London Open Range Breakout Strategy
As I have mentioned on the thread recently I have been looking into a LORB system. There are a few posted on the forum but none of them quite cut the mustard. For those who are interested here is my version of this system that I think uses a bit more common sense and a less hit and miss approach.

You will need a 15 min chart of GbpUsd. The indicators you need are a “i-Paramonworktime” which can be found on FF and an auto pivot indicator which can be found quite easily too.

Set the time on the work time indi to 04:00 to 07:30. Now, I use Alpari which is one hour ahead of British Summer Time (and GMT in winter). This means that when my broker time is 07:30 it is actually 06:30 in the UK and this holds all year round as presumably wherever Alpari are based they must change for BST as well. This will take some thinking about for international traders but shouldn’t be too tricky.

Put daily, weekly and monthly pivot points on your chart. It is a good idea to use a manual calculator from the internet to check that your version of autopivotpoint is working correctly.

Also plot your major support and resistance levels from your ss method charts. For GbpUsd I find these to be uncannily close to every 500 pips (1.5/1.55/1.6/1.65 and so on).

Now then, here is where the strategy is slightly different from the others. There are a few criteria that must be met. Firstly the price must have been trending quite strongly before the quiet period of the end of the Asian session. Secondly there must be no CONFLUENCE of support and resistance just above or below the overnight range (in the direction of the trend). By confluence of s/r I mean no major s/r level and not an area where a daily/weekly/monthly pivot level coincide. These levels ARE watched by traders on GbpUsd.

If all the above criteria are met place a buy or sell order 3 pips outside the top or bottom of that range only in the direction of the trend prior to the overnight range. Your stop loss goes at the other end of the range and your take profit is placed at DAILY R2.

It is perfectly acceptable to leave the trade now and let it do it’s thing but if you get the opportunity to watch the trade I recommend trailing the stop but fairly loosely. After a big move get to break even and maybe lock in half the profit if it gets close to your take profit. Price may well move around Daily R1 a little before pushing through and any other pivot point resistance may well have an effect but usually only confluence of these levels will have a major effect.

Unfortunately I cannot put a chart on this word document without it going too small but if you set the chart up and look back through you will see that this method, providing the criteria are fairly strictly met will provide a good risk to reward and a fairly reliable trade.
I’m sorry I don’t have detailed backtesting results for you, I have taken 2 or 3 trades with this method so far and won nearly 350 pips so I’m happy but I can’t honestly say that I have tested it to breaking point. I’m happy just to be able to contribute something to other readers of the ss method thread who are looking for another reliable trading system to run alongside the main method.

I thought about posting a thread in the main systems area but with the current feeling on this thread and the forum in general I wanted to keep this for readers of this thread only. In fact I could have waited until the new private forum/site was up and running and presented it there but I have had quite a few requests for it so here it is.

Finally, if you can spot anything that I have missed out then please let me know!

Helen x
