Daily Wrap-up 25th April 2008

Right, I haven’t been on the thread for some time, just by doing a little bit of typing, but … I… want to make this… MP3 in connection with people asking about not many trades that was available for this month, and that’s true in the sense that there was not much signals giving or trades, but those that were given has given some nice pips.

I’ve included this chart which I want you to look at, the EUR/USD and the British pound.
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And if you look at the Euro itself, the top chart, you can see there was 6 trades, or 6 signals. The very first one was a short coming down. The second one was a TC upwards. The 3… number 3, a TC upwards. Number 4, a zero break upwards. Number 5, a zero break upwards. Number 6, a TC upwards.

Right, take number… trade number 1, it was one that you could have taken, as well as number 2, as well as number 3, candles were in such a way that the stop loss was not too big. Number 4 was a difficult one. Even if you got in there, you could have made a… a… break even at the worst. That tail upwards was a little bit of a concern, but I like that small candle just left of it, so I would have got involved there, but break even was the worst there. Trade number 5 was definitely on. Trade number 6 was not on, due to the fact that… that top trend line, as well as quite a huge candle, but just look at the candle next to it, a little hanging man there, 50% retracement that you could have got in up to the top trend line, one of the more advanced sort of… rules, or ways to get into the market.
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Look at the British pound, the bottom chart, you can see there a,b,c,d,e,f. 

A was no trade, due to the fact that… that TC ran into the 200, that candle, 200sma. Trade number b was a wrong trade, because it found support on the 200sma, give a TC upwards on the MACD, you can see it there, that would have been a loss. Trade number c, beautiful TC coming down from the 200sma, and the 89. And then trade number d… also… TC… no… a zero break sorry. Number d was a zero break coming down, which you could have managed out for a break even. And then there was trade number e, which was a nice TC going upwards, but again we ran into the 89 there, so I would not have got involved there. Trade f was a nice TC, but it was the last candle on a Friday afternoon, won’t get involved there. 

And then that inset on the right hand side. That’s the Euro coming down since Monday, and just look what happened there. Just follow the rules. When price goes below the 21, it tends to pull back to it and then it goes to the 89, exactly what happened. But it fell through the 89 and it fell through that bottom trend line that I’ve got drawn in there. And then the price went all the way through, through the 200sma, pulled back to the 200sma and then carried on downwards, also part of this system. That’s part of the rules, that’s part of this rhythm of the market. When it goes those major support and resistance, like the 89 and the 200, if it gets below it, it tends to pull back to it before it moves on. Right, on the 89 it did not do it, it just fell through, but if you were in that deal you would have smiled all the way. Because the price came from the top trend line, pulled down through the 21ema, pulled back to it and then came down. If you went in there, you could still be in the trade right now for over 300 pips I believe, let me quickly have a look there. You could have entered at 5881, you would have been in the deal now for 250 pips. It was more than 300 at a stage, if you were still in the trade you could have been 250 pips. Last night’s pullback towards the 200sma, the 04:00 ‘til 08:00 candle down move there, that was your entry for at least 100 pips. 

So, people still say that they don’t make money on the system, and to me it’s very strange, because there it is in front of you. I’ve put the two charts on top of one another, one on the top and the other on the bottom, so that you can have the time correlation… can see.
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Trade number 1 would have been the Euro, there you can see that purple line, was 100 pips. Trade number 2 would have been trade number b on the British pound, that was that wrong one, -15. Trade number 3, that’s at the bottom, those… those brown rectangles, that’s the trades that were taken. Trade number 3 was trade number 2 on the EUR/USD, and that was 70 pips. Trade number 4 was trade number c on the British pound, 180 pips. Trade number 5 was again trade number 3 on the EUR/USD, 160 pips. Then the next one was that break even trade on the British pound. The next one was that Euro trade number 5 for 100 pips. And there was more, because I was very conservative in terms of that 100, those pips there, and you can add them together… and if you take the last two trades on the EUR/USD, I mean that pullback to the 21 and that pullback to the 200, those two trades was 200 pips. Now you add them together, and you tell me how many pips you would have made.

By just doing TC’s, trend continuation pattern on the MACD, and zero bounces and zero breaks, that’s it. A total of 6 trades on the EUR/USD, of which two I wouldn’t have taken. And another 1, 2, 3, 4, 5, 6 on the British pound, where three of them I wouldn’t have taken, there you can see it. I did not post it, the reason being I wanted to stay away a little bit just to see what happens on the thread. And it’s amazing that people does not follow what is taught. I mean it’s… there it is in front of you, so easy. Of the 21, look… look at the EUR/USD, let’s … let’s just run through it again.

Trade number 1. It came off the 21, it closes below the 89, the MACD gives a TC, that’s a sitter. Trade number 2. Price came from the 89 upwards, closed above the 21, it’s a TC up… upwards. Trade number 3, that round bottom on the price, look at the price making a round bottom, you won’t get a TC, or sorry, a zero bounce or a zero break better than that. Trade number 4, another zero break. Trade number 5, off the 89 almost… going up it closes above the 21, it’s a zero break, you don’t get it better than that also.

So, it’s all about being focused. I… I… I found too many people telling… telling… or putting on the thread “it looks like there is a TC busy forming”. A TC hasn’t formed until that 4 hour candle has closed. Too many people jumping into the 1 hour, assuming that it’s a TC going to be formed. So be careful where you go into the 1 hour. You’ve got to know the rhythm very well to go into the 1 hour system, to get into the trade earlier. But if you just stick to the 4 hours, there it’s been proven over a time that was very difficult.

Let me tell you people something, the expert advisors that were designed in this last month, the … it was chaos, and people complaining all over the place they’ve lost a lot of money. But if you look at the MACD system, there it is in front of you. I want, if anyone can show me a TC that was not taken, except on the EUR/USD next to trade number 2, there was another TC… upwards, but I did not take that one because if you took the first one, you wouldn’t have taken the second one because that was your… that was your profit bar. But if you missed trade number 2, and you took that one which is 1, 2, 3, 4 candles to the right hand side, that would have been a loss as well. But even if you take that into consideration, just look at the pips at the bottom. There’s 1, 200, 300… 1, 2, 3, 400, 500 pips plus the 200 that you could have made on the Euro on that inset. You’re talking about 600 pips for the month, that’s if you’ve taken all the trades. I know you cannot take all the signals because some of them occur in your sleeping time. Work out which ones you were alive, and you did not take it, and you ask yourself “why didn’t I take it?” that’s the answer you’ve got to give yourself… because you’re jumping around between 1 hour and 4 hour and daily, and… not that I’m going to say you must not do it, you must do your analysis on that, and then you go to the 4 hour and you sit there, and you decide “at the end of this candle, I will look what it says”. And if it’s a TC, you take it.

So to me it’s very strange that people say they did not make money on this… on April so far. For me it’s very hard to sit here after all those rules in everything has been taught for a year and a half, or a year and two or three months, and still people say they did not make money, and there it is in front of you, on the EUR/USD, British pound. If you did not make at least 300 pips so far this month, you’ve got to seriously go back and ask yourself why not. And I’ll tell you why not. You’re not focused. You come back and you see “oh… I missed this TC”, if you missed that TC, it means you were not… you were not disciplined, unless it was your sleeping time. But if it was your awake time and you missed it, it means you were not there, so you have to be disciplined, and you have to be focused. You have to have a constant flow of rhythm, even in your trading time, and your trading way, be there when the candle closed, ten minutes before the time. Then you should already know whether you’re going to take the trade or not, because the whole motion would have told you. So hopefully this will help you people to be more focused and to be there when the signal is there.

