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Major Currencies Weekly Performance

LAST WEEK PERFORMANCE

Close

52week 52week 1year %

low
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Source: Bloomberg L.P., as of Apr 21, 2017

e (+) Trump's comments: US
president Trump said to announce
details of tax reform, including tax cut,
on Wednesday or later.

* (-) Falling US yields: 10-year US
treasury yield once fell to 2.16%, the
lowest since Nov 2016. It rebounded
to 2.25% afterwards.

* (+/-) USD may range trade: USD
may range trade in the short term as
investors may wait to see details of
tax reform announced by Trump on
Wednesday.

P D High DayLow MoP change  cpange USD INDEX -0.53%
USD 99.98 100.55 9037 | 10382 | 9192 | s57% | -2.2% EUR 1.04%
EURIUSD 10728 | 10778 | 10603 | 1.1616 | 1.0341 | -5.006 | 2.0% JPY
USDLIPY 109.09 109.49 108.13 | 11866 | 99.02 -03% | -6.7% GBP 2.35%
GBPIUSD 1.2817 1.2905 1.2516 | 1.5018 | 1.1841 | -105% | 3.9% CAD -1.28%
USDICAD 13498 | 1.3525 | 1.3262 | 1.3509 | 1.2461 | 6.0% 0.4% AUD
AUDIUSD 07541 | o0.7611 | 07492 | 07778 | 07145 | -25% | 4.6% NzD
NZDIUSD 07022 | 07053 | o982 | o.7a86 | 06676 | 16% | 1.3% CHF
USDICHE 09963 | 1.0058 | 09941 | 1.0344 | 0.04aa | 2206 | -2.2% CNY -0.17%
USDICNY 6.8850 | 6.8020 | 6.8780 | 6.9649 | 6.4622 | 63% | -0.9% CNH 0.00%
USD/CNH 6.8802 | 6.8023 | 6.8738 | 6.9805 | 6.4743 | 6206 | -1.2% GOLD -0.12% W , , ‘
GOLD 1284.10 | 129561 | 1273.90 | 1375.45 | 1121.03| 2.9% | 11.4% -2.00% 0.00% 1.00% 2.00% 3.00%

Source: Bloomberg L.P., as of Apr 21, 2017

EUR

+) French presidential election:

ccording to the preliminary result of
French presidential election, centrist
Macron and extreme right-wing
Marine Le Pen won.

(+) Macron may become next
president: We expect most of the
voters who voted for other
candidates in the first round to vote
for mdainstream Macron in the second
round.

(+) EUR may gain in the short term:

EUR may find support on eliminated

E|O|Itlca| uncertainty in the short term.
owever, upside may be limited.

* (+) UK snap election: UK PM

heresa May announced to hold a
general election earlier on June 8.
The election may strengthen the
Conservative Party’s majority.

(-) Weak UK retail sales: March
retail sales dropped 1.8% MoM,
worse than expectation of 0.2%,
reflecting negative impacts of rising
prices.

(+) GBP may range trade: The
general election may smoothen
negotiations with the EU. However,
with weak UK fundamentals, GBP
may remain range trading.
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Weekly FX Focus: USD may be —
pressured in the short term while may rebound in the medium and long term Cltl ba n k

Citi latest view on major currencies

AUD e AUD may be restrained on weak earnings growth and
core inflation, despite strong economic growth.
e The pair may range trade between 0.75-0.76.

EUR e If Macron is finally elected as next French president,
eliminated uncertainty may support EUR in the short
term. However, a rebound of USD may undermine
EUR in the medium term.

