Dean Malone wrote:Traders Dynamic Index

This hybrid indicator is developed to assist traders in their ability to decipher and monitor market conditions related to trend direction, market strength, and market volatility. 

Even though comprehensive, the T.D.I. is easy to read and use. 

Green line = RSI Price line
Red line = Trade Signal line
Blue lines = Volatility Band
Yellow line = Market Base Line

Trend Direction - Immediate and Overall

Immediate = Green over Red...price action is moving up. Red over Green...price action is moving down. 

Overall = Yellow line trends up and down generally between the lines 32 & 68. Watch for Yellow line to bounces off these lines for market reversal. Trade long when price is above the Yellow line, and trade short when price is below.

Market Strength & Volatility - Immediate and Overall
Immediate:

Green Line is Strong = Steep slope up or down. 
Green Line is Weak = Moderate to Flat slope. 

Overall: 

Blue Lines - When expanding, market is strong and trending. When constricting, market is weak and in a range. When the Blue lines are extremely tight in a narrow range, expect an economic announcement or other market condition to spike the market. 

Entry conditions

Scalping:
Long = Green over Red, Short = Red over Green
Active:
Long = Green over Red & Yellow lines 
Short = Red over Green & Yellow lines 

Moderate:
Long = Green over Red, Yellow, & 50 lines 
Short = Red over Green, Green below Yellow & 50 line

Exit conditions* 
Long = Green crosses below Red 
Short = Green crosses above Red 

* If Green crosses either Blue lines, consider exiting when the Green line crosses back over the Blue line. 

IMPORTANT: The default settings are well tested and proven. But, you can change the settings to fit your trading style. Unquote
TO clarify few things on this thread.

1st setup - Cross of red and green above the yellow in accordance with 200ema

this setup occurs few times in a month and it works 90% of the times positive. 2nd setup CT - Break the 200ema rule everything same

the 2nd setup occurs quite often but little risky

This is how we need to start folks. Later  don’t have to follow anything other than MM ,you will win most of the times

watch for the price now...EU and GU

__________________
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Learn from my Chart below, you will understand the Short of AU earlier wont go far.

This is AJ, showing the opposite effect of TDI against 200EMA. The force of Momentum superceed 200EMA.


My young Padawan knows this Rules by Hard.
[image: image3.png]A D I





[image: image4.png]i, e . 0L Lt

T il iiiriiiiidi





[image: image5.png]ELRUSDMIE 131536 131603 131636 131549

THY CaveManaper v191©)

18. Next Bar inl 03:44

130
132180
e
131050

131608

131055

1310

Tradars Dynaic Index 53507 33904 13914151954 495259

F<Pro HT4, © 20012012, MethQuotes Software Corp.

75,4635
e

50

2

s

TMay 2012 1May 21045 1May 23115 2 May 0115 & May 03115 2 May 05115 2 May 0705 51 | ¢ 1145 5 May 13115 2 May 15:15 & May 1715 5 May 13115




quote=SilverCerber;5644613]Hi everyone!

First of all, great job Loveevery1, everything has just been said about your job - great. I am somebody who are on the FX market from about 4 years, however your trading strategy sounds really good.... 

I've done a trade base on that what you've just described. The pair is USD/CAD. With a white line I pointed a candle on the beginning of which I've opened the trade. 

1. Green crossed red... and has already crossed yellow..
2. We are above the 200 EMA - so the trade is also up...
3. We've already bounced of the RN 0.99500... 

... however something went wrong... (SL: TP is 1:1 (20:20))

quote]

Explanation to this type of trade was shown in post 1257 & 1259. Very clear cut case as this. 
To summarize, angle of YELLOW TDI should be always pointing to the direction of your trade.
In this case your YELLOW TDI is pointing down.
Please refer to attached chart for clarification.
Hope, this helps.[image: image6.png]
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Dear,
Let me try to answer that. I hope my mentor (PAT) will agree with me on this.
Attached chart is my view of the situation after US opened. For PA to reverse, we need to see Lower High PA (which is not in this case).
PA just need to pull back because RED TDi had reached limit of 68. 
But YELLOW TDI still on the rise.
For easy confirmation, let the RED TDI cross the YELLOW, this 99% sure trade will go to your favour.[image: image8.png]
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Let me share you example of difficult trade.

