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Chapter One:
Similarity: Cycle

|dentifier



Credit for this goes to EURUSDD who was kind enough to share some insights that should help us all.
There were other valuable contributors like Madmoney, Juhamini and Ralome and several others who
had tremendous input.

The more times you read the thread the more it all starts to come together (I hope!), so I decided to try
to organize things by putting the most relevant posts for each method together in one pdf. I probably
missed an important post so if there was a good one I should have included please let me know and I
will add it.

We start with the CI method:



EURUSDD:
Hello People:

I don't know if I can call this a system but there is a deep-mathematical support for what you are about
to read. I will not 'bore' you will a lot of things you already know and initially I opened a demo-account
for the EXPLORER section but I may not have the time to trade it daily at this time. Therefore, I want
all of you to have a basic idea of the principle underlying this thread. The demo-account(EXPLORER)
EURUSDpips that I opened grew from $3,000 to $21,302 within 5 days before I closed it today! I also
traded heavy lots (8 lots) on such a little account in order to prove to you that the principle is sound. 23
trades, 1 loss, 20 wins.

The are many parts to my trading strategy, however there is one part that everyone can test and master.
The SIMILARITY-TRICK!

There are two ways to apply/use the trick.

1: Across brokers, same time-frame, same currency pair

2: same broker, same currency pair, compatible time frames.

Best Compatible time-frames are 1: 1min-5min, Smin-15min, 15min-30min, 30min-1hr, 1hr-4hr, 4hr-
lday, 1day-1week. For day-traders, Imin-5min, Smin-15min, 15min-30min, 30min-1hr will be
sufficient!

Once you have chosen your currency pair, and compatible time-frames you need to chosen indicators
that alert you on important patterns on the chart. IT DOES NOT MATTER if the indicators you chose
repaint or not!

For the purpose of the thread, I will use 1min-5min and indicators that everyone can get!

There are very good ways to spot loop-holes in the market but a crude way is the use the cycle-
identifier indicator. You can easily get it online. You may have to tweak the code a little so that the
indicator does not 'clear-itself' like it usually does when new data point comes in.

Then you need to make sure your 1min and 5Smin charts look VERY SIMILAR like the one below.
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Do you see the cycle indicators on the 1min and 5min charts agreed?

Since the indicators are set in such a way that they should agree >90% of the time, as soon as you spot
a difference, like the case below, you are in for a high-probability trade!

Furthermore, since both chart must agree >90% of the time, once the cycle on the Imin/5min chart is
telling you something and the cycle on the Smin/1min chart does not show the same stuff, you need to
pay attention to you chart!

Another example of agreement



Look at this difference!!! Since both chart must AGREE within a maximum interval of 5 minutes, any
time the Smin bar closes and the cycles do not agree, the chart showing the difference gives you the
trade signal. In the example below, the 1min chart gave the trade signal after the Smin candle closed
without a similarity! Details later.



The cycle-identifier is a repainting indicator and the least used in the similarity system! The next
indicator is the stochastic indicator! This one is SUPER but you need to watch your chart cause once
you get the signal, you are in for a big ,,,..,,,,,

look at the two reading in the indicator window! I will explain this approach next week!



This is the last example for 30min/1hr . spot the difference!!!




Hi. If you are not using a wireless connection and you don't experience cuts then the original cycle-
identifier should be ok! Otherwise, when you lose connection, and regain it the indicator can reset
itself!

To be safe use 30min/1hr and higher time-frame pairs!!!

Quoting The Sparrow
D, we can watch you, but can't set up our charts without more detail info. Ma? Hama?
zigzag? Cycle identifier settings? why not post the indi's and a template and your settings?

You have a point! Any indicator should do. Each one has it own analysis. Therefore, I decided to stick
to one : Cycle identifier. I am sure most traders already have it. If you don't you can get the code
online.

As for the settings, you need to decide that yourself since the idea is to make the charts look very
similar. There are different degrees of similarities. Each one has its own probability of similarity. For
example, if you tweet you chart so that the cycle indicator agree in the past 97/100 of the time then you
have a high-probability setup!

For the cycle identifier, the two parameters you have to tweet are shown below.
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All the best!

Madmoney:

I like the style of this thread! My trading style was kinda along lines of "LOOPHOLES".



As you can see below have a MTF cycle identifier I'm currently working on, should work well with this
method.

e)
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EURUSDD:
(response to Madmoney)
Exactly. In fact, you have a plus. Figure out the right settings and how to read the signals and boom.

EURUSDD:
Try the settings 1-6-4 for the 30min chart and 1-3-4 for the 1hr chart. That should get you a fairly good
chart! We will then go through the analysis later after you have study it a little while yourself!

Hi there. repainting indicators work well with this approach since at the end of the day, you need the
charts to be similar. For the 30min/1hr pair, you only have to wait for the 1hr bar to close to figure out
what is going on!!!

The default settings are 5X-Y-4 for 1min and X-Y-4 for Smin chart or X-5Y-4 for 1min and X-Y-4 for
Smin. The first is responsive to moving averages and so you will not catch tops and bottoms exactly.
However, it is quite good too!



There is a hint on the 30min/1hr combination! EURUSD

The Blue Cycle-identifier are responsive to MA so, we should expect EURUSD to push up soon. We
have to wait a little while for the 1HR bar to close or manage our entry now!

The History of the 30min/lhr combination is given below

Spot the missing points!



IMPORTANT: The charts MUST always agree before a new trend (minor/major) begins.
Therefore, if they do not agree after a certain time, the trend is expected to continue!!!

(Commit the above line to memory—my own edit)

Ok, Let me explain this; the settings!!

if you are using the 30min/lhr template the whenever your PRICEACTIONFILTER is X for the lhr, it
must be 2X for the 30min. The same idea applies to the LENGTH!!!

if you are using the Imin/5Smin template the whenever your PRICEACTIONFILTER is X for the Smin,
it must be 5X for the Imin. The same idea applies to the LENGTH!!!

Quoting forexzak
{quote} Question: for cycle indicator you said price action filter to set 25 and length to 1 In
post 12, you mentioned to use setting 1-6-4 and 1-3-4 for 30M and 1H

This setting is what I am using for my 30min/1hr template!!!



Quoting hoss

Can you explain how to enter the 5x-y-4 settings? I am not seeing that when I click on the
indicator properties. Thank you.

Imin chart

PriceAcqtionFilter = 5X
Length=Y
MajorCycleLength = 4

Smin chart
PriceAcqtionFilter = X
Length=Y
MajorCycleLength = 4

OR -OR -OR

1min chart

Quoting whoareyou

{quote} In post 12, you mentioned to use setting 1-6-4 and 1-3-4 for 30M and 1H. In this
post you say the price action filter (where you have said in post 12 to use 1 in both time
frames) should be x'd. Which is correct?

I understand you. the parameters 1-6-4 and 1-3-4 are for those who want to modify the Length and not
the PriceActionFilter.

Notice that the 30min/Thr now agree. Compare this to the chart above.!



You can put any number there. Let x and y be any number you choose. It is better to let x=1 when y>1
and vice-versa!

Once your charts look alike, we can then focus on analyzing them. You will learn how to see high-
probability trades!

MADMONEY:
All types of gains!



Quoting broketrader

I have ran the cycle identifier indicator in visual test mode and the signal redraws itself
even several bars later, so for me it's totally bs. Do not misunderstand me, I'm talking about
the indicator, not you system, maybe you could try to illustrate the system with another
more conventional indicator, just a suggestion...

Each to there own, they do repaint, but once you get use to using them, you become familiar with it's
behaviour.




EURUSDD:

What is pulling EURUSD down? A hint is on the chart below! However, | have already traded this
move and the window is closing!
Attached Image (click to enlarge)

I have seen that most people cannot get the settings right or do not understand how to use the cycle-
identifier in order to get the kind of similarity I have. Therefore I will propose another indicator soon.
The problem with the cycle identifier is that, the way your chart looks depends on the number of bars in
your chart. Therefore, we may have different charts even though we used the same settings!!!

Quoting whoareyou
6 trades, 17 pips profit. Is that about normal for this tactic?

Hi. I believe you don't understand the fundamental principle behind this approach or you did not read
the first post! This approach is radical and different from others because you are not required to second-
guess your decision to buy/sell. In other words, if a window appears, you don't have to ask yourslef
whether buy/sell really makes sense considering all the other information you have access to. That is
why we refer to these windows as wormholes or black holes. They do not last long and depending on
the time-frame pair you are using, they can last less than 20secs and guarantee you less than 5 pips.



One thing is sure though, you will get your pips!!!!

That is why I traded 8lots because I was sure of my pips, 1pip, 2pips or whatever! I chose 1min/5min
because of this thread and so the windows I see on my chart are very small. If you choose 30min/1hr
you will get 10pips-20pips sure but you will have to wait 1hr-3hrs to identify a window.

Finally, since these windows can appear randomly, you have to start at your chart or design a way or
alerting you on their occurrence!

So, if you want 30pips or more per-trade then you will have to use 4hr/1day, 1day/2days etc. The
problem with that choice is that you could miss a window when it appears or see it late -- when it is
closing!!!!

All the best!

Why is EURUSD heading back uup? I posted this chart earlier and said that I traded the move but the
window was closing(check post 47)! This is what I meant!!! I expected a similarity at A after the 1hr
bar closed but none appeared, so that means price had to go up before it can come down again in order
to get similarity!!!

Because this is a 30min/1hr pair, you make your decision when the 1hr bar closes!!!
Attached Image (click to enlarge)

This system is not good for many people because they will second-guess what they see and never make
the trade!!!

Furthermore, the indicator I chose for the thread will appear different on different charts due to the
number of bars you have. But take a moment and understand what is going on! When you finally get
the WOW feeling, you will forever look at forex differently. Later



EURUSD is falling back down now just like it is suppose to do. That will lead to the similarity I talked
about in post #54.

The WINDOW on the sell will close in 20mins!!! Take profit and get out within that time. If EURUSD
continues to go down, it will be a bonus(very risky though) but the window will close!

Remember, there can never be a change in TREND without similarity!!! That is the

We needed similarity, check post #47 and #54. Take care everyone! Try and master this and you will
never have to second-guess....

You don't even need to follow fundamentals. Everything is already discounted and reflected in the
windows you see!

SAKTHIGM:
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YOUR COMMENT?
EURUSDD:

Nice chart!!! Please note that the trick is not to trade when both cycles agree. The trick is to trade when
they do not agree! When they do not agree, the trend will continue in such a way that you finally get
similarity! For example, the two green arrows do not signal buy! That is a signal that the window is
closing, assuming you used LENGTH as your main parameter.

YOUR CHARTS DO NOT LOOK SIMILAR!!!

MADMONEY:

Guys it's quite simple, just take so time to break down what eurusdd explained.

If you would have traded gbpjpy yesterday like I, you would of had a field day. What is circled in
yellow is the buy/sell opportunities that were available, the difference is the key!

First chart is GBPJPY 30 minute, second is GBPJPY 1hr. The settings are 1-10-4 and 1-5-4 (you might
have to tweak it cause brokers differ)

Later on I'll post today's opportunities. (excuse the lateness of these posts I've got a lot on
p Yy's opp p g



EURUSDD:

Madmoney, you are very very serious! I love your spirit! I love your chart. I hope your cycles are stable
though. You have got the first trick right! When You get the remaining 3, you will have a tight system!
Good!

From your settings, you are using LENGTH!!! Good, now - we will discuss how to analyze the cycles
next week. Happy weekend!




Quoting winterfell

{quote} and another question: when is the exact time for a spike up/down (on CI) occurs?
do i have to wait every 30min or lhr every time a candle close? or there is another way to
know it please enlighten me ps:sorry for bad english

You cannot predict the exact time from your setting, since you are using the PriceActionFilter which is
subject to the value of the MA. If you want to know the exact time for the spike to occur, you must use
Length instead and set PriceActionFilter to 1.

Remember, you are not supposed to predict the spike. You must only trade dis-similarities!!! This
system, does not predict when or where the spike will occur. It works on the fact the both charts must
agree and so when they do not, there is a problem!!!

Quoting mex2000

hello everybody thank you eur for this thread! very interesting! does anybody knows good
settings fur the cycle indicator from the first post for Imin/5min timeframes? thank you,
green pips to all! mex

Use 5X-1-4 for the 1min chart and X-1-4 for the Smin chart

OR

Use 1-5X-4 for the 1min chart and 1-X-4 for the Smin chart

where X is any positive integer you choose.

Quoting mex2000

thank you eur! other question: if you trade 1/5 min, how many signals do you have, when
you are trading let's say 4hrs per day? thats what 1 do, 1 have 4hrs per day to trade, how
many signals can i1 expect? thanks a lot! mex

If you are using the CI-method please note that you are not supposed to predict when/where a spike on
the CI will occur. You job is to trade difference. For 1 min/5min, that can happen 3 times per day. |
cannot say - the exact period. When a difference happens, it will exists until a similarity occurs.
Sometimes, it can disappear quickly.



1.30296 is in view now. I hope people are watching the precision that comes with this system. Even
when I am trading 1min/5min charts? Imagine the pips I can make trading 1hr/4hr charts.

The similarity-principle is the key to success. It gives you a peep into the real-forex-world!

I don't want to give people trade signals. I want you to consider the concept deeply and understand why
it works!!!

THEN YOU CAN APPLY IT ANYHOW YOU WANT
HENNESY:

Eurusdd,

Please see the chart below and tell me if I understood the strategy wrongly.

This is what I have gathered so far from reading post 1 till now.

Attached Image (click to enlarge)

EURUSDD:

Quoting Hennessy
Eurusdd, Please see the chart below and tell me if I understood the strategy wrongly. This is
what I have understood so far from reading post 1 till now. {image}

Friend, you are 50% right! However, please note that the cycle identifier method is the least of the



methods you can use! This is because, the cycle can be unstable at times!!!! It is the force behind the
trades for the explorer above but you need experience.

Everything on your chart - except the way you traded the differences- is ok. I can't really tell you
exactly what to do now! You have to study it yourself and see how best you can trade the differences.

JUHANIMI:

it works fine, thank you Eurusdd
0.1 lot demo trades
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Quoting Madmoney
{quote} Whats that?

from post 1. just added some modification

Quoting jackprobe
{quote} The EA is on M1 TF ? How may pips is your TP & SL ? Thanks -jack-

no ea, manual trading, no sl, tp is in first post, everything is in first post

Quoting condor666
{quote} On M1 1-15-4 and on M5 1-3-4, all others are the same in both indis.

TRY 1min (1-60-4) Smin(1-12-4) post and let me see!

Quoting condor666
{quote} I have this : {image}

Ok, then we can reduce it to 1min(1-25-4) Smin(1-5-4)

CONDORG666:

Still not good :



EURUSDD:

Quoting condor666
{quote} Still not good : {image}

It is good!! look at the far-left! This is good. It means stay-bearish!!! YOur pair seems to hunting for
129.976. stay bearish till then




$5.000 to $24.654 for 5 days - including
weekends.

69 trades. 67 wins, 0 losses, 2 even trades. That
is the story!!!' I am DONE!!!

Next time I come around, you will have another

window!!!

THANK YOU all, especially those who vouched

for me and my main-man MADMONEY!!!

Make money and spend/enjoy it too!®z

Off to spend some of mine!!!

JUHANIMI:

dis-similarity manual trading
go to post 1
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OCONNOR365:

Quoting juhanimi

dis-similarity manual trading go to post 1 {image}

Hi Juhanimi

Are you using the cycle indi on 1 min/5 min , 30min/1h...or across brokers?

JUHAMINI:

1,5,15,30 and 60, it works many ways, if you watch it sometime, you will see what to do

Quoting Eurusdd
IMPORTANT: The charts MUST always agree before a new trend (minor/major) begins.
Therefore, if they do not agree after a certain time, the trend is expected to continue!!!

IMPORTANT!

when there is window open in 30/60 timeframe, or repaint is on, you can take every signal from M1
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Quoting shiva

{quote} Cool thanks, can you share those settings for both upper and lower CI please

everything is explained by Eurusdd in this thread

if you have in M5 normal settings...1-3-4 then if you want that to M1 with LENGHT, then it should
be...1-15-4

here is key to success

Quoting Eurusdd

IMPORTANT: The charts MUST always agree before a new trend (minor/major)
begins. Therefore, if they do not agree after a certain time, the trend is expected

to continuel!!

MADMONEY:

Here's an example (a trade I took).

The bottom CI represents the SM chart.

NOTE: I usually exit at major spike if my TP has not been hit.



Quoting hoss

{quote} I guess I don't know enough about the indicators to know how to fine tune them.

It's not rocket science, just give it a try, experiment.

All you need to know is on post# 28

POST 28 (EURUSDD):

Quoting hoss

Can you explain how to enter the 5x-y-4 settings? I am not seeing that when I click on the
indicator properties. Thank you.

Imin chart
PriceAcqtionFilter = 5X
Length=Y

MajorCycleLength = 4

Smin chart



PriceAcqtionFilter = X
Length=Y
MajorCycleLength = 4

OR -OR -OR

Imin chart
PriceAcqtionFilter = X
Length =5Y
MajorCycleLength = 4
Smin chart
PriceAcqtionFilter = X
Length=Y

MajorCycleLength = 4

MADMONEY:

The main trend is the bottom cycle identifier, my rule is 'l will not trade against it'. I will only take DIS-
SIMILARITY trades that are in the same direction of the main trend.

Is that clear?

Another trade.

Money coming fast!



Quoting cfdtaleong

{quote} Yes I believe so....when they are pointing up the trend is down so you take only
dissimilar trades that suggest shorts and vice versa. Thank you for the wonderful case study

Yes!

Quoting cfdtaleong
{quote} You choose this point to enter because the "chaos" dot painted &

Yes, that's my preference.

Quoting jurn_e
Hi, Posting my first screenshot here. : ) Now to wait for a signal to trade it back to the dis-
sim. {image}

That's where you could have sold.



JUHANIMI:

MADMONEY:

Quoting condor666
What about that long entry ? {image}

Yes buy trade



JUHANIMI:

Quoting Madmoney

{quote} What parameters is yours based on?

default in H1 and double in M30, but you get different shit with different brokers, or same broker live
vs. demo, I have played with this indi few years ago then i did see that, it does not matter



Quoting Madmoney
{quote} Oh right, I thought you were just using one chart.

no

I was using this, just have to repaint, so you know place where price "MUST" go, yes, unbelieveble

Quoting Eurusdd

IMPORTANT: The charts MUST always agree before a new trend (minor/major)
begins. Therefore, if they do not agree after a certain time, the trend is expected
to continue!!!

s0, have been using only that LAW in demo for almost 3 days: result, 157 winning trades, no losses or
BE's and 5000->12 271 with 0.1 lot bets

MADMONEY:

Quoting juhanimi

s0, have been using only that LAW in demo for almost 3 days: result, 157 winning trades,
no losses or BE's and 5000->12 271 with 0.1 lot bets

On what TF? 30/60 doesn't give frequent signals like that.

Well done.

JUHAMINI:

1,5,15,30 and 60

funny thing is that it works even when lower tf has no spike, and higher has, it moves until lower has
spike too, but that is just observation and not use it, have to check longer than few days

also, have to find better exit strategy, I had a 1, but somehow indicator stopped working, have to work
with that too

MADMONEY:



Quoting killerno

hi guys, I am following the thread for 2 days now and I try to demo it. I have a question
about the cycle identifier. I am using 1-1-4 and 1-5-4 settings on the M1 timeframe, but if I
refresh the chart sometimes the spikes are disappearing or moving. Do you know how long
are they "repainting"? When one spike appears I have to wait 5 minutes to confirm it?
thanks for the answer and sorry for the newbie question.

Try bigger numbers.

JURN _E:

Quoting oconnor365
{quote} Hi jurn_e....would you mind posting a template of your set up?... many thanks T

Here you go. Good pips~

Attached File
siml.tpl 5 KB | 140 downloads




Out of EU longs again. Pipping time

MADMONEY:

Quoting hoss

{quote} Mad, what are using to exit your trades?
Here....
Quoting Madmoney

{quote} There was no dis-similarity. Here's an example (a trade I took). The bottom CI
represents the SM chart. NOTE: I usually exit at major spike if my TP has not been hit.

Another buy
Closed 15 pips.



Quoting lazyegg

Madmoney that is my chart setting are 1-10-4 for 1 min and 1-2-4 for 5 mins like i said this
morning, small time frame's signal always less than the bigger time frame, {image}

Ok the lowest length number that should be used is the default length (3), in my opinion.

Use bigger numbers until your cycle looks similar >90% of the time. Experiment!

There's two fairly big numbers that will give you a good stable frequency. Tune it and show me again.

Bear trade.