Dollar Index — Daily Chart + The pair may fall to 1.04 for the coming 6-12 months.
dre e GBP * GBP may be supported in the short term as the ruling
e ’§§3§‘§ 6-12 month forecasntl 103.33 e Conservative Party may win more seats in the snap

[ 'I‘I v - election, which may smooth the Brexit negotiations.
'" ,j;l ||} |u|| | “l”rll.ﬂﬂ Wiy f ' + GBP/USD may rise to 1.35 for the coming 0-3 months.
I Ty

“ ‘ W I‘I“I lif !‘| Iy am JPY e US treasury yields may rebound as the US may

i """ }| i announce fiscal stimulus plan later this year. Widening
il FL ' 7 US-Japan yield spread may undermine JPY.
i i |'l"“""| ‘;‘||,| M L- 0- j month forecast 97.22 o + USD/JPY may rise to 118 for the coming 6-12 months.
i | T

l'“li " e I i o Citi latest FX forecasts

IV [ - HES!
T Forecasts ‘ i
A Hay Tun i) g it S ] hav Dec Jan Feb it War [ £ = ! ! lafl'g - |
Source: Bloomberg L.P., as of Apr 21, 2017 DOHar/IndeX 98.44 97.2 103.85
. : EUR/USD
Citi forecast — USD may rebound after falling 110 1.10 1.04 1.04
- _ GBP/USD 1.26 1.35 1.20 1.22f
e USD may be restrained in the short term on delayed fiscal USD/JPY 112 108 120 118‘
stimulus plan: Trump's fiscal stimulus plan may be deferred. USD/CHE
Together with falling US treasury yields and geopolitical 0.98 0.97 1.03 1.03
uncertainty, USD may be restrained in the short term. AUD/USD 0.80 0.75 0.76 0.76
- . NZD/USD
e USD may gain in the medium and long term: US tax reform 0.70 0.71 0.68 0.68
and fiscal stimulus plan may be announced by year-end at the USD/CAD 1.33 1.34 1.35 1.35
soonest, which may raise expectation of earlier rate hikes by USD/CNY 6.87 6.87 7.09 7.09
the Fed. USD may be supported to rebound. o Downward Upward
Source: Citi, forecasts as of Apr 21, 2017
' Revision Revision 2



Weekly FX Strategies Cltlbank

Eliminated political uncertainty in Europe may support EUR in the short term. However, upside
may be limited.

The ruling Conservative Party may win more seats in the snap election, which may underpin
Brexit negotiations and thus support GBP. Investors may consider buy-on-dips opportunities.
For AUD, this week's CPI may not be sufficient to change the RBA's policy stance. However,
AUD has been near support levels. Investors may consider buy-on-dips opportunities.

1. Neutral with upside bias - EUR

YWEUR may be supported in the short term as markets expect centralist Macron to
become next president

PEUR/USD may range trade between 1.0494-1.0828 (8.16-8.42)

2 Neutral with upside bias - GBP

P The ruling Conservative Party may consolidate its majority in the snap election,
which may underpin Brexit negotiations and GBP investment sentiment

P GBP/USD may range trade between 1.2541-1.3097 (9.75-10.18) with mild upside bias
in short term.

3. Neutral - AUD
PAustralia will announce CPI this week. AUD may remain range-trading

PAUD/USD may range trade between 0.7473-0.7750 (5.81-6.03)
3
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EUR/USD citibank

EUR/USD may range trade between 1.0682-1.1129 (8.31-8.65)
Important Disclosure on the last part

The brackets are the exchange rates in terms of Hong Kong dollar, with HKD $7.7752 exchange rate for reference

Last wk Last wk 2nd 1st 1st 2nd 0-3 Upcoming economic data

Last Price

High Low Support Support  Resistance Resistance month

Apr 27: ECB Policy Decision

1.0728 1.0778 1.0603 1.0682 1.0778 1.0976 1.1129 1.10 1.04
(8.34) (8.38) (8.24) (8.31) (8.38) (8.53) (8.65) (8.55) (8.09) Apr 28: CPI
OUtI 00 k . BEUR BGN Curncy - L. 1.0877 00%(.1616)
_ _ _ _ Highon O5/03/16 11615 = HLIb
(+) French presidential election: Centrist verage 10972 )

