INSTRUCTIONS
60X90 EA TRADING SYSTEM

BY NANNINGBOB

“GIVE A MAN A FISH AND YOU FEED HIM FOR A DAY; 

TEACH A MAN TO FISH AND YOU FEED HIM FOR A LIFETIME”

NOTE: I SHARE THIS SYSTEM AND PHILOSOPHY AND IT IS NEVER MEANT TO BE SOLD. I SHARE THIS BECAUSE EVERYTHING IN IT WAS SHARED TO ME. EVERYONE WHO TRADES THIS ASSUMES ALL RISKS AND RESPONSIBILITIES OF TRADING. ALWAYS DEMO UNTIL YOU GET THE FEEL AND UNDERSTANDING OF THIS SYSTEM. YOU MUST ALWAYS REMEMBER THAT MARKET FORCES CAN CHANGE AT ANYTIME THEREBY MAKING ANY SYSTEM INEFFECTIVE. I TRY TO ABIDE MY LIFE BY SOME SIMPLE RULES. THIS IS ONE OF THEM

“GIVE AND IT SHALL BE GIVEN UNTO YOU”

GOOD LUCK,

NANNINGBOB

1) SETTING UP

a)  Inside this folder you should find 7 things
· 2 EA folders with 7 EAs inside the 4 level and 8 EAs inside the 3 level—open up your MT4 and place them inside your experts folder. The recovery EAs are identical for both systems so if it says “do you want to replace ……….” Do yes. 
· These EAs are based on a 4 digit broker system. If you have a 5 digit broker system they will need to be adjusted

· I got these EAs from Azam575 who got them from a man named Alejandro Galindo I think it is only appropriate that you thank them in due time for their contributions.

· STOCH POWER EA.mq4 |

·                                                Copyright © 2005, Alejandro Galindo |

·                                                               http://elCactus.com |

·                              Copyright © 2007, AZAM575 & SYLARVAMPIRE & YUSOF786 |

·                                                              http://mymefx.com

· 2 profile folders—put both entire folders in the profile folder or your MT4

· This has 22 of the currency pairs offered by IBFX, your broker may not have some of these and your broker may have some that are not here. You can add or subtract currencies based on your own studies and testing.

· One profile is for the 3 level system and the other is for the 4 level system. They are identical systems except one trades 3 levels deep and the other 4 levels deep. You can choose which system you wish to use based on your margin usage and leverage.  As you understand the system you then can choose which one you want. 

· When you first open the profile folder for the first time it may take a long time for all 22 currencies to load up. If after 10 minutes they have not loaded up or your screen is blank. Open your market watch and drag each currency onto the screen.
· When you have all your currencies set up, go to File, then Profiles and resave your screen.

· I have had my MT4 freeze up on occasion and lose my setup. Once I resave it and it freezes then it is saved.

· When everything is set up and running I have not had freeze issues with my MT4.

· MAKE SURE THE EXPERT ADVISOR BUTTON IS OFF OR IT WILL FREEZE UP.

· Templates with 12 templates inside—Put all 12 templates in your first templates folder

· 2 Frost Calls Excel templates—These are for working the numbers so you know how much risk you have with each EA

· They do not go into your MT4 but put them on your desktop for reference.

· And of course this instruction manual. I will add more material in the future. 

· When everything is set up, it is ready to trade, turn the Expert advisor button on, you should see the smiley face in the corner and know it is working.

· After reading through this manual, the FF thread, and practice you will eventually decide which currency pairs you will want to trade and how you want to trade them.

b) System Foundations—80 MA
· The EAs are based on a simple formula, on a certain time frame. 

· The EAs are also hard coded to a time frame (TF) that means if you change to other time frames it will always trade according to the EAs time frame. For example, if you use the Eur/Jpy on a 15M TF and switch to a Daily, 1H or 5M TF the EA will still makes its decisions off of the 15M TF. So switching TF does not affect the EA. If you forget the original TF for a currency you can look in the upper right corner and it will tell which EA is being used. 

· The MA lines however, will change when you go from TF to TF but this does not affect the EA. 

· 80 MA is a median average, which means it is an average of the high and low of the last 80 bars of the time frame you are in. For example, if you are on the 1H chart it is the last 80 hours, 15 min. chart the last 20 hours and so on. 

· The 80 MA is also Linear Weighted so more emphasis is placed on the most recent bars in the mathematical formula.

· Green or red lines (or their equivalent shade of color) are placed 90, 180, 270 pips above and below the white 80 MA line. These are the first 3 levels that the EA will enter.
· The Yellow line is the 4th level and the last level the EA will enter on the 4 level system and as a warning to the 3L system that you are going outside its range.  As you visually back test each currency you will see this system was designed so price would rarely go more than 3 levels deep and it takes a really wild news story to get it to go past the 4th level.
· Once the first level is entered, the EA will enter every 90 pips. As price moves so will all the lines but the EA is not based on the lines on your screen but the first entrance point. The lines directly  above/below that entrance point will be the re-entry levels.

