Fone)(ﬂqf]/mﬂ

Forex Profit
Matrix

TRADING MANUAL

Presented by

Wesley Govender

Www.ForexWinners.Net

TRADING MANUAL

Forex Profit Matrix ©
Published by

Old Tree Publishing CC
Suite 509, Private Bag X503
Northway, 4065, KZN, ZA

www.oldtreepublishing.com

Copyright © 2013 by Old Tree Publishing CC, KZN, ZA
Reproduction or translation of any part of this work by any means, electronic or
mechanical, including photocopying, beyond that permitted by the copyright law, without

permission of the publisher, is unlawful.

Trademarks: Old Tree Publishing CC, Forex Profit Matrix


http://www.oldtreepublishing.com/
http://forexwinners.net/
agouz
Typewritten text
Www.ForexWinners.Net


www. ForexProfitMatrix.com

RISK DISCLOSURE STATEMENT / DISCLAIMER AGREEMENT

Trading any financial market involves risk. This report and all and any of its contents are neither a solicitation nor an
offer to Buy/Sell any financial market.

The contents of this material are for general information and educational purposes only (contents shall also mean the
website www.forexprofitmatrix.com or any website the content is hosted on, and any email correspondence or
newsletters or postings related to such website). Every effort has been made to accurately represent this product and
its potential. There is no guarantee that you will earn any money using the techniques, ideas and software in these
materials. Examples in these materials are not to be interpreted as a promise or guarantee of earnings. Earning
potential is entirely dependent on the person using our product, ideas and techniques. We do not purport this to be a
“get rich scheme.”

Although every attempt has been made to assure accuracy, we do not give any express or implied warranty as to its
accuracy. We do not accept any liability for error or omission. Examples are provided for illustrative purposes only
and should not be construed as investment advice or strategy.

No representation is being made that any account or trader will or is likely to achieve profits or losses similar to those
discussed in this report or anywhere on www.forexprofitmatrix.com. Past performance is not indicative of future
results.

By purchasing any content, subscribing to our mailing list or using the website or contents of the website or materials
provided herewith, you will be deemed to have accepted these terms and conditions in full as appear also on our site,
as do our full earnings disclaimer and privacy policy and CFTC disclaimer and rule 4.41 to be read herewith. So too,
all the materials contained within this course, including this manual, whether they appear on our domain(s) or are in
physical form, are protected by copyright. "Warning: The unauthorized reproduction or distribution of this copyrighted
work is illegal. Criminal copyright infringement, including infringement without monetary gain, is investigated by the
authorities and is punishable with imprisonment and a fine." We reserve all our rights in this regard.

Old Tree Publishing CC, in association with www.forexprofitmatrix.com, the website, content, and its representatives
do not and cannot give investment advice or invite customers or readers to engage in investments through this
course or any part of it.

The information provided in this content is not intended for distribution to, or use by any person or entity in any
jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject us
to any registration requirement within such jurisdiction or country.

Hypothetical performance results have many inherent limitations, some of which are mentioned below. No
representation is being made that any account will or is likely to achieve profits or losses similar to those shown. In
fact, there are frequently sharp differences between hypothetical performance results and actual results subsequently
achieved by any particular trading program and method.

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of
hindsight. In addition, hypothetical trading does not involve financial risk and no hypothetical trading record can
completely account for the impact of financial risk in actual trading.

For example, the ability to withstand losses or to adhere to a particular trading program or system in spite of the
trading losses are material points that can also adversely affect trading results. There are numerous other factors
related to the market in general or to the implementation of any specific trading program, which cannot be fully
accounted for in the preparation of hypothetical performance results. All of which can adversely affect actual trading
results.

We reserve the right to change these terms and conditions without notice. You can check for updates to this
disclaimer at any time by visiting www.forexprofitmatrix.com.

Governing law: this policy and the use of any of this material and or course, provided in any form, and any content on
the website are governed by the laws of the Republic of South Africa. Further details on this are found under the
Terms and Conditions on our site. Please ensure you read and agree with all Terms and Conditions as set out on our
site before using any of the materials. Your use and reliance on the materials is based on your acceptance of such
Terms and Conditions and policies as appear on the site.


http://www.forexprofitmatrix.com/
http://www.forexprofitmatrix.com/
http://www.forexprofitmatrix.com/
http://www.forexprofitmatrix.com/

www. ForexProfitMatrix.com

TABLE OF CONTENTS

RISK DISCLOSURE STATEMENT / DISCLAIMER AGREEMENT .......ccovviiiiiiiiiiiieeees 1
R 1AV I 2 10 10 1 N [ ] 3
[I. GETTING STARTED & HOW TO USE THE DVDS. ..o 5
. SYSTEM COMPONENTS ... e e e e e e e e e eaa s 7

AL INAICALOTS ... 7

2 T I8 =T 0T 20
V. SETTING UP YOUR CHARTS ...ttt ettt e e e e e e e 24

A. Installing The INAICALOrS.........cooiiiiiiiii e e e e eeeaens 24

B. Setting Up The Indicators On Your Charts ..........cccooevviiiiiiiiiie e eeeeeanns 27
V. BUY TRADE RULES ......outtiiiiiiiii ittt a e e e e e e e e e s 28
VI. SELL TRADE RULES ....ooitiiiiiiii ittt e e e ee e e e 33
VII. BUY EXAMPLE TRADES ......coi oottt e e snarnene e e e 39
VI SELL EXAMPLE TRADES ... ...ttt e e 60
IX. ADDITIONAL EXAMPLE TRADES ......ootiiiiiiii it 82
X. MONEY MANAGEMENT ..o e e e e e e e eaaas 109
XI. TRADING PSYCHOLOGY ..oiiiiii et e e e e e e e eanes 112
XIL TRADING TIPS et e e e e e e e e e e e e e e e e e e eanaas 115
XL CONCLUSION . ... e e e e e e e e e e e e e e e eaa e e eaneeeannns 118
PERSONAL ASSESSMENT SHEET ... oot 119
NOTES ... e eea e Error! Bookmark not defined.

Fcnns)(ﬁﬁ/mﬁ


http://forexwinners.net/

www. ForexProfitMatrix.com

|. INTRODUCTION

Hi, my name is Wesley Govender. I've been trading Forex since February 2006, about
seven years now and am also currently the Tournament Director of the highly regarded

Surefire Trading Challenge.

As a Forex trader myself and as Tournament Director, I've experienced firsthand the
ups and downs of trading Forex and have had the privilege and honor of seeing
countless systems and speaking with hundreds of traders that have taken part in the

many tournaments held over the years.

| understand that trading can be very emotional, especially for beginners — there’s a mix
of pleasure, enjoyment, confusion, depression, frustration, greed and fear. Forex can be
joyful when you have achieved your target profit, but it can also make you sad and
furious when you’ve been losing your hard earned money. | know how that feels, that’s

why I’'m here for you.

Forex trading offers boundless different ways you can use to view the charts and
interpret information. To help you with this dilemma, you now have within your reach a
special system — the Forex Profit Matrix (FPM). | am here to teach you this very
successful system and to help you see how rewarding and worthwhile Forex trading can
be.

Regardless of whether you are an experienced or a beginner trader, you can use this
system. FPM is a one of a kind system which is very easy to understand and achieve a
very high success rate with. If you're looking for the best Forex system, you’re definitely
in the right place because FPM, in my opinion, is the best solution. | believe this is the

only Forex trading system you’ll ever need to consistently succeed in Forex!
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Along with a few standard indicators, this system uses three custom indicators namely;
Heiken Matrix, Forexometry, and Trend Booster. You will have to install them on your
MetaTrader4 platform to trade the system. Once these indicators are already set up on
your charts, you are ready to go. Please allow me to tell you this; these indicators are
different from the other indicators you may have used out there. These have exceptional

calculations for their values. | reveal all the details further in this manual.

My system is user-friendly, practical and simple. There are only TWO types of entry
rules - the buy and sell entry. There are instances where you may want to be

conservative on both of these entries, so | have included that in this manual.

The system works on all time frames from the 1 Minute (M1) to Daily (D1). Unlike other
systems, you will have the power to choose your preferred timeframe which you think
works best for you. | recommend for beginners to use the 1 Hour (H1) timeframe during
volatile sessions and the 15 Minute (M15) timeframe during quieter sessions. This
system is profitable for different types of trading strategies. You can be a scalper, a day

trader or a swing trader when using the system — you can decide!

Don’t forget to read this manual together with watching the training materials available
on the DVDs and accessing the exclusive online members’ area. Learn all the rules by
heart. Follow the step-by-step instructions, and I'm sure you’ll be able to attain what

you’ve been aiming to achieve for yourself with Forex trading.

Don’t worry, I'll be with you every step of the way. I'll be your mentor, your coach, your
guide. I will help you to become a more successful Forex trader. | believe in you, and

together with this system, we can definitely make this happen.

Wesley Govender

www. ForexProfitMatrix.com
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II. GETTING STARTED & HOW TO USE THE
DVDS

The Forex Profit Matrix consists of two physical components— the manual and the
DVDs.

The manual will serve as your Forex Profit Matrix textbook while the DVD videos will
serve as your lessons. The manual and the DVDs are everything you need because |
will be using these two to teach you about my system, the Forex Profit Matrix. |
recommend that as you read the manual, pair it with the DVD videos for best results.
Of course the private member’s area is also an important component in that you get to

ask guestions, attend webinars and a whole lot more.

For new Forex traders, | suggest that you first watch DVDs 1 & 2. These two DVDs
contain preparatory lessons about the Forex market and the MetaTrader4 platform. If

you’re not a beginner with Forex trading, these DVDs will serve as a refresher course
for you. (Bacrey S (=] ]
BD-ROM Drive (D) DVD3

You can use your computer or a DVD player to

. . Always do this for enhanced DVD movies:
view the videos.
Run enhanced content -
’)) Meta Trader 4 Platform

2 spedned

Upon loading the DVD on your computer, an DVD movie options

Autoplay window will appear which will give you | Ol U ot Medi player

options on how you want to play the videos. There 3 [ ]
won'’t be any difference in the videos irrespective O P i

B Play DVD Movie
% using Media Play

of which option you choose. You can click on the

3

Play DVD
using I

lera Kwik Media

title of the DVD under “Run enhanced content” or .
it Play DVD mavie

¢

any of the DVD movie options you’ll see on the

[N (R

WindOW View more AutoPlay options in Control Panel
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DVD 3 for example contains videos related to the lessons in this manual. After selecting
an option to play the videos, the DVD menu should appear. The main menu gives you

the choice to use your media player or your web browser when watching the videos.

£ £ ¥ % £ £

Introduction To Forex

o VR R S ]

H K MMM A K DM
P KM MMM >§

Play In Media Player

Play In Web Browser

Click on the “Play In Media Player” or “Play In Web Browser” option and you will see the

titles of the videos to play. By clicking on a title you will be able to watch the video.

$ £ £ £ g X & ¢ £

Introduction To Forex \
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1. The History Of The Forex Market 9. Charting Software
2. The Basics Of Trading Forex 10. Types Of Trading
3. Currency Pairs 11. Entry And Exit Orders

M HK ' M HK MMM B

4. Pips, Price Quotes And Spreads  12. Importance Of A Trading Plan
5. Lot Size, Margin And Leverage 13. Trading Psychology

6. The Different Trading Sessions 14. 20 Ways To Avoid Losing

7. The Different Timeframes 15. Never Stop Learning

8. The Forex Broker 16. Key Terms/Concepts
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llIl. SYSTEM COMPONENTS

In this section, we will talk about the different components that make the Forex Profit

Matrix system work.

