Trading made simple, rules of the strategy

To trade the strategy, an MT4 platform is needed for the indicators.

One should start on a demo account to build his confidence in the strategy, and then
go for a live account.

Only swing trading on H4 or Daily timeframe candles.

Pros of using higher timeframes: less price noise, less influenced by news.

The only indicators which are used in the strategy: simplified TDI with green and red
lines.

Heikin ashi candlesticks (Average Price Bars).

TDI red green.mq4 + Synergy APB.ex4 (HA candlesticks).

Entries :

The TDI’s green line crosses the red line, at the open of a candle.

Entry filter = only enter a trade if the cross occurs at the close of the first or second
HA candle of the same color as the cross direction.

Filter explanation : Oftentimes, a momentum move on HA candles will last for 3-8
candles, before reversing. That’s why we only want to enter on the first or second
candle if wee a setup, because even if the move doesn’t go much further we’ll still be
able to make a profit potentially.

Trade exits :

Exiting a trade if one of those conditions is met :

- The TDI green line becomes flat,

- or makes a check mark reversal (V).

Never add something else to the simple rules, usually it will negatively influence the
trading decisions.

Trading process: At the open of the MT4 platform, one must look at the TDI to see if
a crossover has occurred by the time of the new H4 or daily candle’s open.

If we see a setup, which is the green line that’s crossing the red one, then we enter a
trade.

And we close the computer just after. There’s no need of constantly monitoring a
position, all day long. One just checks at the times when the new candle opens how
the market has evolved.

Trade direction: to know if the trade must be a long or a short, it is the cross’
direction which indicates it :

- if the TDI’s green lines crosses the red one to the top, coming from the bottom : we
enter long on the pair.

- if the TDI’s green line crosses the red to the bottom, coming from the top : we enter
short on the pair.

Distinction: a trade setup isn’t just the green line touching the red line.

Sometimes, after the green line will touch the red one, it will bounce away from it.
This is a bounce trade, which can be good enter for a trade.

A normal setup is the green line CROSSING the red line. And we can actually see the
green line on the other side of the red one.

Losses occurrence: even if this strategy has a high probability of winners, not all
trades will result in profits. Losses will happen. Just like in any other trading strategy.
That’s why the trader always must control the risk management, not over leveraging.




Other entry filters: not every potential setup will result in entering a trade. Those
elements can prevent oneself from entering a trade on an average or mediocre
setup. The best traders will only take the best/higher probabilities trade setups.

- Looking back on the left to see if there is a close support/resistance level.

- Studying the level where the lines’ cross occurs: if it near the levels 68 and 32, be
careful according to the direction of the trade you’re considering.

- Analyzing the HA candle size at the cross time: if it is too small, then it may result in
a false opportunity.




