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Talking Points 
Dash from Cash: out of cash ($16.7bn) into bonds ($4.3bn) & equities ($1.8bn) 
 
Banks are Back: largest inflows in 10 months to financials funds ($1.2bn)…coinciding 
with XLF ETF breaking to 2016 highs; but flatter yield curve (2s10s) yet to confirm 
cyclical upturn   
 
August payroll: consensus expects 180K; strong payroll (>220K) = banks breakout, US$ 
rally, value>growth & bonds/quality underperform = rotation to hawkish Fed / stronger 
macro environment (top-right – Chart 1); weak payroll (<140K) = bonds back in vogue as 
Jackson Hole seen as false start…note August payroll has undershot consensus for the 
past five years so very weak print required to derail view of stronger macro trend 
 
EM vs Europe divide: record-breaking 30 straight weeks of European equity outflows vs 
record-breaking $22bn EM debt inflows past 9 weeks & 9 straight weeks of EM equity 
inflows; no sell-signal for EM equities from BofAML EM Flow Trading Rule this week 
(needs v large $7-8bn inflows next week to trigger), but prepare for contrarian pain 
trade of long EU stocks, short EM assets should August payroll surprise to upside  
 
BofAML Bull & Bear Indicator inches up to 5.5 (remains in neutral territory – Chart 2); 
we stay long risk until unambiguous evidence of "greed", e.g. B&B approaches 
“complacent” territory of 8.0 

Chart 1: Strong payroll = hawkish Fed / stronger macro combo 

 
Source: BofAML Global Investment Strategy 
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Chart 2: BofAML Bull & Bear Indicator up 
to 5.5 (neutral territory) 

 
Source: BofAML Global Investment Strategy 
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Asset Class Flows (Table 1) 
Equities: $1.8bn inflows (inflows in 3 of past 4 weeks) (note 
$5.0bn ETF inflows vs $3.2bn mutual fund outflows) 

Bonds: $4.3bn inflows (inflows in 20 of past 22 weeks) 

Precious metals: $0.6bn outflows (largest in 2016) 

Money-markets: $16.7bn outflows 

 

 Table 1: Global asset class flows, $mn    
  Wk % AUM YTD YTD %AUM 
Equities 0.0% -130,124 -1.7% 

ETFs 0.2% 57,855 2.6% 
LO -0.1% -187,969 -3.5% 

Bonds 0.1% 148,580 4.3% 
Commodities -0.4% 31,874 25.4% 
Money-market -0.5% -72,213 -2.0% 
* week of 8/31/16    

Source: BofAML Global Investment Strategy, EPFR Global    

 

Fixed Income Flows (Chart 3) 
9 straight weeks of inflows to EM debt funds ($0.7bn) (but pace of inflows is weakest 
in 9 weeks) 

$2.3bn inflows to IG bond funds (inflows in 25 of past 26 weeks) 

$0.3bn inflows to HY bond funds (inflows in 8 of past 9 weeks) 

50 straight weeks of inflows to Munis ($0.7bn) 

12 straight weeks of inflows to TIPS ($0.5bn) (largest since May’16) 

8 straight weeks of outflows from Govt/Tsy funds ($0.2bn) 

First outflows from MBS funds since Jan’16 ($0.2bn) 

 

Equity Flows (Table 2) 
EM: 9 straight weeks of inflows (albeit modest $0.5bn inflows)…no sell-signal for EM 
equities this week; needs v large $7-8bn inflows next week to trigger ‘sell” 

Europe: $1.1bn outflows (record 30 straight weeks of outflows; but pace of outflows 
slowing) 

Japan: $0.7bn outflows (first outflows in 5 weeks) 

US: $2.7bn inflows 

By sector: largest inflows in 10 months to financials funds ($1.2bn); 9 straight weeks of 
REITs inflows ($0.4bn) 

Chart 3: Weekly FICC flows as % AUM 

 
Source: BofAML Global Investment Strategy, EPFR Global  

 