A. Indicators

Let’s begin with the indicators. We will be using five indicators in this system, three of
which are custom indicators namely: Heiken Matrix, Forexometry, and Trend Booster.
They are designed to be used with the MetaTrader4 (MT4) platform. | have recorded
tutorial videos found in DVD 2, in the event that you’re not yet familiar with MT4 or need
a refresher course. The other two indicators are considered supplementary, which are

the Moving Average and Bollinger Bands.

Once you have installed the indicators, below is how they will appear on your chart.

 EURUSD,MI5 128587 1.

0
130
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1. Trend Booster

The Trend Booster indicates when a trade is most likely to take place. This indicator
also changes in color. We have three colors to watch out for with the Trend Booster

namely: blue, red, and light grey.

The indicator will turn Blue when the market is bullish and indicates that there’s a

possible long trade, Red when the market is bearish and there’s a possible short trade,

and Grey when the market trend is neutral — unlikely to go up or go down.
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2. Heiken Matrix

The Heiken Matrix is a smoothed and customized version of the Heiken Ashi indicator

and is the 2nd step to confirm the entries.

This indicator also changes in color — it can turn from blue to red or vice versa. The
Heiken bars will appear Blue when the trend is moving up. It will turn Red when the
trend is moving down. Blue Heiken Matrix bars will give you a signal for a buy entry

while Red Heiken Matrix bars give a signal for a sell entry.

107:30 14 Jun09:30 14 Jun11:30 14 Jun 13:30
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3. Forexometry

The Forexometry indicator will show the points at which price could breakout or reverse.
This will show you the Daily Pivot and Support & Resistance points that can be used as

potential targets and support/resistance levels.

The indicator will illustrate seven (7) levels. There are three (3) resistance levels, one
(1) pivot level, and three (3) support levels. It will supply you the various levels to exit

from a trade when using the system.

Support
Levels

10
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4. Bollinger Bands

The Bollinger Bands is a technical volatility indicator developed by John Bollinger.
These bands are plotted two standard deviations away from a simple moving average.
Bollinger Bands consist of three lines: a center line and two price channels above and
below the center line (upper and lower bands). The center line is the simple moving

average and the price channels are the standard deviations of the currency.

Since the Bollinger Bands auto-adjust themselves to the market conditions, it is
considered as one of the most popular technical analysis indicators. When the markets
become more volatile, the price bands expand or move further away from the center
line, and during less volatile periods, the price bands contract or move closer to the
center line. The rule of thumb is: the closer the price moves to the upper band, the more
overbought the currency pair is, and the closer the prices move to the lower band, the

more oversold the currency pair is.

— Upper Bollinger Band

\ el

o 127755

11
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For Forex Profit Matrix, we will be using the Bollinger Bands in a slightly different way.

When the price action is in an uptrend, at a certain point, the price may fall down
towards the Middle Bollinger Band, find support at this Middle Bollinger Band, and

eventually the price will rise up once again.

w EURMZD,M15 1.65740 1.65744 1.6505% 1.65621

ni13:30 4 Juni%30 4 Jun

12
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On the other hand, when the price action is in a downtrend, at a certain point, price may
rise towards the Middle Bollinger Band, find resistance at this Middle Bollinger Band,

and eventually fall down once again.

+ EURCAD,M15 1,36343 1,36357 1.36328 1.35330

&

7 Jun 13:00

1 !
W N
, r
] i
, ry
Jun 2013 Fn01:00  7In 0300 7 Jun 0500 7 Jun 0700 7 Jun 09:00 7 Jun 15:00 7 Jun 17:00

13
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Also, there’s another way that we can get an idea about what price is doing based on

how it is interacting with the Upper or Lower Bollinger Bands.

When the price candles are forming above the Upper Bollinger Band, it shows that the
market is in a good uptrend. You will notice that when price makes big moves upwards,

the candles are usually being formed above the Upper Bollinger Band.

EURCAD,MI1E 1.36343 136425 136328 136417

Price forming .
above the Upper ; R
Bollinger Band ﬂ+ ++“+*¢"“+iﬁ£ﬁgﬂ:—

ﬂ“lﬂﬂllﬂlﬂﬂlIIIIIIIIIIIIIIIIIIIII IIIIIIIIIIIIIIIIIIIIIII

wn 11315 17 Jun 13:15 17 Jun 15015 17 Jun 17015 17 Jon 1915 17 Jun 21015 17 Jun 2315 1B Jun 01:15 1B Jun 03:15

14
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In contrast, when the price candles are forming below the Lower Bollinger Band, it
shows that the market is in a good downtrend. You will notice that when price makes big
moves downwards, the candles are usually being formed below the Lower Bollinger
Band.

AUDUSD,MiS 0,925

Price forming
below the Lower
Bollinger Band 7, '

T]'”T|

Jul 2013 2 Jul 02:45 2 Jul 0545 2] 145 2 Jul 13:45 21:45

15
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5. Moving Average

The moving average is a common indicator used by Forex traders for determining the
trend of the market. There are four different types of moving averages: Simple,
Exponential, Smoothed and Linear Weighted.

For my system, we will be using the Smoothed Moving Average (SMMA).

The Smoothed Moving Average gives equal weight to recent and past prices. It is a

mixture of a Simple Moving Average and an Exponential Moving Average.

16
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The price is considered bullish when it is above the SMMA while it is considered bearish
when it is below the SMMA.

The yellow line in the images represents the 200 SMMA. If you’re planning to buy, the
trend should be bullish, thus the entry level should be above 200 SMMA.. For a sell
trade, the trend should be bearish, so before entering a sell trade the entry level should
be below the 200 SMMA.

Above 200 SMMA
BUY TRADE

U
ﬂ ﬂh ﬁuﬁllmﬁ .T’!Dﬁn Imm*

Below 200 SMMA

o
i m”l

W‘D ~

17
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The aqua line represents the 55 SMMA. If you’re planning to enter a buy trade, the
trend should be bullish, thus the entry level should be above 55 SMMA. If you're
planning to enter a sell trade, the trend should be bearish so the entry level should fall
under 55 SMA.

Above 55 SMMA
l [J BULLISH
" [ﬁ [?‘

A
I T

BEMW55SMMAEEE“aH
BEARISH

Iﬁl+*T L0 My,

We can also use the SMMAs relationship to each other to give us an idea of the overall
market direction. When the 55 SMMA is above the 200 SMMA the trend is considered
bullish. On the other hand, when the 55 SMMA is below the 200 SMMA the trend may

be considered bearish. You can see an example of this on the image below:

18
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29 SMMA is above the 200 SMMA
SO price moves upwards

JT

+|$ Hy’

USDCAD,M15 102743 102758 TO2F B-LOITSE
MM”I

‘ Y*lm,*

55 SMMA is below the 200 SMMA
S0 price moves downwards.

+ quT?l+
l
|¢+9ﬁ[] TT* I
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B. Trends

A Forex trend is broadly defined as the overall direction in which currency prices are

moving. The prices for the next period typically trail or continue the current trend.

There are three types of trends — uptrend, downtrend, and sideways. | will be discussing

those in detail in this section.

One of the oldest sayings in trading is “the trend is your friend”. In other words, you
must always trade with the trend. Of course, there will be reversals and ranging
movement within the trend but it is a lot easier to trade with a known trend, than to

predict when it will change.

You must be able to identify trends if you are going to trade the Forex market. Knowing

the trend is crucial to success as a Forex trader.

If a trader can find the direction of the trend, it can definitely increase the odds for a

successful trade.

20
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1. Uptrends

Upward trend or simply “uptrend” means that the currency pair is progressing in an
upward direction. The price movement is distinguished by a series of higher highs and

higher lows.

Notice below that price is making a series of higher highs and higher lows. Each swing
high is higher than the previous swing high. Each swing low is positioned higher than

the previous one.

Mu

—— Higher Low on Price

The uptrend will be considered broken though, if the next swing low on the chart falls

below the previous swing low.

21
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2. Downtrends

Opposite to the uptrend is the downward trend or as is it is often simply called “the
downtrend”. For this type of trend, the overall direction of the price movement is
declining or headed downward. This is marked by a series of lower highs and lower

lows.

You will see on the next image that the price began making lower highs and lower lows.
Each succeeding swing low is positioned lower than the previous swing low. Each
succeeding swing high is also lower than the previous ones.

——Lower High on Price
i . Lower High on Price

hn' f I“

‘ !ﬁ‘

The downtrend will be considered broken once the next swing high on the chart appears

above the previous swing high.

FOR E)(ﬁﬂf}/ NNERS

22
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3. Sideways Market

The last type of trend that we will be discussing is called the sideways market. We can
also refer to it as horizontal, range bound, trendless, or flat market. Given the other

names, it already gives you an idea of what this type of trend is.

The sideways market shows no major changes in the price values between the
beginning and the end of a specific time period. This trend indicates that prices are just
moving back and forth between the support and resistance levels. Basically, the price
does not make enough upward or downward movement to constitute a real trend like

the uptrend or downtrend.

Unlike the uptrend and downtrend, the sideways market cannot make higher highs and
lower lows. We can actually draw two horizontal lines across the tops and the bottoms
where the price is “trapped.” In the image below you’ll notice two such red lines. These

horizontal lines represent the support and resistance levels.

/
) .u|
l' i |||

!
u‘ l“‘ 0“

ﬂ“qmﬁ 'm.ﬂlﬂm

Wv'hlﬂ
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V. SETTING UP YOUR CHARTS

Now that you know the components that we will be using with the system, next thing

you need to do is to install the indicators on your Metatrader4 (MT4) platform and set

them up on your charts. If the MT4 platform is currently running on your desktop, you

should quit the program before installing the indicators. The indicators will not show on

your charts until you restart the platform.

A. Installing The Indicators

It's simple and easy to install the Forex Profit Matrix indicators. Just follow the steps as

given below.

1. Download the zip file containing the
Forex Profit Matrix indicators installer
from the member’s area. Unzip it with
any zip utility software. Double click on
FPMxIndicators.exe file inside the
unzipped folder to run the installation

wizard.

= | B | -
@-u-?| | ¢ Forex Profit Ma... » - | +4 | | Search Fore... 2 [
Organize - Include in library = » =~ '@'
- Favorites Mame
3 | experts
= Libraries | ternplates
3 Documents EB\- FPNdndicators.exe
rJ*- Music
=] Pictures - 4 11 r
(5 Trnstall - FPMx Indicatars & [=5)

2. To start the installion, click the “Next”

button.

VWelcome to the FPMX Indicators
v1.0 Installation Wizard

This willirstall FPMzx Indicators +1.0 an your cormputel. Please
close al MelaTrader applications before you conlinue with the
inslallation.

Click Next to continue with the installation, o dlick Cancel to exit.

<< Prev [ Next > ] [ Cancel
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3. Click on “l accept the agreement” (@, Install - FPMx Indicators - F=)
and click the “Next” button. License Agreement I_%
Please read this License Agreement before continuing. : J

Fleaze read the following Licenze Agreement carefully. You have to agree with this
agreement if pou want ta install thiz pragram in pour computer.

Software License Agreement -

PLEASE READ THE FOLLOWING TERMS AND CONDITIONS
CAREFULLY BEFORE USING THIS SOFTWARE. USE OF THE

i SOFTWARE INDICATES YOUR ACCEPTANCE OF THESE TERMS
AND CONDITIONS. IF ¥OU DO NOT AGREE WITH THE
FOLLOWING, DO NOT INSTALL, COPY, OR USE THE
SOFTWARE AND REMOVE IT FROM YOUR STORAGES.

accept the agreement

(1 | do not accept the agreement

«Piev ||| Hewtss ]l[ Eancel]J

4. Select the MetaTrader4 platform to @ st - s Indicators S0
install Forex Profit Matrix installer on Select Destination Folder 72
Pleaze specify where the wizard should put the program files. L

and click the “Next” button.