This is CT (Counter Trend), Price is already -120 pips below 200EMA.

I was looking at opportunity for CT.

Set-up (this is the most crucial step)
1) Look at Yellow TDI direction (slope) and soonest it touch 50 line, get ready , and look at
2)Red must be above Yellow
3) Let the green cross RED.
4) PA above 10EMA
5) Donchian (optional) act as Dynamic Support & Resistance.
6) Enter at close of blue candle.

Exit
1) TDI red and Yellow does angle does not show strong momentum
2) RED cross yellow
3) YELLOW TDI show weakness and start to flat.

If you practice to look at TDI and PA, this will become easy, even in most difficult days of trading.

The reason, I'm sharing this difficult trade is to enable other traders to understand the nature of TDI in relationship with PA. 

Most times people will give "Cherry Picking" example ,which does not represent the real situation in Forex Trading.

Practice we [image: image10.png][0S, © 2001201, Metsuotes sofvar .
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ll & wish all of you well in trading with my special love to Loveevery1
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Straight forward Text Book Entry.

Everyday, you will find one good entry like this with 30-50 pips. One
trade for London and now waiting for US open.
In between you're free to rest or study.

anybody can do this with ease
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Thank You for a very good & valid question. ) Please don't ask indy coz I'm amazed with lot of request from new traders who believe Indy will improved their trading.

Let me illustrate the bigger picture for trading sucessfully.

First Chart (au), normally posted in this Forum to help new traders to get the feel and understand of the price movement. In fact, there is TWO CT trades which is not VALID marked with thick Green line.I've made some explanation notes in the Chart as an answer. Hope it clarify things.

Now for Bonus answer :

When I trade, Charts I'm using are different than the one I posted. ( See Chart au1) This is how I trade. I use minimum indicators on charts. I like to keep my chart simple by reading the candlestick, watching the price action, and drawing resistance lines. In addition, look at HIGHER Time Frame.
( Sorry Arjun no mean to undermine your effort to help others- but in this forum, I used indy to help new traders to develop and mature their skill slowly and less painful ways)[image: image15.png]




The 200 EMA indicator does have an advantage of showing the trader's psychology of what they feel the currency price should be.

I hope new traders make an effort to learn fundemental of PA because those are BASIS of Forex survival. (Lower HIGH, Higher LOW etc...)Indicators are merely price action translate into visible form and easy understanding ( but they are all LAG).

It takes years to put indicators away ( just like putting CRUTCHES away for walking). Indy lagging price to charts. They really are just clouding over the important information, an indicator that visually represents past price movement is not going to tell you anything that you can’t already see from knowing how to analyze price action.

Honestly, Arjun has done great works to help others. His method is simple and reliable, but you will take fewer trade ( but very safe). I like his patience explaining and trading at the same time. Please, don't ADD new fancy indy to this method. He has done his part, now we have to do ours but following the correct path, not CORRECTING the path he had laid.

Notice, I eliminate Green TDI, in order new traders to focus at PA rather than TDI. Can anyone tell me what is the purpose of Green TDI ?. Eventually we all be looking only at PA to trade, but at the moment Indy stay to guide new traders.[image: image16.png]





I normaly will draw Trendline, look at S & R and Higher Time Frame to get clue, where the market are going.


Last, my advice to new traders remember that, Forex trading is 

 HYPERLINK "http://sniperforex.com/demo.html" \t "_blank" all about spotting trends, coming up with a mathematical analogy and calculated risks.

To ARJUN, thanks a million giving me this opportunity to help others. With my Special Love [image: image17.png]
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Traders Dynamic Index.mq4 
Copyright © 2006, Dean Malone 

Traders Dynamic Index 

This hybrid indicator is developed to assist traders in their ability to decipher and monitor market conditions related to trend direction, market strength, and market volatility.