+10 pip closed - EURUSD

Bull trade - +10 pip closed USDCHF

27 consecutive winning trades.



Quoting killerno

hi Madmoney, thanks for your advises.I am playing with the settings now. I have an another
question about the entry. It is clear that we have to wait til a new trend begins so e.g. two up
spikes appears on both cycle indicator at the same time than we looking for sells. My
question is when do you enter after a dis-similiraty happens on a lower TF. So a new up
spikes comes up on the lower TF but not on the higher TF do you enter straight or wait 5
minutes to confrim ( M1 and M5 TFs) or wait for the semafor indi, cos it reapaints a lot. Do

you refresh...

Here is my latest trade.

Is that clear?



For those of you using the CI method, what's really been boosting my trades on the 1M chart is the
"Cycle Krouft", a cyclonic indicator that you pick quality peaks and dips (OS/OB)

Try it out....

Attached File
® Cycle KROUFR_version.mg4 7 KB | 163 downloads

Quoting Anusragger

@ Madmoney & jurn_e I see you have the cycle for the 5 min (5x settings of 1 min) on
your 1 min charts. Do you wait for the 5 min candle to close though? Because is I take the
signals like madmoney after a 1 min close I get a lot of bad (and thus disappearing) signals.
I use 1-5-4 for 1 min and 1-25-4 for 5 min.

The way I trade the CI is in a certain sequence where the SM trend can't be similar to the 1M CIL.

Quoting puma
{quote} HI Madmoney, would you normally buy/sell at the opening of the next bar after the

spike? does it matter where the price is with respect to BB? Many thanks! Puma

Yes, it's a lot safer to buy/sell the bar after the spike.

Quoting angelofx

Can someone confirm if this is correct



Yes, that's the sequence I trade

Quoting bulent
Dear Madmoney, Thank you for your help. Do you advice to me h1 and m30 time frame?
and how many pips to TP and SL?. Best Regards. Biilent.

Quoting Eurusdd

Best Compatible time-frames are 1: 1min-Smin, Smin-15min, 1Smin-30min, 30min-
1hr, 1hr-4hr, 4hr-1day, 1day-1week. For day-traders, Imin-Smin, Smin-15min, 1Smin-
30min, 30min-1hr will be sufficient! Once you have chosen your currency pair, and
compatible time-frames you need to chosen indicators {image}

TP and SL will be personal, the smaller the TF usually mean smaller profits (sometimes), but higher
frequency trading.

Last trade of the day!



BOOM! Another +15 pips.

Total for today +86 pips. |5

29 consecutive wins (trying to compete with the MASTER, Eurusdd). Yeeeaa right.....

Quoting xixi
{quote} Great trade Mad! Could you tell why you set TP there?

My personal daily target is 20 pips, cause I trade heavy lots, anything above that is a bonus.

I set my self mental TP's when I exceed my target or if the a major signals against me (whatever comes
first).

Here is my template guys, you might need to tweak the CI, if it looks abnormal on your charts.

Plus the indies.

Attached Files

mm.tpl 84 KB | 324 downloads

@ #MTF Stochastic v2.0.mg4 6 KB | 252 downloads

® 3 _Level ZZ Semafor.ex4 8 KB |247 downloads

® Cycle KROUFR_version.mg4 7 KB | 258 downloads
@ cycle-identifiermg4 14 KB | 259 downloads




Quoting cenky

This is my first trade... {image}

Cenky, read my trading illustrations. It will give you a clearer idea of better entries. You'll see I enter on
the first dis-similarity in the direction of the main trend

Quoting cenky

{quote} thanks i will read. So Can you paint on my chart when you can enter a trade?

Here...

Attached Image (click to enlarge

Yea sometimes I use bb stoch differences for my TP for longer trades or just to stack odds in my favour.

Quoting bulent

Dear Madmoney, Thank you for your template and indicator. I load your template and
indicator my mt4. can 1 use same seting m30 and h1 tame frame? or change to setting
parameter.? Best Regards. Biilent .

Quoting Eurusdd

Ok, Let me explain this; the settings!! if you are using the 30min/1hr template the

whenever your PRICEACTIONFILTER is X for the 1hr, it must me 2X for the 30min.
The same idea applies to the LENGTH!!! if you are using the Imin/5min template the

whenever your PRICEACTIONFILTER is X for the Smin, it must me 5X for the 1min. The




same idea applies to the LENGTH!!!

Just double the length on the 30M chart.

JURN _E:

Easy 10pips. Woots.. ©

Nice pop. another 10pips. CI showed Buy 1 minute b4 news.

NORMTOLD:



From Madmoneys template. Not sure [ am using it quite the same way as he does.

Obviously using small Lots while I practice.

Ignore the Gbp/Aud loss, it is a stoploss from another strategy.

SERRARARAY I SRARRRE1 i1

—— - —_— — =
RENANC93:
Trades this morning:
Croen Werdio Tos Volern Sebik Pie s/t e Wardio ey Feanendy Lo
X:071100:0% bezy far turad L 00000 1320 X0307.3100:18 130 0.00 20
130041 405 bey LR *arag 130853 00000 L300 AATL00.48 0407 130543 000 40
130711 18630 Loy tac turard 130822 00000 13080 Xq3003] 1852 120073 oo <
ROMIORERTA by 830 g 1300 000000 Q200 0430041 1640 120044 0.00 1.2
NII0TAT 16 b 30 turad 1L 000000 13 X03107.31 1700 13008 o %
0130743 1707 by a0 urind Ln 00000 Q20000 030043 4707 130000 000 220
A 168293085 X1200a1 1N nF fae turad Lo 0.0000) 09000 Xsaiinie 13m0 000 L
_l jLeats 2 030011170 by LR ruraed L0 00003 Q200 0030003 4722 130038 000 20

JOSH11:

Wooooow!!! I am impress.... Thank you so much Eurusdd!!!

Been testing all day and thought I would try 5 pairs on 1min TF!!! The last couple of hours:

Dont know if its luck but wooooooow!



EURUSDD:

Quoting joshl1l

Wooooow!!! I am impress.... Thank you so much Eurusdd!!! Been testing all day and
thought I would try 5 pairs on 1min TF!!! The last couple of hours: Dont know if its luck
but wooooooow! {image}

You are not an expert yet and you are beginning to have confidence and produce good results. It makes
me feel good! When i showed a 700 winning streak to a friend sometime ago, she said it was fake.
Well, you are a living example: with proper care and more practice you will get there.

Quoting EaglePip
{quote} Nice summary. Probably also need to add this:
http://www.forexfactory.com/showthre...22#post6813422

Thank you SO MUCH. I was just about to post that. I believe most people do not pay attention to the
little hints 1 drop here and there. I said this thread is a project and you should not expect to become an

expert over-night!! L&)

Quoting Anusragger

My entry with the CI method is @ the spike of the 1 min CI, after 5 min CI spike in same
direction. Just like madmoney and some others. But isn't this just the same as waiting for a
swing and then entry @ a retrace? If so, couldn't we just use 2 zigzags or the semafor (wait
for a 3, then an opposite 2 and then enter @ the 2 in the direction of the 3)? I'm thinking in
this direction because what we call a dissimilarity here, isn't that just a swing in a smaller
timeframe that doesn't show up on a larger timeframe because it's enclosed in 1 or more...

You are not far from the truth. However, you missed an important point!
The Cl-similarity method is the LEAST, and I repeat - THE LEAST, under the similarity umbrella.

I give two more methods that are at least 30% more efficient the the CI-method!!



The TWO most powerful techniques, I did not release.
From similarity, you upgrade to DELAY and Then REVOLUTION.

So, the CI-method is just for illustration purposes.

In fact, similarity is very powerful - if you really know how to use it. There are variations. I am trying
to let people think of trading like chess.

When you have a very good similarity SETUP, you can checkmate price and know exactly where she is
supposed to go!

Madmoney:

Quoting waltinil
Hi Madmoney, I am enjoying your posts, is there any chance you could mark on your
previous chart where the trades were and which direction? Thanks.

You can look at my past illustrations, but now I am posting just for people to see even Eurusdd Least
most efficient method is consistently profitable, so imagine what we could do with the others.

I am not a Master, I just love experimenting and my way is not the only way, infact my method is
restrictive compared to Eurusdd concept.

Quoting renanc93

Hello Madmoney, Can you explain how are you trading with BB and CI together? I'm
trying here and I'm taking a lot of repaint who take all me positive orders from yesterday:
{image} If you can please take a photo of a enter signal in your chart that will help me to
see if I'm doing right.

Once you have tweaked the CI correctly (according to your broker), you won't experience heavy
repainting. Also I use any valid bb/stoch mismatch for stacking the odds in your favour or exit.

Majority of the time I scalp heavy partly using Eurusdd's CI method in #post 1.

GVC:

Great thread EURUSDD......

Here is the CI indicator with history.



It marks repainting spikes with dots and has an Alert function.

S - S B —— - «*I3

- b ) - ) % - "

Attached File
@ Cycle Identifier wHistory.mg4 29 KB | 266 downloads

EURUSDD:

price is aware of where all the dis-similarity points/zones are and JUST LIKE a river meandering



its way from the source to sea, price will correct each dis-similarity depending on how close each
one is and the ease of correction.

Therefore, you have a chess-board and if you stare at it you can determine possible options for
price in order to avoid a check-mate.

The basic principle is simple: PRICE has to move in such a way that it corrects as many dis-
similarities as possible and also create VERY FEW NEW ONES. That is why some-times price
can just move in way, that no one expected.

Because there are so many dis-similarity points - taking into consideration all possible
computable time-frames, you need a powerful algorithm to track these things. Most traders don't

have that luxury.@ [C]

MYICHIMOKU:

@ Madmoney or someone who knows CI.



Picture below is taken from page 49. Yellow circles are marked by Madmoney, blue circles are marked
by me.

I understand yellows circles' spikes have dis-similarity. But why those blue circles that I marked aren't
valid entries?

PAWS:
Quoting myichimoku

@ Madmoney or someone who knows CI. Picture below is taken from page 49. Yellow
circles are marked by Madmoney, blue circles are marked by me. I understand yellows
circles' spikes have dis-similarity. But why those blue circles that I marked aren't valid
entries? {image}

Ist - great and profuse thanks to eurusdd, madmoney, ralome, etc for sharing their insights and wisdom
with us - absolutely fantastic!

myichimoku, I think if you will focus on each 5M blip (bottom cycle identifier row) , Madmoney's
buy/sell signals are where there is the 1st (and only 1st) missing 5M blip (dis sim) after that. He is
wanting to be careful to take signals in the direction of the SM.

"The main trend is the bottom cycle identifier, my rule is 'I will not trade against it'. I will
only take DIS-SIMILARITY trades that are in the same direction of the main trend."

(Madmoney, please correct me if necessary)



Chapter Two:
Similarity: Bollinger
Bands, Stochastics &

[1g Lag
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stochastics. SO you Can put this on your stoch-similarity system

- El_”l_,'_;dd Jon 29, 2013 5:24pm It Ouate Cleancp Paste

t1ed a Siference for the first time at A, poice went up and we got similarity for the firs? time at 8. Price

g that we 3¢

) the level of A

nent back to




17om 144 | SITUP atrm |

- Eurusdd e i

Use the simndlarity pondgle 1o develep super-tiading systems, ILis the Dest may 10 Spot Mis-paidng nithou! using super
computers and arbitrage arguments
Look at this Menthly chant

od 10 drep back 10 A from that point! 2,000+« pips [N A

First Siference sootied 1 A, first simEanty occwrred it B, price
SHORT TIME

50, mig-pricing started at A, ang jon started % B, Notice that simfanty iz place from B onvwaed! ! )




E !l Jon 2%, 20102 G:4Bpm  TEQuets  Owanup  Bagte 125
% Jored Oct 2033 (5D

1 Oxtoa en ¢
. {quete) Hi Could you post your template for us to test?

| for the IMONTH CHART, PLEASE TEST IT and post your chaet here, quick 5o | can check before [ sign cut! Thasks.

Attached Fiw
5] temiate cametnd 858 | $71 downlsads

| CERTAINTY 1:: BE BACK IN SEPTEMBER!!

E ll Jus 29, 2013 6:510m  BtQuete  Clessup  Poats 126

U0 Quoog DEDss
What are the parameters of the stochastics in post 1077 8-3-37 14-3-37 5-3-37 Something else?

| 1just pested the template for the tmonth charti!i

| CERTAINTY ::: BE BACK IN SEPTEMBER/I!

SRR

m e 29,2013 7:228m  WOuste Oeseop  Poate 120
:—uocmnm

- T Qunting sonevak

Wi Eurusdd many tha for shaeing the tamplate, am i rfight 10 say that the area highlighted in Mus is a
. dfference..and we shid expect price to rise up violently in the near future? (Image)

My deae, there & one mistake. This tamplate is OPTIMIZED for the IMONTH chartiill you are wsing tHOUR. The similarity-
probability Is 10% effective In this case! However, since we now have similarity at the bottom, don't be surprised when she
races back up there.

Keep your eyes on that top level and watch the similacity ot the Bottom,
1 suspect that when she hits the LOW, she will start to race ep there!!| There is no majer ditference on the IMONTH chart
thaugh,

CERTAINTY ::: BE BACK [N SEPTEMBER/ 1!
T SuRAUSD
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tHIS one too has been corrected In 3 way, Simdarity started at X and Price rose up to A
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Another way to trade the Bollinger-band stochastic system is to use the similarity to place trades since the 1EMA and the

Stochastic have the same shape almost surely
CERTAINTY ::: BE BACK IN SEPTEMBER!!
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W2, 3010 S:51am 8 Qvate ;
M curusdd .

EURVUSD can shoo

WAY TMEY DEVELOS

up this month. A case in point is o0 this moethiy chart! The sections Orcled are important. WATCH THE

3 9:57am

-
2

Jul 2, 20
- Eurusdd !

hOWEVER SINCE stoch must follow price and we expect similarity in the future, the stoch may be forced to drop to meet
price just like the case above!l!! TRADE WITH PURPOSE!!



- E..'.”fdgdd N2, 2013 100000 CQnne

LOOK FOR stoch to follow pric ace b !
. 2 follow price hence Be able to make trades hae 1his one




. Eurusdd 3l 7, 2013 10:38am  €F Quste

TEMPLATE for 15min chat, Optimized. Similarnity-probability is 97.6578% So 3% of the time wil 1EMA and Stoch ok
diffarent. That is GOODIITI

ALWAYS remamber that price LEADSSS

S0 like the case below; YOU SELLLLL

-




E “ 2 2.2023 10:a%am  Edted ot 11:008m W Qunte Clearso  Paml® 193
Jsmed Ot 2002 (D

0 Qusting Tox
{quotn) Thank you very much, 50 we enter the trade, once stochs AND bollinger bands show similarity? I this
Case, wo don't worry about diferences? | am confused.

| There are two ways to trade under the similarity.umbrella. You can walt for the Ines to disagree and then MARK the price for
| a return! But that does mat happen often so you will mot have many trades a day!!!

| The ether way: Since the lines will lock axactly the same >07% of the time, TRADE WITH THAY EXPECTATION! 11| Whan the
| stoch Is abead of or behind the main price - Pace your trade expecting stoch to agree with price eventually. You will get

| many trades that way. Money-management of course, I can get 100 wins in 3 role that wayi!l

| CERTAINTY ;:: BE BACK IN SEPTEMBER!T
SuR/uso

M2, 2013 10:5%m  ttQuste Clemsup  Puals 195
| Eurusdd
M Jsived Oct 2012 (B2

LY Quetiox Tok
{quete) 50 we need both 13 min AND 30 min charts epen, comrect? If 40, can you pleass make an cptimized
template for 30 min charet too? thank you.

NO, YOU NEED JUST ONE CHARYTIII you are watching the TWO RED line in the chart and how they mact the the ballinger-
bands

CERTAINTY ::: BE BACK IN SEPTEMBERI!!
R0

E id MM2,201311113em  WQusts Clesmeo  fams 197
Jowed Oct 2012

LT Queting Tok
{quete)} 1 see, [ understand that we are looking for similarities in the stochs, tut what are we koking for in the
bollinger bands? sassilarity compared to the dractice of the stochs?

} 1 don't know but 1 think you are mbdng the three methods [ presented here.
| The 15 min temgiate | pave you Is for the stoch-bollinger-band method, You need only one chart In this case. The shape of
| the stoch(below) and the 1EMA (above) will be the same 97% of the time. Thay are expected to react to the bands in a
mwmmmnm«mmmm-mwomummmmbmmm
3 one above,you can use the stach to guage resistance/supperet for price.

| The cther way Is the MARKED-PRICE approach, doessot happen often,
| The first apgroach is responsidle for this trade - sell of eurusd recently.
| Attachment 1224859
| CERTAINTY ::: BE BACK IN SEPTEMBER)!

CIURNSD




E “ I 2,2083 4:09pm  eeQuote  Clessup  Poste 200
s, Jomed Ot 2013 B3

¢ Quatnp SdFark

ferusdd |, the Stochastic do st show on the 15 min template, Decause & is & custem indicater, The Mets

“Stochastic Oscilfator™ setting for %K Period = 300,%0D Perlod =1, Sowing = 1, Price Feld high/Low and method
Senple

Method = expoaantial.
CERTAINTY ::: BE BACK IN SEPTEMBERIN
< BRSO

302, 2013 4:30pm  CtQuots  Clessup  Zuste 204
Eurusdd

. loined Oct 2012 (FED

0 Qoo Tod
The stoch-bollinger band method seems very inacowrate, compared to the stochastic difference method, which is
moch marn accurate. Or I'm just doing ® wroeg.... We nesd more plca/explanation to do this geoperty.

There are reasons people fail a lot in forex-trading.

1: The market is not ssechanical. You see X-Y-2-Q today sad X-¥-2 tomorrow means Q must follow,
2: Thay use setups - templates - indicators without first checking the instructions, settings or principie bebind ...
3: POO SOy -MANMGEMent,

You are almost guity of 2.

The price fleld template setting for the stoch is CLOSE - | guess, Therefore, you can only make your decision after the bar
has desad. That is the enly time you can compare the twe lines and know exactly what to dolt!

You cannot do that while the bar is stll alive! during the Be of 2 bar - stoch may ead geice and then lose the lead. The state
of the Ines after the bar closes Is final!

1 have given you a great setup, 1 will sot get into the details again. Study it yourself and adapt 10 it the way you want o
move onllll
wesns A far as I know, it is magic and [ have results to prove that. 100+ consecutive wins!!l|
CERTAINTY ::: BE BACK IN SEPTEMBERIT)
U BURIUSD

E “ 32,2003 4:24pm  TEQuets  Cesnup Bomie 205
Janed Ot 2012 (BRN

You dont even have to pay attention to the individual bars. Just look at the lines generally and ¥ you see diference, work
out where (up/down) the two will have 50 9o to meet again! It is quite easy'!!




M Jul2, 2013 S:dipm ttOuate  Cleanwp  Posls 223
Joned Oct 2017 G539

UE Qg Tok
{guote) COrrect me If 't wrong, but woulda't some of thess trades have FAILED using this mathod? Price did ast
lead stochs: It was the other way arcund,

The problesn with you Is this: You dont understand the reason for the throad.

1 am presenting a concegt, aot 2 signal-system. | then stated one of two ways to trade it. It is up 10 you to understand the
concept and figure out how to use & to vour benefit!

The idea of similarity is simple.

The curves/lines mest be simiar >90% of the time. 50 when you see Sifferences there is a chance to analyze the chart and
LOOK forward to where the next similarity will occur,

1 will not talk about this again!

Furthermaore, since the stoch is an osclllator and it has the same shape as the 1EMA, DON'T you see a chance to make
money???

CERTAINTY ::: BE RACK IN SEPTENBER!?)
U BURS0

Eurusdd 32,2013 5:53m  CtOucte Clessus  Puats 228
— Joved Oct 2012 (T2

EE Quating anoalnfs

{quote} Frice Is the master. It tells stoch “move s my direction cos I'm the master, the leading Indicator”, BUT
Stoch i sometimeas forgetful or ambitious and will mask Lo act a3 2 leading ndicator, then &t tries 10 play cateh wp.
The set-wps are visible on the upper, midde aod lower band of the Bbands. No precise SL and TP,

1 am not concermed about SL and TP because that is net the reasen for the thread. Each trader can decide that for
himself/harself based on the bands, stoch etc, What | did for you is to pet you two Ines that will react to a simitar-band
>90% of the timel’! | see » chance for §§58.

1 hope pecple can see the chasce tod!

1 am done with the thread!ii!