. Lowon 01/03/17 10341
candidate Emmanuel Macron and extreme M

: . ) _ MW ﬂ'xﬂl l*“l ” She
right-wing Marine Le Pen won the first round m -“ I "“

|
M
of French presidential election. Macron may ‘“ | u . M .W M‘ M“ w”“" MW"‘&'“ 1.1129 (fibo 0.382) D
finally win the election to become the new l \ "MWI’H ” 1.0979 (fibo 0.50)
il \

o1 .
president. EUR may find support in the short M | J-' Y“ Iﬂl\ uﬂ ‘ 110
term on eliminated political uncertainty. W‘,,"\(' ‘n W “.

| L 10877

(-) EUR may be pressured in the medium h f‘(i uloym V“ah” m H
and long term: The US may announce 1.0682-1.0778 (Apr 21 m I m Iy L
nd lon | AR
fiscal stimulus plan by year end, which may low & Apr 20 high) | 4
raise expectation of accelerated rate hikes 10008101 Mﬁ“"’“ | LM
by the Fed. A rebound of USD may pressure
EUR. ’IRSI (11 onCose EUR BGY) 71.743‘ 0

v s .

o The pair rose above 1.0906, a Mar top. W \« f : \ﬂv/ \\wm”wy/v \wa/\/\\% [/\ /M\n\ fA/M Nww \“\ffj &

e The pair may range trade between 1.0682- ' WV
1.1129 (8.31-8.65) in the short term, with o
mild upside bias. ook W A Ny o W w S o W Dk W R fr Ar

Source: Bloomberg L.P., as of Apr 21, 2017 4
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The brackets are the exchange rates in terms of Hong Kong
dollar, with HKD $7.7752 exchange rate for reference

GBP/USD

Last wk
High

1.2817 1 1.2905 | 1.2516 | 1.2541 | 1.2713 | 1.3097 | 1.3440 | 1.35
(9.97) |(10.03) ] (9.73) | (9.75) | (9.88) [(10.18) ] (10.45) ] (10.50)

2nd
Support

1st
Support

1st 2nd
Resistance Resistance

Last wk
Low

0-3m

6-12m

1.22
(9.49)

Last Price

134

. .
“w. ”“||| e ‘“l .”1‘\] 1.3097 (fibo 0.236) W

n“ i

GBP may find support in the short term as the ruling
Conservative party may win in the snap election

Weekly recap: GB% surged last week as )UK PM Theresa may
announced to hold a general election earlier and market expects it

to strengthen the ruling Conservative party's majority, which may
underpin Brexit negotiations.

Outlook analysis: Polls show that the ruling Conservative party is
leading by a large margin and may win more seats in the election,
which may underpin Brexit negotiations and may support GBP in
the short term. However, weak UK retail sales may reflect negative
impacts of Brexit may restrain GBP in the medium and long term.

Technical analysis: GBP/USD rose above 1.2775, a high seen in
Dec 2016. The pair may range trade between 1. 2541-1.3097 (9.75-
10.18), with short-term upside bias.

AUD/USD

Hmﬂ"l 10
! i/

i i

l
| Tl
""IHWIH" |
i
L
WGAP Cuncy - Last P 12817 100,08 1.1986)
lighon 07/15/16  1.34B1
hverage 12625
Low o 10/07/16 11841

1. 2541 1.2713 (fibo
0.618.& 0.50)
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Source: Bloomberg L.P., as of Apr 21, 2017
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W @ W

2nd
Support

1st
Support

1st 2nd
Resistance Resistance

Last wk
Low

Last wk
High

0.7541 | 0.7611 | 0.7492 | 0.7409 | 0.7473 [ 0.7673 [ 0.7750 | 0.75
L.86) | (5.92) | (5.83) | (5.76) | (5.81) | (5.97) | (6.03) | (5.83) |

0-3m

6-12m
0.76

Last Price

(5.91) |

AUD may range trade on low earnings and core inflation
despite accelerated Australia's economic growth

Weekly recap: AUD may range trade in the short term on low
earnings growth and core inflation and high household debts,
despite accelerated Australia’'s economic growth.