· So to understand the EA, we do not trade between the first red line and the first green line with the white line in the middle. That is no man’s land.

· 2nd we are countertrend traders, when everyone else is buying we sell, when everyone else is selling we buy. The red lines are buys areas and the green lines are sell areas. See article at the end of this paper.
· The EA is based on a simple idea, price always retraces back to a Median, and we trade that concept. I tried several MA numbers, 40, and 80,120,200. The 80 seemed to work best. 

· The EAs can be adjusted to fit market conditions. If the markets ever slows down you can adjust the 90, -90 entry point to maybe 50 -50. If the markets become more volatile you can increase it to 120 or 180 as your starting points. This becomes a very flexible EA

· You can turn the EAs on and off as you want to use them. You may turn them off for major news stories and then trade the aftermath when all the currencies are past the third or fourth lines. You then can ride the wave back to the median.

· You can trade the gaps on Monday, wait for the gaps to send price to the extremes of the chart and then ride the price back to its median.

c) System Foundations—Reentry levels.  

· Reenter levels are based on a multiplication of 3, the EAs are set at .01 lot, depending on your broker .01 will equal 1 penny or 1 dime. KNOWING THIS AFFECTS YOUR MARGIN, SO KNOW THIS BEFORE YOU TRADE.
· The reenter levels are then .01, .03, .09, .27 on the 4 level system .01, .03, . 09 on the 3 level system.  If you want to be conservative you can play just 3 levels but you can also do bigger lots that way. The three level system does not have the .27 level.
· So starting at 90 pips from your median it will enter a sell above the median line or a buy below the median line. At this point the reenters are static from that first line even though the lines will move with time. 
· If price continues going up/down it will enter .03 at 180 pips for the second level, .09 at the 270 level, .27 at the 4th level 360 pips from your median, on the 4 level EA. If you eyeball my system I tried to design each currency so it will very, very rarely get to the 4th level. This is so people can play dime, dollar, and 10 dollar lots if they have the margin to do so.
· When price enters a level you are now only 60 pips from the take profit (TP). When price hits the TP the EA will close all trades on that currency and begin again. 
· A simple example would be a 3 level trade:
· 3rd level enters at 270 pips from the median, it then moves 60 pips in your favor and takes profit. .09 x 60 pips= $5.40 at a 1 penny trade, a dime trade = $54.00 and dollar trade would = $540.00. You then would subtract the other two trades which are losers at this time .03 x -30 pips = -.90 and .01 x 120 = -1.20 or  a combined profit of $3.30 playing pennies, $33.00 play dimes, $330.00 playing dollars. (please use Frost Call’s excel sheet to get your figures)
· You must also understand that most currencies do not move at a 1.00, .10, .01 a pip. Some are more, like the eur/gbp  and some are less like the aud/nzd. Go to your broker and get the price per pip, per lot to do your math. 
· Profit can also be affected by how fast the market is moving at the time of closing, it can get bigger if it is moving with you or get smaller if it is moving against you.  The EA only closes one trade at a time. 
· If you ever close one trade manually the EA will close all the trades of that currency pair. It is how the program is written. If your broker closes one trade because of a margin call the EA will close all the trades of that currency pair your broker closed.  (I think??)
· The number of profit trades can also be affected by the widening of spreads and the level entrances can be affected by spread widening. Even though we want the entrances every 90 pips that may not always be the case. The EA sends the signal but when your broker enters the trade in the market can depend on many market conditions.
· If at the TP level, price is still 200 pips away from the median or greater/less than 90,  it will then enter a level 1 trade even though it may be past the 2nd line. It will continue to enter until it gets back inside the 1st red or green line.
· This EA uses the Bid price in both directions to make trades. We had some earlier EAs use the Ask price but I changed that for these EAs.
d) System Foundations—Currency groups
· The system is then designed for most currencies to only trade several times a week, hopefully, once or twice a day. There are chances of some currencies not trading at all and some may trade many times.
· Each currency has its own time frame that I thought might work best
· What are your chances of many successful trades? Well you can eyeball the chart using the blank ea on any currency and watch how often it goes beyond the red/green lines. If it does frequently you have a good TF match. If it goes beyond the yellow lines often use a lower lever chart.
· 4 Currency groupings—the slowest (1H) and medium (30M), fast (15M) and volatile (5M) groups
· 1H group: aud/nzd, aud/cad, nzd/jpy, usd/sgd
· 30M group: aud/chf, aud/usd, aud/jpy, chf/jpy, eur/chf , nzd/chf, nzd/usd, usd/jpy
· 15M group:  eur/jpy, eur/gbp, eur/usd, usd/chf, usd/cad
· 5M group: gbp/usd, gbp/jpy, gbp/chf, eur/aud, eur/nzd
· Of these currencies I give warnings on the following because of volatility or they don’t have a long history for me to refer to. They are just my best guess for now, if you are unfamiliar with delete them and resave your profile.
· Aud/chf has shown some sever volatility on occasion; I only have about 9 month’s data on it so it’s my best guess.
· Eur/Aud, I will no longer trade this pair, it has had the biggest moves without a retrace I have ever seen in Forex. A death to my trading system. I include it for you braver souls.
· Eur/Nzd, I actually like this pair but like the AUD/CHF I don’t have a long history for it.
· GBP/NZD great pair for the 5M chart but I have had trouble getting my TP because the spread will widen to 60 pips or more.  