Fleaze put a checkmark before a MetaT rader installation where you want to install the
I expert o, You can alzo manually add a MetaTrader folder that is not listed here by clicking
the button below.

| C:\Program Files [«86]\MetaTrader 4

I & Add a MetaTrader folder ]

’ << Prev H Mext >3 ] ’ Cancel ]

5. Now the installation wizard is ready [ mstl - o Indicators ) )
to install the indicators. Keep clicking Ready to Install Ei
We have all the infarmation needed ta install the program. V

the “Next” button.

Fleaze review theze information below. Click on Prev button if you want to make a
corection. *When you are ready to continue, click Mest button.

Program Mame
FPbx Indicators +1.0

Target Folder(z]
C:\Program Files [#86]\MetaTrader 4

Program Folder
C:\Program Files [86]\FPMx Indicators

Start Menu Folder
FPMz Indicatars

<< Prev ]I[ Mext > ] ’ Cancel

25
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6. Once it's done, click on the “Finish” (@ st - W ndicators B [

Fleaze wait while the wizard iz copying the files to pour computer,

button. If you have the MetaTrader4 Installation in Progress }3
platform currently open, you have to

Installation progress ...

restart the platform.

Copying file C:%\Program Files [«86]\MetaT rader 4hexpertshindicators\HeikenMatriz exd  »
Copying file C:%\Program Files [«86]\MetaT rader 4hexpertshindicators\ TrendBooster exd
Copying file C:4Program Files [«86]\MetaT rader 44templatesforesprofitmatriz.tpl ...
Overriding MetaTrader settings in C:\Program Files [«86])\MetaTrader 4 .

Copying file C:\Program Files [«8E]\FPM= IndicatorshLicense.rtf ..

Creating shortcut C:\ProgramD atat\Microzoftwindows\Start Menu\Programs\FPRx Ino
Creating shortcut C:\ProgramD ata\Microzoft\Wwindows\Start Menu\Programs\FPMx Ind| £
Creating shortcut C:\ProgramD atatMicrozoftwindows\Start Menu\Programs\FPRx Ino
Creating unistaller ...
Registering unistaller ...
Cone.

<< Prev Cancel

26
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B. Setting Up The Indicators On Your Charts

The indicators are now installed on your MT4 application.

Cove Terplate

The next thing to do is to set up the indicators on your

Load Tempiste

charts.

There are several ways to do this and they are discussed
in detail in DVD 3. Just follow the steps in DVD3. The
easiest way to set up all the indicators at once is to click on
the Template button at the top right corner of your platform

and select “Forexprofitmatrix”.

The indicators will then appear on your chart right away.

Heiken Matrix

. R1-426
Hi_n‘r‘\ |TT+|IJ'w'i"'--P -19.8 /

ul 2013 23 Jul 06:00 23 Jul 14:00 23 Jul 22:00 24 Jul 06:00 24 Jul 14:00 24 Jul22:00 25 Jul 06:00 25 Jul 14:00 25 Jul 3100 26 Jul 06:00 26 Jul 14:00 38 Jul 22:00 29 Jul 0800
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V. BUY TRADE RULES

A great advantage of the Forex Profit Matrix system is that it works on all timeframes.
The choice of timeframe depends on your own personal preference. However, | would
suggest that while you are still new to the system, you use the 1 hour (H1) timeframe
during volatile sessions like the London/NY session and, as you gain more experience,

the 15 minute (M15) timeframe during quieter sessions like the Asian session.

When describing the rules below, | will be using the 15 minute (M15) timeframe. The
rules apply to all timeframes and you are welcome to use any other timeframes you
prefer to trade.

1. Wait for the Trend Booster indicator to turn Blue in color.
2. Wait for the Heiken Matrix bars to turn Blue in color.
3. As soon as the 2nd Blue Heiken Matrix bar closes, place a Buy trade order at the

open of the new candle.

Euv EHTRY

2 Hmken Matrlx
__2nd Slgnal

1. Trend Booster,
1st Signal
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4. As additional confirmation, you may confirm that the current Heiken Matrix bar on a

higher timeframe is also Blue before placing the Buy trade.

Confirmation

1 Hour Chart

FOR E)(«‘ﬂﬁ/ NNERS
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5. We can also confirm the Buy trade entry by looking at the position of the Smoothed
Moving Averages (SMMA) on the 15 minute chart. Since we are planning to buy, the
trend should be bullish, thus the entry level should be above the 55 SMMA and
the 55 SMMA should be above the 200 SMMA. This step is optional.

In the example below, the entry level is above the 200 SMMA and the 55 SMMA is
above the 200 SMMA.

BUY ENTRY above

55 SMMA above 25 & 200 SMMA
200 SMMA

Moving Average (200)
Tirne: 2013.07.16 03:45
Value: 1.30178
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6. Set the Stop Loss below the most recent swing low or at most 40 pips away from the

entry level.

For the example below, the recent swing low is less than 10 pips from the entry

level.

15 Jul 20045 15 2ol EDOERTSERERY 4 15 ul 0245 16 Jul 0445 16 Jul 0545 15 Jul 0845 16 Jul 10045 16 Jul 12245

FDRE)(ﬂﬂﬁ/MHS
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7. Set your Take Profit at the closest Forexometry level or exit the trade manually
between 20-30 pips in profit. The recommended Take Profit (TP) for each trade is
100% or at least 75% of the Stop Loss (SL). For example, if your SL is 30 pips, and
your closest Forexometry level is only 10 pips, you should consider setting your TP
at 20-30 pips from your entry level instead. On the other hand, if your SL is 30 pips
and the nearest Forexometry level is more than 30 pips away, you should again

consider setting your TP at 20-30 pips from your entry level instead.

Jul 1645 15 Jul18:45  150ul20:45 15 Jul QEERORIRVELR4S 16 Jul 0245 16 Jul (445 16 Jul05:45 16 Jul08:45 16 Jul 1045 16 Jul 12:45
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VI. SELL TRADE RULES

As we have discussed under the Buy Trade Rules, the Forex Profit Matrix works on all
timeframes. | would suggest, though, that you use the 1 hour (H1) timeframe during
volatile sessions like the London/NY session and, as you gain more experience, the 15

minute (M15) timeframe during quieter sessions like the Asian session.

The rules apply to all timeframes and you are welcome to use any other timeframes you
prefer to trade. | will be using the 15 minute (M15) timeframe when describing the
rules below.

1. Wait for the Trend Booster indicator to turn Red in color.
2. Wait for the Heiken Matrix bars to turn Red in color.
3. As soon as the 2nd Red Heiken Matrix bar closes, place a Sell trade order at the

open of the new candle.

il g S
!ﬁtui+4 13 *1;g|¢11¢afi~ |

R
%I
SELL ENTRY/*T 4h]i

1. Trend Booster,
1st Signal
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4. As additional confirmation, you may confirm that the current Heiken Matrix bar on a

higher timeframe is also Red before placing the Sell trade.

~  R2-118.6

Coﬁﬁrmatiun
1 Huy_r Chart

[16:00 152l 00:00 15 Jul 0500 15 Jul 160D 161
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5. We can also confirm the Sell trade entry by looking at the position of the Smoothed

Moving Averages.

Since we are planning to sell, the trend should be bearish, thus the entry level
should fall under the 55 SMMA and the 55 SMMA should be below the 200 SMMA.

This step is optional.

In our example below, the entry occurs when price is below the SMMAs and the 55
SMMA is below the 200 SMMA.

200 SMMA above
55 SMMA

| Moving Average (55)
Time: 2013.07.16 01:30

R Value: 0.91078 .LEIT_. ol

+¢+ ’lﬂlﬁm A **:!1,_*?FI

SN

SELL ENTRY below
935 & 200 SMMA

35



www. ForexProfitMatrix.com

6. Set the Stop Loss above the most recent swing high or at most 40 pips away from

the entry level.

0.91250

~ Ri-70.1 D.91185

0.51080

0.90%75

0.90875

0.90665

0. 90565

16 Jul 0500 EERERTRIEE 16 Jul 0200 16 Jul 1100 16 Jul 13:00 16 Jul 15:00
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7. Set your Take Profit at the closest Forexometry level or exit the trade manually
between 20-30 pips in profit. The recommended Take Profit (TP) for each trade is
100% or at least 75% of the Stop Loss (SL). For example, if your SL is 30 pips, and
your closest Forexometry level is only 10 pips, you should consider setting your TP
at 20-30 pips from your entry level instead. On the other hand, if your SL is 30 pips
and the nearest Forexometry level is more than 30 pips away, you should again

consider setting your TP at 20-30 pips from your entry level instead.

P-48.9

81 Level, closest Forexometry Level, is
less than 20 pips below the entry price.

N
]

l19:00 15 Jul2000 15 Jul 23:00 030 AT 2002.07.16 7:45 RN N0 16Nl 1300 16 Jul 15:00

We’ve just gone through the buy and sell trade rules and | know that it's much easier for
you to grasp them fully by looking at different trade examples. You can also find

examples in DVD 4.
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We will first take a closer look at buy trades and then the sell trades. | am going to
provide you plenty of examples to help you fully comprehend and understand my
system. We'll look at how we will approach different types of trades when we encounter
them on our charts.
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VIil. BUY EXAMPLE TRADES

1. Buy Entry on the EURGBP 15 Minute chart
For our first buy entry example, we will be using the EURGBP 15 Minute chatrt.

The first indicator to look at is the Trend Booster indicator. The first buy signal occurs
when the Trend Booster turns Blue in color. The second signal is when the Heiken
Matrix bars also turn Blue. After the 2nd blue Heiken Matrix bar closes, we need to
check that the Trend Booster remains blue and if these conditions are met, we can

place a buy trade order at the open of the new candle.

2nd Blue Heiken
Matrix bar closes

T SYERTy Level

i B T P i —— s
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Now that we have the buy entry level, the next thing we can do is to confirm it with a
higher timeframe. Since we used the 15 minute timeframe, we should look at the 30

minute or 1 hour timeframe for confirmation of the trend.

On the image below, you will see that on the 1 hour timeframe, the current Heiken

Matrix bar at the time we considered entering the Buy trade is colored Blue.

Confirmation
~._1Hour Chart

10 Jul 20000 11 Judl O0:00

This is a positive confirmation for a buy entry.

Let us go back to the 15 minute chart to enter a buy trade. Place a buy trade market

order at the open of the new candle.
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BUY ENTRY

We will set our Stop Loss level a few pips below the recent swing low or at a maximum

of 40 pips away from our entry level.

0] 1{)13.{)?.El RN 45 10 Jul 15:45
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The Take Profit level, on the other hand, should be placed at the closest Forexometry

level or between 20 to 30 pips away from the entry level.

N T !!!”I'T'lll'r-ll- 1] _
.- TRl

¢ ""+-:$[3TT ake F’rof t Levei
T

et 207 plps ahuve

2013.07.10 17:30 PR E

As you can see on the image above, after two (2) candles, the price hits our 20 pip
target level. However, if we used the closest Forexometry Level as our Take Profit
level, you will find that the target was hit after few more candles and the trade would still

have resulted in a profit.
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2. Buy Entry on the EURAUD 15 Minute chart

Here we have another example of a buy trade. The key difference between this
example and our previous example is that we will set our stop loss level 40 pips away

and our take profit level 20 pips above the buy entry level.
Below is the EURAUD 15 Minute chart. You can see that the Trend Booster indicator

and the Heiken Matrix bars are Blue in color. So, when the 2nd blue Heiken Matrix

bar closes, we may look to enter the market with a buy trade order.