Outlook analysis: In the medium and long term, USD may find
support as the US may announce fiscal stimulus plan by year-end.
AUD downside risk may increase.

Technical analysis: AUD/USD tested lower to 0.7470 for several
times but was not able to breach the level. The pair may range
trade between 0.7473-0.7750 (5.81-6.03).
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Source: Bloomberg L.P., as of Apr 21, 2017

- The brackets are the exchange rates in terms of Hong Kong
t er St r a.t eg I eS dollar, with HKD $7.7752 exchange rate for reference

NZD/USD: NZD may be supported as NZ inflation rose above 2% USD/CAD: CAD may find support at lows on strong fundamentals
_. Last wk Last wk 2nd 1st 1st 2nd .
0.7022 | 0.7053 | 0.6982 | 0.6862 | 0.6890 | 0.7119 | 0.7180 0.71 0.68 1.3498 | 1.3525 | 1.3262 | 1.3118 | 1.3210 | 1.3535 | 1.3599 1.34 1.35
(5.46) | (548) | (5.43) | (5.34) | (5.36) | (5.54) | (5.58) | (5.52) | (5.29) | | (5.76) | (5.75) | (5.86) | (5.93) | (5.89) | (5.74) | (5.72) | (5.80) | (5.76)
(+) Rising inflation: NZ inflation rose 2.2% yoy in Q1, above 2% for the first () Improved fundamentals: Citi's economic surprise index for Canada rose
time since Q3 2011. However, the RBNZ may not hike rates earlier as rising the highest level since 2010, reflecting better than expected economic data.
inflation was partly due to seasonality. +) Neutral monetary policy: In the BOC's view, no significant growth in work
partly y ! ; , TS X
(-) USD gains: In the medium and long term, markets may expect the Fed to hours and earnings show room for improvement in job market. Together with
hike rates earlier as the US may announce fiscal stimulus policy by year end. A export competition, the BOC may not change the current monetary policy.
rise in USD may restrain NZD.
i 0. 709|0 -0.7119 (Mar top & fibo 0.50) - A 38 I 1.3535:1.3599 (Mar & Dec 16top) |,
Low on 09/07/16 12823 W u| i“ ] |
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USD/CNH: CNH may consolidate on upbeat China's economic data

USD/JPY: Narrowing US Japan government bond yields may
the sh

Last Price Last wk High Last wk Low 2nd Support 1st Support 1st Resist. 2nd Resist.
Lastprice | M| LMK B | suport | messt | mosw, | O-3M | 6-12M 6.8868 6.9148 6.8684 6.7812 6.8459 6.9319 6.9895
(1.1287) (1.1241) (1.1317) (1.1462) (1.1354) (1.1213) (1.1121)

111.16 | 112.20 108 118 ' ' ' ' ' ' }

[ (71.27) | (71.01) | (71.91) | (73.68) | (72.99) | (69.95) | (69.30) [ (71.99) | (65.89) | (+/-) CNH may consolidate in the short term: CNH may stabilize in the short
(-) JPY may find support in the short term: US treasury yields dropped on term on upbeat China's economic data, effective control of capital outflows and
delayed US fiscal stimulus policy. US-Japan 90vernment bond yields may further higher SLF by the PBOC.
narrow in the short term, which may support (+) CNH may depreciate moderately in the long term: Markets may raise
g ()) rJePtTmrg ?g Q’é’ggﬁﬁg tlg ttr?g t%gﬁ&eﬂ? éco’ /Q ﬁérg O:]]ar%%n Skgggi‘ﬂg” may need expectation of accelerated rate hikes by the Fed. A rebound of USD may
accomrgodatlve monetary policy for a while. US-Japan monetary policy difference increase capital outflows of China and CNH may be pressured.
may widen =t s
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Upcoming Economic Figures and Events Cltlbank

