SRDC Levd ||

By Orange Roshan

Compiled and Edited by Henry S. (Hensch)
No part of this document may be reproduced, without written permission of the author.

Copyright 2006 SRDC Levd |1 Orange Roshan



Editor’sNote: Sincethethread at FF isgrowing at warp speed, the information posted to
properly understand the SRDC Level 1l is scattered all over, thus, making it difficult to
put all the piecestogether.

Therefore, I’ ve compiled this short manual, under the supervision of Orange Roshan,
which may help the student understand how to correctly apply the concepts explained in
the thread.

Should you beredlly interested in learning this Level 11, | would recommend you to go
through all the postsin the forum. There are many knowledge gems hidden on those
pages, and while reading through, the trader will greatly improve the understanding of the
SRDC Levd Il.

Additionally agroup of very dedicated traders have put together a TeamSpeak room
available to everybody.

Soecial thanks goesin herefor Melissa, Bill and Glenn (Guys you need some sleep!)

Herearethedetalls:
The addressis 24.163.41.56

Thenenter your forex factory namein the nickname ar ea, (not name areq).
Password is getpips
On the EA department we have some pretty fantastic minds working non-stop.
Foecial thanks goesto AHA and Lou G, doing a fantastic job!
Additionally, we have somereally bright minds behind the scenes (Rojam, Accrete) and
hard working dedicated traders partici pation on both the forum thread and TS sessions
(downunderdave, 4rex, Bobokus, granpa, Wilma, StockK Jay, AlexFX, John-Paul, Bont

Bom, Jeff et al. Thank you guysyou really rock!).

And of course, ahuge Thank Y ou to the Jedi Master Pipastic of the Universe OR ak.aas
OrangeRaoshan for sharing his knowledge with ALL OF USreading this.

May thefor ce be Alwayswith you!

Doeshereallylook likethis?

Thereyou haveit. Now there’ sno excuse for not making PIPS!

Henry S. (Hensch)



SRDC Levd 11

http://www.forexfactory.com/forexforum/showthread.php2=10539

Hi everyone!!

Thisisthe extension of SRDC method Level 1 from the beginner'sforum. In caseyou are
not familiar with this method, please click on thislink:

http://mww.forexfactory.com/forexforum/showthread.php?2p=144804#post 144804

Therearetwo partsinsidethislevel.


http://www.forexfactory.com/forexforum/showthread.php?t=10539
http://www.forexfactory.com/forexforum/showthread.php?p=144804#post144804

Level 2 - Part 1

Concept: Asyou may know, entry isupon penetration of S& R. The reasoning behindis
to ssimply understand one of the basicsof Trader's Sentiment.

InPart 1 of Level 2theentryisfar early thanthisand S& Rareactually T2 or Take
Profit 2.

The biggest chalenge in SRDC method was to know the trend short-term and long-term.

Inthisleve 11, wewill greatly improve our timing entering trades and spotting the
prevailing trend using the FX Sniper's Ergodic CCI & Trigger and Channel Trading.

Observethischart and see whether you can spot the dance going oninside...

This method can harvest 50pips to 100pips easily, on a daily basis. But, unfortunately, this time,
Grandmothers can’t trade as it is gone beyond simple!



Indicators Used:

FX Sniper'sErgodic CCl & Trigger - settings: 2,10,1,2
LRC Channd

Daily Chart

1 Hour Chart

Note: You can download the Ergodic CCl & Trigger here:

http://mwww.forexfactory.com/forexf orum/showpost.php?p=144819& postcount=3

BASIC ENTRY RULE:

- Put entry following the trend shown by CClI

EXIT RULES:

Taking profit will bedividedinto 3. T1, T2 and T3:

- T1 can beany desired amount of pips

- T2 can beeither S& R of the previous candle

- T3 Can be anything after that. Please be cautious as this carriesminimal lots, say 10%
of theoriginal lot size

How to spot the TREND

Enable the period separator. Thiswill draw vertical dotted line outlining aperiod
of 1 month in the Daily Chart and 1 week in the 1 hour chart.

CCl - Blue on top of Red will mean BULLISH Trend and Red on top of Blue will
mean BEARISH Trend.

LRC Channd

Therewill be 3 lines. The top, the median and the bottom. The candles behavior is
very predictableinside the channel. Spot the pattern!