T R1-184.5

" 2nd Blue Heiken
Matrix bar closes

Trend Booster is color Blue
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Let’s take a look at the 1 Hour chart. The Heiken Matrix bar at the time the first two
signals appeared is also Blue in color. This is a great confirmation of our Buy entry

signal.

Confirmation

1 Hour Chart
S51- 154.2

Going back to the 15 minute chart, we should place the buy trade at the open of the
new candle after the two Blue Heiken Matrix bars as on the image below.

BUY ENTRY
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We will then place the Stop Loss level 40 pips away from the entry level since the

recent swing low is too far away.

13577141433

L

ENERGRTEEREN - 11 Jul 01:15 11 Jul 03:15 11 Jul 05:15 11 kil O7:15 1

For our Take Profit Level, we will place it 20 pips above the entry level since the next
closest Forexometry level is too far above the entry. After three (3) candles, we were

able hit the Take Profit and the trade was closed with 20 pips in the bag.

BUY ENTRY
Ik,

117:15 10 Jul 15015 10 RIPERTRUERERER S 11 Jul 0115 11 el 03:15 11 Rl 0515 11 Jul 0715
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3. Buy Entry on the EURAUD 15 Minute chart

On the image below, we can see the Trend Booster indicator and the Heiken Matrix
bars are colored Blue on the EURAUD 15 minute chart. This means that we may
consider placing a buy order at the open of the next candle which follows two Blue

Heiken Matrix bars that have closed.

2nd Blue Heiken
Matrix bar closes

Trend Booster

Is color Blue — — — —.. ..,

Jul 02:15 11 Jul D15 Jul 05:15 11 Jul 08:15 11 Jul 10:15 11 Jul 12:15 11 Jul 1415 11 Jul 16:15
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For additional confirmation, we can check that the trend is up on the 1 Hour chart, which

you can see on the next image. Here, the Heiken Matrix bar was also colored Blue.

Confirmation L1100
1 Hour Chart A

S O {927
—P - 183.3 LADETD

140240

10 Tl 19000 11 Jul 0300 11 Jul 11:00
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Another additional confirmation of the trade signal is the checking of the trend using the
Smoothed Moving Average (SMMA) indicators. If we switch back to the 15 minute chart,
we can firstly see that the 55 SMMA is above the 200 SMMA, signaling an uptrend.

Secondly, we can see that the Buy Entry level is located above both the 55 SMMA and
the 200 SMMA.. This shows that price action is taking place above the SMMAs, which is
a good indication that the market is in a strong uptrend.

“Above 55 SMMA
Abcwe 200 SMMA

Moving Average (200)
Tirne: 2013.07.11 09:00
Value: 1.40747
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With such strong confirmation from our indicators we may now proceed to place the buy

trade at the open of the next candle.

¢¢1u75| ﬁ*ﬁ

IU. —

1 Jul 00:15 11 Jul 02:15 11 Jul 0115 11 Jul 05:15 11 Jul O8:15 11 Jud 10:15 11 Jul 12:15 11 Ju

We will place our Stop Loss level 40 pips away from our Buy entry level since the

closest recent swing low is too far.

11 el 0345 11 Jul 0545 R RE-Teol 11 Jul 09045 11 Jul 11345 11 Jul 1345 11 Jul 1545 11 Jul 1745
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Next, we can place our Take Profit level 30 pips above the entry level since the closest

Forexometry Level is too far away from our Buy Entry level.

L<30 Pips abm{,E’f
Take Profit Lex

As you can see on the image above, after just five (5) candles, our Take Profit level was

hit and we managed to exit this trade with a healthy profit.
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4. Buy Entry on the EURGBP 15 Minute chart

Here’s another example on the EURGBP 15 minute chart. Similar to the previous buy
trade examples, the first indicator to look at is the Trend Booster indicator. The first buy
signal occurs when the Trend Booster turns Blue in color. If the Heiken Matrix bars
also turn Blue, it will be our second signal. After the 2nd blue Heiken Matrix bar closes,

we can place a buy trade order at the open of the new candle.

7P-12.1
ntry Level

SRR 3 n
| 03:00 0

12 Jul 070 230l 0500 12 Jul 11:00 12 Jud 1300 12 Jul 1500 12 Jul 17:00 12 Jul 19:00
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We can use the 1 hour chart to confirm if the trend is moving upward. On the image
below, you will see that on the 1 hour chart, the Heiken Matrix bar at the level where

we targeted to enter the Buy trade, is also Blue in color.

Confirmation
1 Hour Chart

We should go back to the 15 minute chart to check for additional confirmation of the

trend.
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On the next image, we can see that the entry price is above the 55 SMMA, and the 55
SMMA is above the 200 SMMA on the 15 minute chart. This means we have an uptrend
and the market is more likely to move upward than downward.

Above 55 SMMA
Above 200 SMMA

~ 55 SMMA gbove

200 SMM2

00 12 Jul 17:00 12 Jul 15:00

Since we are getting the confirmations we need from our indicators, we may now go on

Maoving -—"-‘-.‘eragE (200)
Y Time: 20130712 12:15
Value: 0.86172

with placing the buy trade at the open of the new candle.
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Since the recent swing low is too close, we will place our Stop Loss level 20 pips away

from our Buy entry.

Our Take Profit level is set 20 pips above the Buy entry because the closest
Forexometry level will only give us less than 20 pips. After a good rally, we got out of

the trade in profit.

20 Pips above,
Take Profit Level

Closest Forexometry Level-----
BUY ENTRY

I e =y

512 Jul 1345 14 Jul 21345
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5. Buy Entry on the EURUSD 15 Minute chart
For our last buy entry example, we will take a look at the EURUSD 15 minute chart.

As usual, we will first look at the Trend Booster indicator. The first buy signal occurs
when the Trend Booster turned Blue. Then, we should look to the Heiken Matrix bars.
We can see that as the Trend Booster turned Blue, the Heiken Matrix was still Red,
so we should wait for a while. As it turned out after just a few candles, the Heiken
Matrix bars turned Blue as well. This is our second signal for a buy trade. After the 2™

blue Heiken Matrix bar closes, we can place a buy order.

R1- 5.3
BUY Entry
Level

ind Blue Heiken
Matrix bar closes
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We can go to a higher timeframe for additional confirmation. On the image below, you
will see that on the 1 hour chart, the Heiken Matrix bar at the current level where we

placed the Buy trade order is also Blue in color.

Confirmation
1 Hour Chart

For further confirmation of the trend, we can also check the SMMAs and Bollinger
Bands on the 15 Minute chart.

FOR E)@qﬁ/ NNERS
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First, let’s look at the SMMA. On the image below, the 55 SMMA is above the 200
SMMA. We can also see that the Buy Entry Level is above both the 55 SMMA and the
200 SMMA. This gives us the confirmation we needed that the market will be moving

upwards.

55 SMMA above
200 SMMA

- BUY ENTRY

P-38.1
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For our Stop Loss, we set it at the maximum of 40 pips below the entry price because

the recent swing low is too close.

11715

131695

| J—
€73 T 1IMeT

For our Take Profit Level, we can set it at 30 pips above the entry price, because the

nearest Forexometry Level, which is the R1 Level, is too close to our entry.
30 Pips above,
Take Profit Level
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For additional confirmation of this particular Buy Trade, we can see that the price action
moved upwards after we placed the Buy order then it fell towards the middle Bollinger
band after few candles. We notice that the price found support at the middle Bollinger
band, since price moved upwards again after the pullback.

Also, another good signal is that the price candles are beginning to form above the
upper Bollinger band. This tells us that the market is in a good uptrend. You will also
notice that when the price makes big moves upwards, the candles are usually being

formed above the upper Bollinger band.

T R2-26.9

Price action forming
above the Upper

11-__ I &1

"'UFUI.*TWW - i"“"c ndles touching the

Mldgle Bollinger Band

Our Take Profit Level was hit after just a few candles and we were able to get out of the

Buy Trade with a healthy profit.

This is an excellent example of a Buy Trade since the main indicators confirmed that the
market was going to move upwards and we also got the additional confirmations from

the higher timeframe, the SMMAs, and the Bollinger Bands.
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VIIl. SELL EXAMPLE TRADES

1. Sell Entry on the GBPCHF 15 Minute chart

Ouir first sell trade example is on the GBPCHF 15 Minute chart. Just like the buy trades,
we will first be looking at two indicators: the Trend Booster indicator and the Heiken
Matrix bars. However, the Trend Booster and the Heiken Matrix should be Red in
color. After the 2nd Red Heiken Matrix bar closes, we may look to enter the market

with a sell trade order.

:;-_E;:;gj}ﬂﬁ_.ﬁiﬂ_ -

2nd Red Heiken
Matrix bar closes

Trend Booster is color Red

) Tl Dm0
1 23:00 12 Jul 01:00
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We’'ll check the 1 hour timeframe for confirmation of the sell signal. On the image below,
we can see that on the 1 hour chart, the Heiken Matrix bar is Red in color at the level
where we wanted to enter the Sell trade.

" R2- 180.5

—— < R1-1343

___~_Confirmation
TQLH our Chart

05:00 11 Jul 13:00 11 Jul 21:00

We have to switch back to the 15 minute chart to place the buy trade at the open of the

new candle that forms after the two Red Heiken Matrix bars have closed.

| TEE T

i [']“HH; —mﬁh__ﬂ 4nlu¢*"ﬁ“_r

2013 113l 19:00 11 Jul 21:00 2 Ju 00 2 0 127 ) 12 2l 09:00 123l 11:00 12l 13:00 12 Jul 15:00
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For this trade, we’ll place our Stop Loss level above the recent swing high.

SELL ENTRY

2013.07.12 10:00 B

Next, we will place our Take Profit level 30 Pips below our Sell entry because the
closest Forexometry level is too close.

30 Pips below
Take® Rrofit Level

Price dropped over the next few candles and hit our Take Profit level of 30 pips.
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2. Sell Entry on the EURCHF 15 Minute chart

Below is a trade on the EURCHF 15 Minute chart. Again, we will first look at the Trend
Booster indicator and the Heiken Matrix bars. The Trend Booster together and the
Heiken Matrix bars should both be Red in color. When the 2nd Red Heiken Matrix bar

closes, we can place a sell trade order at the open of the next candle.

EURCHF,M15 1.235%36 1.235%36 1.23931 1.23932

is color Red

[
'W |

12 3l 11:45 12 Jul 1345 12 Jul 1545 12 Jul 17345 12 Jul %45 14 Jul 22:00 15 Jul 00
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Then we should confirm the trend on the 1 hour chart, the Heiken Matrix bar at the time

we wanted to enter the sell trade was also Red in color.

With the confirmation on the higher timeframe, we will now go back to the 15 minute

time chart to place our sell trade order.

endBooster
I E]

:I:Iﬁﬂfl Ill
2 Jul 07:00 12 Jul 0%:00

1

ul 2013
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For the Stop Loss Level, we will set the order 30 pips away from our sell entry level. As
for our Take Profit Level, we will set that at the closest Forexometry Level which

happened to be 30 pips below the entry price.

~7 181 299 [ 124204

SELL ENTRY

—— :°_'§.e.st~PIVot Level!_r/;.
P Tk ProftLevel

P-29.

0 123580

- —
A7 13 1100 BEREREIS

The price continued to move in our favor after we placed the sell trade order and went

on to hit our Take Profit Level.
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3. Sell Entry on the USDCHF 15 Minute chart

As you can see on the USDCHF 15 Minute chart below, the Trend Booster indicator
and the Heiken Matrix bars are Red in color. So, we may consider placing a sell market

order at the open of the next candle after two Red Heiken Matrix bars have closed.