Australia inflation data may become market focus

T\ N R
Q1 GDP Apr 28 (Fri):
» For the third time in four years, first quarter GDP growth is expected to be weak. Jdob GDP (YoY)
S Unseasonably warm temperatures depressed household spending on utilities, and Citi Eorecast Previous
delayed tax refunds for select filers may have dampened spending. 0.9% 2.1%
\ J\ U\ J
("~ AY4 N )
ECB Policy Decision Apr 27 (Thu):
EU > Soaring fruit and vegetable prices and rising rent and construction and property »
maintenance costs were driven by weather factor. Inflation may rise 1% qoq in Q1 ECB Policy Decision
with yearly growth possibly rising to 2.2%, the highest since 2Q11.
. y, L J
4 N N _ )
Q1 UK Apr 28 (Fri):
UK » Service output and retail sales point to a more significant setback. A slowdown to Jdob GDP (QoQ)
0.3% QoQ (from 0.7%) as we expect would imply downside risk to the BOE’s full Citi Forecast Previous
year GDP forecast. 0.3% 0.7%
. AN L J
[ A (Ql CPI ([ )
Australial > Given higher prices of electricity and petrol and seasonality, we forecast Q1 CPI > ApéIEIG(\((\ng;j):
to accelerate from 0.5% QoQ to 0.7% (1.5% YoY to 2.4%). This would not change Citi Forecast Previous
the outlook for a steady RBA cash rate. > 49 150
\ Y, VRN 7 o7 J
4 ) . - ) )
(BOJ Policy Decision ( Apr 26-27 (Wed & Thu):
» We expect no policy change, but in our view the BoJ will likely revise down its
Japan core CPI inflation outlook to arou_nd 1:2%_ YoY (from 1.5%) for FY2017, driven by *1°¥ BOJ Policy Decision
a recent rebound of JPY and falling oil prices.
. AN VRN J




Appendix 1:
Citi interest rate and FX Forecast for 2017
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Citi FX Outlook Forecast

Citi FX interest rate Forecast

\_

J

RS R e [B{ Pt S A ] PR PR Il ]
B e A R R e R OnGa e R OOCRRR A
Dollar Index 97.22 103.33 1.00 1.50
EUR/USD 1.10 1.04 0.00 0.00 0.00 0.00
GBP/USD 1.35 1.22 0.25 0.25 0.25 0.25
USDIIPY 108 118 -0.10 -0.10 -0.10 -0.10
USD/CHF 0.97 1.03 -0.75 -0.75 -0.75 -0.75
AUD/USD 0.75 0.76 1.50 1.50 1.50 1.50
NZD/USD 0.71 0.68 1.75 1.75 1.75 1.75
USD/CAD 1.34 1.35 0.50 0.50 0.50 0.50
USD/CNY 6.87 7.09 3.30 3.30 3.30 3.30
Source: Citi, forecast as of Apr 21, 2017 I Rate cut I Rate hike
expectations expectations
( )\ )
AUD 1 AUD may be restrained on weak earnings growth and core inflation and RBA's concern on high household debts,
despite strong economic growth. The pair may range trade between 0.75-0.76.
\_ J J
e A
If Macron is finally elected as next French president, eliminated uncertainty may support EUR in the short term.\
EUR:{-®» However, in the medium and long term, the US may announce tax reform and fiscal stimulus plan later this year. A
L ) rebound of USD may undermine EUR in the medium term. The pair may fall to 1.04 for the coming 6-12 months.
( ) ( GBP may be supported in the short term as the ruling Conservative Party may win more seats in the snap election,
GBP-{-»which may smooth the Brexit negotiations. GBP/USD may rise to 1.35 for the coming 0-3 months. However, in the
L ) medium and long term, the pair may fall to 1.22 for the coming 6-12 months on weakening UK fundamentals.
( 1 (us treasury yields may rebound as the US may announce fiscal stimulus plan later this year, which may raise
JPY ° 1’ expectation of accelerated rate hikes by the Fed. Widening US-Japan yield spread may undermine JPY. USD/JPY
may rise to 118 for the coming 6-12 months.
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Appendix 2: o
Last week’s Economic Figures Cltlbank