 Table 2: Net fund flows to global equities, $mn 
  Wk % AUM YTD 
Total Equities 0.0% -130,124 
long-only funds -0.1% -187,969 
ETFs 0.2% 57,855 
Total EM 0.1% 2,232 
Brazil 0.5% 368 
Russia -0.1% -619 
India 0.1% -1,287 
China -0.3% -7,751 
Total DM 0.0% -132,356 
US 0.1% -67,794 
Europe -0.1% -83,910 
Japan -0.2% 348 
International 0.1% 17,544 
Total Equities = Total EM + Total DM    

Source: BofAML Global Investment Strategy, EPFR Global    
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Market takeaways 
 

Table 3: MSCI ACWI performance and valuations 
  Price performance           Valuation      IBES EPS growth estimates 

  
Market cap, 

$bn MTD YTD 
% Dev 

200dma* Beta** 12m fwd P/E P/BV Div yield 2016 2017 2018 
ACWI 37,256 0.1 4.3 5.1 1.0 15.8 2.1 2.6 1.3 12.9 11.7 
Developed 33,245 -0.1 3.4 4.5 1.0 16.3 2.2 2.6 0.5 12.9 11.5 
US 19,810 -0.1 6.1 5.6 0.9 17.4 2.9 2.1 1.1 13.2 12.5 
Canada 1,169 0.2 17.6 7.8 1.2 16.6 1.9 2.9 -6.8 21.9 14.0 
Europe 7,774 0.0 -3.5 1.1 1.2 15.1 1.7 3.6 -1.6 13.2 11.1 
UK 2,335 -0.6 -3.5 0.5 1.4 16.1 1.8 3.9 -5.7 16.2 12.8 
Japan 2,917 0.3 -0.1 4.9 0.9 13.4 1.2 2.3 6.6 10.0 8.9 
Australia 885 -3.4 4.8 5.5 1.1 16.7 1.9 4.4 -4.8 7.1 8.3 
Hong Kong 418 0.7 5.7 7.7 0.9 15.9 1.2 2.9 2.6 4.7 8.0 
Emerging 4,011 2.3 12.5 9.4 1.1 12.4 1.5 2.6 6.9 13.3 12.6 
China 1,066 7.4 3.8 9.5 1.2 11.8 1.6 2.3 0.6 14.5 13.7 
Korea 599 3.2 13.3 10.3 0.9 10.4 1.0 1.7 7.4 8.6 8.3 
Taiwan 483 1.2 14.5 9.6 0.9 13.5 1.8 3.9 -5.1 11.3 9.1 
India 335 1.0 6.8 8.8 0.8 17.9 3.2 1.3 12.9 18.2 14.4 
South Africa 276 -7.8 14.6 6.1 1.6 15.5 2.3 2.8 14.5 19.5 13.0 
Russia 144 2.5 21.9 8.7 1.5 5.8 0.8 4.6 -1.4 14.3 21.2 
Brazil 299 0.5 59.3 22.4 1.5 12.4 1.5 3.5 78.0 16.4 17.2 
* how much the index is trading away from its closing average over a period of 200 consecutive days 

** weekly price change of market vs. MSCI ACWI over 3 years 

All price data as of 8/31/2016, BV as of 8/31/2016, Forward E as of 8/25/2016, EPS as of 8/25/2016 
All price returns expressed in $ terms 

Source: MSCI / Datastream 
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Disclosures 
Important Disclosures  
          

FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK RATINGS, indicators of potential 
price fluctuation, are: A - Low, B - Medium and C - High. INVESTMENT RATINGS reflect the analyst’s assessment of a stock’s: (i) absolute total return potential and (ii) 
attractiveness for investment relative to other stocks within its Coverage Cluster (defined below). There are three investment ratings: 1 - Buy stocks are expected to have a total 
return of at least 10% and are the most attractive stocks in the coverage cluster; 2 - Neutral stocks are expected to remain flat or increase in value and are less attractive than 
Buy rated stocks and 3 - Underperform stocks are the least attractive stocks in a coverage cluster. Analysts assign investment ratings considering, among other things, the 0-12 
month total return expectation for a stock and the firm’s guidelines for ratings dispersions (shown in the table below). The current price objective for a stock should be 
referenced to better understand the total return expectation at any given time. The price objective reflects the analyst’s view of the potential price appreciation (depreciation). 
Investment rating Total return expectation (within 12-month period of date of initial rating) Ratings dispersion guidelines for coverage cluster* 