" R1-100.2

2nd Re&'Helken
Matrlx bar ClﬂSES

l Latl! l+ — 2 ELLE tTYEE‘UEl P-064.3
i s

Trend Booster
is color Red

5 15Jul 18:45  15Jul 20045 15Jul 22:45 16 Jul 00:45 16 Jul 02:45 16 Jul 0445 16 Jul 05:45 16 Jul 08:45 16 Jul 10:45
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Let’s check the 1 hour chart to confirm that the trend is moving downwards. On the
image below, you will see that the Heiken Matrix bar is colored Red at the level where

we wanted to enter the Sell trade.

Confirmation

T TR2-143.9
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For additional trend confirmation, we may look at the Smoothed Moving Average
(SMMA) indicators. If we go back to the 15 minute chart, we can see that the 55 SMMA
is below the 200 SMMA signaling a downtrend. We can also see that the Sell Entry level
occurs below both the 55 SMMA and the 200 SMMA. This shows that the price action is
taking place below the SMMAS, which is a good indication that the market is bearish

and in a strong downtrend.

~._ Below 55 SMMA I —
""'5-!?'““’ 200 SMMA Time: 0130736 0445

Value: 0.95155

fi
S F
l —_—

__I__?:*T_iﬂ?““: _tﬁ-u,___ WJT*

55 SMMA below ? _—lﬂ l

200 SMMA

16 Jul 01:15 16 Jul 03115 16 Jul D515 16 Jul 0715 16 Jul 09015 16 Jul 11015
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With such strong confirmation from our indicators, we may now proceed to place the sell

trade at the open of the next candle.

L0011 i 1 ELTTTTTEETL
5 Jul 13:15%

The closest recent swing high is too close to our current Sell entry level, so we will place
our Stop Loss level at 20 pips instead.

SELL ENTRY
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Subsequently, we can place our Take Profit level at 30 pips below the entry level, since

the closest Forexometry Level is a bit too far away from our Sell Entry level.

SELL ENTRY

__.30 Pips below,
._ - Take Profit Level

! ~al- 0.4

Closest Forexometry Level ﬁ'ﬁﬂl# U

As you can see, the Take Profit level was hit and we managed to exit the sell trade with

a healthy profit.
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4. Sell Entry on the CADCHF 15 Minute chart

On the CADCHF 15 minute chart below, our first sell signal occurred when the Trend
Booster turned Red. Then, our second signal was when the Heiken Matrix bars also
turned Red. After the 2nd Red Heiken Matrix bar closed, we can place a sell trade

order at the open of a new candle.

—_ 7ndRed Heiken
m Matrlx ‘barcloses ™
: *‘m

¢J,+u !lﬂl ﬂ @+1“ I¢+J.l___

SELLEntry |
“Ss1-25.8 [

Trend Booster is color Red

1530l 21:15 1530l 23:15 16 Wl 01:15 16 Jul 03:15 16 Jul 0515 16 Jul 07:15 16 Jul 05015 16 Jul 11115 16 Jul 13:15
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To confirm if the trend is moving in a downward direction, we should use the 1 hour
chart. On the next image, you will see that on the 1 hour chart, the Heiken Matrix bar at

the level where we wanted to enter the Sell trade is also colored Red.

~ Confirmation
1 Hour Chart

Jul 2000 15 Jul 05:00 15 Jul 1300 15 Jul 214 16 Jul 13:00

For additional confirmation of the market trend, let us switch back to the 15 minute

chart.
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On the image below, we can see that the 55 SMMA is below the 200 SMMA.. This
means that the market is moving down. Also, we can see that the Sell Entry level is
below the 55 SMMA and the 200 SMMA. This serves as additional confirmation of a

downtrend.

Moving Average (200)
Tirne: 201307 16 05:30
Value: 0.91224
— P-61.7

,u_ﬂllrl"ﬁ"f"i_' 55 SMIMA below

- Whm@ S | _ﬁ_@m ._ 200 SMMA

Below 55 SMMA
Below 200 SMMA
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With the confirmations we have had from our indicators, we may now go on to place a

sell trade at the open of the next candle.

SELL ENTRY

FOR E)(«‘ﬂﬁ/ NNERS
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Below, you will see that we set our Stop Loss level at 20 pips away from our Sell entry
level since the recent swing high is too near. Next, our Take Profit is set at 20 pips away

from our entry price which is equivalent to our Stop Loss and we have a 1:1

Risk/Reward ratio on this trade.

e
lﬁlﬁm u"mL'*T**j

20 PIpS below
Take Profit Level

16 Jul EOENTRTRETR 4 16 Jul 05045 16 Jul 11:45 16 Jul 1345

Our Take Profit level was hit after a few candles and we managed to exit this sell trade

with a profit, as you can see on the image above.
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5. Sell Entry on the AUDNZD 15 Minute chart

For our last sell entry example, we will look at the AUDNZD 15 minute chart.

Again, we should first look at the Trend Booster and the Heiken Matrix indicators. For
this particular example, we can see that the Trend Booster is the first to give us a
signal that the market is going to move downwards. The Trend Booster turned Red

first, as we can see on the image below.

Next, we should look at the Heiken Matrix bar to determine if it is Red in color as well.
However, it took a while to turn Red so we should wait for it. Eventually, it finally turned
Red and we had our second signal for a sell trade. With this, we got the two most
important indicators for this system in agreement, so after the 2nd Red Heiken Matrix

bar closes, we can place a Sell trade order at the open of the new candle.

AUDNZD,MI® 6351 1.16376 1,16317 1.16361

2nd Red Heiken

Trend Booster is
color Red

I LI i IIIIIIIII

19 Jul 01:15 19 Jul 03:15 19 Jul 05:15 19 Jul 07:15 19 Jul 05:15 19 Jul 11:15 19 Jul 13:15 19
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For further confirmation, we can switch to the 1 Hour chart, a higher timeframe, to
confirm if the trend is moving downwards. On the 1 Hour chart, we got the confirmation

we wanted since the Heiken Matrix bar, at the current level where we placed the Sell

trade order, is also Red in color.

Confirmation
1 Hour Chart
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For additional confirmation of the trend, we can look closely at the SMMAs. We can see
that the 55 SMMA is below the 200 SMMA. We can also see that the Sell Entry Level is
below both the 55 SMMA & 200 SMMA. This tells us that the market is in a downtrend.

Moving Average (200)
Time: 20013.07.1912:15
Value: 1.16471

55 SMMA below

200 SMMA
Below 55 SMMA -

Below 200 SMMA

19 Jul 02:45 19 Jul 045 19 Jul 06:45 19 Jul 0845 19 Jul 10:45 19 Jul 12045 19 Jul 14145 19 Jul 1645
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Since we got the signal from the Trend Booster and the Heiken Matrix, and we got
supporting evidences from the higher timeframe and Bollinger Bands. We are now

ready to enter the market with a Sell trade at the open of the next new candle.

AUDMNZD,M15 1,1625%8 1,.16381 1,16243 1,16330

Jul 2003 19 Jul 01:45 19 Jul 03:45 19 Jul 0545 19 Jul 0745 19 Jul 059045 19 Jul 11:45 19 Jul 13:45

Next thing that we should look at is to set the Stop Loss and Take Profit Level.
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For our Stop Loss, we set it at the maximum of 40 pips above the Sell Entry since the

recent swing high is too near.

2013.07.19 6:30 19 Jul 08:15 18 Jul 10:15 15 Jul 12:15 19 Jul 14:15 19 Jul 16:15

For our Take Profit Level, we set it at 30 pips below the Sell entry level because the

closest Forexometry level is more than 30 pips away from our entry level.

30 Pips below,
Take Profit Level

i LI -]Iﬂ]]_]]IﬂIﬂIﬂ]]

Jul 0015 18 Jul 02:15 15 Jul ofFTERERCIEED 19 Jul 08:15 19 Jul 10:15 19 Jul 12:15 19 Jul 14:15
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Further confirmation we got for this particular trade came from the Bollinger Bands. We
can see that the price action is forming below the Lower Bollinger Band. We know for a
fact that this means that the market is in an excellent downtrend. Price usually makes
big or sharp moves downwards when the candles are being formed below the lower

Bollinger Band.

 AUDNZD,M15 1.162%8 116401 1,16243 1.16361

Price action forming
below the Lower
Bollinger Band

T i I

19 Jul 0145 19 Jul 0345 19 Jul 0545 19 il 0745 19 Jul 0945 19 Jul 11545

Just five price candles after we placed the Sell Trade order, our Take Profit Level was

hit and resulted in a profitable trade.
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IX. ADDITIONAL EXAMPLE TRADES

1. Buy Entry on the EURUSD 1 Hour chart

We will be using the EURUSD 1 Hour chart for our first example.

Take Profit Level
25 Pips above /
Few Pips above the cl

BUY ENTRY
I Above 55 & 200 SMMA
Above Middle Bollinger Band

2nd-Blue Heiken Matrix [
_-bar closes while Trend |

N 55 SKIMA above

200 SMMA

Trend -Booster is
color Blue

The first thing to do is to wait for the Trend Booster indicator to turn Blue in color.

Second, we must wait for two Blue Heiken Matrix bars to form on the price chart while

the Trend Booster indicator remains to be Blue in color. We need to make sure that
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when the 2" Blue Heiken Matrix bars occurs on our chart; it is in agreement with the

Trend Booster indicator.

Now that we have the two indicators in agreement, we have the confirmation to place
the buy trade order.

We can also look for another confirmation using the SMMAS. As you can see on the
image above, the 55 SMMA is above the 200 SMMA. This gives us confirmation that the
market is moving upwards.

Another confirmation that we can use is the Bollinger Bands. On this particular example,
price action was above the middle Bollinger band for some time and on the recent swing
low, price didn’t reverse when it touched the middle Bollinger band. Instead price

bounced upwards off the middle Bollinger Band.

With all the evidence shown on this example, we may place the buy trade order at the

open of the next candle as soon as the two Blue Heiken Matrix bars have closed.
The next thing to do is to set the Stop Loss Level.

We targeted the Stop Loss level a few pips away from the recent swing low or

approximately 25 pips away from our entry point.
Since we have the Stop Loss Level, we now have to determine our Take Profit Level.

The Take Profit Level for this example is a few pips above the closest Forexometry

level or approximately 25 pips above the buy entry level.

As you will see on the above image, it only takes us 2 candles to hit our Take Profit

level. This is a good example of a profitable buy trade using my system.
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2. Buy Entry on the EURUSD 1 Hour chart

Again, we will be using the EURUSD 1 Hour chart for our second buy trade example.

- 30 Pips above,

Closest Pivot Level /Take Profit Level
is too near \ ) =TT

. __-‘-_____....rrn ¥ . . p - 58 . 8

. — BUY ENTRY
' — Above 55 & 200 SMMA

. \ Candles-téuching the
2nd Blue Heiketi Matrix T~ __———Middle Bollinger Band
barcioses while Trend

Booster is color Blue T

\55 SMMA above

200 SMMA

Trend Booster is
color Blue

5Jun 11:00  S5Jun 1500 5Jun 19:00 5 Jun 23:00

The first indicator to look at is the Trend Booster indicator. Since the Trend Booster
indicator turns to Blue in color, it gives us a signal for a buy trade. In this particular
example, it was the Trend Booster indicator which first turns Blue in color. It doesn’t

matter which of the two, the Trend Booster or the Heiken Matrix, first turns into the
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color Blue. What matters is that both indicators should be in agreement and be colored
Blue at the same instance.

At the point where the Trend Booster indicator turned Blue, we now have to look at the
Heiken Matrix bars and wait for them to appear Blue as well. As soon as the 2" Blue

Heiken Matrix bar closes, we may enter the buy trade at the open of the next candle.

