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	PIVOT ZONES

Summarised from http://www.forexfactory.com/showpost.php?p=2252116&postcount=14084
Tips on drawing PPZ is to zoom out so you can step back and see the price flips. There are both major and minor PPZs
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i know one of the others would jump in eventually cos but since i worry about people confusing these please allow me. when you see someone say pivot zone they are not necessarily referring to classic pivot points or floor trader pivots. its a term i use for flips in support and resistance over time. sometimes they do line up with a floor trader pivot. ( im old school so thats what i call them), but price pivot zones are my term for this phenomenon. i will post a couple of charts. been a while since ive done that here .
Pivot zones. they are not a defined single pip values but have a range of width based on time frame. many times they are almost to the pip and easy to see and sometimes not.
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pivot zones 



pivot zones and price action for confirmation. dump your freakin indicators and moving average cross systems they kill 99 percent of all traders. trending markets make any system work but all markets spend most of there time in consolidation and consolidation is the system killer. after some practice this material makes trading consolidation areas easy. simplicity, focus, discipline, practice,common sense and a true business like approach and you might make it. might.
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pivot zones and price action 
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a pivot zone can vary in size of pips depending on time frame and whether or not it is located very near a big round number (a lot are). it can be a very small range or a larger one but it gives you a great way to predict price movement whether your entering or managing a trade.

Quote:

Originally Posted by lose_again 

Hi, James,

Thanks for your great chart and explaination. Now I follow your thread day by day.

Hope you don't mind asking a question, The problem here is how to define PPZ, The definition I learned from Jarooo is the area right below the ppz box you draw on your chart. draw a box around bars which have same high/low. If the definition of PPZ is arbitray, it will cause confusion.
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Quote:

Originally Posted by eltrot1979 


So its just like another PPZ to watch out for? When I looked at my USDCAD charts I didn't note much action around the 2400 area so didn't have any PPZ lines pencilled in, but I've just gone back and looked at the monthly chart and I can see there was some nice reaction at that area back in 1992-93, 1988 and the early 80's! That's quite a few years back! If it wasn't a round number, would you say PPZ levels going that far back would still be significant today?

Thanks for your time


When PPZ and round numbers line up it is even better places to watch. What i mean on a smaller level is intraday these round numbers are also important. Basically you have orders piling up on both sides of this number. So for example lets put out a hypothetical situation for this USD/CAD to illustrate what I mean.

We were in a very strong up trend, and then price temporarily exhausted giving what we call here a pinbar. At the low of the pin(the daily low), was just above the round number 1.24. So now the next trading day starts. You have a bunch of people look at their charts saying. Ok right below yesterdays low, people have their stops. They say ok if yesterdays low breaks I am out. Now you also have people who placed limit buys just ahead of the round number. So price breaks the low, sellers come in, but buyers come in to absorb this liquidity to get in long. All the while 1.24 is NEVER even hit. The orders ahead of this number prevent price from going lower, pushing price up higher and invalidating our pinbar. Now does this always happen, NO. There are a ton of various scenarios. But from my experience the fact that orderflow clusters around round numbers gives us incentive to help us a little bit more. In the case of buying and selling, my order always goes above(when I am buying), and below(when I am selling), a round number.

There are many other scenarios why round numbers don't get breached. Sometimes it is option barrier protection, etc.

On the longer term you might see round numbers line up with PPZ, but they also play a role intraday. 

Hope that helps a bit

Mike
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