Buy ≥ 10% ≤ 70% 
Neutral ≥ 0% ≤ 30% 

Underperform N/A ≥ 20% 
* Ratings dispersions may vary from time to time where BofA Merrill Lynch Research believes it better reflects the investment prospects of stocks in a Coverage Cluster. 

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered to be secure) and 9 - pays 
no cash dividend. Coverage Cluster is comprised of stocks covered by a single analyst or two or more analysts sharing a common industry, sector, region or other classification(s). A stock’s 
coverage cluster is included in the most recent BofA Merrill Lynch report referencing the stock.   
 
BofA Merrill Lynch Research Personnel (including the analyst(s) responsible for this report) receive compensation based upon, among other factors, the overall profitability of Bank of America 
Corporation, including profits derived from investment banking. The analyst(s) responsible for this report may also receive compensation based upon, among other factors, the overall 
profitability of the Bank’s sales and trading businesses relating to the class of securities or financial instruments for which such analyst is responsible.  
 

Other Important Disclosures 
Prices are indicative and for information purposes only.  Except as otherwise stated in the report, for the purpose of any recommendation in relation to: (i) an equity security, the price 
referenced is the publicly traded price of the security as of close of business on the day prior to the date of the report or, if the report is published during intraday trading, the price referenced is 
indicative of the traded price as of the date and time of the report; or (ii) a debt security (including equity preferred and CDS), prices are indicative as of the date and time of the report and are 
from various sources including Bank of America Merrill Lynch trading desks. 
The date and time of completion of the production of any recommendation in this report shall be the date and time of dissemination of this report as recorded electronically on the platform in 
which the report was accessed. 
 