There is also good confirmation from the SMMAs. The 55 SMMA, as you can see on the
image, is above the 200 SMMA. Also, the point where we wanted to place our buy trade
order is above the 55 SMMA and 200 SMMA. This is great confirmation that the price is

in an uptrend.

Now that we have determined the Buy Entry Level, we have to set the Stop Loss Level.

Since the recent swing low is near the maximum of 40 pips loss, we may set the Stop

Loss level at 40 pips below the buy entry level.

Next to establish is the Take Profit Level. For this example, we have set our Take Profit

Level 30 pips above the Buy Entry point.

As it turned out, the price is ranging a bit; where the price does not make enough
upward or downward movement and bounces only in between a specific high price and
low price. After the ranging movement with few candles, the price touched the middle

Bollinger band, and then continued to move in an upward direction.

Then few more candles after touching the middle Bollinger band, we hit our Take Profit

Level resulting in a healthy profit.

This is another good example of a buy trade taken using the Forex Profit Matrix.
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3. Buy Entry on the EURUSD 1 Hour chart

Let’s look at another example, once again we will be using the EURUSD 1 hour chart.

30 Pips above,
‘Take Profit Level

Closest Forexometry Level
is too near
R2 - 230.3

BUY ENTRY
Above 55 & 200 SMMA
Above Middle & Upper

Bollinger Band

\ 2nd Blue Heiken Matrix

bar closes while Trend
Booster is color Blu

+—— 55 SMMA

y B ' ____above 200 SMMA
Trend Boosteris R1 - 147.0

color Blue

Once again, we will notice that the Trend Booster was the first indicator to give us a

signal that the market is moving upwards as it appears Blue.
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The next thing that we will be doing after this is to wait for the Heiken Matrix bars to

turn Blue in color to give us a confirmation.

As you can see on the image above, there’s one Blue Heiken Matrix bar followed by a

second.

When the 2" Blue Heiken Matrix bar closes, we also have a Blue Trend Booster.
This is a confirmation of a buy trade. As soon as the 2" candle closes, we placed the

buy trade at the open of a new candle.

We can also see that there’s the 55 SMMA representing by the aqua line. Even if we
can't see the 200 SMMA, we know for a fact that the 55 SMMA is above the 200 SMMA.

This means that the market is in an uptrend.

We can also notice that the candles had started to form above the middle Bollinger
band and that's a good indication that the market is heading upwards.

Also, we can see that the candles have started to form above the upper Bollinger band.
What we know about this is that this normally signifies a strong upward move is coming.
With the confirmation from the SMMAs and Bollinger bands, we have confirmed that the

buy trade order is a good position.
Next thing to do is set the Stop Loss and Take Profit Levels.

We have targeted our Stop Loss Level at 40 pips away since the previous swing low is

too far away.
On the other hand, we set our Take Profit Level at 30 pips above the Buy Entry Level.

From what you can see, this is another good buy trade which we took using the Forex

Profit Matrix system.
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4. Buy Entry on the EURUSD 1 Hour chart

Here's another example of a buy trade on the EURUSD 1 Hour chart. As you will notice,

the EURUSD is one of my favorite currency pairs and it is also one of the currency pairs

that works best with this system.

You will also notice that I've been using the 1 Hour chart for the examples. This is a
timeframe that has proven to give the best results.

If you're just starting out with the system, | strongly recommend that you start with the 1

Hour chart especially during volatile sessions like the London/NY session.

Let's go ahead and take a look at this particular example.

30 Pips above,
Take Profit Level

BUY ENTRY
Above 55 & 200 SMMA
Above Middle & Upper
" Bollinger Band

bar closes while Trend
—Booster is color Blue™

[]F" \End Blue Heiken Matrix

\ 55 SMMA

above 200 SMMA

Trend Boosteris
color Blue
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As you can see on the image above, again, the first indicator that gave us a signal that
the market is going to go upwards was the Trend Booster. The Trend Booster bars

have started turning Blue.

When the Trend Booster first turned Blue, you will notice that the Heiken Matrix bar

was Red. At this point we're not interested in taking any trades.

Eventually we started to see Blue Heiken Matrix bars forming as the Trend Booster

continued to remain Blue as it moved along.

When the 2" Blue Heiken Matrix bar closes, down on the chart, the Trend Booster is
also Blue. These are the main two criteria that we need to enter the market with a buy

trade.

And as you can see, they're present. So as per the rules of this system, we needed to
wait for the two Blue Heiken Matrix candles to close before we can enter the buy trade

order.

Next, for additional confirmation, we could switch to a higher timeframe like the 4 Hour
chart to see if the current Heiken Matrix bar was Blue. And if it was Blue, that would

have given us a confirmation to enter the buy trade.

You will also notice that present on the chart is the 55 SMMA. We can't see the 200
SMMA because its way down on the chart. Since the 55 SMMA is at its position, above

the 200 SMMA, it gives us adequate confirmation that the market is going upwards.
You will also notice that price action was starting to take place above the Upper

Bollinger band. The Bollinger bands were also starting to expand. These are good signs

that the market is heading upwards.
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You will also see that price was currently above the middle Bollinger band. This is a
good signal that if the price would come against us, it may run into support at the middle

Bollinger band. This makes us pretty confident in entering the trade at that point.

As soon as the 3" Heiken Matrix bar had opened, we decided to go ahead and place

the order to buy this currency pair.

Sometimes, price moves a bit quickly so it takes a while before you actually get the
order filled like what happened in this example. But in this particular case, we weren’t
too concerned with that since all the indications we received gives us confirmation that
the price will continue to move upwards. So there won’t be a problem in accepting the

buy trade order at its current level.
The next thing we would do is to set the Take Profit and Stop Loss Level.

You will notice on this example that the recent swing low is too far away, in fact it's
roughly around 80-90 pips away. So we capped our Stop Loss at 40 pips and it just
happened to coincide with the middle Bollinger band. This gives us assurance that as
price move upwards, we won't be in danger with the Stop Loss Level. And as it turned

out, it worked out in our favor.

We placed the Take Profit Level 30 pips away and we were able to exit the position as

soon as price hit the 30 pip level.
As you can see, there's nothing complicated about trading with this system. The rules

are simple. All you just have to do is follow the rules. Look for the confirmations and if

they are there, go for it.
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5. Buy Entry on the GBPUSD 1 Hour chart

For our last example of a buy trade, we will be using a different currency pair. We will
use the GBPUSD 1 Hour chart.

30 Pips above,
n [T Take Profit Level

— BUY ENTRY
~"Above 55 & 200 SMMA
Above Middle & Upper
Bollinger Band

\an Blue Heiken I‘u’latﬂx
~.bar closes while- “Trend
Boosteris color Blue

\ 55 SMMA

Trend Booster is ahove 200 SMMA

color B -

10 Jun 02:00 10 Jun 06:00 10 Jun 10:00 10 Jun 14:00 10 Jun 18200 10 Jun 2200 11 Jun 02000 11 Jun 060D

As you can see on the above image, the first indicator to give us a signal that the
market is about to head upwards was the Trend Booster. Again, it doesn’t matter which
of the indicators first appear Blue on our chart, what matters is when the 2" Blue
Heiken Matrix candle closes; we should have a Blue Trend Booster as well.
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When the Trend Booster first turned Blue, the Heiken Matrix candle unfortunately was
still Red. So at this point, there's actually no need for us to be interested in the buy trade

just yet.

As it turned out, the market ranged a little bit and finally we got the two Blue Heiken

Matrix bars that coincided with a Blue Trend Booster indicator.

As soon as the 2" Heiken Matrix candle closes, we have to look down and check if the

Trend Booster is still Blue which it was.

With the confirmation from the two indicators, we may now proceed in entering the
market with a buy trade at the open of the next candle.

It was interesting to note that in this particular example, there were lots of confirmations

from other indicators.

One of these confirmations is the SMMAs. For this example, the 55 SMMA was above
the 200 SMMA which lurks out of frame in the image. Also, the level where we wanted
to place the buy trade is above both, the 55 and 200 SMMAs which we know is a good
thing.

We can also see that the upper Bollinger Band was contracted but started to expand
right where we wanted to place the buy trade order. Also, as you can see on the image
above, the price candles were both above the middle and upper Bollinger Band at the

point where we entered the position.
When we switched up to a higher timeframe, the 4 Hour chart, there was a nice Blue

Heiken Matrix bar at that current level as well which gives us another good

confirmation.
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All these signs and indications were all there and meant that this trade was going to go

the distance.

So we shouldn’t have any hesitations at all in placing the buy trade order. Next, we must
determine the Stop Loss Level.

The previous swing low is a bit further away than 40 pips, in fact it's around 60-70 pips
away from the entry price. Since the maximum Stop Loss as we have discussed in the
rules is 40 pips, we have to cap the Stop Loss at the 40 pip level. The fact that the 40

pip level was below the middle Bollinger band was a good sign for us too.

After the Stop Loss Level has been set, we must next target our Take Profit Level.
For this particular example, we set our Take Profit level at 30 pips above the Buy Entry

level.

As you can see, price went up a bit and almost got up to our Take Profit on the first
candle, but unfortunately it started to pull back.

You'll also notice that even though the price didn't get too close or near to the middle
Bollinger band, in a sense it did act us support. Price came down near the middle
Bollinger band, or it pulled back towards the middle Bollinger band, and then bounced

back upwards.

It was on that bounce that we managed to hit the Take Profit, and we managed to exit
this trade with 30 pips profit.

So, by now I think you have a pretty good idea on how the Buy trade works. You've
seen plenty of examples that will show you how to apply the system rules when you're
trading it.

These examples should do for now, the next examples that we will be discussing is for
the Sell Trade.
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6. Sell Entry on the EURUSD 1 Hour chart

It's time for us to take a closer look at few sell trade examples. For the examples, | have
chosen some trades that | have placed over the course of the last few weeks. This will
help to illustrate exactly how to apply the rules when you're trading the system on your

own.

Let's get started by looking at our first sell trade example.

On the image below, you can see an example of a trade on a EURUSD 1 hour chart.

You may notice that this chart is the same chart I've used as an example of a buy trade
that | took previously. However for this case, we're not interested anymore with the buy

trade, but will focus on the sell trade that came after it.

Price broke through
the R3 Level

Price broke through the
Middle Bollinger Band
SELL ENTRY

2nd Red Heiken Matrix
bar closes while Trend
Booster is color Red

30 Pips below,
Take Profit Level

Trend Booster is
color Red
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As you can see the market was moving upwards and we managed to take a Buy trade

and eventually we were taken out of the trade with a profit.

It was followed quickly by a sharp decline. And as you can see, one of the reasons why
| got really interested with this trade is that price has broken through one of our
Forexometry levels. It broke through the R3 level and started to move downwards.
Next you'll notice that price has broken through the middle Bollinger band too. That is a
good sign that the uptrend is over and that price is starting to move downwards.

But before we got to that point, you'll see that the Trend Booster had already turned
Red a couple of candles earlier. This will now give us a clue that the market is about to
head downwards.

With the rest of the information gathered around that point, it was becoming pretty clear

to us that we'll be having a sell trade in no time.

As you can see, the first Red Heiken Matrix bar had formed and closed, and soon after

we got the second one.

At the point where the 2" Red Heiken Matrix bar had closed, the Trend Booster
remained Red as you can see on the chart. This was the confirmation we’ve been
waiting to give us the signal that the market is headed downwards. At the open of the

next candle, we may enter the market with a sell trade.