The candleswill move from MEDIAN, (TOP or BOTTOM), MEDIAN, (TOP or
BOTTOM), MEDIAN and soon.

Based on this behavior, atrader can predict which way the candles will travel tomorrow.


http://www.forexfactory.com/forexforum/showpost.php?p=144819&postcount=3

Let’ssay, a candleishitting the TOP trend line, there' sa great possibility that price will
move down to the MEDIAN line. When the candleis at the MEDIAN, there' sa possibility
that it will move either back to thetop or go all the way to the bottomand so on...
Practice and know your pair.

Combining thisinformation together with the FX Sniper's Ergodic CCI & Trigger will
help you to spot the prevailing trend.

STOP LOSS

A safe SL will be 50 - 60 pipson the GBPUSD. However, this can vary depending on
your trading experience.



Drawing the LRC

Weuse The LRC channe. ThisisLINEAR REGRESSION CHANNEL. Thisis
standard on

MT4 charts. Go to Insert>Channels> Linear Regression.

Daily:

1) According to Orange Roshan, the Big Boysdraw their channels at the beginning of the
month. This means, we arein adowntrend and we have a Sell bias.

2) To properly draw the LR channel, placeit onthe MONTHLY divider and pull it
to YESTERDAY'S CANDLE. We use Y esterday's candle because it's a compl eted
candle.

3) Pull theright side of the LR channel every DAY to the new completed candle.
Todothat, double click onthe median line. Y ou'll seethree points. Pull the
one on theright side to the new completed candle.

4) At the beginning the month (trading days 1 and 2), since we still don't have
enough candlesto draw the LR channel, we have to use the last few candlesfrom
the previous month.
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1 Hour LRC

1) Wedraw it at the beginning of the week, thisis Monday 00:00, and move it
accordingly every 24 HOURS. Same procedure asdally.

2) Asonthedaily, when starting anew week, thisisearly Monday, we have to
use late Friday/Sunday candles.
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3) If for any reason (news) there's abig spike and price goesWAY BEY OND the
Channd limits, once its completed, we can re- draw the channel by pulling theright side
point of the LRC to the spike/candle. Thisway we are up to the hour on the newly
adjusted channel levels.
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EXAMPLE 1
The Daily candleiscurrently at the Median. It's decision time for the trend to continue or
reverse. The best way to confirm the direction of thetrend isto look at the 1Hr chart.
Thereyou will seethe 1Hour candlejust below the Median.

Letswait for it for the next candleto form:

-When it forms under the Median, it' sasign that it’ sabearish trend
-When itisformed over the median, it'sasign that it will be bullish.)
-When it sformed and touchesthe Median, wait, it’ sstill indecision.

Right on! Get ready and anticipate. The1 hour chart givesyou the short-term candle
trend movement and the Daily the ultimate and real trend.

When you don't feel comfortable with the channel size, stay sidelined for thetimebeing
or activate SRDC level 1 strategy. Either way, you make PIPS.



EXAMPLE 2

The BLUE CHANNEL isanew channel drawn after afew monthson Daily chart. But,
the old position of the BLUE CHANNEL isthe BALCK DOTTED LINE.

L ook at the Rectangle
The Black Bearish candle, 19th APR ison the edge of the Lower Channel line. Below
The Black Candle, the CCl shows aBearish Trend.

| waited to see where the 20th candleismoving. | check my 1HR and it’ s going towards
Median after adip.

- When the CCI crosses and confirms atrend change (Blue top of Red)
- Andthe H1 Channel showsthe same, confirming a bounce from the Low Channel.
- Then: Enter long and assign:

T1=Yesterday's Open (70%)
T2 =Y esterday's High (20%)
T3 =TheMedian of Daily Channel (10%)



Thisisatotal of amost 200pips. | could have done 230pips, but gave away 30pips for
CClI confirmation.

Many asked me how can | do 300-500pips aday, consistently? Thisis one of the methods

I'm using. Its not rocket science, but we learn to read what the big boys are thinking, and
we anticipate their move!

Learnit, and soon you will find out, it’sno big deal.

Targets on SRDC and SRDC LI1

SRDC | I SRDC I
T2 Alternathve Short
T Entry on a bounce
Lang Entry EL Shorl Entry
Shert Entry ' ' i
- : T2
T2 T3

The Basics of SRDC method on entry and exit.