This report may refer to fixed income securities that may not be offered or sold in one or more states or jurisdictions. Readers of this report are advised that any discussion, recommendation or 
other mention of such securities is not a solicitation or offer to transact in such securities. Investors should contact their BofA Merrill Lynch representative or Merrill Lynch Financial Global 
Wealth Management financial advisor for information relating to fixed income securities 
Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related investments.  
BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at http://go.bofa.com/coi. 
"BofA Merrill Lynch" includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") and its affiliates. Investors should contact their BofA Merrill Lynch representative or 
Merrill Lynch Global Wealth Management financial advisor if they have questions concerning this report. "BofA Merrill Lynch" and "Merrill Lynch" are each global brands for BofA 
Merrill Lynch Global Research. 
Information relating to Non-US affiliates of BofA Merrill Lynch and Distribution of Affiliate Research Reports: 
MLPF&S distributes, or may in the future distribute, research reports of the following non-US affiliates in the US (short name: legal name, regulator): Merrill Lynch (South Africa): Merrill Lynch 
South Africa (Pty) Ltd., regulated by The Financial Service Board; MLI (UK): Merrill Lynch International, regulated by the Financial Conduct Authority (FCA) and the Prudential Regulation Authority 
(PRA); Merrill Lynch (Australia): Merrill Lynch Equities (Australia) Limited, regulated by the Australian Securities and Investments Commission; Merrill Lynch (Hong Kong): Merrill Lynch (Asia 
Pacific) Limited, regulated by the Hong Kong Securities and Futures Commission (HKSFC); Merrill Lynch (Singapore): Merrill Lynch (Singapore) Pte Ltd, regulated by the Monetary Authority of 
Singapore (MAS); Merrill Lynch (Canada): Merrill Lynch Canada Inc, regulated by the Investment Industry Regulatory Organization of Canada; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de 
CV, Casa de Bolsa, regulated by the Comisión Nacional Bancaria y de Valores; Merrill Lynch (Argentina): Merrill Lynch Argentina SA, regulated by Comisión Nacional de Valores; Merrill Lynch 
(Japan): Merrill Lynch Japan Securities Co., Ltd., regulated by the Financial Services Agency; Merrill Lynch (Seoul): Merrill Lynch International Incorporated (Seoul Branch) regulated by the 
Financial Supervisory Service; Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd., regulated by the Securities and Futures Bureau; DSP Merrill Lynch (India): DSP Merrill Lynch Limited, 
regulated by the Securities and Exchange Board of India; PT Merrill Lynch (Indonesia): PT Merrill Lynch Indonesia, regulated by Otoritas Jasa Keuangan (OJK); Merrill Lynch (Israel): Merrill Lynch 
Israel Limited, regulated by Israel Securities Authority; Merrill Lynch (Russia): OOO Merrill Lynch Securities, Moscow, regulated by the Central Bank of the Russian Federation; Merrill Lynch 
(DIFC): Merrill Lynch International (DIFC Branch), regulated by the Dubai Financial Services Authority (DFSA); Merrill Lynch (Spain): Merrill Lynch Capital Markets Espana, S.A.S.V., regulated by 
Comisión Nacional del Mercado De Valores; Merrill Lynch (Brazil): Bank of America Merrill Lynch Banco Multiplo S.A., regulated by Comissão de Valores Mobiliários; Merrill Lynch KSA Company, 
Merrill Lynch Kingdom of Saudi Arabia Company, regulated by the Capital Market Authority. 
This research report: has been approved for publication and is distributed in the United Kingdom (UK) to professional clients and eligible counterparties (as each is defined in the rules of the 
FCA and the PRA) by MLI (UK) and Bank of America Merrill Lynch International Limited, which are authorized by the PRA and regulated by the FCA and the PRA, and is distributed in the UK to 
retail clients (as defined in the rules of the FCA and the PRA) by Merrill Lynch International Bank Limited, London Branch, which is authorized by the Central Bank of Ireland and subject to 
limited regulation by the FCA and PRA - details about the extent of our regulation by the FCA and PRA are available from us on request; has been considered and distributed in Japan by Merrill 
Lynch (Japan), a registered securities dealer under the Financial Instruments and Exchange Act in Japan; is issued and distributed in Hong Kong by Merrill Lynch (Hong Kong) which is regulated 
by HKSFC (research reports containing any information in relation to, or advice on, futures contracts are not intended for issuance or distribution in Hong Kong and are not directed to, or 
intended for issuance or distribution to, or use by, any person in Hong Kong); is issued and distributed in Taiwan by Merrill Lynch (Taiwan); is issued and distributed in India by DSP Merrill Lynch 
(India); and is issued and distributed in Singapore to institutional investors and/or accredited investors (each as defined under the Financial Advisers Regulations) by Merrill Lynch International 
Bank Limited (Merchant Bank) (MLIBLMB) and Merrill Lynch (Singapore) (Company Registration Nos F 06872E and 198602883D respectively). MLIBLMB and Merrill Lynch (Singapore) are 
regulated by MAS. Bank of America N.A., Australian Branch (ARBN 064 874 531), AFS License 412901 (BANA Australia) and Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795), AFS 
License 235132 (MLEA) distribute this report in Australia only to 'Wholesale' clients as defined by s.761G of the Corporations Act 2001. With the exception of BANA Australia, neither MLEA nor 
any of its affiliates involved in preparing this research report is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation 
Authority. No approval is required for publication or distribution of this report in Brazil and its local distribution is by Merrill Lynch (Brazil) in accordance with applicable regulations. Merrill Lynch 
(DIFC) is authorized and regulated by the DFSA. Research reports prepared and issued by Merrill Lynch (DIFC) are done so in accordance with the requirements of the DFSA conduct of business 
rules. Bank of America Merrill Lynch International Limited, Frankfurt Branch (BAMLI Frankfurt) distributes this report in Germany and is regulated by BaFin. 