Even though comprehensive, the T.D.I. is easy to read and use. 
Green line = RSI Price line 
Red line = Trade Signal line 
Blue lines = Volatility Band 
Yellow line = Market Base Line 

Trend Direction - Immediate and Overall 

Immediate = Green over Red...price action is moving up. 
Red over Green...price action is moving down. 

Overall = Yellow line trends up and down generally between the lines 32 & 68. Watch for Yellow line to bounces off these lines for market reversal.Trade long when price is above the Yellow line, and trade short when price is below. 

Market Strength & Volatility - Immediate and Overall 

Immediate = Green Line - Strong = Steep slope up or down. 
Weak = Moderate to Flat slope. 

Overall = Blue Lines - When expanding, market is strong and trending. When constricting, market is weak and in a range. When the Blue lines are extremely tight in a narrow range, expect an economic announcement or other market condition to spike the market. 

Entry conditions 

Scalping - Long = Green over Red, Short = Red over Green 

Active - Long = Green over Red & Yellow lines 

Short = Red over Green & Yellow lines 

Moderate - Long = Green over Red, Yellow, & 50 lines 

Short= Red over Green, Green below Yellow & 50 line 

Exit conditions* 

Long = Green crosses below Red 

Short = Green crosses above Red 

* If Green crosses either Blue lines, consider exiting when when the Green line crosses back over the Blue line. 


IMPORTANT: The default settings are well tested and proven. 

But, you can change the settings to your trading style
RSI_Period = 13; //8-25
RSI_Price = 0; //0-6
Volatility_Band = 34; //20-40
RSI_Price_Line = 2; 
RSI_Price_Type = 0; //0-3
Trade_Signal_Line = 7; 
Trade_Signal_Type = 0; //0-3

Price & Line Type settings: 
RSI Price settings 
0 = Close price [DEFAULT] 
1 = Open price. 
2 = High price. 
3 = Low price. 
4 = Median price, (high+low)/2. 
5 = Typical price, (high+low+close)/3. 
6 = Weighted close price, (high+low+close+close)/4. 

RSI Price Line & Signal Line Type settings 0 = Simple moving average [DEFAULT] 
1 = Exponential moving average 
2 = Smoothed moving average 
3 = Linear weighted moving average 

Good trading, 

Dean
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hello folks..i will start discussing how i look at HTF and analyse the chart. There was a bounce on the 3rd touch of the trend line.how do we know if its going to bounce off.look at those candles(a)it was trying to pierce but could not...we are already expecting a bounce...these candle confirms it and look at the TDI now...(b).and look at( C)...a baby will know what will happen if the price reaches at this level (c).what is hard in this ?.open ur eyes folks...

Attached Thumbnails
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4 things:-

a) HTF-DEMAND LEVEL

b) RN

C) TDI

D) DIVERGENCE

this is how you need to look at the chart...if you blindly follow the TDI signals you will fail...always look for whats happening on the HTF

Always watch out for the 10ema rejection.after the market opens this will tell you what is going on the chart you can go long or short based on that,,,,dont try to save or lose 1 or 2 pips...just go with the flow of the market....do not overthink.trust what you have learnt and go for it...trust youself

__________________

If I'm 15 mins traders and strictly follow. rules set by Arjun .

This is what my trade going to be today. 

FIRST. Price above 200EMA !

2nd. Wait for LO open. (dont go for FO Long, )

Draw trend line breaks, you get out.

Put SL to lowest point ( in this case both SL set at 15 pips Lowest Point)

Draw intermediate trend line (Yellow) and draw Long Term trend line ( Orange).

Trade three times a day make money, already banked +50 pips, with one trade still running after 3 hours, go outside and play.

.
Watch the ORANGE Trend line on 15 mins. !!!!

