Daily Fozzy System

Setup

· 8 period RSI with 8 period EMA on RSI.  BB with 20 period also on the RSI.  (Fozzy #1)
· I only look at the charts once per day, just before 0.00 GMT.   (Fozzy #1)
· Trading with multiple lots would appear to be the way to go.  I will start with 2 lots, exiting 1 at 40 pips and letting the other one ride at breakeven.  (Fozzy #101)
· I will trade regardless of whether the RSI line crosses the MA above or below the BB center line.  For my trading purposes: a cross is a cross (BBum #189)
Entry

· Long: RSI must be below the middle Bollinger Band. Enter long on the open of the next bar after the RSI has crossed above the MA.    (Fozzy #1,14) 
· Short entries: RSI must be above the middle Bollinger Band. Enter when RSI crosses below MA.    (Fozzy #1, 14)
· Using the FXDD platform, I get a new "Daily" candle at 5 PM ET  (BeachBum #108,448, 644)
· I don't use the BBands but I do apply a 50% level to the RSI and only go long if the RSI crosses the MA and is above the 50% level. The opposite is true for shorts. (willf - #1452, #1462…incl results file, 1475, 1477, 1483, 1501)
· Add a 28 SMA on top of the fozzy indicator and take the trades once the RSI crosses both lines. This will filter out a great number of bad trades.  (jlowder, #1453)

Exit

· Stop loss is the low/high of the previous bar. I move S/L to break even if the price moves greater than 40 pips in my direction. After the initial 40 pip move I use a trailing stop for exits (25 pips).   (Fozzy #1)

· I have no set way of monitoring the charts. If I can I have a quick look at around London Open and move SL to BE if move more than 40 pips. If I cannot look at the charts at this time I leave trades and check again at 0000GMT. At that time I will move my stop/loss to BE or if trade has moved a long way I will trail my stop by 25 pips and leave it alone.  (Fozzy #67)

· Trading with multiple lots would appear to be the way to go.  I will start with 2 lots, exiting 1 at 40 pips and letting the other one ride at breakeven.  (Fozzy #101)

· I've started trying a multiple lot strategy, exiting half at 50 pips and letting the rest ride  (Fozzy #112)

· 2 lots. 1st lot 50 pip TP, 2nd lot trailing 50 pips.  SL on 2nd lot moved to BE when 1st PT hit (HAGeek #149)

· Working on using the daily ATR as a basis for setting an initial S/L (Bbum #189)

· I am "experimenting" with using a S/L that equals either the current ATR (10 day period) or the previous day's high or low, whichever is less (Bbum #202,230)

· I move S/L to B/E when ATR value reached, then gradually move S/L up to lock in profit. More management and tighter stops would have yielded greater gain  (Bbum, #294, 355, 356)

· My only changes to the original method is taking all RSI, MA crosses, using daily ATR(10) plus spread as the basis for setting the S/L and managing the trades once during the day at about the midway point (6-7 AM EST)… (Bbum #359)

· Bbum discussed his trade management in post #468

· I'm also guilty of managing trades, however with this method the only indicator I have been using successfully is the "Vegas Daily" and fib levels.  (Bbum  #498, 536, 639, 1075, 1183)

· The only modification I have made to the method that I originally posted is in the area of taking profit. I am now using the Vegas tunnel and fibs as potential profit taking points. However, it is very much discretionary on my part.  (Fozzy, #952, 1008)

· Few changes made to the method since posting it, other than adding Vegas fibs for potential TP levels. Initial SL is still low of previous day and it works more times than not.  (Fozzy, #1171)

· Take 2 trades, close the first trade at the first Vegas fib level, moving to break even and closing the second trade at the next fib level.  (willf, #1452, 1483, 1491, 1503, 1505)


Notes

· Trade is entered on open of the next bar AFTER the cross, NOT during cross formation.

· Suggestion of multiple lots ongoing (jlowder #95)

· Mixed results reported by BBum on smaller tf’s  (BBum #203)
· Show all currency pairs on MT4, see instructions (BBum #229)

· AUD/USD is a tough pair to trade (BBum #240)

· ATR is used for initial SL, not necessarily a  trailing SL.

· Interesting system suggested by miscon777, #325 and 346

· Link to site with software for analysing backtest results (mikejody, #383)

· Bbum sets up his ATR as noted by Paul2 (#555)

· Link to MT brokers (#646)

· EUR/GBP can be tough to trade, may be best to filter (#777, 778)

· Trading the 1hr Fozzy (Gee Seven #862)

· Artamon was to forward test version of Fozzy and post results in journal (#981)

· A good comparison/discussion of results between discretion and EA (Bbum, #984, 986, 989)

· Use of solar winds indicator on against the  trend trades – jlowder, #991, 997, 1007, 1011, 1190, )

· Do not trade against the trend (Bbum & mrkam, #1182, 1185, 1199)

· Another take on the Fozzy – poekmeister, #1301

· Fozzy being considered on gold and S&P (#1358, 1359)

· A system by bfs - #1429, 1433, 1442 (new thread created – bfs method)

· Fozzy on the 1hr – Gee Seven, #1436, also comment on 1hr by willf (#1499)

EA’s, Templates and Indicators

· Fozzy template – minute #25

· Fozzy2 template – smjones, #90

· Accrete’s indicator – accrete, #150 (www.accrete.com/fx-atm/)

· Indicator templates - miscon777, #182

· AO FozzyAll – miscon777, #212 and #213, also posted by willf (#1450)

· Fozzy1-0 by stockwet and Tradeigel – stockwet, #250,275, 354

· Results summary with EA – stockwet #474,489  using EA  

· System EA different to Fozzy system – pharmadap, #708

· stockwet is using EA version 2.2 (#855)

· notes on adjusting EA – stockwet (#856)

· Keltner bands – Gee Seven, #871

· Vegas Currency Daily – Bbum #935

· 1hr Vegas Tunnel – kenmania #1161

· Fib Channels – glenn5t, #1165

· Vegas daily – willf, #1321

· Solar winds – jlowder, #1347

BeachBum’s weekly trade results (292, 319, 359, 363, 423, 455, 536, 563, 632, 769, 879, 982, 1083, 1173

Vegas Stuff

· Daily settings are 24 & 28 ema, fibs vary for each currency (willf, #624)

· Be wary of trading into the Tunnel against the daily trend (Bbum, #645, 883)

· Comment on Vegas settings by Bbum (#888)

· Will NOT trade INTO the Tunnel if closer than about 50 pips and I will NOT trade "outside" the extreme fib levels.  Look for "patterns" in the chart history for guidance (Bbum, #910)
· Risk model 5 on CHY/JPY (#1227), risk model 3 on GBPUSD (#1253)

· I have found that using the risk models of 1 & 3 work for the majority of pairs. These give fibs at 89, 144, 233 & 377.  I also modified the Vegas daily indicator to give me a risk model 0. This makes a lower set of fibs at 34, 55 & 89. I found EURGBP & EURCHF pairs never fitted the vegas model because of the smaller movements. (willf, #1314)
· Vegas risk models (Bbum, #1319)
· More on fibs – (willf, #1491)