This research report has been prepared and issued by MLPF&S and/or one or more of its non-US affiliates. MLPF&S is the distributor of this research report in the US and accepts full 
responsibility for research reports of its non-US affiliates distributed to MLPF&S clients in the US. Any US person receiving this research report and wishing to effect any transaction in any 
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security discussed in the report should do so through MLPF&S and not such foreign affiliates. Hong Kong recipients of this research report should contact Merrill Lynch (Asia Pacific) Limited in 
respect of any matters relating to dealing in securities (and not futures contracts) or provision of specific advice on securities (and not futures contracts). Singapore recipients of this research 
report should contact Merrill Lynch International Bank Limited (Merchant Bank) and/or Merrill Lynch (Singapore) Pte Ltd in respect of any matters arising from, or in connection with, this 
research report. 
General Investment Related Disclosures: 
Taiwan Readers: Neither the information nor any opinion expressed herein constitutes an offer or a solicitation of an offer to transact in any securities or other financial instrument. No part of 
this report may be used or reproduced or quoted in any manner whatsoever in Taiwan by the press or any other person without the express written consent of BofA Merrill Lynch. 
This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or 
other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for differences). This report is not intended to provide 
personal investment advice and it does not take into account the specific investment objectives, financial situation and the particular needs of any specific person. Investors should seek 
financial advice regarding the appropriateness of investing in financial instruments and implementing investment strategies discussed or recommended in this report and should understand 
that statements regarding future prospects may not be realized. Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such 
security or the information in the prospectus or other offering document issued in connection with such offering, and not on this report. 
Securities and other financial instruments discussed in this report, or recommended, offered or sold by Merrill Lynch, are not insured by the Federal Deposit Insurance Corporation and are not 
deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, derivatives, in particular, involve numerous risks, including, 
among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or derivative is suitable for all investors. In some cases, securities and other financial 
instruments may be difficult to value or sell and reliable information about the value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that 
income from such securities and other financial instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may 
lose their entire principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change. 
This report may contain a short-term trading idea or recommendation, which highlights a specific near-term catalyst or event impacting the issuer or the market that is anticipated to have a 
short-term price impact on the equity securities of the issuer. Short-term trading ideas and recommendations are different from and do not affect a stock's fundamental equity rating, which 
reflects both a longer term total return expectation and attractiveness for investment relative to other stocks within its Coverage Cluster. Short-term trading ideas and recommendations may 
be more or less positive than a stock's fundamental equity rating. 
BofA Merrill Lynch is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other financial instruments and that such 
action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek advice regarding the applicability of such regulations prior to 
executing any short idea contained in this report. 
Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in such securities and instruments, 
including ADRs, effectively assume currency risk. 
UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated by BofA Merrill Lynch entities 
located outside of the United Kingdom. BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at http://go.bofa.com/coi. 
MLPF&S or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. MLPF&S or one of its affiliates may, at any 
time, hold a trading position (long or short) in the securities and financial instruments discussed in this report. 
BofA Merrill Lynch, through business units other than BofA Merrill Lynch Global Research, may have issued and may in the future issue trading ideas or recommendations that are inconsistent 
with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations reflect the different time frames, assumptions, views and analytical 
methods of the persons who prepared them, and BofA Merrill Lynch is under no obligation to ensure that such other trading ideas or recommendations are brought to the attention of any 
recipient of this report. 
In the event that the recipient received this report pursuant to a contract between the recipient and MLPF&S for the provision of research services for a separate fee, and in connection 
therewith MLPF&S may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom MLPF&S has contracted directly and does not extend 
beyond the delivery of this report (unless otherwise agreed specifically in writing by MLPF&S). MLPF&S is and continues to act solely as a broker-dealer in connection with the execution of any 
transactions, including transactions in any securities mentioned in this report. 
Copyright and General Information regarding Research Reports: 
Copyright 2016 Bank of America Corporation. All rights reserved. iQmethod, iQmethod 2.0, iQprofile, iQtoolkit, iQworks are service marks of Bank of America Corporation. iQanalytics®, 
iQcustom®, iQdatabase® are registered service marks of Bank of America Corporation. This research report is prepared for the use of BofA Merrill Lynch clients and may not be redistributed, 
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