· Cad/Jpy would be a 5M chart but IBFX does not have it, I don’t know much about this pair.
· In trading these currencies you can develop your own strategies based on what pairs you like to trade, margin usage, volatility, lot size, etc. You can trade them all at .01 and get many trades a day. You can trade one or two pairs you like and use bigger lot sizes. You can trade a group because they will all act in a similar way, their trading ranges are similar.
· You may want to limit how many of each currency you trade. If the AUD is having a bad day, you could end up with 5 or 6 bad trades going at once, same with the GBP. 
· You may want to mix and match currencies based on trade time also, Eur/JPY trades well all day, USD/CAD only during the USA session, AUD/NZD trades most volatile during the AUD trading times. Know your currencies most volatile and less volatile trade times. 
· All currencies can be volatile during the USA and Eur markets when they over lap. 
e) System Foundations—Recovery EA
· Why did I use 60/90? It was my observation that if you put 100 lines above or below a median line like at 100, 200, 300 pips away, price very often bounced or retraced at these lines. I used 90 to make room for pip spreads 60 TP because a 66% retracement was very common.  I used 3x because it made a 60 TP profitable. I use only 3 or 4 levels so I don’t face the death trade and also to keep my margin level low.  At 3 or 4 levels if I don’t like a trade I can click out and the recovery time is very short for a losing trade. 
· Ok, we all know that no system is perfect and strange things happen in Forex. In other threads with my other EAs if you ever faced the perfect storm you know a big loss or account wipe out was possible and happens. With this system we are only going so deep into a trade and then we make a decision. Take the occasional small loss, for example, I have 500 stop losses (SL) built into the EAs. At 3 levels doing .01 trade the stop loss would be 46.10 at 4 levels 108.20 with a 500 pip SL. These types of losses would not be devastating to the average account. So once you thought price was not coming back to your TP you could just take the loss and go on, even well before the 500 SL.
· However, based on your experience and currency pair you may want to continue the trade. Enter the newest feature of my trading system, the recovery EA.
· This EA handles the trades after the 3rd or 4th level.  You enter only because you want to. You place the 4th or higher level trade EA. When you place these trades you are now looking for reducing your loss, not necessarily make a profit, even though this still can happen. You still can make a profit especially coming of off level 4 or level 5 trades.
· Recovery EA is basically my 100x80 EA revised. It is a 100x90. It reenters every 90 points but since we are now far away from our median we feel the 100 pip TP can be reached. However, anytime in the process you can close out the trade whenever you feel you have gotten a good recovery.
· The EA multiplication numbers are now different. They are 2.0 instead of 3.0 so it looks like this. On a 3 level 60x90 you have .01, .03, .09 now instead of keeping the 3x it now does the math based on the 100x80 which is different.
· Instead of .01 lot on the 60x90 we go to .02 lot on a 100x80 @ level one but the EA will start at the 4th level  (you already used up the first 3 levels) so it now enters at .16, level 5 .32, level 6 .64 and so on. 
· If you are using the 4 level EAs then you are reentering on the 5th level. The 4th level would be at .27 and the recovery EA would put a .32 level 5 trade.
· HOWEVER, YOU CONTROL THE AMOUNT OF LEVELS, NOT THE EA; YOU HAVE TO CHANGE THE EA ON THE SCREEN BY GOING TO TEMPLATES AND CHOOSING WHICH RECOVERY PROGRAM YOU WANT TO USE. 
· THE RECOVERY EAs ARE IDENTICAL FOR BOTH THE 3L AND 4L SYSTEMS, THEY BOTH USE THE SAME ONES. 
· When you choose the EA you are choosing to change the loss on this trade or even still try to make a profit if you go all the way to TP.
· A trick I learned was when I got to an acceptable level of recovery, instead of taking the loss I would put a SL in and then see if I could still get my TP. I don’t want to lose my recovery once I have obtained it. 
· The 60x90 3 level and 4 level can use the same recovery EA since they all use the same Magic number. 
· If you are at level 3 and you want to play a 5 level recovery you can use the 5 level because it will do the 4th level first and then 90 pips later the 5th level , if you so choose.
· If you put on the 7 level recovery EA, it will do all the levels 4-7.
· If you leave the recovery EAs on they will continue entering the market at .02 with a 2x multiplications using a 100x90 matrix. So your lot levels would be .02, .04, .08 etc. 
· It is also set at entry at +60 and -60 instead of 90 like the 60x90. Just to let you know so you don’t freak out when it does.
· If it enters but you still want the trade you can put the 60x90 EA back on but the 1st level will be at .02 and the second level will start at .03 and third .09 because it is based on .01 lot multiplication and the recovery EA is set at .02 Boy I hope you understood that. 
· If you ever make adjustments to the EAs because you have designed your own system, if you change the Magic number on one EA, you have to change the Magic number on the recovery EAs or it will enter a new trading scenario and won’t close out on the changed EA. The Magic numbers will be different. The EAs will only control trades that have the same Magic Number.  GOT IT???
· If you don’t understand the Magic numbers just don’t change them and you won’t have any trouble. 
· This EA should not interfere with other trades you are running because it will only handle trades that have the same magic number. So you could run the EA on Eur/USD chart and do manual trading on another Eur/USD chart. When the EA closes the EAs trades it shouldn’t close the manual trades. That is why there are magic numbers. If you ever turn off the magic numbers then the EA would close all Eur/USD trades whether you entered them or the EA did. I think I got that right. (
f) Templates