CERTAINTY ::: BE BACK IN SEPTEMBER! Y
WRUsO

E “ Il 4,200 4:07am  TtOQucte  Clessup  Pogts 292
¢ Jowed Oct 20137 (EED

1 am 23ding a modified tempiate with a new 2igzag line. It will help you avoild wrong trades.
| This is 15mins template

Altached fe

S Asminial I KD | 704 dowrdoads
|- 1 will explain i faten

CERTAINTY ;:: BE BACK [N SEPTEMBER!IY
| Cewmpuso
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The yellow

wed Lo appear mhen the red LEMA touches
”
AN rade 308Nt R with &

slays 2 very impoetant role! [t is desi
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a0 Ene you see on the ¢ha
ower BB, Therefore, ¥ the 1E

[ study It and i the 27 doss not Jppesr - gét ready o canbinue In the previous direction ), You
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suter-band and there Is no ZIGZAG Fne, that direction is highly fa

tght stop. In other words, the last 190 of the 22 is still vakd

Every leg of the Hgzag is suppose 10 apcear 2 97% of the Bee - when Lhe 1EMA I5 on the cuter band (ton/botteom




"Usqag

at is not sufficient diMerence. You mast also rememder that the stoch is an oscilator therefore, the value of the stoch

should be taken into consideration



M 4, 2013 4:404m it Ouale Cleans
M Eurusdd ’

CERTAINTY BE BACK IN SEPTENBERIN

Jul 4, 2013 4:43am
Pl Eurusdd '

>97.345% of the time the ZZ line will appear after price/ 1EMA hits one of the outer band!!!
Therelore, when 27 appears and the 1EMA has not hit an outer band, you have 97% quarantee that price will
continue in that direction until it hits the band! With right money-mansgement you should be good and avoid
wrona trades!i!



E “ 3l 34,2013 4:48am  tCQuocte  Oessup  Pogte 33
—— )oed Oct 2052 (B89

L0 Qunong sooaikls
{quete) Repainting issee notwithstanding?

Yeah, & does nat matter anymore! |11 The ZZ wil end on/outside one of the bands and this should happen when the red 1EMA
Is there! Do you see a window for $§4 here?

CERTAINTY ::: BE BACK IN SEPTEMBER!I!

a1 Madmoney 4200 4s0um  SOmts Ouames bt 25
PRREF Jueed 2l 2012 ()

CHA CHING!
MARKOV

E “ 2l 4, 2013 4:51em  Bdled ot S:03am  TCQucks  Clessup  Poate 204
— Joned Oct 2093 (952

| LT Queting Madmoney

{quote) Basically the #gzag puts the odds in you favour by pradicting the next direcional move?
Sure, and repainting is good for you too!

This bige-print is OK, If you study it, you will develop & way 10 pet pocd trades! From this point we can discuss possible trade
setups! [ will not discuss the system again. Any discussion for me mwst be connected to the decision to buy/selll

CIRTAINTY ::: B¥ BACK IN SEPTEMBER!Y
MU0







- Eurusdd T A | VR I

Mad money: are you still keeping your AUDUSD trade? 1 think you have to be patient, & could shoot up! Henmm., Had 2 22

yets
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EQOTAINTY BE BACK 1N SEPTEMBED



3 Jd 5
- Eurusdd

Then we showld expact simidarnty across platforms, meaning eurusd will most lkoly go down i the 5

NOL really GiTerest from yours! What Droker |8 that?




013 1:24am Tt Quote

- Eurusdd

24.5-3. That Is what | recommanded a5 cptimal for the tamplate

WM ot simdar to this and paste. WE want to compare 22

=
wilt ity

- E dd WS, 2013 1:43em  Eded at )
Irus
LIRS EIsLe

S0 this is what | meant by SIMILARITY-ACROSS-MLATFORMS in post |

10 avoid Bad trades 100

You Can use across platfoems

Be 15min charts seems 10 agree over 3 wide range



. Joined Oct 2012 (HED)

- U Qenoing Nadmaonsy
{quate) Yet another dimension to your mathod, stll keamming!

In #1 There 300 two way to use simiarity.
Now, you bought bocause the red Ena hit the outer band But remomdar that there is a probability attached to it. So,
sometimes you have to 95 across tmae-frames or across platfoems to makeo up your misdi|!

| Alached Irmage (click o enlacga)
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CERTAINTY ::: BE BACK IN SEPTEMBER!I!

JulS, 2013 2:00em (€Quste Clesnco  Poste 346
Eurusdd :

CL Qucting Madmoney
{quate) Yet another dimension 1o your method, still learming!

| [ think ALFAR] sffows you to hedge! That Is 3 Big plus! 1 am out.

| CERTAINTY ;! BE BACK IN SEPTEMBERII!




E id 35,200 377em  TeQusts Oesoup  Pote 7
——— Joned O 3912 (RS

| 1T Qustiog Madmaney
| Where would YOU trade? (image)

L Amached Image (Ohck 10 enlarge)
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CETE T e O
PR et WO e

I presented the idea of similarity and expected people to develop their own system around this core idea’ [ have a full-
package 1 can never share with anyone, However, simifarity Is one idea I felt people could adapt toll!

| Atteched Imege (chek to enlarpe)

S0 before [ place 2 trade, 1 have to check 5 components and the skmilarity component is Just one of them! 111

Tha concept is pomerful. You have to figure cut how to use X to compliment what yeu already have. Ask yeurself the
following basic question,

“If | have two ine that agree 97% of the time, and [ just spotted a difference, how can I use this to my advantage?”

CERTAINTY ::: BE BACK IN SEPTENBERI
RS0




. Eurusdd ok

ACross brokers simdarity established for AUDUSD. Tha 22 &5 now on the chart!! See that Madmoney?

ST - o0 - BET
3 - 2‘:"

This Is for FXPRO. Your 27 came eamior




: Finally, do not feeget 1o consider the ACROSS-BROKERS « SAME CURRENCY PAIRS « TIME FRAME version. [t is powerful tool

| CERTAINTY ::: BE BACK IN SEPTEMBER!IY

|l JA S, 2018 4:220m  ttQuche  Clearup  fugts 3s
Jswmed Oct 2017 (2R

~EUR/USD

| CERTAINTY :1: BE BACK IN SEPTEMBER!IY

E “ MS, 0 403mm WQuete Oesoop  Postr 285
— Joeed Oct 2012 0GR

L1 Quating Madmeoey
{quote) Yes, I'm gfad that came up, Geing to experiment with brokers.

That is even the best because ittle mis. pricings/quotes from SGifferent brokers will have 10 agree eventually!!

TR

. id NS, 2013 10:170m  C0Quals Cleancp Puate 399
s Jmred Ot 2017 05D

07 Qualng oconnordad

{quote) K Shive.....When the ema hit the lower Bollieger and the g rag did not print we can assume that the
price will move up in ine with the current 239 2a9...[ which it did)

nOT EVERY TIME. Thare are other things to check. But & depends on how the Z2 teuchad the line. Sometiones, you seed Rt
to strike through first!i

CERTAINTY ;i1 BE BACK IN SEPTEMBER!!!
TRRVED

| CERTAINTY ::: BN BACK [N SEPTEMBERIY

II 2ol S, 2013 10:88am CtQuots  Clesrup  Pugts 303
b Joed Oct 2017 (8D
LT Quong ooonndr J6S

{quete) Hi Nuboe The ema has to Nt the band or g0 beyond even ...not just candie.... Eurusdd can comrect me if
'm wrong

You ace right! The 1EMA is lmgortant.

L /uso

| Nubee, outer band, not the inner enelll

| CERTAINTY 1:: BE BACK IN SEPTEMBERIT

M 3315, 2013 10:48em  tTQucts  Clescup  Engte 404
Jocwed Oct 2017 (R

UR/\150




- Eurusdd

How 1 traded the NFP

AWESOME "

SEE THAT?

15min = 97%
dhr = 9%
J0me - 90"
Smin = 95%
Imin= §4¢

1hr = B6%

mMOoSNed versr

15 opuma

Across-brokers-similarky

f

or 4hr too

2013 2:5%pm




E “ Jal 5, 2013 3:5Tpmn  COucte  Clestup  fogts 234
Soned Ot 2012 TR

U0 Quating copnegrdd

{quote } Wi Eurusdd... Jooking at your 2 charts . Are you saying that the broker oo the right indicated that it was
bead down at the psint your cirched??

You need experience and patience - when usieg cross-broker-simiarity

CERTAINTY ::: BE BACK IN SEPTEMNBERI

E ” 2l %, 2013 3:50pm  TtQuste Cessup  Poote 423
i Joned Oct 2012 (553

|8 Gunting Medmonay
| Ewrusdd, yoor kiling them the TRADE EXPLORERI

Lol. [ have not traded much today ooh. No NFP tradiag oo the explorer, 1 did real-trading al day Furthermore, [ don't
thhisk about PIPS: [ thisk in terms of money! !l
Any positive value Is good for met!!

MORE DANGEROUSLY, T am trading without stop-loss|
DRon’t try this at home;:i:

Unless you are good ot DETECTING BLACKHOLES! 111

CERTAINTY ;:: BE BACK N SEPTEMSER!!!

g 3615, 2013 3:99sm  (COusts Clessup  Pogts 426
Jooed Oct 2017 859
1 Quateg sn
{quote) [ think be wants to point out the ds-similarity of the red lines scross beokers &

exactly!n

CERTAINTY ::; O BACK IN SEPTENBER!)
- eunsD

M 3l S, 2013 S:S1pem U0 Quots Clestus  Ppts 302
Joned Oct 2012 GRS

0 Qg dhakas
(M}Nmll!mmo?m@&nwmmmb“namm@

1 said that when you spot a "good” difference, you have to manage your trade from that point onmard because usually the
return can be sharplil!
Tha further peice moves away from the poice, the faster it will return there!

Astached imape (ohok to enlsrpe)

e aate sene 4 oy peed

Nt o DS ahe b M e bae D -u-amu-nm M“‘“ PNOND A T e Wt Tay en PP
SRAtngn. et W g B s wan oo e - e
o----—-.----a——-——.-—-.n-uu*-ou-.—u-wmu--—.u.uu-

P A W e S T e o e
W i W O -

CERTAINTY ::; BF BACK IN SEPTENBER




- id Jul6, 2013 7:37am  Edited ot 7:50am  t¢Quote Clesnup  Poste 450

(23 50T

Joined Oct 2012

You have to note that these “windows” are not created by small players in the market ooh. So, if you are not using
anything else, you will have to manage up to S00pips - away from the marked price. If your broker allows you to hedge,
then there are ways around this,

But you can also find other ways to use the similarity principle. It is up to you to find them! Enjoy your weekend!!!

CERTAINTY ::: BE BACK IN SEPTEMBER!!!

d N6,2013 Si%0m  COuie Clewnsp  Pasts 41
S Jeired Oct 2013 (Re2)

[0 Qeting fackosss

{quote) That's essentially betting on the premise that the grice would remale range-bownd in the range defined

by the Last N bars, where N is the period of the Stochastic - 300 in this case. However, the grice Cannot remain

range-bound forever, £0 the Stochastic reading not » reason encegh by Rself s to get isto a trade, That's what
| other dves (e.0. 2ig-Zag or Bolinger Bands) are for.

Barboass, both of you have valid points!

This is just the core prisciple. Whes | am sure that the foom & ok with the principle, | will then introduce the part that
allows you to determine which trades to take and those that you should ignore, If your broker allows you to bedge, then
thare i 3 twist Lo this system!

1 am still watching! /(3

CERTAINTY ::: BE BACK IN SEPTEMBER/!Y
- BRSO

| Eurusdd M62003622m Wty Cewp  Eastedsd

Friy—

| —Joned Oct 2012 (IR

| L Quetma citalecns
Hello everyone, Very Interesting thread. [ am trying very hard to understand but having problems. [ need some
help to see if my understanding Is cormect but first please let me apclogize Because | am a very slow learner,
Question A Would it be correct for me 1o phease trading principle of this system in the following steps? 1 )Leok for
dis-similarity and the polnt of the dis-similarity wil be the profit tarpet. 2)AMer spotting dis-similarity we wait for
- next simdatity to bappen again. 3a)lf sext simBarity happen above dis-simiarty point we...

| For the 13min chart, period for band is 24, optimally. This sumber was cbtained after processing all past data 1 could get
| my haods cn for the 13min chart!ll] So weless we 0o very far into the future, period 24 is optimal,

CERTAINTY ;:: BE BACK IN SEPTEMBERT
U eum/uso




Jalg, 2013 &:12pm 4

here

M0, 7013 4:20pm  EEQ
- Eurusdd

The price mhers the dis-similarity started s very cose! 50, you have to pray that price moves anay from that pont » little
bit in order for you to get a good trade! 1 dont trade that pair - 50 9ood Juchk

Manspe your trade wedl



W8, 3010 10:08pm 44

~
'

M3, 2013 11:03pm 5 . : TRats ¢
M curusdd

The key: the code of stoch: Understand Pow it works! Then y

Y, topether mith the LEMA and the B8,

we are rogghly able 10 iSentify price levels where the big-t



. 38,2013 11:290m  Edted Ju 9, 2013 6:32am  ClOugte Ceasus  Pusts 635
Joned Oa 2012 OG89

Price s like people/qlrdls

If you chase price down/up, she will turm acound and leave you MANGING!I!

Draw your Bne in the sand and stand your ground: She will pet tired and run to you!ll!

CERTAINTY 20 OF BACK IN SEPTEMBER!)
TEVRNS30

W B, 3010 16em M Quots  Cescup  Zpgte 637
Eurusdd
Jwned Ot 2012 B53

But do not go drawing red-Snes everywhere. Know the levels, Price will try to tease you a little, run away from you; but
when she finds out that you are net moving - chasing ber - she will stop and start to run back to yow!!!

That bs my trading-philcsophy...

CERTAINTY ::: BE BACK IN SEPTEMBERIN

I.Eﬂﬂﬂd 3ol $,2013 11:450m  (CQuile Cleaonp  Pomts 463
Joned Ot 2017 B89

(¢ Quatng Fores Lo
{quote) 1 Eurusdd, very Interssting, just one Quastion, Il price goes above the while arrow, when 82 you knom
you have to sell, immediatly after crossing, or 9o you walt for a higher level? thix and regards, Forex Lion

The similarity peinciple can leave you hanging for 3 while since price can move away from the marked-geice for about 400
mmmmm “NMMhMICMM
N g w 40250308~ 29 Note the gaps!i!

The similarty principle is for patient and big-boys - Iif you intend to use & on higher time-frames!|

CERTAINTY ::: BE BACK IN SEPTEMBER!N




|| 39,2023 12:25 e  MOunts Clesrmp Posls 403
— ned Ot 7012 G52

L0 Qg ocgnspr S
Hi Furyssd you mestioned & Medoing Twist” & Bxtie earfier in the rnad. ... could you elaborate & Nictle many
thasks T

A lot of pecple ke to use stop-ioss bt [ am not one of them!|!
1 don't use stop-loss and in fact, | am nt hedging o using stop-leas on my explorer.
It is better to hedge than use stop-loss for the following simple reason!|!
CERTAINTY ;:; 8BE BACK IN SEPTENBERIN

EUR/USD

E id 39,2003 12:28em  tOunls Cleansp  Pusts 204
Joned Oct 3012 (853

suppose you et a 5L of 20 pips and the spread Is 2pips, It is better to set 3 hedge with gap 18 plps, You can always
recover that §2°18.

For instant, If you pet 3 wins in every S trades then | believe you can see the picture! If 1 hedge, 1 can go 500 trades
withost 3 loss, because on average [ will be right almost surely,

If your broker allows you to hedge, then you can use the similacity principle to the max! ||

CERTAINTY :1: BE BACK IN SEPTEMEBER!N

E “ 39,2013 9:08am  CCQuote Cleanup  Poste 723
i Joined Ot 2012 0D

L1 Quoting xisy
{quote} Hi Eurusdd, How do you define a dis-similarity has been comected 100%? Thanks

Price hits the number, the price where the dis-similarity started and there &s no dis-similarity at the current price.
However, the template [ gave you ks cptimal. It is the best we can get. Thare is a 3% chance for error/failure.

CERTAINTY ::: BE BACK IN SEPTEMBERII!
= EUR/USD




- 19, 2013 2i127om ee
Eurusdd

ZZ and 1EMA have already met on the BB, the cox




- Eurusdd Ml 20

LR

| dont think % is 3 big &ifference, 1 said many mes

GE YOUR TRADE".

Simdlarity is for the bip boys pould ot expect dis-simiarities to be resoived Defore you eave your seat

- ot 31, 2013 111épm € Qudte St g
M Eurusdd

tRUE BUT IN THIS GAME, price is Knd and similanities/Ss-similarities should give you a2 st whera NEWS will send price

on t matter much

S0 just master the technique and NEWS




Ml 13,200) 5:37pm  CEQuete Ceanue  Pastr 1240
M Eurusdd g

— Joned Oct 7017 (3HE)

{1 Quoteng Nekd
{quote) hmmm..... @ . Are you saying 1 should follow the big boys? So trade simiarity not dis-similarity? BTW, |
@0 not have any trades open at the mement,

A dis-similacity can take days to be corrected - depending on the time-frame vou are using. That is why 1 sald - it s for the
big-boys. Thay give yeu a hist but they can drag you for a long tieme tos.

CERTAINTY ::; BE BACK IN SEPTEMBER!
e

Jul11, 2003 1:24pm  CtQuote  Clesswy  Zogts 1249
s Joned Oct 7012 (33
1 Ding Ned
{quote) Thanks for the darification. So the hints the big boys give (not wiling) ace the ds-similarities that we

see. This tells us were price will end up at some point, Problem s that we have 1o manage oo account untll &
@uts back there 33 you Say it could take daysit!

PERFECT: That is the entire storylil}

1If you are locking for dis-similarities then this is what you should master. When you Spot one, 3 good one, you have to
track it, manage  becavse those guys can pull you slong for & while and then run buck to correct the problem!i)

CERTAINTY ::: BE BACK IN SEPTEMBER!N
TR0

Sl 11,2083 1:2Som  CtQuote  Clesnwy  Boats 1250
Eurusdd

Jooed Oa 2012 TE3

T Quatng Nely
{suote} S0 & seems ke & is better to trade anay from dis-similar®ies. Not to them,

That is another geod way. Very good cbservation!|i| ¥

CERTAINTY ::: BE BACK IN SEPTEMBER!I

o IVRIVSD
.E “ Jal 11, 2013 &:07pm W Quste  Clearsp  Pofts 1293
—— J>ced Oct 2012 (5D

Do yeu Quys really belleve that the flow of geice oa your chaet is random??? Do you really believe there is no set target
(moving/fxed) for price at any given time and whoever knows the set-grice can ride price there?

Thisk about it this way! Look at the path of water from the tep of 3 mountain to the very moment it pets to the sea.

¥ you look at the path, it can semetimes be uegredictable,

MHowever, the pround on which the water flows slready has its shage. Water is simply taking advantage of the gradients of
the terrain. In other words, water is LOOKING FOR THE shortest-path TO THE SEA)

EHAT IS THE SAME WITH this business, The trick Is best appled to EURUSD because & has a high drive-ratiol won't explain
that).

CERTAINTY ::: BE BACK IN SEPTEMBERM!
LURAUSD




” JA13, 2013 4:t%em  RtQucts  Clesrwy  Pogls 1294
Jowed Oct 2037 (2D

| Therefore, those who use resistance and support levels to trade are net further from the truth, The only problem Is that
| thay do et have a goad way of the actual strength of a particular level and they alse de not know the pre-
| determined set-prices (moving/fxed).

CERTAINTY ::: BE BACK [N SEFTEMBERIIY

E “ MA13, 20183 4:25em  CtOucte  Cleemup  Prate 1297

Jsirad Oct 2042 (U2
| Eveey news that comas cul and the reacticns that follow will oely take price nearer 16 the maxt pee-determined peint! So, if
| you cam spok these you are 3 “master” in this business,

| The more price moves away from the mext point, the FASTER she will return there!l?
| That is why you sheuld NEVER CHASE PRICENIN

| thatis my 2-cents:
Make this your tradng phiosophy and see the fight ¥

| CERTAINTY ::: BE BACK [N SEPTEMBERI/

-E id 3ol 11, 2013 &iafom  tQuats  Cleansp  Pols 1,00
M Jowed Oct 2012 (20
: Price is king! even if ecrusd will Jump 400 pips in cos min, the signs will e on yeur chart! She will hug, swing levels and

| then at the exact time, she will MOVEI!!!
| Just Nike the Last trade we took at 1,28041111

| 1 posted the sigral 2mins to the move,
The kast one was 1.2840. 3 mins to the fak, [ said "1.2840 is about to LOSE POTENCY™ meaning ewusd is about to fall big -
; You inow what it means to be potent and lese it « - -FALL/DECREASE IN VALUE/DEPRECIATION .....

| The ground ks FIXEDIIII The slopes, gradients ace fixed!
Even some barkers and big-fisancial Institutions do not know these things. They are just players!!|

| The best way to prove what 1 am saying Is :give you precise trades and let you judge me.