SROC |l antry can also be takan at the Bounce



Another Price/Channel Example:

The Illustration below is EURUSD and LouG drew his channel with this pair.
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Don’t forget: The true trend is the daily chart. The 1 hour chart shows the daily
movement contained in a 1 day. We use the 1 hour to catch the dip and bounce
of the daily trend.

L ook at the movement of the H1 candle. It’ s dancing a ong the High, Median, Low,
Median... just as expected.

L ook at the candles, always dancing with the trend. Normally price settles at the median
almost every end of the day. That’ savery powerful piece of Jedi Information. One that
can get you to the next Milky Way!

Never trade at the Median, That’ sTP. Wait until it touchesthe Top or Bottom Channel
line, then reverse the trade!




Piping the Daily Chart

The RED issdl, BLUE buy and GREEN isTP.




SRDC LEVEL 11 - PART 2

Editor’ sNote: In thissecond part we will add two additional Indicatorsto the charts: The
Quadrantsand the Fibonacci L evels.

The use of FIBO

Below isa 1H chart showing achannel with FIBO lines. Please study it carefully and put
the same drawing on your GBP chart. The white spot shows how the last week's candles
have been bouncing on and over thefibolines.

Without the Fibo lines, the price movement and candles might look very random at first,
but after you put it on, suddenly you can see the predictable candle movement.




How to set the Fibo Levels

We draw thefibo levelsevery MONDAY (bluefibos). These are going to be our
weekly levels, so we leave them fixed all week.

After that, we draw anew set of fibson Tue (red fibos) and we move those
everyday to the beginning of the new day.

Please, pay attention that because we are in adowntrend we placethe O level at
the top of the channel and the 100% at the bottom of the channel. Do the
oppositefor bull trends.
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OR has mentioned that he usesthese levelsfor taking profits, therefore anidea
may be, enter trades based on channel/quadrants and take profits based on fibo
levels.

Once you have drawn your Fibo Levels:

- Get to know your currency pair, it tellsyou alot about the market sentiment or what the
bigboysaredoing.

- Get afed for it, and when you can find the rhythm, that’ s when you have winning
trades.

I’ snot luck; it’ santicipation and skill.

Remember: A penetration by price of the Channel lines or the Fibo lires is only
confirmed when the full candle completed. Simple price penetration is merely a
test.



Example on 30Nov. The 15th Candle:

Price penetratesthe FIBO 61.8

-Enter long at 1.9589

-Then the next candle tests the Fibo 100.

-It can’t maintain the momentum and falls under the Fibo 100. Take profit hereasit
shows momentum dropping.

-Final TP at 1.9669 at the closing.

80 Jedi Pips - Not bad!




Quadrants

Theideaisto dividethe channel infour sectionswhere we can orderly enter trades.

Bearish Trend
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Do the oppositein aBull Trend.



The guiddinesfor aranging market are asfollows:

Q1:SELL
Q2: Wait until it getsto Q1 or Q4
Q3: Wait until it getsto Q1 or Q4
Q4: BUY

To draw the quadrants, you may use atrend line and placeit in the middle of the channel
or you can use the equidistant channel builtin MT4.



How to draw the Quadrants

Todraw the quadrants, you may use atrend line and place it in the middle of the channel
or as OR prefers, you can use the equidistant channel builtin MT4. Some users are now

also using the fibonacci channel.
In this example we will use the equidistant channel.
1) Open the equidistant channel tool.

2) AlignittotheLRC.
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3) Moveit in between asin the chart bel ow.
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Ranging Markets — The Micro Channel

When we enter in aranging market we haveto dightly adjust our strategy and step down
to alower time frame, the 15 minutes chart.

Observethischart. Theideaisto useit like a Microscope. Seeif you can spot the dance
going on insidethe Micro Channel!




Thisisapost by Méelissa(ak.atraderlismiss). It sumsup very well how to usethis
strategy:

Before drawing the 15 min. Micro channd, let the market form a high or alow. In
this example OrangeRoshan had us draw achannel at thetop of the last high onthe 15
min chart.

Watch the play inside the channel aswe do with the 1hr.

Trade on demo account and pr actice taking tradesin this manner.

Useit mainly in ranging markets, however, it can be used to enter trades/ take
profitsduring trending days.

This is the same chart, with an example posted by cbrock5000. The circles are the points were
he entered trades and took profits.