We should set the Stop Loss Level next. The first thing to look at when setting our Stop
Loss is the most recent swing high. Unfortunately the most recent swing high was
beyond the 40 pip limit that we have set. So, we set the Stop Loss at 40 pips away,
which as you can see is just right above the upper Bollinger band. This gives us the
assurance, which we need, that the point where we placed our Stop Loss was a good

position.
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Next is the Take Profit Level. For the Take Profit Level, we may set it at 30 pips away

from the entry level.

As you can see at the close of the first candle after the sell entry, you'll notice that the
price had started to form below the lower Bollinger band. At that point, we are pretty
confident since we know that when the price forms outside the upper or lower Bollinger

band, this normally means that the price will continue to go with the current direction.

As soon as price formed outside the lower Bollinger band, price suddenly fell. And even
after we got out of the sell trade upon hitting the Take Profit Level, we can see that the
price still keeps on falling down making its way towards the 55 SMMA and the
Forexometry R2 level.

This was definitely a good sell trade.

To sum it up, as soon as the uptrend had ended, we got a very clear signal and good
confirmation from our indicators that the market is about to trend towards the short side
and we took the sell entry without hesitation. And as you can see, it only took a matter
of two bars after the point where we placed our sell trade order for the price to go into
our favor and take us out in the trade with a profit.
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7. Sell Entry on the EURUSD 1 Hour chart

Once again, we are going to use EURUSD 1 Hour chart.

2nd Red Heiken Matrix
bar closes while Trend
Booster is colorRed ./

SELL ENTRY

— 30 Pips below,
%, Take Profit Level
Trend Booster is

color Red

24 Jun 1B:00 24 Jun 2200 25)

In this particular example, you will notice that the first signal we obtained to enter the

market with a sell trade was when the Trend Booster bars have started to turn Red in

FDHE)(«?]/MHS

color.
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Unfortunately, the Heiken Matrix bar was still Blue when the Trend Booster turned
Red in color. So, we had to wait for a number of candles before the Heiken Matrix

finally fell into position.

Now, we have to wait for the 2"* Red Heiken Matrix bar to close. And as soon as we
were able to see that, we have to check the Trend Booster to ensure that we have a
Red bar at the same point. Since we can verify that the Trend Booster was Red, as
soon as the 2" Red Heiken Matrix bar closes, at the open of the third candle, we

entered the market with a sell trade.

We can look for extra confirmation as well; firstly we can look at the SMMAs. The 55
SMMA is below the 200 SMMA. We can’t see the 200 SMMA because it is much higher
up on the chart out of this frame but as you can see, the SMMAs were in position, telling

us that the market was about to head downwards.

You can also see that price had stalled a little bit after we placed the sell trade order as
it was moving upwards. Then, at last, it bounced off the middle Bollinger band which

gave us a signal that the market was finally heading downwards.

Also the candles were starting to close below the lower Bollinger band as you can see
on the image above. We know from experience that when this starts to happen it means
that the price is going to move rather quickly in the current direction the price is heading

in.

With the confirmations we were able to gather, there was no hesitation in placing the

sell trade at the open of the 3" Red Heiken Matrix bar.

Next thing that we should be looking forward to is to set the Stop Loss.

Unfortunately, the previous swing high is way above the 40 pip limit. So, we capped the

Stop Loss at 40 pips away. We were a bit concerned though about the Stop Loss level
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because unfortunately it wasn't above the middle Bollinger band or the upper Bollinger
band.

But with all the confirmation we have from all the indicators in this chart, it looks like a

great signal and we went ahead and opened a sell order.

After placing the sell trade, as you can see, the price moved against us for a short while.
But afterwards it bounced off the middle Bollinger Band and headed downwards.

Though price did take a while before it eventually moved downward, the downtrend was
too good for price to resist. Price eventually dropped sharply hitting our Take Profit
Level at 30 pips below the entry price.

So as you will notice, the Forex Profit Matrix is pretty straightforward and easy to use. It
is really quite simple to apply the rules once you know what you're looking for; and it's
just a matter of looking for additional confirmation to ensure that you remain on the sight

side of the trend.

Remember though that the two most important components when trading this system
are the Trend Booster and the Heiken Matrix indicator. As long as both these two
indicators are in agreement, and we have some supporting evidence from either the
Bollinger band or the SMMASs or the higher timeframe, we can go ahead and we enter

the market.
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8. Sell Entry on the EURUSD 1 Hour chart

We're going to take another sell trade example. Here's another sell trade that | took on
the EURUSD 1 Hour chart.

P-40.5

_|_ B Aﬁ ' _ —Price broke through
Al ] L &« the Middle Bollinger

. TN W Band
- I ~~9nd Red Heiken Matrix

bar closes while Trend
Booster is color Red

Py S SELL ENTRY
/ IEE Below 55 & 200 SMMA
Price broke-tfirough

the Upper Bollinger
~"_Band v 51-428
30 Pips below,
Take Profit Leve

Trend Booster is.
color Red

Again, the first thing we were looking for was for the Trend Booster and the Heiken

Matrix bars to start turning Red.
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As you can notice, in this particular example, the first to turn Red in color was the Trend
Booster. However, when the Trend Booster turned Red, we can see that the Heiken

Matrix wasn't ready to go south just yet.

We had to wait for quite a while though, since it took some time before the Heiken
Matrix finally changed. After few candles, eventually, we got our first Red Heiken
Matrix bar. We waited and caught sight of the second Red Heiken Matrix bar. When
the second Red Heiken Matrix bar closed, we immediately looked down on the Trend

Booster and as you can see Trend Booster was also Red.

So we have the signal to enter the market with a sell trade.

For additional confirmation, we looked at a higher timeframe too. What we did was we
switched to a higher timeframe which was the 4 Hour chart. And what we were looking
for was for the current Heiken Matrix candle to also be Red, which it was. This was

excellent confirmation that the market was going to go south.

Next we look at the SMMASs, both the 200 SMMA and the 55 SMMA, for further
confirmation. And as you can see on the image above, the SMMAs are currently in a
position for a sell. We've got the 55 SMMA below the 200 SMMA; though we can’t quite
see the 200 SMMA as it is way above the chart. We all know that when the 55 SMMA is
below the 200 SMMA, the market is bound to go downwards.

Further confirmation came from the Bollinger bands. You'll notice that the Bollinger
bands had been contracted or in a contracted state. Soon the candle broke through the
middle Bollinger band, this told us that the market is going to move downwards. You will
also see that on that same candle, it also broke through the lower Bollinger band as
well, and that's a great sign that the market is going to start moving quickly in that
direction. With this, we knew that the market is going to have a quick downtrend

movement.
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So we actually have no hesitations in entering the market with a sell trade at that point.

All the criteria that we were looking for have been met.

After the sell entry had taken place, the next thing we need to do is to set the Stop Loss
and Take Profit Level. First, we looked to set the Stop Loss on the recent swing high,
but since that was well above the 40 pip limit, we just decided to put the Stop Loss
Level at the maximum of 40 pips away from the entry price.

For the Take Profit Level, on the other hand, we set it at 30 pips away from the entry

price.

As you can see, price had dropped towards one of our Forexometry Levels, the S1
Level, and as soon as price had gone well beyond it, it finally hit our Take Profit Level.

This is another good sell trade example taken using the system.

Note that once you have a firm grasp of the rules and you have a good understanding of

what you're looking for, identifying and making these trades is really quite simple.

All you need to remember is the two key factors on this system. Knowing and
understanding these will make your Forex trading life so much easier. Again, these two
are the Heiken Matrix bars and the Trend Booster. You just have to be really
particular and focus on both of these indicators. As long as both of these are Red and
you've got the second Red Heiken Matrix bar that closes when the Trend Booster is
Red, you're good to go in placing a Sell Trade order at the open of the new candle.

For confirming the signals, you can also use the signals from the SMMASs, the Bollinger

bands, and the higher timeframes. Having additional confirmation usually results in

more winning trades and that makes the entire trading experience so much better.
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9. Sell Entry on the GBPUSD 1 Hour chart
Let's take a look at another example.

Here is an example of a sell trade that | took on the GBPUSD 1 Hour chart.

55 SMMA Below
200 SMMA

1.53755

1.53550

2nd Red Heiken Matrix
bar closes while Trend
Boosteris color Red

153425

Price broke through the.
R2 Forexometry Level

1.52925

1.52760

Price broke thréﬁﬁﬁfﬁg - SELL ENTRY
Lower Bollinger Band \,  BEanoh&2003MA 1.5269%

30 Pips below / |5
’7-%Few Pips below
the closest 152265
' Forexometry Level, jpyen
Trend Booster is Take Profit Level [1-0®
color Red oo

2,25
LB

Jun 11:00 26 Jun 15:00 26 Jun 15:00 26 Jun 2300 27 Jum 03:00 27 Jun O7:00

This was truly a nice trade. Everything was actually in our favor when we got the signal

to enter.
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So let us check what really happened on this particular trade. The first thing you'll notice
is that our Trend Booster had turned Red first. It had actually been in the neutral

territory for a very long time before eventually turning color.

At the time when the Trend Booster turned Red in color, we were still waiting for the

Heiken Matrix candles to change to Red.

Eventually, we got our first and second Red Heiken Matrix candles. As soon as the
second Red Heiken Matrix candle closed, the first thing we did was to look down and

check on the Trend Booster and as you can see, the Trend Booster was Red.

After that, we decided to enter the market with a sell trade.

Of course we looked for additional confirmation as well.

We first looked at the higher timeframe, the 4 hour chart, and the Heiken Matrix bar at

that point was Red.

Secondly, we looked at the SMMAs. You'll notice that the 55 SMMA is below the 200
SMMA. That is an excellent confirmation that the market is going downwards. Also, the
point where we placed our Sell Trade order was below the 55 & 200 SMMA so we’re in

a good position.

You'll also see that the price had just broken out below one of the Forexometry Levels,
the R2 Level. Again, that was another good indication that the price is going to move

downwards.
As we refer to the image above, we can also notice that the price had come up for a

certain period and run into resistance at the middle Bollinger band. After that, the price

had just fallen downwards with a sharp decline and it closed below the lower Bollinger
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band. Again, this is a great sign that price was going to start moving quickly in that

direction.

Next thing we needed to do is set the Stop Loss and Take Profit Level.

As you can see, the previous swing high is way too far away from our liking since we
have the 40 pip limit for our Stop Loss. So we decided to set the Stop Loss at 40 pips.
And as you can see it almost coincided with the R2 Forexometry level, and since price
had broken out of that level on the previous candle, we were pretty confident that price

won't go back into that direction just yet.

For our Take Profit Level, we set it at 30 pips away from the entry price.

As it turned out, price pulled back a little bit when it got above the lower Bollinger band,

and then just dropped like a rock.

Then finally, price had shot well below the R1 Forexometry level where the Take Profit

had been set and it just continued on its way.

Now, this trade ticks all the boxes because all the confirmation that we needed was

there.
You'll notice that when you have the confirmation from the two key indicators — the
Trend Booster and Heiken Matrix bars, and from the rest of the supporting indicators,

the trade is definitely one with a higher probability of success.

So, this trade is another great example to show you how to use the Forex Profit Matrix

system.

105



www. ForexProfitMatrix.com

10. Sell Entry on the GBPUSD 1 Hour chart
Let's take a look at one last example.

For our final sell trade example, we're going to look at the trade that | made with the
GBPUSD 1 Hour chart.

2nd Red Heiken Matrix
bar closes while Trend
Booster is color Red

SELL ENTRY
Below 55 & 200 SMMA
R1-140.1
Closest Forexometry Level is too near

20 Pips below,
’ " Take Profit Level

As you can see, the first indication we got that the price was going to go downwards
was when the Trend Booster had turned Red. The Trend Booster came out of neutral

territory but later on gave us the signal for a Sell Trade.