| Tmime [ [lImportance | Event | Period [ Actual | Survey | Prior

Monday

04/17/17 10:00 CH I Retail Sales YoY Mar | 10.90% @ 9.70% 10.90%

04/17/17 10:00 CH I Industrial Production YoY Mar 7.60% 6.30% 6.00%

04/17/17 10:00 CH 1" GDP YoY 1Q 6.90% 6.80% 6.80%
Tuesday

04/18/17 09:30 AU I RBA April Rate Meeting Minutes Apr

04/18/17 20:30 CA ! Int'l Securities Transactions Feb 38.84b -- 6.35b

04/18/17 20:30 us I Housing Starts MoM Mar @ -6.80% | -3.00% 5.00%

04/18/17 20:30 us I Building Permits MoM Mar 3.60% 2.80% -6.00%

04/18/17 21:00 CA ! Existing Home Sales MoM Mar 1.10% -- 5.20%

04/18/17 21:15 us I Industrial Production MoM Mar 0.50% 0.50% 0.00%

Wednesday

04/19/17 08:30 AU ! Westpac Leading Index MoM Mar 0.08% -- -0.07%

04/19/17 17:00 EC I CPI YoY Mar 1.50% 1.50% 1.50%
Thursday

04/20/17 06:45 NZ I CPI YoY 1Q 2.20% 2.00% 1.30%

04/20/17 07:50 JN I Trade Balance Adjusted Mar | ¥172.2b ¥172.0b @ ¥609.0b

04/20/17 09:30 AU ! NAB Business Confidence 1Q 6 -- 5

04/20/17 20:30 us I Initial Jobless Claims Apr 244k 240k 234k

Friday

04/21/17 16:00 EC I Markit Eurozone Manufacturing PMI Apr 56.8 56.0 56.2

04/21/17 16:30 UK I Retail Sales Ex Auto Fuel YoY Mar 2.60% 3.90% 4.10%

04/21/17 16:30 UK I Retail Sales Inc Auto Fuel YoY Mar 1.70% 3.60% 3.70%

04/21/17 20:30 CA I CPI YoY Mar 1.60% 1.80% 2.00%

04/21/17 20:30 CA I CPI Core- Common YoY% Mar 1.30% 1.30% 1.30%

04/21/17 22:00 us I Existing Home Sales MoM Mar 4.40% @ -1.90% -3.70%

Source: Bloomberg L.P. 9
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Appendix 3: N
Upcoming Economic Figures (Apr 24, 2017 — Apr 28, 2017) Cltlbank

| Time | [ mportance | Event | Period | Actual [ Survey [ Prior
Monday
04/24/17 22:30 us ! Dallas Fed Manf. Activity Apr - 175 16.9
Tuesday
04/25/17 22:00 us ! New Home Sales MoM Mar - -0.30% 6.10%
Wednesday
04/26/17 06:45 NZ I Net Migration SA Mar -- -- 6000
04/26/17 09:30 AU " CPI YoY 1Q - - 1.50%
04/26/17 20:30 CA I Retail Sales Ex Auto MoM Feb - - 1.70%
Thursday
04/27/17 17:00 EC ! Economic Confidence Apr -- -- 107.9
04/27/17 19:45 EC m ECB Main Refinancing Rate 27-Apr -- -- 0.00%
04/27/17 20:30 us ! Durable Goods Orders Mar P -- 1.20% 1.80%
04/27/17 20:30 us ! Initial Jobless Claims 22-Apr -- -- --
04/27/17 22:00 us ! Pending Home Sales NSA YoY Mar - - -2.40%
04/27/17 JN 1 BOJ Monetary Policy Statement
Friday
04/28/17 06:45 NZ ! Building Permits MoM Mar -- -- 14.00%
04/28/17 06:45 NZ I Trade Balance NZD Mar - - -18m
04/28/17 07:30 JN I Jobless Rate Mar - 2.90% 2.80%
04/28/17 07:30 JN I Natl CPI YoY Mar - 0.20% 0.30%
04/28/17 07:50 JN ! Retail Trade YoY Mar -- 1.80% 0.10%
04/28/17 07:50 JN ! Industrial Production MoM Mar P - -1.20% 3.20%
04/28/17 16:30 UK I GDP YoY 1QA -- - 1.90%
04/28/17 17:00 EC I CPI Estimate YoY Apr - - 1.50%
04/28/17 20:30 CA 1 GDP YoY Feb - - 2.30%
04/28/17 20:30 us m GDP Annualized QoQ 1QA -- 1.20% 2.10%
04/28/17 22:00 us I U. of Mich. Sentiment Apr F -- 98.5 98