: These are well-guarded secrets! |18}

errreerrra e —

| CERTAINTY ::: BE BACK IN SEPTEMSBERY
~IURNSD




£ “ W13, 0 5:56em  MOuste Clesowy  Eaatr 106
Jouned Oct 2012 (53
10 Quadios bumsses
Eurndd you ask If 1 can use neceal setwerks 1o predict the vallue of the price?

1 am not an expert in that area, When it comes to EURUSD, we can talikil

The similarity idea Is optimized for the forex market ONLY and EURUSD in particdlari|l Dea't count on it when trading
stocks, .etc. . ...

CERTAINTY ::: BE BACK IN SEPTEMBER/I!
CJRRASO

E “ 315, 2013 6:309m  ttQusts Cleang  Faste LI
u-uoaaonm

L0 Quatiog deoshome

M Eoro Am | 1ight in thénking that there is more than the one foem of dismiarity you have penserted here. The

stoch/zz dis shenilarity Is 3 minor black holle with limited power which sllows price to wonder great distances,

eventually puling it back to ity vertex. What you have emitted are the super massive black holes (ancmakes)

which let price go & much shorter dstance than stoch dismilarity before sucking it Back. A bit like & yo yo on »
. string. You are able to identify the Mack hole and maasure the strangth of the vortex prior to its...

&
CERTAINTY ::: BE BACK IN SEPTEMBER/I!
RSO
-E “ Jul 11, 2013 6:140pm  CtQuote Cleanio  Posts 1317
— Joired Oct 2012 (D
1 Quoting Ralome
Interesting bit: Dissimilarity on EURUSD M1: 4th of , 11:23 Correction of (~price returning to) that level;

. 10th of July, 21:40 That must have been some yo-yo
hmmm. the $Smin template is not optimal for 1min, 5o be 2 Bttle careful with your expectations! | %

CERTAINTY ::: 8F BACK IN SEPTENBER!)
- EUR/USD




- b 12, 2023 2 01am € Quete el
- Eurusdd =

right ano has no S&s-similarky. [ 500 coly the pravious dis

RE BACK CEPTEMAED
RIAIN B GALK N SEVIE BER

{ 13, 2313 2:07am It Quats . g Past 2
- Eurusdd

have it with me right now. for the 15m

the correct one is 900.tpl, search for it oo the thread. The Imonth
tempiate i dio on the theedd. STy



£ id 3 12,2013 1:3%m  (tOwpie  Cesosp  lomts 1,654
— et Oct 2032 (XD

U8 Quuting fooy

{quote) i Bro, As far a5 my wnderstanding “Stoc”™ has 1o follow PA. 5o if MA is above middie bollinger Ine and
stoc is below middie Bollinger line then we have to buy and if it other way then sell. Mexse correct me ¥ [ am

wiong.

Not abways the Case - if you really understand the COOL,
It depends also on the period you chose and the candle that Is just about to leave the periad range.
Stoch depends on price-action but it does mot have to follow price all the time!

This s one of the reasom why this thing works! More later

CERTAINTY ;:: BE BACK IN SEPTEMBER!IT
tURVs0

E | l Jul 12, 2013 1:43pm R Quote Cleanup  Post= 1,458
iy Joined Oct 2012

stoch leading price sometimes contributed to the error term in the analysis. However, if the period is very large, ie >= 300,
then the probablity that stoch will lead price at any given time is less than 5%.

CERTAINTY ::: BE BACK IN SEPTEMBER!!!
[EUR/USD

E “ Mi12, 2013 1:54pm  (CQuote  Ceacup  Poste LG
Joned Oct 2042 QD

L1 QuotinD bornsssy

the stoc must be > =3007 | dont understand EURUSDO

in order 1o reduce the cases when stoch “leads price”, But the more you increase the period, the more you will lose
uniformity over DAYS, MONTHS, AND YEARS, S0, 300 is optimal for 15méin EURUSD,

CERTAINTY ::: BE BACK IN SEPTEMBER!!!

| ELR/USD
'E id W12, 2013 2:000m  CeOucts Clestup  Poats 1372
i Jowwed Oct 2017 (BED
UL Quooing Somy
{quete) Hi EUR, Can u please explain "paricd you chose and the candie that is just about 1o leave the period
raege” Bomd

| JET US SUPPOSE YOU CHOSE 10 AS PERIOD, So the value of stoch depends on the past 10 bars, incleding the current one,

| Bar number 10 is the one that is going to leave the perod-range when the current bar closes.

| of the high/low over the 10-period Is on bar number 10, then when that bar leaves the period-range stoch will most Nkely
lead price - imply because 10 is so small.

| CERTAINTY ;:: BE BACK IN SEPTEMBER!!
| Cempusd




Eurusdd NA12, 2013 2e010m  WQuste  Clesoup  Puats 1477
| Joweed Oct 2012 (R

LT Qunting xix
{M)QMMMMMMMOMS.HMS.MDM"M

1 am net sure you want to change the defacit settings every week, month of year. You want 3 setting that will stil be
stable ten years into the future, The coe 1 gave is the best we could get - given the Infoemation we Bave!l! Other settings
will become unstable over time and that can get you into trouble. The default setting you have successfully cagtured most
of the important - behind the scene transactions - and we believe it will continue to 40 S0 over the next ten years,

CERTAINTY 111 BE BACK IN SEPTENBER/IY
TR0




- E 3al 13, 2013 7:04am W Ouste Clesncp Pogts 1.58)
P | ¢

‘.-lm

price is aware of where all the dis-similarity points/zones are and JUST LIKE a river
meandering

its way from the source to sea, price will correct each dis-similarity depending on
how close each one is and the ease of correction.

Therefore, you have a chess-board and if you stare at it you can determine possible
options for price in order to avoid a check-mate,

The basic principle is simple: PRICE has to move in such a way that it corrects as
many dis-similaritics as possible and also create VERY FEW NEW ONES. That is why
some-times price can just move in way, that no one expected.

Because there are so many dis-similarity points - taking into consideration all
possible computable time-frames, you need a powerful algorithm to track these
things. Most traders don't have that luxury, =, =~

CERTAINTY ::: BE BACK IN SELTENGERIV
EURJUSD



E II 331 23,2013 7:2%em  ttQuste Clessup  Posts 1542
Jeared Oct 2017 89
The problem mow is; find the best settings that are close to the true one. The true one is the one that will evertualy
happen at 2 point-at-infinity.
That is ot an easy thing to do event though X is possible to estimate the true settings.

S0, for you -the ordinary trader - try and consider as many time-frames as possibie and keep the temglate simple: You
need to mark those point and do vour chess-board analysis,

CERTAINTY ;:: BE BACK IN SEPTEMBERNY
o 5

g i 313,201 8:29m  ftQuste  Cleewws  fusts 158

s Joned Oct 3013 (3NE)

1T Quatng st

{quote} Yeah, you're right. It's like playing chess, Wke how you can decide which ane is the best move next. It

seems simple But not sasy, You must have the view of the whole context in mind snd the bost eaove next is

wsually based on your exparience o “syms” o how far you can evaluste. To svaluate exactly the bast move yeu
| mvest see as far as to the lnfinkty and that peeds a huae computations, .

BAAAM. That is the KEYVIH
One way around that Is to identify NODES, Have the mind of the chess-player, Price does not move any-Sow,

CERTAINTY ;i BE BACK IN SEPTENBER'N
N




ounonm

M gveryone, hore is StochDifZones vi.2 with two optional oxtras, which are disabled by default: 1, You can
change the bottom dol markers into Fre markers. 2. You can have markers on the chaet where Sssimilacily was

bigaer thas X, The sestings_are_self_explanatory & {image) (fle}

| Raleme: Well donell!l You have made life easier for a 1ot of folks here. 1 just waek Lo add that your indicator is OPTEMIZED
. for the 15min chart only and for EURUSD In particelart!
| 50, folks should be carefull il :

r Furtharmard, only 20065 that are younger thas 300°24 «7200 bars shoud be considered vald! i1

! Look at tha chartl The rise of EURUSD was partly due to tha corraction at A. tHAT ZONE WAS MATURING

i
l
UF Quong Safame

Atreched Irmage ook 10 endsrge)

Fuome !
CERTAINTY ::: BE BACK IN SEPTEMBERII(
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- 3132013 11115am  (tQuals Cleanwp  Pomls 1604

S Jmsed Oct 2037 (2D

LT Quiting Bafoong
{quete) May I ask why (I mean, in 300724, do 300 aed 24 match the stoch & b settings)? &

exactly boss!|! So the thing should be stable fee rosghly 75 trading days!|

All zones must be cormected within that period - almost surely.

| CERTAINTY ::: BE BACK IN SEPTEMBER!!Y
ELURNVD

-M NIED, 208330 23am MtQuate Cesnup  Pasle LGS

S— oed Oct 2012 (59

sorry: there Is an error. et me correct it

| CERYAINTY ::: BE BACK IN SEPTEMBERIY
EUR/uso

I E - ” 133, 2083 31:24em WX Ougte Owansp  Paste 1600

M Joeed Oct 20137

75 TRADING DAYSH 1
| 7,200 BARS ON 15MIN CHART

= 7.200/4 = § 800 bars on 1 chant
| = 73 bars on daily chartil

| SO, 3 2000 on the 1S min chart should close in 75 days ALMOST SURELY.
| <3% ERROR,

Now, the mean is 15 days. so we have a large SD.

| CERTAINTY ::: BE BACK IN SEPTEMBER!Y

v

Eurusdd M13,2003 31i20em  CX0uate Cesnsp  Pastt LG8

— Joced Oct 2017 (XD

£ Qusting Madmoney
{quete} Just under 4 moaths! 71

vESI
But t is stil not good for most traders! That is why this is the chessboard for those with money and patience!!

$0, you see the opportunities?

The chessboard is there for you!ll You just need to plan your moves now!!| But since you don't have the exact numbers for
all tema-Tramas, you will need to play it save for now!

i wil post Imin and Smin templates later! Bye.

CERTAINTY ::: BE BACK IN SEPTEMBER!Y
BRNFO




E-!Il: sdd N12,3013 1:ddam  (0Quate OCwarvp  Pastt 1610
But since Ralome’s Indicator Is adagtable, you can experiment with derent settings on the smaller time frames, Or

comvert the 15 min to your smaller ime frame using the ratio-principle: not the way to go, but that is where to start.

CERTAINTY ::; BE BACK IN SEPTEMBER!!

Eurusdd W13, 2003 11i45em  (CQuate Clearwp  Postz L6011
— oned Oct 2012 (553

can you see the great POTENTIAL? very soon, trading will be emotionless and sclentifici 1|
You can plan your move days into the future and process sew zones much easdy, Trading is now dloser to playing chess!!|

CERTAINTY ::: BE BACK IN SEPTENBERI
I RASD

) E id 13,2013 11:52em  CtQuite Clesnwo  Puste L1613

M Joined Oct 7012 (BED

| LT Quating Magmaney
For example 5M would be, 100x87

| EXACTLY!I1! Under normal circumstances most zones will confirm the ones on the 15min chart but you will get others in
| between and that expands your view into the banking world! Experiment and you will be surprised at what you wil see!

| CERTAINTY ::: BE BACK IN SEFTEMBER!!
BRSO

i m 3al 13,2013 12:05em  tMQucte Cleenyy  Pogls 1817
Jped Oct 2002 050

[0 Quuting Moty

Eurwsdd, Is there a relationship between the extent of dssimilarkty { &g > 1) and time of price coming back. In
other werds, at what level should a dissimiarity be considered valid? Also, if you are 0 2 chart at & panicular
price, If there are more dissienilarities above thae below, would Rk be valid to prefer long trades ( going on your
analogy of water flowing taking the easiest reute). Thanks.

| multiphy the settings yeu used for Raloma's indicator and you wil get the number of bars (<3% error), But the standard
_ deviation from the mean is lacge. Meacing, If you get 100 say, the mean will be around 10,

| CERTAINTY ;:: BE BACK IN SEPTEMBERII

| cemuso
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- Eurusdd

5724 for the 15mis chaetl!

structions 83

Optimal is J00/24!11 Mease oo

I yvou choose the nrong ’.(.‘hr.:;; or '..'--'-'r'.m; d#¥ferent from the optimal, plaase blame yoursot




Eurusdd

Soned et 2032 (a9

NOTE THAT optima! does not mean: THE BEST!I!

24133,2013 12:20pm  TiQuets  Ceasup  Poms

50, you €an use whatever settings yow want, but there Is 3 reason for the default settings!©

CERTAINTY ::: BE BACK IN SEPTEMBER!!!

Eumsad
— Sned Oct 2082 (0D

L0 Quaong Enoex Lhon
{quaste} yes 1 &d

Then yours will be sissilasity across brokers.
Cross-brokers similarity due to mis-pricing or price-déferentials,
Check post #1.

ATached Jeoage (chck o ankrge)

21 13,2013 121229  tCOugke  Sleaeup Boms

TRare ae fen adrt S mehitese e e

3 M e R

T rwme brvher s ema mamaney PO rveeanh e See Swvas

e daewe, Jowes vl be

(=

Orcn 300 B RGP DITWIC) e,
PAITER 4 e reAeheny e TR rapaed o ret

B P gt of 10 100 AL | ol | S W S T ey L e

TNy B S A T e, Rrtens Wy 4 M e TR St AN et e TRe MAALRArT e

P i Lo e B | PR S, S B, | e KR, B B, IV M, O LA e et A s e S, s | S,

BOR] U O ORI TR S 0y I POOLANT ST 00 T e IF (055 0P

CERTAINTY ::: BE BACK IN SEPTENBERN!
TTEURASSO

.Eumsdd
i Jomed Ot 2012 (15D

M113,2013 1225pm  ttQuese  Seasup  Enz

Eventually, we should 3l agree. 50, peico will most Hkely touch your zones at seme point! D)

WEXT WEEX WILL BE INTERESTING,

Too bad, ! mon be hare! Hoge you Jil the best! 1| May safs and remember, it & a gamal |l

CERTAINTY ::: BE BACK IN SEPTEMBER!!

Eurusdd

ek Jmed Oct 2012 (D

10 Quaong Pardy

35l 13,2013 1:42pm W Qusle  Clearup  Popls 1645

{queote) Thanks ralome, a pic wosdd be usefel. However, the logic according to Ewrusdd Is we get 2 Sssimilarity
( marked correctly by the pink dot), Then we get similarity { marked comractly with a geesn dot.) At a point of

simBarity onwards, the logic Is that we trade towards dissimilacity, The dssimilarity can be many bars back, in

fact even going off the chart. Hence would it sot be Detter 1o draw the Blus 20me from pink dot Lo green? That

way on your chart you would have at the current moment ol the dissimilarities highlighted that have not. .

You don't need all that. Zone fade sway with time, There Is 3 way to estimate the number of bar for which a given zone is
potent. Market players have many things to correct but sometimes they can't commect it all and so, after 2 period they will
forget about it, | think 1 gave you a rough ides of how many bars to ook out forin

CERTAINTY ::: BE BACK IN SEPTENBERIY




Jul 13, 2013 1:43pm ¢ Quote Cku; E—

Eurusdd
s Joined Oct 2012

The whole thing is a chess-game and you need serious algorithms to work out which zones to take out without creating too
many new one far away from your target!

CERTAINTY ::: BE BACK IN SEPTEMBERI!!

c id 1 33,2013 1:46pm  EQuote Cleanwp  Puate 1,649 |
s Joined Oct 2012 (59

AL every point in time, there will be zones to dear but price has to move CAREFULLY so that it does not create a new zone
very far away from the one it is targeting. Furthermore, there will be a valid zone to dear at any given time, almost surely.
Since most big guys look at higher time frames, zones there are HOTII! Clearing them can also mean clearing those on
lower time frames too.

CERTAINTY ::: BE BACK IN SEPTEMBER!!!
DEUR/USO

E “ W1, 2000 Lisdem  ftQusts Clesowp  Bastr LA
Joined Oct 2017 (2R

0 Qg sty

M- can 1 Just step back » Bit and sk what may well b & nalve quastion. This complets strategy is Built around
one currency palr, because of certain attributes peculiar to that pair, Thinking of cause/efMect, and as trading n
this styls Docomas mare scientific, thes the volumes traded based on it will exponentially increase, There &
bound to be an Impact that the market/paic wil try to deal with? One person trading (Eurssdd) could get away
with it - if all <70 traders reading this Bwead "get it’ (then 1el their friands) and all start moving...,

tHAY 1S THE REASON | DON'T LIKE TO SHARE TRADING SECRETS, Bett this cne will stand strong for a long time because it
Is based oo market dynamics and zomes are not supposed to last forever, If price cannot take out a zone within the
estimated time, it will try to spike thare of focus on these that are easier 10 take out!
CERTAINTY ::: BE BACK IN SEPTEMBER! )Y

EUR/USD

E “ W1Y, 2013 11S6pm  ftQuets  Cleanwp  Pust® 1455
M Jored Oct 2012 (BE8

I Qe v e

Ralosse thanks for the indicator. It dearty shows in M1S that 1.2928 area is the naxt blackhole.
Nice, that is ane of the ressons why pecple shosld be careful chasing eurusd up there!t!
Note that she has not created any new zone since the last major high.

CERTAINTY ::: BE BACK IN SEPTEMBER/IY
RSO



I -g rus !'! 313,200 2:060m  WQuate Ceansp  Paste LGST |

| i deeed Oct 2012 (55D

£1 Queting Magmaoey
{quete) 52 Bow do we stay up to date with » dynamic markel? Getting cew ratios?

| nO: I gave the extreme number of days for a zone on the 15min chart: 75(2.5%). The
| mean is 15 and modes; 2, 4, 8, 6 and 1. The probability for the mean is very small
| (3.65%). So, most zones will be corrected within a week!!!

| Presonally, I do ignore any zone that has been on the 15min for more that a week
- (extreme case; 2 weeks).
| CERTAINTY ::: BE BACK IN SEPTEMBER!)

RS0

-m Nl 13,2013 2:38sm  CeOuste Clessus  Puats 1443

—— Joned Ot 1012 (FRa
U1 Qwatiog caveociar
{quote} [V try this in all pairs... Is that o&k?
1 am specidized s EURLSD; scmetimes AUDUSD.
The theory s good and 55 It should be adaptable ...
However, ! have never tried that!
What you need Is 3 stochastic process - market, price-process - that has certale fundamental properties, EURUSD for me
has 8/10 of those properties and that is why | developed everything for ELRUSO!
CERTAINTY ::; BE BACK IN SEPTEMBER'Y)
O BURJUSD

ML 2083 2i19gm  CQugte  Ceanup  Pums 1561
Eurusdd

S Joned Ot 2012 GER

1T Quatng Sacex (00

{quote} maybe something for Ralome, do you think it make sence to impiement 3 counter i the 200e how long
the zome 2l exist and when the time for this 20ae s over, 50 we could see it dirgct on the chart. Perbans it is
also possible that the zone will be delete itselle when the time is over? S0 Jest my thinking?

tHAT will be GREAT! It will be perfect if there is 2 number attached to each 2ene teling us how long it has been in
existance! Gee, that is some work!

CERTAINTY ::: BE BACK IN SEPTEMBERIN
FURUSD




E “ Mn.mum Eded ot S:14pm Ut Quote m m_x.m

% Jowed Oct 2012 (IED

IR Queting soufi

| That, my friend, is 3 very impartant cbservation, Ralome's indicator almost makes this 3o easy now!!|

CERTAINTY ::: BE BACK IN SEPTEMBERY!
SURUS0

E !! 3413,3013 3:02pm  (TQuate Oeanvp  Baste L6746
Jowed Oct 2017 (5

Now, the reason why you cant always tell exactly where to enter is simple: price is finding the easiest or meat significant
zone to correct and 5o, sometimes the mearest one may not be the one In sightill

There is 3 way to acalyze this bt | wart everyone to find thelr own sto, just bke you did ~~~~~,

CERTAINTY ::: BE BACK IN SEPTEMBERT!Y

-M 34 13,2013 3:16om  MQuats Oesowp  Posts 1576

U Quooing soufr

{quote) Ok, so price might correct older 29nes befoce comrecting the fatest one, But not ohder 2ones than 75
darys? Or did | got that part mreng nm)s

You, see: most of us on this thread are watching the 15min chart: But there are other charts as well! S0, at any given
| moment, price will try the look for the BEST MOVE!! Just like the way a computer chass-engine leoks for the best

| The best move may be a zone that has been in existence for a while. By taking out that 2oee, price weuld have solve many
other positions, So, your chart is » chess board! 11!

| For your sake, try and stick to the MODES and the MEANI!I Dom't pay teo much attention to 2ones that have been on your
| 15min chart for more than 2 weeks!

| CERTAINTY ::: BE BACK IN SEPTEMBERIY
fmuso

' i 13,2013 3:36pm  teQuote Cleanup  Posts 1679
- Eurusdd £ S
s Joined Oct 2012 @

Days!!l The mean for 15min is 15days - (2 weeks) with a low probability.
some of the modes are 2days, 1 day, 4 days etc. So, dosure within a week is very possible. 11!