· There are templates for each TF and 3L and 4L systems. 

· There is a blank template for testing different currencies and different TF.

· There are templates for the recovery EAs. They have different colored back grounds so you now they are running.

· If you change an EA and compile it, then you need to save to the template and you need to save the profile. There is nothing more frustrating than to change your lots to .05 but some currencies will still be trading at .01 and the old template will change back to your old settings. It can get complicated trying to find where the mistake is. 
g) Final words.

· Obviously this is not a complete or thorough explanation of the system. That will be accomplished by the thread at Forex Factory. I just didn’t want to explain it all over and over again when the thread gets bigger.  Most of you who have followed my threads, Azams, Frost Call, Bobnanning, etc. know the basics. If you want to follow the other threads to find out all our past EAs successes and failures you can visit the following threads at Forex Factory. Some of these go for almost a year so happy reading. You will get my thoughts and ideas of modified martingale strategies, range trading, etc.  and how I got to where I am today. Here are the other threads if you wish to read them:
· http://www.forexfactory.com/showthread.php?t=59775 ‘Is this my Holy Grail?’ This is Azams thread. I start in this thread around page 11. You can see my first EA development and subsequent tries. My final EA was the 100x40 which was an excellent money maker until the markets fundamentally changed in Oct. 2008. Every once in a while I get an email from people still making money on it but its range is only 3-400 pips so it takes some time and practice to use in these volatile markets.

· http://www.forexfactory.com/showthread.php?t=120926  ‘100x80 Oh Boy’ From here I tried to develop something that would trade constantly and handle the volatility of the market. It still works on the slower pairs but you need plenty of margin for it to work. I got involved with a similar system with the AUD/NZD so I ended up concentrating on it. System works well with currencies in the 3-600 pip range.
· http://www.forexfactory.com/showthread.php?t=129813 ‘Trading the Aud/Nzd Sucessfully’ my most profitable trading systems that didn’t use a lot of margin most of the time. Was consistently making over 50 bucks a day and had a good run for over 2 months. Many people are still trading it successfully but with the wider spreads it is more difficult. These EAs led to the present one which is designed to handle the bigger spreads and low margin usage of most beginner traders. I still use this one live, but it is not as profitable as it once was. If the spreads ever narrow again this is one great EA system. 

· Here is a great article on the trading philosophy of this EA. This is how I believe is the best way to trade Forex. http://www.sfomag.com/article.aspx?ID=598&issueID=35
· Here is a great thread on Forex trading. It was set up for governments and business not traders, so quit thinking like a trader. You may think the market is trending but news or unannounced business deals can alter the market at any time or direction. What many people blame brokers as SL hunting was some company just exchanging currencies. It is better to begin thinking like the Forex. Great article by Dark Star http://www.forexfactory.com/showthread.php?t=7484
To all my traders friends,

Good luck trading in 2009. 
Thank you for all your contributions because without them we never would have gotten here.
Nanningbob

Nanning, China 

www.nanningtutoringcenter.com
My real life’s work.

