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* Reversals Often Give Multiple Clues
e YTC Price Action Trader - Feedback
* The Power and Problem of Grit

Hi Traders,
Reversals rarely happen with no warning. Your job is to learn to see the clues.

Today's article looks at one recent example, and the numerous clues leading up to a reversal trade at
an area of prior resistance.

Happy trading,

Lance Beggs.

Reversals Often Give Multiple Clues

In the absence of any unexpected news event, or some other reason to shock the market, a reversal
will usually not just appear out of nowhere.

V-Turn reversals happen. But they're not the usual outcome.

More often than not, there will be multiple clues in the lead-up to the reversal.

The challenge for you, as a trader, is to learn to read the clues as they're presented and adjust your
bias and trade expectations to suit.



Trading Timeframe NQ 06-16 (1 Min) 8/04/2016

4510.00

UHHMWW o

n * ﬁ Your job while trading from the LONG side,
into an area of resistance, is to constantly
é] be on alert for signs of shifting sentiment.
[ﬁ [h Not just to time the exit for your long
é ﬁ trades, but also to know whether or not
é [\[1 + there could be potential for the level to
D ‘ ‘\\ hold, and perhaps even offer reversal
Pullback entry opportunity.
opportunity LONG
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for signs of bearish strength.
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é] Signs of bullish weakness:
[ﬁ [h - Note the decreasing projection from swing high A to [ 445500
é ﬁ B and then again to C. (Refer to YTC PAT Ch 3
é [‘\i + pages 137-142)
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Signs of bearish strength:
- Candle D came just 3 ticks short of the resistance
level and then smashed down quidkly to the lows. —4485.00
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It was at point D when I accepted
that the resistance level was in
play. I decided against any further

attempts LONG and waited upon IT —4501.00
otential enfry Shiort Should: price ! T Lower timeframe view of the el
set up a nice trap on any . if
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The key on price interaction
with the level is to watch —4510.00
ﬁ again to confirm absolutely
C T no signs of the bulls winning 450300
B this battle.
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From a price-bar
E perspective we have a = oo
G ; 4510.00
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Let's examine the breakout
£ EG from a metagame perspective -4510.00
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(1) Excitement as the trade B
triggers entry and rallies to _
E o 00
ﬁ FG the highs of candle E. 15
L T (2) Doubt as candle E closes [4508.00
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(3) Fear as candle F breaks
E (G the low of E. | 4510.00
C ﬁ T (4) Hope as candle F closes |
? back above the level, with a ASR00,
B nice lower tail.
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From a metagame perspective, this
is about as good as it gets.

It would be too easy for the market
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just to stop out the breakout

trader. Sometimes the market

prefers to play with them first. Give
* them reason to fear their trade.
Then offer a glimmer of hope. And
then utterly destroy them by
whisking it away before they could
grah it! This is a cruel, cruel game! :)
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Entry was scaled in. Despite the perfect entry pattern (in
hindsight) I still expected a bit more fight from the bulls. The
remainder of the position was entered as it was dear the bears
had won.

Trade management wasn't the best, as I was "shaken out" of the
second part of the position as the lower timeframe stalled.
Re-entry allowed me to capture a little bit of this missed profit.
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Reversals often give clues!
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{2) Bearish strength
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Happy trading,

Lance Beggs