106



www. ForexProfitMatrix.com

When the Trend Booster first turned, we're just waiting for the Heiken Matrix bars to
turn Red as well. What we were really looking for was that when the 2" Red Heiken
Matrix bar closed, the Trend Booster should remain Red. It didn't take too long for that
to happen because as you can see within a few bars, the Heiken Matrix bar had started
to turn Red. We have confirmed that as the 2"* Red Heiken Matrix candle closed, the

Trend Booster was also Red.

So at this point we were aiming to enter the market with a sell trade at the open of the

next candle.

For additional confirmation, we can see that we got the 55 SMMA forming way below
the 200 SMMA, which is much higher up on the chart. So another confirmation for a sell

trade was found.

You will also notice that the price had been in a good downtrend. So when | also looked
at the 4 Hour chart for further confirmation, it was there to be found that the Heiken

Matrix candle at that current time was Red too.

So, that was all the information we needed to see to convince us to enter the market
with a Sell Trade.

Next, we decided to set our Stop Loss Level.

We looked to set the Stop Loss roughly above the recent swing high but it was too close
to the current price action so we decided to set it at the maximum of 40 pips. By doing
that, you will notice that the Stop Loss had been placed above the upper Bollinger band
and as you can see there's no need to worry too much about the Stop Loss, because

price had dropped pretty quickly.

Next, we looked for our Take Profit Level.
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We set our Take Profit Level 20 pips away from the sell trade entry price. As you can
see on the image above, the price dropped down, almost took us out of the sell trade at
the 2" candle after we placed the sell trade order but reversed a little bit. Here's
another good example of where the middle Bollinger band comes into play. You'll notice
that as the price pulled back from that down move, it hit the middle Bollinger band, ran
into resistance at that point, and then continued on its way down. As it continued on its
way down, it managed to take us out of the trade when our Take Profit was hit and we
got out of the Sell Trade with a healthy profit.

So, as you can see, this is another good example of a sell trade using the Forex Profit

Matrix system.

You'll also notice that I've taken the screenshots of actual trades that I've made and |
encourage you to do the same. It's a great way for you to keep track of the trades that
you make and it will also teach you a way of identifying what a good trade set-up looks
like. It's also useful to keep these images and review them at the end of every trading

day or at the end of every week.
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X. MONEY MANAGEMENT

(Never risk money you cannot afford to lose, see disclaimer.)

For this system, the recommended risk per trade is 2-5% of the account balance. That
means for every trade you place, you only expose 2-5% of your account in each trade.
For example, if you have a $1,000 account and you want to risk 2% of this amount, then
you're risking $20 for each trade. That means if you lose the trade, you will only lose

$20 of your account.

According to the rules, the take profit (TP) should be set at the closest Forexometry
level or exit the trade manually as soon as you achieve a profit of between 20-30 pips.
The recommended TP for each trade is 100% or at least 75% of the stop loss (SL).
That’'s because it's much easier for each trade to reach a closer TP than if you are
aiming for 2 or 3 times the amount of SL. Basically, this technique increases the win

rate.

Normally, | consider 40 pips as the maximum SL. However, the SL must always be
based on the most recent swing high/low. Because of this, different trades will have
different SL and TP levels, and in order to risk the right amount per trade, you need to

use the correct lot size.

The easiest way to compute the lot size to use for your trade is using a lot size

calculator which you find an example of in the member’s area.
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For example, if you use 40 pips as your SL then your TP can be from 30-40 pips. If you
decide to risk only 2% of your $1,000 account and want to find out what lot size to use

when you place the trade then enter this information into the calculator:

SL: 40 pips
Risk in percent: 2%
Account size: $1000

The answer should be: 0.05 lots or 5 microlots

Here’s another example. Supposing your account is $5,000, you want to risk 2%, and
your SL is 30 pips, then your take profit should be from 22.5-30 pips and your lot size
should be 0.33 lots.

SL: 30 pips

Risk in percent: 2%
Account size: $5000
Lot size: 0.33 lots

Some traders, although they have a big account, prefer to use only a portion of it to
trade. In our scenario with a $5,000 account, you may only want to use $2,000 to trade.
If you want to risk 2% of this amount per trade, then you should consider $2,000 as your

account size and you will have 0.13 lots to use per trade.

SL: 30 pips

Risk in percent: 2%
Account size: $2000
Lot size: 0.13 lots
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The stop loss and take profit will differ depending on the timeframe you are trading. For
lower timeframes, they definitely should be smaller because it's more difficult to hit a

high take profit.

When trading on the lower timeframes like the 15 minute chart, set your stop loss 2 or 3
pips beyond the recent swing high or swing low. For example, if the swing high is 20
pips from the entry price on the 15 minute chart, then your SL should be 22 or 23 pips.
Your take profit can then be set from 17-22 pips. If you want to risk 2% of your $2,000

account then your lot size to use for the trade is 0.18 lots.
SL: 22 pips
Risk in percent: 2%

Account size: $2000
Lot size: 0.18 lots

ane)(ﬂqﬁ,/mi
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XI. TRADING PSYCHOLOGY

When you embark on the journey to trade successfully, it's good to study how others
become successful. There's something that successful people across the globe have in
common that have helped them achieve a high level of success.

It's not in the genes, nor is it in the race, age, gender, intelligence, and not even

financial status... It's in the mind.

The old saying, “Mind over matter” is true and it also applies in trading. Your attitude

plays a vital role in achieving any goal you set in life, and in trading.

Successful traders think and behave differently. They have gained certain
characteristics that facilitate success, and these are:

1. Determination

No successful trader started out as a great trader. They have made losses and they

kept going until they found something that works.

A lot of traders suffer a loss and quit. They are not willing to work on improving their
trading. This is what happens to 90% of traders and that’s why around 90% of
traders lose. Those who really stick to it are the ones who will be there when the

good trades come along.

2. Objective and rational thinking

They are structured in their approach to trading. They stick to the rules. Before
placing a trade, they calculate the risk appropriately and they know the risks

involved. When the trade is placed, the stops and take profits are in place, they have
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no reason to panic when the trade goes wrong because they are aware of the
possible outcomes. After placing the trade, they leave it alone to run its course and

detach themselves from it.

People who watch their trades too closely tend to get carried away in the ups and
downs of each trade and cause them a lot of unnecessary stress and can lead to

irrational and impulsive decisions.

. Goal oriented

They set goals and work towards them in a continuous journey where they strive to
be better at trading.

. Focused

They are focused on trading when they are trading. Their mind is not preoccupied by
other things such as family matters, financial situation, and others. When they sit
down to trade, they are looking at the charts and reading the market to find a trade
signal.

. Accept constructive criticism

They are happy to let other traders look at their trades, whether good or bad trades,

to gain some more knowledge. They are open-minded to ideas that will help them

improve.

. Look at the big picture

They are aware of the Forex market in terms of news and the major players.
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While it may not impact heavily on their trades, they are aware of what’s going on
with the currency pairs they trade. They do their research and form an idea of which

currency pairs are strong or weak.

7. Learn from their own and other people’s mistakes

They analyze their losses and find out what went wrong. They always look to
improve the next time they are faced with the same situation. They are also happy to
learn from other traders and believe that they don’t necessarily have to suffer to
learn. They are interested in other traders, finding out what they did wrong and how
they dealt with it.

8. Know when to stop
Successful traders know when to call it quits on a bad day. It is better to cut your
losses at an early state and walk away instead of trying to recoup your losses and
end up with a bigger loss.

9. Optimistic
They believe that they can achieve their goals. They are not largely affected by
losses and accept them as part and parcel of trading. When they encounter losses,
they are keen to learn any lessons from these losses, put them behind and look
ahead to the next trade.

10.Don’t stop learning

They are hungry for knowledge. They do everything they can to get as much

information about trading as possible.
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XII. TRADING TIPS

In this section of the manual, | would like to share some trading nuggets I've learned
from past experiences and from other traders that | think would help to better equip you

for your journey.
Below is a list of trading tips that you will definitely find useful.

1. Learn the basics of Forex trading. If you want to truly succeed in this business, then
you must be educated about what it’s all about. A good trading education will equip
you with knowledge to gain a deeper understanding about trading. | would suggest
for novices, and even advanced traders, to go through the videos in DVD 2. There, |
have explained the basics with plenty of illustrations. I’'m sure you will discover a lot

about Forex.

2. Read the market and trade with the trend. Don’t sell in an uptrend nor buy in a

downtrend.

3. Don’t try to trade tops and bottoms. Instead, wait for a confirmation that the trend

has actually changed before placing a trade.
4. If there’s no signal, don'’t trade.
5. Don’t be greedy, take what the market gives you and move on to the next trade.

6. Always place a stop loss to limit losses. Place it at the right level based on the rules

and where possible, look to reduce the size of your stop loss to limit potential losses.

Avoid placing your stop loss along round numbers; try to place it beyond the round

number instead.
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7. Analyze your losses and learn from mistakes.

8. Don’t place any trades aiming to recover from losses; all trading should be based on

the rules only.

9. Invest time to practice how to trade the right way. Following your impulses only

means you are practicing how to do it wrong.

10.When you start trading, trade a small account until you are comfortable and

confident in your trading. Once you reach that stage, you can increase your account

but do so in little increments.

11.Leave your emotions at the door before you trade.

12.Follow the money management guidelines; they will help you survive in the long run.

13.Don’t trade impulsively, follow the trading plan. Let the trade run its course.

14. Set specific goals and objectives.

15.You won’t win every trade and you don’t have to. Instead, aim to have more wins

than losses.

16.Avoid additional stress and emotional pressure. Don’t let your financial situation
dictate how you trade and don’t rely on your trades to supply for your needs

especially in the early days.

17.Keep learning. It's the only way to improve your technical analysis skills. Even if you

start earning on a live account, have a demo account and keep testing.

18.Keep your trading plan simple.
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19.Timing is crucial in Forex trading. If you are late in a trade, skip it and wait for the

next opportunity.

20.Patience will take you there.

21.The longer term timeframes provide a better picture of the long term conditions of
the market. Checking a higher timeframe can provide a good perspective before

deciding to enter a trade.

22.Know why you are trading.
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XIIl. CONCLUSION

Many beginner traders are getting into the Forex market without the right tools and

information which they should have. This results in unhealthy trading and losses..

We all know that traders shouldn’t be left in dark when it comes to learning Forex.
That’s why | have packaged the system, the manual and the DVDs. This manual
together with the DVDs give you all the information you need for you to be a successful

Forex trader.

| understand that you may find yourself overwhelmed with all the information, but as |
have said a couple of times, just follow the trade rules and you’ll do great. | recommend
that you spend as much time as you can in the member’s area. Re-read the manual and
re-watch the DVD videos when needed. Ask any questions that you have. | will be here

for you.

Rest assured that we will be working together, every step of the way. If you have
guestions, comments, doubts, or something to share, you can tell me. My team and |

will help you the best way we can.

| am looking forward working with you, hand in hand, to reach your ultimate goal to

become a successful Forex trader!

‘Wesley Govender

www. ForexProfitMatrix.com
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PERSONAL ASSESSMENT SHEET

I. Trading Experience

. Are you new to trading?

. How long have you been trading?

1
2
3. Have you been trading a demo or live account?
4

. If you have been trading a live account, how long have you been trading live?

5. What is your percentage of monthly profit in your live account?

6. Are you currently working with a system or method?

Il. Trading Goals

1. What is your goal in trading?

2. Do you have plans to become a full time trader?

[1l. Problem Areas

1. Which areas in trading do you find most difficult? - entry, exits, emotions, time

management, etc

2. How often do you find yourself hesitating to enter when you see the entry signals?

3. How often do you hold on to a trade often even if you are supposed to cut your loss

on the trade?
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