Pattern 45 - Yellow Blues (Blue bar after Yellow bar)

You take a trade by this pattern and “dance” slowly during several periods.
The movement will start a bit later.

Yellow
a5 Blues ’ Formal description:
Y N A signal candle is a bullish or bearish candle with a Blue
BW MFI bar, YNN status, and diamond signal, which
N Y appears after a candle with Yellow BW MFI bar.
N ) , : :
0 This pattern requires careful analysis.

Trading actions:

If a bearish candle with a Blue BW MFI bar has a Green diamond signal below, and YNN
Status — Possible breakout upward, Buy from the low of this bearish candle.

If a bullish candle with a Blue BW MFI bar has a Red diamond signal above, and YNN Status
— Possible breakout downward, Sell from the high of this bullish candle.

Two candles inside the pattern are either bullish&bearish, or bearish&bullish. They can’t be
both bullish, or both bearish. Important: better if the signal candle have a modest range, or at
least a modest body size. (In terms of EFFI method it means — better if a signal candle is
inefficient).

The most common mistake is that when you see a Blue BW MFI bar and a candle with a
Diamond signal — you immediately think of opening a trade and absolutely forget to check:
What was a BW MFI bar previous to the Blue BW MFI bar?

The example of this mistake is on the next picture. There is “Blue BW MFI bar+a bearish candle
with a Green diamond below”, but the previous candle doesn’t have a Yellow BW MFI bar. In
“Yellow Blues” it would be a Buy trade. Here the price went up a little and then dropped down.
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This isolated “Blue BW MFI bar+Diamond” pattern seems to work quite predictable and stable
if to follow the color of the diamond. Looking at the missed trading possibilites you start feeling
regrets, then you decide to trade it — and here it gets you!

The second common mistake is that you forget to check the Status.
In this pattern it must be YNN.

Finally, one hint for better result — a candle previous to the pattern shouldn’t favour the
opposite direction — that is, a candle in the direction opposite to the “Yellow Blues” pattern
shouldn’t have a Green BW MFI bar.

T AR e 119 The example at the left shows a “Yellow Blues” which offers
— Q to Sell, but the previous candle (with a blue arrow) has a

Green BF MFI bar, which means a strong interest to buy.

I remember that precisely in this example the price did finally
went down, but after a rather long dancing period. In general
this is hardly predictable, be careful.
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The perfect examples of the pattern “Yellow Blues”:
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