CERTAINTY ::: BE BACK IN SEPTEMBER!!!
~EUR/USD




E I ' Mol 33,2013 3:60em M Quite Cearwp Posls 1631

S Joned Oct 2010 059
Deing savi

{Quote) Thanks for deaning that part up! “The best move may e a 2000 that has been in existence for a while

Dy taking ouft that 200w, price would have stlve many other positions, 50, your ¢hart is 8 chess bosediitil * - |

ovass that is what happaned bere at the chart below, Prize weet hack to the 2006 in the red ring, Int It 2o

continued and corrected the romes in the blve rings. Its just Ske the price wanted to get rid of those 2ones once

and for all! &) (image)
EXACTLY: DO YOU SEE WHERE SHE STOPPED?77 and started reversing, The JOB WAS DONE!IN!

CERTAINTY ::; BE BACK IN SEPTENRER!!
EURUSD

E I ’ 3ol 13, 2013 6:10om M Quale Clesrwp  Posls 1096
s Joeed Oct 2017 (2D

1 am closed o giving you a perfect way 10 trade this steff and | have “lacghing-tears” in vy eyes!l ™ = g3
I am doing some serious tests on the strategy right now and if it passes the test, we will have the youngest sister of the

“holy-pra¥l” everyone has been losking for. This one does not need the 20ne to be corrected! BUT ou

MUST BE ABLE TO HEDGE |

AND you must be able to use Ralome's Indicator correctly! That s al*'s?»

CERTAINTY ;:: BE BACK IN SEPTEMBERT!!

ELRNZDO

Euded 24 13, 2013 6:48pm “M Ceanyp  Poste L7110

S Jomed Oct 2012 B89

I hope everyone can see that we have a non-repainting indicator based on
a sound concept!! Stoch and 1ema do not repaint in the traditional sense ...,
so the zones are fixed, once identified!!!!

CERTAINTY ::: BE BACK IN SEPTEMBER!!!
EURJ/USD

26i 13,2013 7:01pm  CtQuote  Clean Pastz 1,716 |
Eurusdd - |
sl Jowed Ot 2012 B3
Quatiag heady 1449
How will this (# at all) be affected by gaps?

POt in & major way: All the zones are fixed and gaps will most Bkely create a new ooe! That is why most aaps are
filledri1t

CERTAINTY ::: BE BACK IN SEPTEMBER!T!
EUR/USD
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HAVE YOU GUYS NOTICED SOMETHING ABOUT the zones of dis-similarity?
I will post pictures soon!!!
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- E sdd 14, 2013 10:5%m  ItQuole Cearwp  Posts 178

S Jooed Oct 2017 (B8D

Indicators rely on price but technical analysis is not useless. Most people
just don't have the right theory to base their analysis on. That is one reason
I started this thread. This should get the debate going! I believe that even
though the price process is governed fundamentally by a stochastic process,
there are ways to detect the "signature” of specific price-processes.

There is a top force directing affairs and markets respond to well-defined
nodes even though the participants in the market may not know the effect of
their actions!

Our job is not done yet: Trading this successfully will depend on your GREED
AND MATURITY!!!

CERTAINTY ::: BE BACK IN SEPTEMBERIIY

R/ USD

-EUBJde 30l 34, 2013 6:550m Rt Quate Cleanup  Posts 18316

e Jaened Oct 2012 (BED

For the 15min chart, optimal settings are 300(stoch) and 24(bb).

A zone is supposed to close within 75 days with probability 0.97. However, that does not mean
that you can'T use this because the mean is 15 days and this mean occurs with probability
approximately 0.03.

Some modes (high frequency) are 1, 2, 4,6 and 8 days. Therefore, we can expect most zones to
dose within a week. Anything beyond two weeks should be consldered dead.

PRICE-FLOW DYNAMICS

Price will try to close as many zones as possible. It will also try to create fewer new zones - to
be corrected In the future, However, the optimal settings we got shows that there will be at least
ONE zone to be correct at any give time, with probablility 0.9984, Therefore, you can safely
assume that there will be a zone to correct at any give time!

At any given time, if there is a zone above price and there Is another below price, price will stall
and figure out which one to take out without creating a zone far away from the one it wants to
correct. There is a very complex dynamics here and only those with the right algorithms can

accurately see a clearer picture!!!

MORE LATER.....

CERTAINTY ::: BE BACK IN SEFTEMBERIIY

TUR/USD




M 14, 2010 7:10%em fdead ot 7:24pm 0 Quate Claance Pasie LAOAT
M curusdd x

WHICH ZONES WILL BE CORRECTED?

For those who have the right algorithms, there Is a fairly accurate way to know which zone will
be corrected at any given time. However, this Is subject on the assumption that price does not
DR (This is not easy to achieve)on its way to correction. Furthermore,
when you extend the idea - correctly - across different time-frames, you should be able to tedl
which zone is a target

A crude way to Identify hot zones Is the time-factor, Those zones that have been around for
some time are HOTIH But hot here does not mean they will be taken out within 15 days!!)

CERTAINTY OF BACK IN SEPTEMNR
2l 14, 2013 7:13pm Rt Quais canyg Eaals 1,010
Eurusdd
We a2 morking oo the moathly chart and there are three optimal settings. You already have ong - teémplate on the thread.

The other optimal settings produced the picture Belowl!

THIS SHOULD GIVE AN IDEA of what price is trying to do
or will most likely do soon!

Notice that PRICE has not created new zones above its
current position. That is very good - even though we
know that she will create one soon. This can only happen
with a spike-down or a ZZ move!

CERTAINTY 1! BE BACK [N SEPTEMBER

UR



4 E : i!'-! %015,3003 3:17pm (40 hr 0g0)  WXQuate Ciwancp  Paste LM

Joned Oct 2012 (859

Hello: sometimes the indicator dees rot codate the 2enes in the chart above automatically. So, you need to check cick on
the indicator in the bottom window before you will see the 20me ..,

Furthermore, as 5000 as Ss-simiarity begins you need to mark that level and adjust yeur plans. Remember that whea there
5 3 zome above and 3 zone befow, price will 9o for the one that s easier to take out and at the same time she will try to
Ccreate fewesr naw-2ones. So, if there & a trend, then the 2one in the direction of the trend is cool.1l!

It is 3t about the BEST-MOVE! There are way to know which zone will give you the best move and this is one of the things 1
will explain when [ return. I aen watching from afar and if there is the need to come on-board, 1 will

CERTAINTY ::1 BE BACK IN SEPTEMEER!N

RS0
I Jul 15, 2013 4: hr

. Eurusdd 15, 34:36pm (39 hr ago) RttQuote Cleanup Post= 2,027

St

s Joined Oct 2012
eurusd is in 3 minor state of indecision because of those two zones: one up, one down!!

CERTAINTY ::: BE BACK IN SEPTEMBERI!I!
EUR/USD

E “ 315, 2013 5:05pm (38 hrago)  TtQupts Cleacwp  Paste 2009
Jowed Ot 2032 (R

L8 Quatiog chiltsiecng

{quote} By Bias is down also based on CI, But yes these charting lssues are quite bothersome

Generally, and THIS [S VERY IMPORTANT: All markets must agree eventually, therefore EURUSD will most likely take out the
Tome On top $o that all charts can agree eventually, Mis-pricings must be corrected!|!

CERTAINTY ::; BE BACK IN SEPTENBER!I!
EUR/USD

_E '1 Jul 15,2013 5:23pm (38 hrago)  TtQuate Cleanup  Post® 2,060
S Joined Oct 2012 (50

Each time a new dis-similarity starts, there Is a road-block In front of price. That new road-block is added to the data we
have and best paths estimated! So, there Is 3 massive number-crunching job on this stuffi

Take you time and very soon, it will be easy!

CERTAINTY ::: BE BACK IN SEPTEMBERIIT
- EUR/USD




E Il 15, 2083 5:30sm (I8 hrage)  tQualx  OCwesrvp Bosin 2080

Jowwd Oct 2012 (HED

11 Quetiog viedrl 274
{quete) Is that what the rules state - that the entire height of the box reeds 10 ba retraced by price? My omn
interpretation is that & doesn't need to do that. 1 may be wroeg. Ewrusdd thoughts on this?

The zone was created in the candie, 50 yes, the whole thing bas to 9o/11 There is no other way around thatt!l|
A 2ome s completed whan it does NOT PAINT ANYMORE!!

CERTAINTY ::: BE BACK IN SEPTEMDERI
ST

E id 3 15, 2013 5:3%pm (38 be aps)  TtQuste Cleanwo  Paats 2073

— Joned Oa 2012 (5RS

1T Quating creqnabay
{auote} ok then, on my charts the upper one is still in play. This Is awesome, Most threads by now people would
e arguing over the systemjplan. It's nice to 5o everyone helpiag out. Thanks everyone

Good, now | can 9o away:

1 will advice that you study the way price reacts to new zones in real-time first! 1 am getting settings for other imgortant
timeframes for you.

Remember, this is serious Business: We are playing against the Big boysii

We will know where they want to go-with certainty. only when we are ready to do deep analysis,

You cannot Beat a chess grand-master ¥ you are not prapared to think 8 10 20 steps ahead and think fast good!ii|

deting statemant!

CERTAINTY ::; BE BACK IN SEPTENSER!N)
BURAUSD




3ol 15, 2013 G142pm (37 b a2 (¢ Qmte conug
M Eurusdd ’

A few days 300 | made a BUY «CALL 3 1.2394 and 3 minctes after the
waysidig it

silasity plaved ber paet in the following way:

cal, EURUSD went up: Let me show you one of the

1: There was an uncompieted scne X B
AA

Z: Dis-simdanity =t
latity aL A, 3 700¢ i expecle

3: Oue 1o 1o appear on the same ling 235 the bar at A. That zone is €

1.2554 4t D, confused and quist

S: Price Cannot g
&: The 2one at E mas akso maburing.

AL that point | chacked REVOLUTION for the EXACT TIME FOR the call and BOO
upin

M. PRICE HAD NO CHOICE 8UT TO GO

That Is one way you should think

e
w55 e

j hear from me again ¥




| 3ol 15, 2013 Y:020m (36 br ago)  ttQuale Cleaswp  Pomts 2,108
l Eurusdd

Joned Ont 2012 (BRa)

{1 Quatng Relome

{auote) Considering what you sald eaclier about resetting osr plans whanever dssimilarity starts, can't we say that
by point A candie “getting into” 20ne B, the mess was aiready there? &) But anyway, o

Yes, i 2 way, But the mean reasen is that ZONE § is » maturing one sed Since the candle at A did oot take cut B, B was
headng on a colision course with the 2one expected at C. That probabliity of that happering Is very small. It is all about
probabilties’ || Notice also that the more price stayed quiet the smalier the gap will be.

There s mace to it but that Is why I 33id If you do your analtysis well, you will win!

CERTAINTY ::: BE BACK IN SEPTEMBER'T
EURUS0

2415,2013 5:5%m (S heage) (Quste Cesnp  Pass 2009
Eurusdd

’ Joned Ot 2013 (855

Let me explain what Is happening to EURUSD right now. If you have every played chess-titan
before you should have noticed that there are different levels of difficulties. If you choose level
1, the computer takes very little time to calculate » move, But If you choose level 8, the
computer can take up to imin before it makes a move? Why? Level 8 means the program has to
search deeper into the underlying tree for a move that will be good!

It also depends on the move you made. If you made a good one, then the program will take a
longer time to ...

So, that is what we are seeing right now! EURUSD is faced with a problem and those who can
move the market have to thread carefully. They have to find that path that will balance out so

many components in the system!!! So, like I said, price is finding the right gradient and when
she finds It, SHE WILL MOVEII!!

CERTAINTY ::: BE BACK IN SEPTEMEER!T)
e/ U50

| - Eurusdd ul 19,3013 9:10pm (35 br ogo)  ttQuste Cesnup  Poste 2121
| - Joived Oct 2012

(¢ Quatioz facex Aen

Tquote) ok, 40 we pliy st level I at the moment,..and we have to wait... S

i It does not matter whether volume s small or big, when they find the right path they will move price!! So, we could
experience a spike to the upside soon in crder to chear the zone!! it is possiblel’1 That rone is in sight!

CERTAINTY ::: BE BACK IN SEPTEMBER!Y)
- EWR/USD




Eurusdd Jul 35,2013 9:27pm (35 hr #gs)  CCQuats Cleansp  Paste 2126
A Joned Oct 2012 (IR | S50 Fomty | Status: SEEKING DIVINE GUIDANCE!

LT Quoting Focsx Lion
ancther , what happens If price breaks the “Puture 200e” before the 200e has Deen deann? is it also 3 “take-

L owt”, or mot?
No, It will stil be drawn! That is a key to your trading. Can you see 7

CERTAINTY ::: BE BACK IN SEPTEMBERI!!
I EURUSD

E id Jul 15, 2013 10:48pm (33 hrage)  (CQuate Cleancp  Daste 2431

“Joned Oct 2012 (=D

o —
AR,

- LT Quating smaetest
. why my chart not drawing that top zooe?

Some chart do not draw them. Alparl does. All charts will eventually agree. Choose at least one more med for cross-broker
anallysis. Make sure the broker is popular and bigl!|
CERTAINTY ::: BE BACK IN SEPTEMBER!!)

2 EURAUSD

E!IEIE!I 3615, 2013 10:52pm (33 hrage) X
30 Quate Clesrcp  Paste 2154

Joned O 2012 89

Ay

L Quating apemmtolf
{quote} [ tel you what [ did this maming, [ lcoked at the M13 Eur/Usd chart with the StochDifZones, roomed out
as far a5 1 could go and scrolled back as far as | could which was May 204 2013, Then 1 took my time and looked at
each pisk dot/Ine and then each biue dot/ine and understood how the 2ones were formed and how the thickness
of the 20me was establabed. | went theough them one at » time and it was very edocational. You will ses that If

| price breaks the “Tuture zone” before the zone has been drawn price needs to come back through the...

Teue. The mean is 15 days and you know what that means. Modes are Better paramaetors io this case. That is why yeu dont
need to follow every zone and Mke [ sald, with 97% probabiity, z2one will be taken out before they grow to 75 days. So, your

analysis conformed that,
CERTAINTY ::: BE BACK IN SEPTEMBER!T)
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13, 2083 10:57pm (33 br age) ot Ouste Ceanup
- Eurusdd g

The yvellow line i the dottom window is dimbing. We are heading for a tep

- 3 2l 16, 2013 1:24am (3] Ar ego) g
- Eurusdd

That yellow 2008 will oCCur somewhere behind A




- Jod 16, 2013 1:3%m (31 br 4o T Qugte LR Soate 2074
. Eurusdd

Jul 16, 2013 2:31am (31 Br ago) e Ducle eane o LR
- Eurusdd X i =2

[ hoge those who argos that technical indicaters are useless are having a second

you need a sound theory/argument to design a refiadie techncal indicator

. Most of the Indicators out there approach forex
tradeng In the wroe

@ way. They follow price or chase price

Here me let price come 1o s, We see the read-blocks in froet of price and have the chance to

INTY ::: BE BACK IN SEPTEMBES

Jul 16, 2013 2:13am (31 hr ago) L Quote Cleanup
N Eurusdd

{59
For example, there is a reason why eurusd is still trying to go up there. We know why.

N SEPTEMBER!!!




- Eurusdd

yeah, but I sald it is the LEAST tool In the t

There i ancther ool Dot | wll

P Euruscd

When 10 enter 14 just 4%

Look at where [ entorod here.

Right now, that

bottomns us

N30, 2083 2:16am (31 br ago R Quste LINP

The stoch- bb -2z |5 one-step above

to TIME YOUR TR

not presect it here, That cne 3Sows yor

mportart 35 where Lo enter

{30 hr ago J

people here are following. [ support that idea. Because If you want to be able t

arity approach then you must master the bb-stoc-zones stuff: How to use Ralke
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Jul 16, 2013 2:31am (30 hr ago)  €€Quote Cleanup  Posts 2.192 |
Joined Oct 2012

Have you guys realized the zones can also repel price, act as support/resistance zones?

CERTAINTY ::: BE BACK IN SEPTEMBER!!I
EUR/USD

MA16, 2013 2:3%m (30 e ags)  Cluste Cewss  Puats 2193

M Ioeed Oct 2012

I T Qunting crostsnadar

Ralome is 2 e saver. | was having the hardest tme with the BS/Z2/5t0ch method bet | used his indicator side by
side with the b/ za/stoch sed it made the da-similarty casier 19 spot, | vnderstand the turm of the 22 lege, Int it
seoms Ske | am a fow candles bebind wvery Ume still, 11 will regaing but By then price has altoedy been back on

It's woy without me haha

| Remember what I sald: "Don’t chase price”.
| That is why I owe Ralome for his wonderful contribution, T was about to write an alperithm for mt4 but he saved me,

| CERTAINTY ;:: BE BACK N SEPTEMBERTIY
R0

Eurusdd
M Joined Oct 2012

3ul16,2013 2:38am (30 hrago)  ttQuote Clesnup  Paste 2,197

eurusd is careful because it wants to take out that zone without creating many new ones or trapping itselfl It has already
created a new one right under the current price (@ 1.30283).

CERTAINTY ::: BE BACK IN SEPTEMBER!!!

EUR/USD

Jul 16, 2013 2:42am (30 hr ago) t€Quote Cleanup  Post 2,198

| Joined Oct 2012

That is why price is beginning to trade in a Very narrow range. It is trapping itself. It has to move to a free area.

CERTAINTY ::: BE BACK IN SEPTEMBER!!!



2ol 16,2013 2:58em (30 hrage) W Quate Casnvp  Pastt 2292
. Curusdd
—— Jened Og1 2012 (SRR}
OFpTHEF: What we are doing locks very simple But the indicator is based on & very-desp theory and [ can assure you that

& witl stand the test of time! The settings we have will be valld for the next ten years. You do not need more than that to lve
comdoetably from forex. Al the bestii)

CERTAINTY :.: BE BACK IN SEPTENBERI

E id Jel 16, 2013 Ji0dam (0 hrago)  tQupie  Ceanvp  Busls 2200
Joned Ot 2012 GRS

LU Qg oiftsisong
{quote} Yes...I can now trade with purpose and manage trades proparty. | have a short om E/U that got triggered
prematurely but knowing how price will likely move and how far, .1 can manape it with » lot less emotica and moce
sensibiity. Truly a chess game

That is the way 1 want peogie to approach the market. The price-process we are dealing with has all the characteristics of a
foancial chess-workdl
CERTAINTY :; BE BACK [N SEPTEMBER'

O BRSO

m W16, 3013 Jitdam (IO brage)  TEQusts Cleawp  Boste 2206
i Joned O 2012 Taw)

L1 Quatioe SSsrelt
If price would attempt to take out zones without creating new ones in the process, would It then be accurate to say
that those zones that are within the price range of the cwrrent stochastic are mare Nikely to be taken first? 1 would
think so, Because ¥ the price moves over of undes the rangs then is much more likaly to Create New 20nes. Any

| insights?

Geod: Thare will be 3 2004 1 Correcttake-out avery time, with prebability close 1o S7%. What | mean here is that, if price
creates too many new romes beneath the current one s its attempt to take the top-zome out, |, it will end up trapping Itself
and will stal or splicel !

Right now, It has already created 2 mew Zone at 130283,

1 will explain this in detad at the right tme and you will sever lock at forax-trading the same again. In fact, you will never
ook at EURUSD the same way again!

CERTAINTY ::; BE BACK IN SEPTEMBER!!

i 18, 2013 3:26am (30 brage) TCQusts Clesnce  Bosts 2207
. Eurusdd
— Joned Ot 2012 B3

L0 Quateg S0rpacier

Fve been reading 17 for years and have pretty much sever posted, PA and moving averapes cam only get you so

far. 1 wanted to know WHY the market moved. So far, this is the enly thread | have found that even beging o

touch on this, 1 found this thread 2 davs 890 and have been kicking myself for not seaing this particular iewpeoint

on indicater divergence. This makus sense to me. | have & question: 1 undentand the method, zone creation, wic.
. This most recent spike we are currently seeing (screenshot), is the size of the spike in any way related...