Source: Bloomberg L.P. 10



Important Disclosure cfﬁbanl(’

“Citi analysts” refers to investment professionals within Citi Research (CR) and Citi Global Markets (CGM) and voting
members of the Global Investment Committee of Global Wealth Management.

Citibank N.A. and its affiliates / subsidiaries provide no independent research or analysis in the substance or preparation of
this document. Investment products are not available to US persons and not all products and services are provided by all
affiliates or are available at all locations.

This document is for general informational purposes only and is not intended as a recommendation or an offer or
solicitation for the purchase or sale of any security, currency, investment, service or to attract any funds or deposits.
Information in this document has been prepared without taking account of the objectives, financial situation or needs of any
particular investor. Therefore, investment products mentioned in this document may not be suitable for all investors. Any
person considering an investment should seek independent advice on the suitability or otherwise of a particular investment.
Before making any investment, each investor must obtain the investment offering materials, which include a description of
the risks, fees and expenses and the performance history, if any, which may be considered in connection with making an
investment decision. Each investor should carefully consider the risks associated with the investment and make a
determination based upon the investor’s own particular circumstances, that the investment is consistent with the investor’s
investment objectives

In any event, past performance is no guarantee of future results, and future results may not meet our expectations due to a
variety of economic, market and other factors. Further, any projections of potential risk or return are illustrative and should
not be taken as limitations of the maximum possible loss or gain. Investments are not deposits or other obligations of,
guaranteed or insured by Citibank N.A., Citigroup Inc., or any of their affiliates or subsidiaries, or by any local government
or insurance agency, and are subject to investment risk, including the possible loss of the principal amount invested.
Investors investing in funds denominated in non-local currency should be aware of the risk of exchange rate fluctuations
that may cause a loss of principal.

Neither Citigroup nor its affiliates can accept responsibility for the tax treatment of any investment product, whether or not
the investment is purchased by a trust or company administered by an affiliate of Citigroup. Citigroup assumes that, before
making any commitment to invest, the investor and (where applicable, its beneficial owners) have taken whatever tax, legal
or other advice the investor/beneficial owners consider necessary and have arranged to account for any tax lawfully due on
the income or gains arising from any investment product provided by Citigroup. If an investor changes country of
residence, citizenship, nationality, or place of work, it is his/her responsibility to understand how his/her investment
transactions are affected by such change and comply with all applicable laws and regulations as and when such becomes
applicable.
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Although information in this document has been obtained from sources believed to be reliable, Citigroup and its affiliates do
not guarantee its accuracy or completeness and accept no liability for any direct or consequential losses arising from its
use. Opinions expressed herein may differ from the opinions expressed by other businesses or affiliates of Citigroup, and
are not intended to be a forecast of future events, a guarantee of future results or investment advice, and are subject to
change based on market and other conditions. The information contained herein is also not intended to be an exhaustive
discussion of the strategies or concepts.

At any time, Citigroup companies may compensate affiliates and their representatives for providing products and services
to clients.

This is not an official statement of Citigroup Inc. and may not reflect all of your investments with or made through Citibank.
For an accurate record of your accounts and transactions, please consult your official statement.

