryover and Cancellation aspects; these ‘appear’ to be just slightly different from their GSCS concepts. 
There are also some ‘special’ formations worth noting and ordinal versus cardinal principles, also.

I’m developing a coherent combined notation and charting tool for both GSCS and GCCS. 
I hope to have all of this in the Goodman Codex book. 
The next 2 or 3 issues of The Currency Codex will discuss developing synthetic Volume and Open Interest for Forex and how to use them effectively.
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