Hi there. Are you referring 1o the spike in the Bottom window?

CERTAINTY ::: DE BACK IN SEPTEMBER




Jul 16, 2013 3:21am (30 hrago) T Quats OCeanwp  Posts 2.209
Eurusdd
M Joined Oct 2012

If yes, then the answer Is no. A spike ke that is a sign that when this move happens, all energies in that direction will be
exhausted. We are heading into a possible MAXIMUMIII

There is a great chance to PICK A TOP herell! Zone will be taken-out at 1.30788,

CERTAINTY ::: BE BACK IN SEPTEMBERI!)
JEURUSD

| E id 3 16, 2013 Si1Yam (38 braps) CeOucte Cesnue  Buats 2213
woaroum

1 Daotng Jersn
I'm curfous whether USDCHI might also ofer some kesight inte where EURUSD is beading, since they are almost
mirror images of each other, 1 think the indicator ks geared mainly for the EU,

Every stochastic process similar to the ones that govern the prices of currency-pairs have what we called a fractal-coefficlent.
1f the coefficient is dose to 1 (ie 0.8 -1), than we can find cotimal settings for the process and apply this method.

¥ you use the wrong settings, you may have many zones that will never be taken-out. eurusd has a very high co-efficient,
0.87.

wsdchf has 0.82. So, you cannot directly apply the settings for eurusd to usdchf.

CERTAINTY ;:; BE BACK IN SEPTENBER
TEURUSD

!E id Jl 16, 2013 5:57am (27 hr ag0)  ttQuils Cleamp  Pasls 2218
| —Jened On 2212 (S5

(T Quatng Atadecne

{quote} a difference of 0.5 Is significant? And [ 3 9oing to hanged for saying this but now that what you shared
with us is out in the open Athough only part of you system, would net the market markets be able 1o make some
¥ind of counter move against us?

When you play chess against your competer, 1 am sure there are many pessible meves the computer Can make agaiest you.
However, it will choose from the best possible moves.

1f you do vour analysis well you will be able to know what the computer will do, most lkely,

SAME THING HERE. The terrain is fixed and 3l must play by the rules!

The banks beat you in the past because you Sdn't know the slopes!|

CERTAINTY ::: BE BACK IN SEPTEMBERIT
euR/uso

B -E- :i"!"l MA16, 2013 7:330m (35 brage)  TeQuste Oeanup  Poatt 2247
Jowed Oct 2012 (B5D

Theee is a secret enceded on your 15min similarty chart. Whosver can sgot it will cry just like | did the first time [ saw .

You will see that this whole thing s net random but psuedo-random or even deterministic, It Is a law that works all the time.

it occurs from start of Ss-similarty 10 end of dis-similarity.

Anyone who sees it should pm me.

Price of §3,000 in sept for the winner, Bye,

CERTAINTY ::: BE BACK IN SEPTEMBERN!
RN




id Ml 16, 2013 6154em (26 hrago)  tXQuate Cesnwp  Poale 2278

sls  Mned Ot 2012 (Bxn)

My job is done! Yours now!

Altached Imvagw (ohick 1O anderge)

ML ORI (R apel TIQade DR call

Tl weiyree 13 ymof oo 10k ) Drary vd e g™ 200 Dy woll oo poe e oud

m"ahmw'lmm-hwﬂ

CEODENTY | @ RACK N gy

taAyio

CERTAINTY 111 BE BACK IN SEPTEMBER!
EURAISD

2 16, 2013 9:10am (24 h ® Ot Ce -
Eurusdd rage) XQuate Cleanup  Posts 2,263

S Jomed Oct 2012 (550

All of you should try and solve the following problem!! Price is on the line
where the next zone is expected to occur. Now when the zone appears, do
you expect price to be below it or above it. That will solve your dilemma.

CERTAINTY ::: BE BACK IN SEPTEMBER!!!
EUR/USD




E id 2l 16,2013 9:240m (24 hr oge)  ttQuile  Clearwp  Pasts 2203
Jomad Oct 30337 (ED)

A 2om IS xpacted Lo dppei at 1.30715. Wil price be above/below it?

CERTAINTY ::! BE BACK IN SEPTEMBER/ Y

B L
‘ Nl 16, 2013 i26am (24 hrago)  ttQuate  Cearup  Pomle 2274
[ ] ynotéx
Jomed Ape 20080
Price will be below it.
2l 36, 2013 5:26am {24 hr " :
Y M *0) Quate Cearvp  Paste 2275

— Jowed Oct 3037 (NED)

The best way 1o keow what price will do is & Start your analysis once dis-similacity starts, Mark the level whare the zone is to
appear and with a litthe thinking you will see the Sght!
CERTAINTY ;::: BE BACK IN SEPTEMBER!IY

m

U Quotng ymotdy
Price wil be below .

-5

CERTAINTY 1:: BE BACK IN SEPTEMBER!I!
TIURNSO




- Eurusdd

For other, 1.3025 &5 th

Always ask yoursel

If the answer Is above

2008 whan 1t 2

LTS

9 Nt possitie 2one. SO, where will geice be?

When & 2ene apoears, wil price ¢t it from

then check the bottom window for the end of dis-smilarity



E id M1 16,2013 9:420m (24 hrago)  tEQuote Cesrcp  Paste 228

€0 Quxting faordy

{quete) Yas, thasks Eurusdd, | see (dimost) the same. On my chart the new box will be between 1,3073 and

1,3079, Theoretically... This is my coly issue with following this thread. Somehow my charts are adways a bit

difforent. And such small differences lead 1o big conbusions in my head... @ I'm sure IU's an issue on vy end, but
. somebow 1 cannot overcome It {image)

That should be expected. We are searching for mis-pricing and windows; therefore, ittle differences belp,
But you should use another broker with your current one!

CERTAINTY [:: BE BACK IN SEPTEMBER!IY
TIRNIED

Eurusdd Jul 16, 2013 9:59am (23 hrago) teQuote Cl
& Joined Oct 2012 Cleanup  Posts 2.291

eurusd is preparing for a fall but until that dis-similarity ends, it is risky to starts selling heavy.

CERTAINTY ::: BE BACK IN SEPTEMBER!!!
ClEUR/USD




Chapter Three:

Transient Zone
Theory



Transient Zones,
Lessons & Clues

by Rahimseven




‘ \ Eurusdd’s TZ/RZ Clues & Lessons

Firstly I give thanks for the information presented by Eurusdd in the Similarity
thread. I take no claim for ANY of these notes. I just find it easier to see them
collected into one document edited for my own personal clarity. I share to
help...that’s it. I suggest you read the TZ section starting on page 286 again after
understanding becomes clearer. This will bring more value to many post breezed by
on your first read, that you could not process.

"I told you people I will leave you with something to think about while I
am awaly till end of October. I am going to post a series of ideas that are
used to calculate my probabilities and pick out problem bars”.

|
Forex traders are basically dealing with Stochastic processes.

STOCHASTIC PROCESSES

Basic notions

Often the systems we consider evalve in thime and we are interested in their dynamic behaviour
usually involving some randomness
o the length of a quene e the number of students passing the course S-38.143 each vear
o the temperature outside o the number of data packets in a network

A stochastic prooess X, (or X(£)) & a family of random variables indexed by o parameter ¢
(usually the time)
Formally, a stochastic process is a mapping from the sample space S to functions of ¢

With each element e of S is associated & function X,(e)

, (“a lottery ticket e with a plot of a fune
o For a given value of e, X, (¢) is a function of time ;

tion is drawn from a um” )

o For a given value of £, X, (¢} is a random variable

o For a given value of e and £, X, (e) 15 a (fixed) number

The function X,(e) associated with a given value e is called the realization of the stochastic

process (also trajectory or sample path)

Therefore, your success in this game depends on your understanding of
stochastic processes, especially discrete ones. It is not necessary that you
know these ideas in order to be successful but, if you want to see what
people like me see, then you must understand what you are fighting
against. Know thy enemy.

Now, since almost everyone on the planet believes, the path of currency
prices are random, we shall follow them and use stochastic processes to

model our probabilities.

In fact, we shall assume that any two bars on your chart are independent,



that the process has no memory. Even in this case, you can still beat the
process.

In the case of forex trading the random variable are the bars on your
charts. The feature of the bar you are interested in gives the value of that
random variable. So, if you are interested in the close values of the bars,
then the process is defined by the closing prices of the bars.

Now that we assumed a random process, what is the best way to win on
average? Well, there are many methods on the internet and yet most
people struggle to be successful. Well, you don't have to be in that group
anymore - if you change your focus.

There are basic features of every stochastic process that can help you get
an edge against the process -

It is clear that we are dealing with time-dependent processes, where the feature of
the bars you are interested in define the value of the process at any given time.

We can also define the relationship between consecutive bars. It is
generally believed that there is no relationship. Let us assume this is true,
even though that is not the truth.

e Hitting probability: the probability that a given state is S will ever be entered

e The relationships between X, and X, for different times s and t (e.g. covariance or
correlation of X, and Xj)

e First passage time: the instant at which the stochastic process first time enters a given
state or set of states starting from a given initial state

$1 million question

Generally, since most people believe that the market has no memory - the past has
no say in the present, technical analysis is nonsense - we will follow them and
assume that’s what we are dealing with



Markov process
A stodkestic procos s colled & Mackon process wham it b the Markey progesty:

PN Sl = XKy = n ) = PN SN = 2} YV <<l

© The future path of a Markes poocoss, given its curpent state (X, ) and the past history
before &y, dogennds only on the cumrent state (ot on deow this stase has boon reschaed ).

o The current state containe all the indormeat bon (summary of the past) that s neodoed 0
characteriae the future [stochastic) hebuviow of the peocos.

o Given the state of the prooes ot an istamt its fetur and past sev independent.

Example A procoss with independest imcoements & alvwys o Markov procoes

-\’l. - o\.l._' - 'n\.|. -2 xl.;.'
the incromsett » indogondet of

all the previous increments which
have grven tiwe 1o the state X, |

So, we can assume that we are in the world of Markov chains and according to
most people, that is a dangerous place to live. But, believe me, when we are done
with this study, you will wonder what happened to yu all these years.... Why didn't
you see it..?

Markov chain

The use of the term Markoy chadn in the Iiteratare b= ambignons it defines that the jeoces
bs cither o diserete thne or & discrete state peoces.

In the segaed. we Bmmat the use of the termn for the csse where the peocess is both discrcte time
o discrote state,
o Without ke of generality wo can index U discrete instants of tame Iy integers,
< A Markow clalns b thiss u proces X, me01, ..
o Similarly we can donote the satios of the systam In integees X, = 0,0, ... (e st of
states can be Hnite or comstably Seito).

n the folkoming we additieally sssume that the process &t haenogenoons

A Markow procss of this kind bs charctetiond Iy the (onostop) trassition prolwlaition
(uesasdtion feon state § to state j)

thne Botnogenctty: the Alon peobability doos
&)-P{x-"j'xn-l-" not depeead 06 0 — o

In the world of forex trading, the transition probabilities are used to understand
how we move from one price state into another.



Remember, I said you don't need to know what process drives the price!

There will always be loop-holes. No matter the underlying process.

Classitication of statos {contimwd)

A st of aten 3= chosexd i noae of 16s statox ok 1o AN of tho statex ctatsdde the ot

A *ill:y state which adone formrs a closod set & called an ""':’.’..‘.::3 stale
« for an slwoebeng state we bave p, = 1

AT ,\Ie.d«:g\- sato [romn other states it ot canitaod pot oul of it

Each sate b= odtler transhont of tocsrront
® A state 1 & transdent if the peobalality of sturming to the state i« < |
1.2 there is a nonsoera probability that the mastemn never returms to the state

e A state 1 ¥ rocurrent if the peobabéity of retuming to the state is = 1.
L with costalnay, the systern somethmes reaurns to the state

"nl:.’lsnl states v Daather classibn! scanl= ¢ ) 1"..' X tation of e titne T,_, I Lk

10 petiirn Lo the stals

pPOsLIVe poclTent reall rocurront
expectation of firs retun thwe < & expertstion of first etuam tene < o

1: It is clear that NO state (price) is absorbing!!!
2: But, and this is important, at any given time, there is a set of states that are
transient! We can find them.

3: NOT all forex prices are recurrent.

So, those problem bars are the ones that contain the KEY transient states
(price). Once we calculate the time-interval, we can make a call that the process
will return to those prices within the time period!!!



No matter the currency pair you are trading, no matter the state of the
market, trending, sideways WHATEVER! , there will always be problem
bars. There are easy ways to find at least 10 recurrent states per day...

—

Proposition 1 [EURUSDD, 201]] Let Xy (t) be a the price of a currency pair
of ony time ¢ relative fo the ime-frame T. Then, almost-surely, there cxsts
posttive integers k, h such that every price g € [ Xy (t) =k Xy (t)+ k| s h(T) ~
recurrent

Delinition 2 A price XNy (o) @ W{(T) = recurrent of whenever Xy (tg) 12 be-
tween the high and low of a bar i the time-frame T, then ot least one of the
previous or next h bars passes through Xt (#g)

Right now, I will just choose random numbers for h and k and apply it to
the pair USDCHF.

Let us choose h=5 - So I will draw a rectangle of length on the daily chart,
T=DAILY.

We can then identify the h(T,k)-transient prices!!!



The 5-transient prices are represented by the yellow/red zones. There are
very few of them.

The 5 means that within the bars where those prices occur, none of the
next 5 bars, behind or in front of the bar in question, passed through those
prices.

Now, if you get the h and k right, you will find that transient price-zone
occur with very LOW -probability. That is prices are h-recurrent almost-
surely

for some positive h.

Now if you get the h right for a given time frame and at the current price p,
the previous bars never hit p, then probability is on your side for a hit
within the next h bars because the probability that p is h-transient is very
low.

If your h is right, this probability should be about 3%. That is 97% of the
time, at least one of the next h bars should hit p.

This works in theory and in practice for any stochastic process similar to
the ones that govern currency prices!!!



Very important!!! If your h is correct, then the
height of your rectangle should be very small. This
means that most prices choose to be h-recurrent!!!

I urge you to verify this fact for any pair.

Quoting LigquidGenius

"I believe I see where this is going... I must say I was planning on something
similar to this but didn't quite work out how to approach it. You mentioned
something interesting about the h/k values which I pondered. Then for a second my
mind was blown. Well done hehe”

GOOD liquidgenius. Let me blow your mind now! If a bar has you rectangle then the
probability the next one will have a rectangle is 0.00005463% on any time frame.
NOW think what that means.....

ONE THING: $$$%



- way to use this to your benefit:

since transient rectangles have small heights in general, if price falls into
the region A, we can assume we are in a recurrent zone. So prices within
the zone A will be hit by at least two bars or price will pull back into the

rectangle above!!!
e — "3




Let me explain one way you can trade this fact. I borrowed this picture from a
post above. Now at the current development, he placed a ? mark at the red spot
because we do not know if the zone developing will be transient yet. But this is
where you can beat the market. Let us suppose that A will be a transient zone, then
we can expect that the region just above A must be recurrent. Therefore, once
price gets into that region, we are in for $$.

estimate OR let it
depend on the Cliffentibar:

If the forces of demand are very close, almost equal then there is a way to find
the optimal value for k. That is why I trade only eurusd because demand and
supply are almost equal. That is the strength of bulls and bears are almost equal in
every state of the market.

How you calculate k is up to you. That will differentiate you from another person

applying the same principle. _

To understand why Technical Analysis rules and you don't really need to know what
drives the market, consider the following case.

Suppose I call you one morning and said "XXX the current price of eurusd is
1.3445. Will you buy or sell?"

Now, think about this for a moment? If you buy/sell without at least knowing how



price got to the current state, you are gambling!!! Every financial guru, billionaire
etc will never place a trade without looking at the history. Even fundamentalists do
it all the time. This is because, the way price got to the current state matters and I
will explain

It is very important you know how price got to its current state before you buy or
sell. In other words, the HISTORY of price does matter.
There are three possibilities.

Consider A. Price was increasing before it got to A and the probability it will
continue in that direction is greater than 50%. Why?

Because top and bottoms like B occur with probability less than 1%, if you define a
period which is greater than three bars. Check it yourself. Therefore, since the
probability that B is a turning point is less that 1%, price is expected to continue to
do what it was doing before it got to B.

Price was decreasing before it got to C and since the probability that C is a local
maximum or local minimum is less that 1%, price is likely to continue in that
direction.

Now, if you do not know what price was doing before it got to A or C, you are silly
to buy or sell.

In summary: Believe in technical analysis, not just any analysis but the
right one! Believe that there is enough information in the history of price
to give you an edge. When you are done, START looking for the right
information. I believe I got you started!!!



Notes.

You are not guaranteed longs/Shorts. What you are guaranteed are re-visits.
That is what you should trade!!! If you suspect a zone to be transient and price
moves to a region which will then be recurrent, you can then trade the re-visits.
But don't try to buy when price hits the top of the suspect zone because the zone is
still forming!!!

You do not know if a region is transient or recurrent yet because it is still forming.
What you do though is wait. The moment price goes above that region; you can
assume it is transient and then prices very close above it recurrent. Those prices
are the ones you will expect a re-visit within at least one of the remaining h bars.

If price goes above a Zone before it is done forming, you can assume the zone
is transient and the prices above it recurrent. Those prices are the ones you
il oxpect to e re-vistec, HEMEIDNGESHNASIEONES

Quoting Dewachen/77

" Thanks Eurusdd. Another question: Lets say the white candle is the candle on
next Monday (not closing yet). The price goes through region, and the region is
now transient (even the candle is not closing yet). The area above it (dark green)
becomes recurrent area, right ? So, we are waiting for the price goes far enough
(up or down), then we put order with target some where in recurrent area ?
Thanks”

AUDAUSD - D1}

Recurreat area

ol Bext day | .,

Exactly but only the region above is tradeable. Let the probability be on your
side.



Furthermore, Once you expect a zone to be h-transient, then as soon as price goes
above it, assuming the zone is developing at the top, you can declare the area

immediately above the zone as h-recurrent and then look for a sell.

You don't wait. once the previous h bars give you a hint that a

transient zone may be forming, you dSSUME that will be the case and act!

(This is where the secret is), riskless profit in most cases.
You can declare the area immediately above the zone as h-recurrent and
then look for a sell.

The following things will happen.

If your zone turns out to be h-recurrent, your sell will still win,
if your zone turns out to be h-transient, your sell will still win. EITHER
way, you will win!!

I leave you to figure this out.

That is why I can win many times without a loss, even if the pips are small. I can
kill it on every time frame because whatever the state of the market, I am
guaranteed a win, except in exceptional cases, those sample points in
zero-measure sets.

Ueveloped Not developed yes

Let us supposed we know the yellow area but the market has not develop

the blue area yet. We can then ASSUME that when the region B is
matured, it will be transient. So, we declare the area A as recurrent. We
then move ahead to find sell position above B.

Now, if the market pulls back into B, we win. If B turns out to be transient,
our assumption of A as recurrent will give our sell a profit.

Both ways, we will win!!!



Prices do not have to return back into the TZ zone. Since you assumed it is
transient you are not selling with the intention of price returning into the zone. You
are selling with the expectation that price will re-visit the area above the
zone. The other possible option is, you will get more pips because price will not
just visit the area above the zone but go down into it as well.

I am trading this microscopically on the 1min 5min timeframes...

Once price is above my h bars, 1 iabel that zone a suspect
transient zone and start looking for my SURE 1-10 pip short opportunity above it,
assuming it is forming up...!! Reverse for longs...

Focus on the zone price is presently concerned with. The current price
should guide you. The whole thing is simple. This and the DNA are the two
tools one needs to develop revolution! I gave you people just the idea. You can
modify it the way you want. But there are even more powerful things. That, I keep
for heaven. Nice weekend.

On average the height of a transient zone is less than 10% of the window
size or the price-active region. That is left to you to figure out!!! I will not
go into optimal values!!!

97% of the time, the current price going forward wants to be h-
recurrent fOr some h!!! So, there lies you key to $$$.

If you find one instance on your chart where your choice of h or k did not work or
price did not behave as you expected immediately, that is a rare event. There
next instance is most likely to work SO, do not raise your hand to the sky cursing
the powers that be. Have more confidence that you will not be living to see a rare-
rare event. Probability is on your side. The next instance is good to go...

I want you to adapt the idea to your own style. But when you see it the way
I dO, you will get your Eureka moment.

All the best!