If this document shows information coming from Citi Research, please refer to the attached link:
https://www.citivelocity.com/cvr/eppublic/citi_research_disclosures , which contains the important disclosures regarding
companies covered by Citi's Equity Research analysts, and please refer to the attached link:
https://ir.citi.com/PuXs6xELNHAu7UgkjgvWxnihtUeLtAtDxeEh%2B2gaPpPb7uukpx8QwlvzcuidtMtqgn1BWqJqak8%3D
for details on the Citi Research ratings system.

This document may not be reproduced or circulated without Citigroup written authority. The manner of circulation and
distribution may be restricted by law or regulation in certain countries. Persons who come into possession of this document
are required to inform themselves of, and to observe such restrictions. Any unauthorised use, duplication, or disclosure of
this document is prohibited by law and may result in prosecution.

This document is distributed in Hong Kong by Citibank (Hong Kong) Limited (“CHKL"). Prices and availability of financial
instruments can be subject to change without notice. Certain high-volatility investments can be subject to sudden and large
falls in value that could equal the amount invested.
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Unrated or non investment grade Debt Securities typically offer a higher yield than investment grade Debt Securities, but
also present greater risks with respect to liquidity, volatility, and non-payment of principal and interest. As a result of being
classified as non investment grade Debt Securities, these Debt Securities present a greater degree of credit risk relative to
many other fixed income Debt Securities.

Higher Credit Risk — Unrated or non investment grade Debt Securities generally have predominantly speculative
characteristics with respect to the issuer’s capacity to pay interest and repay principal. There is greater risk of non-payment
of interest and loss of principal. Many issuers of these Debt Securities have experienced substantial difficulties in servicing
their debt obligations, which has led to default and restructurings. The issuers of these Debt Securities generally have to
pay a higher rate of interest than investment grade Debt Securities.

Higher Liquidity and Secondary Market Risk — The markets in which unrated or non investment grade Debt Securities are
traded are generally more limited than those in which investment grade Debt Securities are traded. This lack of liquidity
may make it more difficult to resell these Debt Securities and obtain market quotations.

Downgrade Risk — Downgrades in the credit rating of unrated or non investment grade Debt Securities by rating agencies
are generally accompanied by declines in the market value of these Debt Securities. In some circumstances, investors in
the unrated or non investment grade Debt Securities market may anticipate such downgrades as a result of these credits
being placed on “credit watch” by rating agencies, causing volatility and speculation of further credit deterioration.

Higher Vulnerability to economic cycles - During economic downturns, unrated or non investment grade Debt Securities are
typically more susceptible to price volatility and fall more in value than investment grade Debt Securities as i) investors may
reevaluate holdings in lower-quality bonds in favor of investment-grade corporate Debt Securities; ii) investors become
more risk averse; and iii) default risk rises. This is often referred to a “flight to quality”.

Event Risk — This includes any of a variety of events that can adversely affect the issuer of unrated or non investment
grade Debt Securities, and therefore the issuer’s ability to meet debt service obligations to repay principal and interest to
Debt Securities holders. Event risk may pertain to the issuer specifically, the industry or business sector of the issuer, or
generally upon the overall economy. It could have a direct or indirect impact on the issuer and their outstanding debts.
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Risk relating to RMB — If you choose RMB as the base currency or the alternate currency, you should also note the
following:

RMB is currently not freely convertible through banks in Hong Kong. Due to exchange controls and/or restrictions imposed
on the convertibility, utilisation or transferability of RMB (if any) which in turn is affected by, amongst other things, the PRC
government's control, there is no guarantee that disruption in the transferability, convertibility or liquidity of RMB will not

occur. There is thus a likelihood that you may not be able to convert RMB received into other freely convertible currencies.

CNH exchange rates and CNY exchange rates are currently quoted in different markets with different exchange rates,

whereby their exchange rate movements may not be in the same direction or magnitude. Therefore, the CNH exchange
rate may be different from the CNY exchange rate.
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