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One of the most significant goals of technical analysis is to identify changes in direction of price action. Because candlesticks give visual insight into
what the market is market psychology, one of the most useful aspects of candlestick analysis is its ability to suggest changes in the sentiment of the

market, and reversals in trend. We call these candle formations Reversal Patterns.

Important to note is that with candlesticks a reversal pattern does not necessarily suggest a complete reversal in trend, but merely a change or pause
in direction. That could mean anything from a slowdown in trend, sideways trading after an established trend, or a full turnaround following a reversal

candle pattern.
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