Uneven Transient
ones
by Vlady1974




UNEVEN TRANSIENT ZONES 1.0
23 SEPTEMBER 2014 - VLADY1974

PROPOSITIONS
Let’s recall Eurusdd’s original propositions and definitions:

1. IfXt(t) at any time t relative to Timeframe T, then almost surely, there
exists positive integers h and k such that every price belonging to the set
[X7(t) -k, Xr(t)+ k] is h(T) recurrent.

2. Aprice, Xr(to) is h(T) recurrent whenever Xt(to) is between the high and

low of the bar in the timeframe T, then at least one of the previous or next
h bars passes through Xr(to).

DEFINITIONS
Let’s translate the propositions above into the following Definitions for this

document:
* The timeframe T is the timeframe of a Chart. Our example is 1H.

* The time t in a timeframe is represented by a price bar or candlestick

* The High and Low of a Bar creates the Zone.
Let’s call this the Central Bar.

* Recurrent Zone : Price Action will return to the price, Xt(to)
Transient Zone : Price Action will not return to the price, Xt(to)

* Both Zones are formed within h bars, before and after the Central Bar.

Let’s put these into a chart:

* hissetto10

* Timeframeis 1H

* The time and prices are chosen randomly
¢ Indicator used: FreeFox’s Transient Zone



Let’s look at one of these Zones in detail:

CENTRAL BAR

-10 BARS A l .

Gl
+10 BARS

HI & LOW

The Yellow/Blue Rectangle is a TRANSIENT ZONE. There was only one candle or
time where the prices were not returned to at any other time within 10 bars,
before or after, this is the CENTRAL BAR and is usually a top or bottom.



In this chart, we have switched on the Indicator Feature, Combine Zones and set
it to false. This means that the HI/LOW range of the Central Bar is reduced by
any price bar within h (-10 bars or +10 bars of the Central Bar), split into left and
right side.

This means, the left area of the Central Bar is reduced by any price within MINUS
10 bars. The area to the right is reduced by any price within PLUS 10 bars of the
Central Bar.

The green lines show what the Height of the Box would have looked like if none of
the +/- 10 bars had a low that went beneath the High of the Central Bar.

The Combine Zones default setting of TRUE takes the LOWEST price for any BAR
within h bars (ie. 20 bars because it is 10 bars before plus 10 bars after), and
reduces the height by that amount.

If Combine Zones is set to FALSE, this is turned off the area is split in two and it
takes the lowest price of the left side and reduces the height by that amount. It
repeats this for the right side of the Central Bar.

If the LEFT HEIGHT <> RIGHT HEIGHT then it is an UNEVEN TRANSIENT BAR.



SIGNIFICANCE

As of the time of writing the following observation is made regarding UNEVEN
TRANSIENT ZONES.

Zooming out of the 1H chart, and focusing only on the UNEVEN TRANSIENT
ZONES (UTZ), we can see they are usually found at Tops and Bottoms.

This means that once these Transient Zones are defined or fully formed - that is,
all of the h bars have printed and none of those bars have not invalidated the
transient zone completely - then the next transient zone will not breach the
previous zone.

In other words, a bottom UTZ will have the next UTZ above it. After that, it will
be below it, then above it, and so on.

There are rare events where a transient zone is actually an EVEN transient zone.
On this chart, I can see only one. The observation with EVEN transient zones is
that price will always return to those price levels AFTER or OUTSIDE the number
of H bars... in this case, price returns at any time greater than 10 bars.

The above can be observed in any timeframe from 1M, 2M, 5M, 15M, 30M, 1H,
2H, 4H, 1D, 1W, 1M.

The above can therefore create trading opportunities summarised in the next
section.



SUMMARY

HISTORICAL
Any price action in the past can be said to have an Uneven Transient Zone if
using the Transient_Indicator, the chart shows two rectangles of different
areas/sizes.

Uneven Transient Zones signify Tops and Bottoms with greater probability than
Even Transient Zones.

Even Transient Zones are more likely to be returned to once the H period of bars
has expired.

The additional way to use UTZ is to extend the price of the Zone to the right of
the chart, which can act as an indicator or Support/Resistence Line.

PRESENT PRICE

If the H is set to X, eg. 10, then the Transient Zone will be fully formed after 20
bars - that is 10 bars to the left and 10 bars to the right.

A Transient Zone that is not fully formed is if the setting is 10 but 20 bars have
NOT transpired.

It has been observed that it is better to wait and confirm that the LEFT SIDE
ZONE has been formed. So if H is 10, then if there is an chart Top and the 10 bars
have not breached the Top’s high.... It is potentially a fully formed Left Side Zone.
At this point, any number of bars between 1-h on the right can indicate whether
or not the zone will be UNEVEN if the bars have lower highs. This would be a
Short Trade.

Vlady1974
23rd September 2014



Recurrent Statistics
by Kprsa



Recurrence Statistic Indicator v4.2

The main idea:

Forex price signal produces trends only rarely, when there is a great imbalance
between supply and demand. Most of the time the price retraces itself in a
relatively narrow area of price.

This observation was put in the mathematical language by Eurusdd as following:

Definition: A price X:(to) if h(T) recurrent whenever X:(to) is between the high and
low of the bar in the timeframe T, then at least one of the previous or next h bars
passes through X(to).

Proposition 1:If X;(t) at any time t relative to Timeframe T, then almost surely,
there exist positive integer h and k such that every price belonging to the set
[X1(t)-k, X(t)+k] is h(T) recurrent.

What do these statements mean?

The definition means that that the price is called “recurrent” on a given timescale
h if it retraces within that timescale, in the past or future. “Retracing in the past”
is equivalent to saying that the price now is retracing a potential transient zone
established before.

The proposition implies that the price is almost everywhere (“almost surely”)
recurrent. It does that by construction: it says that given the price it is possible to
find a (large-enough) timescale h and a (sufficiently small) interval bound k
around the price so that every price within the interval is recurrent.

In the recurrence statistic indicator we use a simple corollary of the Proposition 1:

Corollary 1: For a given positive integer price h, there exist a set of integers k; and
a set of times t; relative to Timeframe T for which the price X;(t;) will not be h(T)
recurrent (i.e. will be transient) in the interval [X+(t;)-k/2, X:(t;)+k/2].



The corollary relies on the premise that we typically choose the value of the h, so
with this choice of a finite (i.e. small) number h, we will surely find some areas
that will not be returned to. The interval now means a different thing than in the
original proposition, it is now the interval in which the price will not be returned
to, so it is a transient interval! The Recurrence statistic indicator provides us with
various statistical quantities, notably the frequency of true transient zones (not
retraced for a chosen h), their probability of resolution (i.e. turning a potential
transient zone into a recurrent zone by price retrace within h bars) and the
average width of the transient interval k.

A simple way of using this indicator is to play with the numbers for h to find the
frequency of true transient zones and more importantly to obtain the clearance
(retracing) frequency as large as possible while still maintaining a reasonable
timeframes for trading. The expectation is that the historical frequencies obtained
from the data, when calculated over a large period of time, will change little for
another period of time, so they can be used like probabilities.

This approach is in the true spirit of the Similarity thread, one searches for
historically rare anomalies in the making, and then trades with the expectation
that the anomaly will be resolved. With this brilliant contribution from Eurusdd it
is possible to have true high-probability trades. The main input from Recurrence
Statistic is that it quantifies the corresponding probabilities.



Fig. 1. A typical statistics output from Recurrence Statistic V4. First the input parameters h_left

and h_right are given, then the total statistics for all “problem bars”, i.e. the potential transient

zones, and finally separate stats for mid-bar “transient” and end-of-the-bar “fractal” candles is
provided.

Typical basic statistics output:
: total number of bars over which the statistics was calculated

: number of true transient zones — we typically want as little as
possible, while still having manageable trading times

: number of potentially transient areas that turned out to be
recurrent.

: Problem bars divided by Number of bars. This
guantity should be as little as possible, since in the simple strategy, one will not
achieve “take profit” if the zone is not cleared.

: Calculated as Problem bars plus Fully
resolved bars, this sum divided by Number of Bars. This is an important quantity



as it limits the number of potential trades based on the indicator. Clearly, we
would prefer to have as many as possible of possible trades with most of them
ending up in profit, so there is a compromise one needs to make with respect to
trade frequency and probability of success.

: Calculated as Frequency of possible problem bars
minus the Frequency of true problem bars, divided by Frequency of possible
problem bars. I This means exactly what it says, if
you have a transient zone in the making (the left-transient zone), this tells you the
probability of it becoming recurrent. Again note that we used the relationship
frequency -> probability. Frequency is something we calculate from the historical
data, probability is something that we imply for the future behavior.

All these quantities are calculated separately for the fractal and the transient
case.

Transient
not cleared

Fig. 2. Difference between the “fractal” (end-of-the-bar) and “transient” (mid-bar) zones. In this
example the transient (yellow) is not cleared — it has not become recurrent, while the fractal
one (green) did. The indicator paints arrows — by default White are cleared, while DodgerBlue
and Red denote uncleared, “true” zones.



Fractal and transient zones:

The indicator differentiates between the fractal and transient zones and does the
statistics separately. Fractal zones are non-recurrent zones at the end of the
candle, because true fractal zones (typically with h=2) at the end of the candle are
known as Bill Williams fractals. Transient zones are the mid-candle ones. So, if
your zone of interest is a bar-end or a fractal zone, you can look at the quantities
for fractal zones (for example the “Probability of fully resolving possible fractal
bars”), whereas if you are wondering what the odds are for clearing a mid-bar or
transient zone, the quantity to look for is the “Probability of fully resolving
possible transient bars”.

The k business:

The indicator, as defined in the corollary, calculates the average width of the
unresolved problem bars. It is a useful quantity, since it may provide an even
higher probability trades with slightly more modest goals.

The price does not necessarily clears the potentially transient zone. What often
happens is that it comes close to retracing/clearing it. This essentially means that
a narrow “true” transient zone remained. How narrow? The indicator tries to
answer this question by giving an average width <k> of the zone (as always
separately for end-of-bar=fractal and mid-bar=transient scenarios). Additionally, it
gives the probability that the price will retrace within 1*<k>, 2*<k>, 3*<k>.

For example, in Fig 1 we see that the <k> for the end-of-the bar with specified
input parameters is 0.0005 = 5 pips. While the probability that the zone will be
cleared within specified h_right is 83%, the probability that the price will reach
within 15 pips (3*<k>=3*5 pips) to clearing it is 99.4197% !



The arrows:

The indicator plots arrows (See Fig 2) on the candles where there are either
potential transient zones or fully resolved zones (default in white color) or true
transient zones (default in dodgerblue for down and red for up). The up and down
arrow mean that the zone is towards up or down.

kprsa, 16.11.2014
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Jewels of the T/
Section

by Rahimseven




Proposition 1 [EURUSDD, 201}] Let Xt (t) be a the price of a currency pair
at any fime t relative to the time-frame T. Then, almost-surely, there exists
positive integers k, h such that every price g € [Xr (t) =k, X1 (t)+ k] ts h(T) -
recurrent

Definition 2 4 price X (tg) ts h(T) — recurrent if whenever Xp (tg) ts be-
tween the high and low of a bar in the time-frame T, then at least one of the

previous or next h bars passes through Xt (to)

All you need to win is this simple statement:

There is a minimum value for h for which >97% of
prices are h-recurrent!!!

That is all. Take your 5 min/1min chart and just
look!!'! How you make money using that
information is for you to decide! Many people have
found their levels and are ok. Numbers don't lie!!!
If the market wants to beat this law/theorem, they
will have to make most prices transient which will
make the market beatable or less random. So, the
market is in favor of recurrent prices. The more of
these and just a few transient prices to get you, the
better or more random the market will look. All you
have to do is avoid those few moments!.



The beauty of this is summed up in one powerful statement - Price is
97% recurrent, 3% transient.

That said how can you actually trade this statement? Turnitinto a
series of applicable logic.

1)A potential TZ is formed when price has not been there for H. In
order for it to be declared a true TZ, price must not touch that level for
another H. The probability of this happening is 3%

2)A potential TZ has a 97% probability of not becoming a true TZ,
therefore it can be said that price is likely to move in such a way that
it finds itself back at the level that created the potential TZ within the
period of H

3)From the end of the first H period it can be hypothesised that the
certainty of condition 2 being fulfilled increases as price moves along
the next period H. There is however a caveat to this condition

4)Price moves along 2 axis, condition 3 only holds true on 1 axis which
is governed by H. The other axis is ruled by K which has not be
revealed openly.

Please note that, while this is true, it is unwise to bet with odds of something
happening less than 50%.

It is thus useful to calculate the probability that the zone will be taken

within h _rightl (for example 12 hours after creation of zone) given that it hasn't
been taken out during current h _right2 (the potential zone has, for example,
been created two hours ago and not cleared yet). The recurrence statistics indy
V3 enables you to estimate this probability for your h by subtracting

the P(h right1)-P(h right2).




In addition, one can also bet against clearing a zone (i.e. trade in the opposite
direction and place a stop loss at the zone) for which there is a low probability

of clearing.

1- There is only one theory | use in this system, the theory of TZ ..
nothing else whatsoever. A quick look at my results will show you that
| am taking perfectly profitable trades in pairs that | don't even know
what their symbols stand for :P

2- My charts (the ones used for this strategy) have 0 indicators! Yes
ZERO. They are as clean as a chart can get.

3- | have discussed with you my views on euro in general for the
medium term, but this call (1.299) has nothing to do with those views,
you could have hid the name of the chart for me, and | would have
given you the same number.

4- When | got the first signal, | was using a certain H, and this H
allowed me to project the time at which the signal expires. The signal
was of 90% probability of occurrence. As time passes you would
assume that the probability should get less as the price moves away
from your target. This is true in general, but sometimes you have
another H that comes to the rescue (could be on the same timeframe
or a lower one)

5- I don't have to weigh priorities since | only have one in this system
which is TZ & my probability %s depend only on that and the way |
understand probabilities (that's why my 90% is different from
EURUSDD's 90%, since he uses multiple factors to come up with this
probabilities)



| shouldn't do this, but, | do not use any of the indicators for
identifying TZ Zones, | stay on the 4hr, 1hr, 30 min charts zoomed out
a bit; to get a better picture. Look to your left for "clusters of prices"
2-3 bars or more, pick a price closest to 00 or 05 within those
"clusters"” draw a horizontal line to your right. You now have a very
good target. The good ones are those where price pulls away, up or
down cleanly, without too much hesitation. Let price move away with
"probability" in mind. Example: (1) prices at cluster, (2) prices move

up,...

{quote} TZ is essentially how you would draw a support/resistence
line in its basic form. But what you are looking for are the spaces. The
absence of price bars to the left or right of the most extreme price.
Most people think that is Top/Bottom.....giving Resistence/Support.
But here's another magic nugget: both a Top and a Bottom always has
space to the left. | got this from a trading book | can't recall the title
to, but | read this last couple of years and that was gold. |
remembered it instantly as Eurusdd gave us his Transient Price
Theory...

Wicks! | look for wicks!

Not every wick will be a candidate but a wick is a visible sign that the
price action called "Now" didn't stay at that part of the bar for very
long. It's the difference between the extreme price level and where



time opened or closed.

if time before that was transient, what are the chances time will be
transient in the future? Well what if h bars into the future of the
bar/time you are looking at already tells you? What happens at h+1?
H+2? +3? Has price gone back? DO YOU THINK IT MIGHT.

| think | mentioned this in a post Aaaaaages ago...perhaps a month
ago. Put FreeFox's indicator on the 1M and watch it. Take a piece of
paper and write down what you are seeing. I'm not saying the 1M is
important, I'm saying it's like life has been sped up so you can observe
the change really quickly.

Baillie had the right idea | drawing the line (like support/resistance)
but it's more like a magnet. Or a rock in field. It attracts or it repels...

ILook at the image that this whole post is referring to. | drew it and
highlighted the area and projected the area out to the right. It's for
USDMXN. Both Baillie and | came to the same level using different

ways. Why? From my side, the above and prev posts is how | do it.

Concept? TZ.

Unrelated but check into As | promised here before after testing
something | have found | would share with you all...

So we don't need any indicators for this just right click and click on the
volume, then click your data window and hover over the bars and you

will see the volume reading!

Now if we see the volume bar 1000+ and it continues in the same



direction we will find most of the time it will pull-back to the close of
this volume bar!

| like to think of an elastic band as a example once price moves with
volume and keep going it will eventually spring back!

This is very basic but can give you some ideas on creating this to suit
you!

Also this volume bars once occurred most of the time show a turn in
the market and if implemented right we can find tops and bottoms a
lot of the time with very small risk....

Ok, since it seems to be sharing, caring day in the similarity thread
and the sun has gone awol in Seville &, | will elaborate a little on my
post yesterday - | have also modified the strategy a little so please
take note those who looked into it a little more.

The red and blue arrows show TZ's with H values of anything from 1
upwards.

| wait for a TZ to be taken out and then returned to but | have
modified the condition for return.

The bar that returns to the taken out TZ must open above and close
below for a top TZ and open below and close above for a bottom TZ.
So, in the chart, a is taken out by b and returned to at c but c does not
close below the TZ at a therefore this does not qualify.

In the case of d, e and f however, the bar at f does open above and
close below the TZ at d and so this one does qualify.

I will sell at the close of f in the knowledge that price will go lower. In
general, it will tend to go close to the next TZ down so | will further
check to make sure there is sufficient room for a viable trade.

As has been said many times on the thread, there are many different



ways to use Eurusdd's invaluable hints and tips. This is only one but it
seems to be working for me.
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I am using this on the 15 min chart!

Now some of you will read this and want to know how you can make
this you own but just start to look at what | am saying here, do some
testing and see what you think, | would love people here to share
there thoughts too @

Remember Price most of the time will return to this point, how can
we profit from this do you think?

Just sharing so some of you that are struggling can have some Ideas ©

BTW this is not how | am finding my Zone on my calls but just a theory
hope this helps some of you &

Open your minds!!
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Not sure if this will help some people or not; however, I am hoping at the very
least it sparks discussion so that we are clear on what the TZ's actual mean and
how to spot them etc. My chart could be way off along with my calculations so
happy for feedback.

If you look at the image I have drawn either a black line, or if more than one
pip movement drawn a black box. This line or box is only drawn at areas of
price where the prior six bars or post six bars are not touched by another bar.
This is how I am interpreting H. There is a mid-bar so H is 6 price bars to the
left and 6 price bars to the right.

I draw these lines and boxes on a chart by first drawing a horizontal line
anywhere on the chart that is 13 bars wide, I then stick my cursor on the
mid-point of this line and move the mid-point up and down each price bar
noting if the left of the mid-point is touched, or right of the mid-point is
touched. If it's not touched on either side I draw in the line or box (if the
distance without being touched on either side is greater than 1 pip).

After these lines and boxes have been drawn one can calculate the following:

- Between the red vertical, dotted line on the left and the vertical, red dotted
line on the right there are 93, 5 min price bars.

- There are 13 black lines or boxes drawn between this period, meaning there
are 13 / 93 or 14% of the time where a price bar has a point in it that is not
touched by the previous 6 bars or following 6 bars, which also means 86% of



the time they are touched.

- There are 7 black lines or boxes drawn in the middle of price bars and not at
the ends (indicated by the green stars). If you take away these middle price bar
TZ's and view them as price just continuing to move in the existing direction
(this is will be fractal of course), then there are only 6 bars, so 6 / 93 or 6% of
the time where the price bar has a point in it that is not touched by the previous
6 bars or following 6 bars, which also means 94% of the time they are touched.
- These statistics are based around 'price bars' not actual price / every pip /
tick. Trying to measure how much price was hit (thickness of box etc.) in each
of these bars, as compared to all the prices on every bar would be a
monumental task and would require zooming in to each and every tick - not
practical.

In my opinion, the above is significant in that we know price bounces around
from bar to bar, within that 13 price bar range (6 price bars left, 1 bar
mid-point, 6 bars right) as it moves with only 14% of the time not back-filling
when taking into consideration mid-bar TZ's and ONLY 6% not back-filling when
looking at TZ's at the end of bars. VERY interesting stuff and worth taking a
close look at.

Again, looking for feedback on the above and hopefully all the information I
have presented is accurate as I would hate to throw someone off with false
information.

The main goal was to hopefully bring a little clarity to someone new reading this
thread because it can be overwhelming at first and until it clicks it will drive you
nuts trying to figure out all the lingo, TZ's, how they are drawn, what the 94%



Chapter Four:
Sub-Sequence
Theory



The sub-sequence theorem:

When you have constructed a partial DNA for your currency pair; the following theorem Is extremely useful for
spotting market trends embedded within the DNA. In fact, what it actually reveals to you is the following truth:
Trends exist everywhere.

Attached Image (click to enlarge)

Theorem 011 Let xy ..., X1y be any sequence of distinet reals. Then
there exists either an increasing or decreasing (n + 1 )-snbseguence.

We refer to this as the subseguence theorem throughout.

We present five (known) proos of the subsequence theorem. We first tell
how we were bead to these proofs. After Martin Kruskal died, Clyde Kruskal
(his son) was looking through his papers. He found a manuscript, dated
1950, by Joseph Kruskal that discusses the subsequence theorem and somse
multidimensional versions of it. This manuscript contained two proofs of the
subsequence theorem, one by Martin Kruskal and one by Joseph Kruskal. At
the time Joseph Kruskal did not know that Erdis and Szekeres had proven the
subsequence thoorem 15 years earlier. By the time Jaseph Kruskal published
the manuscript (which contained other things of interest) he had bearned of
the Erdis Szekeres paper and referesoed it however, be omitved his proof
of the theorem and only sketchoed Martin Kruskal's proof, in the published
version [3

It will hold and so you can analyse each bar....
Attached Image (click to enlarge)

Proof:  Let xy,... x5, be any sequence of distinet reals. Assume, hy
way of comtricliction, that there are no increasing or decreasing (n + 1)-
subsequences.

Let f be the function with domain [r? 4+ 1] and co-dowmain [n] that &
definod by

f(i) = length of longest increasing subsoquence that ends with r;.
Since f has domain of size 7% +1 and range of size 51, there exists iy, ... .0, 304y
and a such that

I(‘ru)-f(zu)- ad -I(Il...)-a'

Let 1 € 3 < n. Note that x, > ¥, since otherwize there woukd be
an increasing a + 1 subsequence that ends with x; | (take the increasing
a-subsequence that emds with x,, and add r;,,, to it). Hence

Ty DLy > > Xjouy

is a decrensing (n + 1)subsequence, which is a contradiction. |}

You can choose what your sequence of real numbers will be : value of HIGH/LOW.CLOSE/OPEN maybe. I am sure you can see the gold in there.

The subsequence is the key step to revolution. The subsequence theorem can allow you to zero in on the market, if you have the time to look for those sequences.

This theorem is not mine. There are about 22 different proofs of the theorem. If it is true - I cannot say till I prove it myself - then it is the most powerful tool apart from
TZ that I have presented here.
This theorem means MONEY, if true!

The truth of the statement depends on what they mean by subseguence. If they mean a sequence defined linearly on n then I will say there are cases where it is not
true. If they allow any possible sequence on n then, yes it is true.

So, if the latter is the case then there is one more option for the example I gave. Still it is a powerful tool.



Attacted Image (chck 50 aotarpe)

Decreasing-increasing sequence in set theorem
EURUSDD

ABSTRACT,

Part 1. Introduction
1. Result

THEOREM L. Let v € N and Agzyy 0 set with n? + 1 distinet real nombers,
Then there exents o subse! B of A,y suck that B comtams n 4 1 dements and
these elements form a decreasing or increasing sequence.

NOTE: The th s most rful ¥ o = i the defl 5 defie

inearty 0n A Bt In this case | have 3 prodlen with 2 theorem for which there are 22

C0 Quatios DediP

(quote) when you bave 0 1 2 34 5, and ne2 you always ¢an ind 8 subsequence of 3 aither INCressing of Jecreasing but £ doesnt have to be 0+1-2 or 234
Of 365 1t can B0 025 or 1-3:4 or 0:4-5 55 you Can Not predict that high must Snish Below o abowve somethisg because & dferent unscried sequence can be
found without the need of the st point going below or above something

The power of the theorem lies in this observation.

For a given n, look in the DNA for a set of n~2 distinct real numbers forming some sequence that ends on the
current number you are interested in. That Is, if we include the current number, we should have n~2+41 distinct
elements. Now, if you set does not have an n+1-increasing or n+1-decreasing subsequence; find the lowest and

the highest value in your set. The number you are interested in should be above the highest or below the lowest
value!

The problem reduces to finding that n~2 set of distinct numbers with NO a+t-ncreasing or n+ L -Secreasing subsequence. The If your
current number 1§ dfferent from the n2, it should create Ihe Sequence you are after,

1 realy do net get your problem. This exarple @ for 3 the Case whene the soguence i Ested and subsequence defined Inearty on A Lol. What is your stress, |
appiication of the theorem or the specal case | representod?
That is why [ stated the theorem In the form below so0 that sorting out Is eliminated,

Atrached Imoage (chck 1o enlarpe)

Decreasing-increasing sequence in set theorem
EURUSDD

ABSTRACT, -

Part 1. Introduction
1. Result

Tueorem 1. Let n € N and A2,y o sef with n? & 1 distenct meal numbers,
Then there exists o subset B of Ajiyy =uch that B contains n + | clements and
these clements form o decrvnsing OF incrasing soquence,




1 dont understand the maths at al,
But this i what | have been able 1o decipher « and 1 come 10 NO concicsions, just feeding In the numbers:

Data:

Highs of 4 bars: 1.2344, 1.2566, 1.2211, 1,2222
Domain = [nsgred + 1)

Sutsequence = [n + 1)

If we set n = 2 then
Domam = 2squared + 1 = 5
Subsequence = 2+ 1 =)

Reading this gxample yields this experiment....

1.2344, 1,2566
1.2213, 1.2222
that's 2 Increasing subsequences, taking the given order

1.25%66, 1.2211
1.2566, 1.2222
1.2344, 1.2222
1,2344, 12211
that's 4 decreasing subsequences, taking the given order

The real reason for submitting this is to find a probabilistic statement for a listed sequence where all sub-sequences
in the statement are also listed.
| If the probability is high enough, game on!!!

. 1 will come Back i the future wih mmy findings. Thask you all.
| Artacred imee (LK 10 envarge)

| 1. This is the KEY question

PROBLEM 1. -Groen a sequence of n°+ 1 real numbers; £ (1), £(2),. . f(n? + 1)
what is the probability that this sequence contams ¢ sequence of the form

‘ J)< flr4k)< oo ft4nk)
or
(1.1) JO)>fliek)>-- > f(i +nk)
‘ for some fired 16 {1,2.3, . n* 41} k€N




Attached Image (chck to enlarpe)

Decrensing-increasing sequence in set theorem

EURUSDD

ABiTRaCT

Part 1. Imroduction
1. Result

PROBLEM |

THEOREM 1. Given a sequence of b distinct randomly chosen real mumbers;
Xy, 2y 23 2y end 2y [lhated consecutively) the prodabflity thet

(1) 2y < 2y < 23(0F 2y > Xy > 23) OF

(m)xy<zxzg<xylerzy >z3>3) 0r

() xs < xy < x4{or xy > x3 > x4) or

() x3 < x4 < xylorzy > x4 > xy)

o 93 15%

So for 10 consecutive highs if the theorem is not true for the first five, then the probability it is false for the second five also is 0.3%

Ok I assigned random number from 0-9 into x1,x2,x3,x4,x5 and see how the theorem works.
So replacing the set of numbers 0-9 instead with the last 5 high prices, one of the conditions should be valid 93.75% of the time.
If we encounter a failure then we can assume a 0.3% chance of the theorem failing for the next 5 high prices.

Which means the high we see in that set is likely indeed the high and we can sell? (2)



of IS Ot comect
ven state and then look 2t ¥l the branches of the troe coming ot of your state. 1 for up and O for down. there should be 32 branches. only two wilk not
S CONSILIONS. SO prodadiity of 30/32

One of those 6.25% cases

Quoting NorthTrader

for your replies about my pro ity question

dbability A (78.5%). Y N to be ve

my example is 78.5%, n
The true probability is 1, ALMOST SURELY as stated in the proposition. The 97% Is for a typical chart platform and the optimal values for k,h
Quoting LiquidGenius

{quote} Hm, is the theorem really only including those 4(or 8 depending on how you look at it) possibilities? Are these 3 not included intentionally? {image}

We are interested in sequences linearly dependent on n. the sequence x(1)>x(2)>x(4) is not valid because 1-2 is not equal to 2-4.

Sequences linearly defined on n makes the theorem powerful.

Hi Dr.

My areas of interest include probability and Number theory with focus on prime number distribution and ergodic theory. Well, anything uncertain or random will get my
attention.

Now, proposition 1 is my own result and I have a 7 pages paper to support it, unpublished!

The sub-sequence theorem is not mine but a simple result in real-analysis.



Hi FXEZ,

1 am 2iso R user and 1 dont see any mistake.
1 250 got about 0.83.

¥ we consider ol subsequence, then

dnverted Coce

tzials = 100000
scocoss ~ 0
for (4 in letrials) (

x = rmorm|%) feazple|S) frunif(l) #frooem(s)

A0 Qexpipentd) o6 x(2)<x(3]) | (x|1pxi2) s6 xp2paidn 1|
COxEpex]d) 66 x[31<x[3]) || dx[23»x[3] &6 x[I>xi5)1) ||
CONE2Pexd) o8 m 3g<x[&]) |1 dmp2)>x]3) &6 (3 p>nid)) 1)
COxEIpexid) ob x[4)«x[3]) || (x|2)>x[4] &6 x[4>x(30)) ||
COxERpex2) 66 x|2)ex[4]) || dx|30»x[2) &6 x[2]1>x140)) 1]
COxphpenid) o8 x21<x(S)) |1 aw1p>x(2) 6 x22%1530) 1|
COxE2)ex]3) 66 x[3)<x[4]) || dx[3)»x[3] &6 x[I>xi4))) ||
CONE2penid) oa x(31<x(5]) || (x|3p>x13) s6 x(IPuISI))

MO0 * su00ess ¢ ]
success / trials

We witl gat about 0.95, still not 0.9375.
Maybe we need further explanation from eurusdd.

Thank you.

0AL: o, eurusdd Just answered £ your post when | am weiting.

£ Quoning a2
1 think & s futthe to use sub seguencs thecrem for any Prodiction of nuxt Bar a8 that would clearly be violstion of the theorem itsaf. As the thecrem says, NO
mattor what the saguence is, the thecrem holds. this implas price can De amywhere in the next poirt and theorem sl foids. 50 clearly e theorem can not
PVt oy constraints om where price can 95 1 think you cart beat the market from pure aumbers properties, Any Shecoem which works on random numbers is
basically saying meriet orices can be random and will st satisfy the theorem 50,
Sure, you are right. The sub-sequence theorem itself does not raelly give you an edge against the market, because
it includes subsequences that are not defined linearly on n. Where you got it wrong is the argument I put forward.
What happens when we restrict ourselves to subsequences defined linearly on n?
for the case of five points, I gave a result! There will be a 3-subsequences defined linearly on n 93.75% of the
time.
That allows you to make money! Think deeply about it!

Defined linearly on n means what?

if you have a sequence listed as follows
x(1),%(2),x(3),x(4),x(5),x(6),%(7), x(8),x(9),x(10)

The the following are 4-subsequences of the sequence above
xg).xﬂ).w(s)mm

&

x(1),%(2)x(7),%(9).

={(3),%(2),5(7),%(9) I not Seh yenn 1-2m-1, 2<7w5, THn-2: <1, -5 and -2 ara not egual,

(1),2(3),%(5),x(7) is defined Incarty on n becouse L-3w-2, 3:5w:.2 S 7w.2,



Atzachad Image (cick 1o enlarge)

Now in the picture above, 0N 30y branch of the Loe you MOVE o2/0own depending on whether the next value is higher/lower.

Apert from the two fals, all Branches give you 0ne of those condiions, therefore, If we 3109 here, we shoukd have prodabiity 14/16=827 5%,

But If we look ot the two falls, notice that in the top one x{1)<x({J) but x{3) can Be lower or highar than x{J), The reverse s the case for the Sranch below, If x(5) s
higher than x{3), we have 10 Spit the remaning probabiily e two.

Now, 1-87 5%=12.5%,

50, we are interosted in B7.5%+ 1/2(12.5%) = 53.75%.

OHLC/4 Loop Sequence

£ Quotiog Deonil 89
© Kiads, 1 think I'm dose to repiicate your "bomb™ ingicator, | wart o know 2 things about it. Co the bombs appear &t the open of the candie or @0 they
Appoar at the Cose? And they won't repaing ever? Also not after re-opening your charytempiate? Kind regards, Denris

="
Hi My Friend, here Is the ‘ruie’
1. after all s> formuls caloud Pve ‘her’ result,

2. lock  the previous candie form, ¥ bulish, then the result is for bearish direction, If bearish then the result is for Sulish cirection.

3. then the "Domb’ mark will appeer If in bearish drection, current candie price should bellow previous candie high, and If in Sulish direction, current price should above
previous candie low. Meaning ‘she’ ot always show up ot candie open, bt cnly If conditions met, because this calculation don't need any ‘averaging’ period to do her’
xb.

AS yOU G0 SO In mry latest DOST AOUT that ‘arrow’ and DomY’, evest ¥ that marked candies Qoes In opposite dlrection that ‘marks’ sty and not change their drection
folating. 50, In candie inal Yerm' they ook ke pointng wrong drection.. ol and that is exactly opposite with all that ‘sice view' kind of history charts from trading

sumnluud'n
MTH

i My Friend PiratePp,
thes is example on how to read my sequencer,,

Fing, this seq: s =y own interpr of wb-3eq th from our Chief EURUSDD, 50 t might be 50 wreng becavsa 'm just noob i this
wmilanty feid.

Not Mce other Ingicators, this sequencer don't have any peniod / averaging bars to caloulate and purely use the theorem to sorting out al given datas, 50 what our Chief
CURUSOD sald is abucictely right 100%, the thecrem will work in any bime %, ary /pairs and In any market conditions Kdeways, rangng, or trending.

I manage to Ning out how to make the thecrem to pointing 0wt ‘where' the beginning of the curve of mavement. As we know that “candle’ only ‘Visual usion’ of price
Its ‘framing’ the real Into funny candle shape and 'slashing’ it according to ‘selected’ time range and your broker server GMT time.

50, the real movement Is slways ke Paraboic curvo of wave Cycies with thalr own 878 0 gvery point of price, Meaning every price has it's own curve that in the Sture
will Be fufiliod. (it's just & matter of time that Amie wil be back.. lof),

Here we 9O the exampie picture from my currest AUDUSD MI0 keng entry that stll active when | make this post. 1o explain how this werk.



L. for this down signal from the sequencer, this Tomd' sign wil show up If calouation congd
current price bellow the previous bullish candle high. then the ¢

8 You dont soe W' sgn, ang you can put your rak (50)

on met, and ¥ cumrent price pass high/low of previous candie. In this case

rve’ of that ‘'marking’ price start. Of course in any time after that ‘down’ Sign, You Can go $hort as long

v that Somb' sign because | sirgady shift thet sign 1o Indiude spreed

yant o Y

2. 1 diready close my previows short entry at this area, Decause we can ‘sec” &t clearly that cown movement already ‘rejectec’ and can't go through that 2 hertrontal lines

(Mmagenta dot color) that represents 2 "starting curves” from price Nstory. So, that 2 previous "starting curves' stil active and AUDUSD will visking there again some day
n the Nture

3. Regarding condtion at point 2, when that "up’ bomb signa) show wp at point 3, 1 entry Long at that 1st M30 bulish candie, ang ada | more long entry &8 2nd bulfish
candie when | soe "her DOTIOM wick can't touch’ the honzoma' magenta line that came from cument ‘up” sipna

4, When this 'domn’ sipgnal show up, I'm not close my oermen

pOsDONS

ng entry (for this | a0 check higher TF, Il ex; | Just open short entry to e

Ve roiease’ repeated SCCoraing S0 latest Signats. You can a0 ‘see’ that at
nt 7 and all signal afer that still active untl now

. e ‘curve’ for that price aire dore

3y "closed

Finally Just now, (around hour ago), price curve from point | 50 ‘dosed” and cone. and That is my “actual’ Target, ot ) keep my lang positions for a while, decause
higher TT tell me whare the price movement might go

ot we 'see’ AJDUSD M4, remember that this sequencer don'st need any setting at o, S0 Just swich &

o

e’ will show her’ ool 0ps sorry | meant

NOw you ‘soe’ That yellow horiz and ve
inMé

e 15 1the cross from TF M30 painting

‘Starting curve' of Signaing Srice that | expiaining ot point 1 above

Vitw, wo S0¢ That the next Bearsh casdie asd had ‘down'’ O

So%L.. and her Curve SIgNa’ il aCtve MOt Now.

AL Point A and B, there are 2 active lines from previous history “up' sig
S0 lgically AUDUSD will move nside that imit areas

, 8nd 2t point Cand D can see 2 active horiz ines from previous MNstory

1 hope with my Bad Enginh explanation ke this, you can il enderstasd what | meant

keed fearning my friend, because tyis is the best thread to leam the ‘real” one

Happy rading and Dest regards
MTH



M My Frierd,

Visualy you can imagine that every ‘prices’ are starting point of parabolic curves with their gwn ‘trajectony’ there Is big curve and smal curve and Big curve always
consist of several smal curves untll the smalest curves that not trade-able for us (retall traders) but still profitable for HFT companies out there

this smaliest curve that only ong ek’ up and one Tk dowmn are ‘fractal” that become component or Bulding Slock of bigoer Tractal” and s0 on ., to create Sigoow
Yractal' thet need several yoars elegsn time

This Probabity Sub-Sequences is the way o ‘mark’ where the ‘demand’ or 'supply” start, it Just smilar to supply demand indicator, But the important offerent is, #
Supply demand Iadicator ‘markong’ history sepply demand aroas, while this PSS Indicator, mark new supply or
counter part

w demand, and foliowing thelr’ curve untll met ther
pther supsly /demand) that will creste turming paint and mowve Dack 50 their own tarting point. (every one of it)

You can see this example of GBPUSD M4 and the explanation about “fractal” curves;

Of course your probadifity sub-sequences 'accuracy’ caloulation will detormine the way this neal’ curves appear visualy in your chart. The Key is, If the ‘starting’ paimt of
the curve ‘2ppedr’ In several Tme frames in Same postion, then the prodabilty that this one become ‘perfect curve” wil de higher

hope it help and best regarcs

MTH

My Friend you can search wikipedia for real analysis and sub-sequences and with n=2 that meant both must be in equal length

and 0>1>2 or 0<1<2 is one combination not 2 because it's branching to up or down. 0-1 =-1 1-2 =-1 or 2-1=1 1-0=1 the result is equal.

you miss this 6>6>12

and yes all of sequence is 22 but idontuse 0 > 6 > 12 or 0 < 6 < 12 because with 21 sequences | already reach 100% stage, 0 no need to sequencing further..

Hope it help and best regards
MTH



You keep coming up with great and Interesting concests. ('

Because ne we get n+1=] long subsequences.
Tha 21 Enear sub-secuences are;

0<1<2
1«23
2<3<4
I<d<Ss
45«6
S<b<?
6<7<8
J<8<9
B<9<i0
9<10<11
10«31 €12 coovenn 11 subs

0<2<4

2<A<h

fet<l

6<8<10

B<10€12 ~=-> 5 subs

0<3<6
3<b<9
649412 v 3 subs

O<e<8
A«Baid oo 2 subs

0<t<]2 ~~=> 1 sub, this Is optional as menticnad by Kiads, no need because already 100% (not sure what this mesns)
$0 Now wo have the 11454342021 sud-soguences. For > ¢0 the same.

The prime numders with your 010101, patiern are (aRNhoUEH some are Not real primes): 3 13 2343 53 7383 103 113 133 143 163 173 193 203 223 233 253 263 282
293 313 323 343 353 373 38 403 412,

L1 Quoding e

pod when we apsiied this 413 Bars £0 our 71 sub-saquesces of 13 bars (from O 55 12), we will oot probatiity = exactly 99, 750% for all TF with blas step of
0,250% or ¥ you undenstand basls point this & 1/10 bass point In fnascial works, or 1/400 of 100%.

Mow do we apply this? Since we ok Back for 13 bars of the prime numSer candies, do we ook only on candios thet are Kontfled with prime rumbers with & 1 and the
0 prime candies are skipped? Because the sum of 0101.. ghves exactly 13. S0 we look oaly back for exampie on candles # 23,53 83,113,143,173.203, and 50 oa?

Is this correct?

11 Quoting JunFX

{quote} You keep coming up with great and interesting concepts. » Because n=2 we get n+1=3 lo|
1€2<3 2<3<4 3<4<5 4<5<6 5<6<7 6<7<8 7<B8<9 8<9<10 9<10<11 10<11 <12 «ssvse> 11 subs
0<3<6 3<6<9 6<I<L2 «====> 3 5UbS D<4<B 4<B<12 ~===> 2 5ubs 0<65<12 ~===> 1 s5ub, this is optik
100% (not sure what this means) So now we have the 11+5+3+2=21 sub-sequences. For > go the ;

8

then sort the directions of that candles to determine the next direction probabilities..... (=
MTH



The End