This is only one pair. Do not be Greedy, just concentrate on one pairs, with 15 mins TF, follow all the rules. EASY>

You do this everyday with +30 pips. You do the maths.
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I shorted right at the red arrow mark...do your own analysis why i shorted there why not right after the yellow arrow...this is what forex is all about...most of the newbies would have shroted after the yellow arrow candle where will you keep your SL if you had shortd there?...Do your math folks....please learn quick...time is precious...i might not be there tomorrow..but there will be people like me to help you guys...but you guys learn fast...get it straight inside your head....i will not post trades i take in advance anymore..thats quite misleading i feel
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IM sure lot of you guys took it on friday...this is for newbies...a nice bounce trade below the yellow line...
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Gu monthly...obviously we can trade monthly...this is just for thought folks...this is how you have see the trades...

Attached Thumbnails
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Trade example

[image: image37.png]



	Originally Posted by loveevery1 


its risky folks...its trying to break the 200ema on the 4hr chart...dont blindly take it..10 pips sl


i closed the first one for +10 pips on EU i took another one when the price tocuhed the 10ema..we have discussed this 1000 times on this thread...its still running..will update in a while..its up 14 pips now...im not gonna close it..
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Quote:

	Originally Posted by loveevery1 


1)I open the MT4..
2)Go to daily see where the price is in relation to 10ema/200ema.(3 minutes)
3)Go to 4 hours see where the price is in relation to 10/200/800ema..(5 minutes)
4)By now.you should if you are going to short or long today.(3 seconds)
5)Now go to 15min..wait there patiently for the setup.somtimes im very impatient..
6)watch the price....in relation to 10/200/800emas....
7) cook the trade and take it according to your taste...


Remember this....look at the right bottom one...

Attached Thumbnails
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THIS IS FOR NEWBIE ONLY TO LEARN

TO ALL OTHER PLEASE SKIP THIS POST

(nothing special but very basic trading stuff as most experience trader have knowledge) Don't waste your time reading this.

MY BROTHER & SISTER OF NEWBIE

In executing trade, "Newbie" traders must follow sequence and series of anlaysis prior to hit the button.

This is repeat of Post# 3017, and Post# 3021. If you really read those two post, you're should be getting around 70-80 pips easy, easy.


Trading is like an art, full of beauty, not a rigid concrete structure, no one sign says all.

Let's recap what I posted earlier in Post#3017 & Post#3021. But I use different pair to shows the PROCESS. 

This lesson is event happen prior to take trade that you're about to make y 60 minutes before pulling the trigger. 

Yes brother, you have ample time to make that decision before pulling trigger, but please throw your EGO away, as we NEWBIE are not ashamed to learn. Clear you mind.

STEP 1 - LOOK AT 4HR Chart attach. Sequence of Candle Formation (important word) same formation when I asked question in Post #3031. The key word is "CANDLE FORMATION " Triple TOP, W Shape etc ( you figure out what is it). I'm not asking what individual does.!

The owner of this Thread with all his effort and ideas, put two lines up there (Snow & Deep pink) for you to use. If you don't use it,it is an insult to him. We don't value his energy to put two simple EMA lines that makes whole world of difference to you trading carrier. 

STEP 2 - LOOK AT 60M Chart attached. You draw Trendline, wow nice.... TL uptrend, Price > 10EMA, Price > 200EMA..... I must go LONG @ London open....But at the same time you're thinking, what is that WHITE LINE, that I saw in 4hr Chart is doing there ? Ahhhh. Never mind. the Owner of this Thread put that to decorate his Chart to look nice & to impress people. ( again you insult the owner intelligent if you're not using it appropriately) . By now you will see divergence in TDI ( but I don't use TDI at this Stage -but you can use to spot it)

At this stage you're NEWBIE confused, 4hrs Chart say LL,and the Formation is Triple Top and price is not making HH . I'm confused, typical Newbie like me.......... Which one to trust 4hr or 60m ?????

STAGE 3- One hour before London open you see formation series of FOUR, 15M candles telling you where to go, Yes 60 minutes before London open you see the candles sequence formation. YOU START AT LONDON OPEN, Not BEFORE OPEN !!! important !!!!

And by now you see that 60M trendline drawn earlier now broken. At this stage you look at you TDI, YES SIR that is ONE FULLL HOURS to think !!!

NOW FINAL MOMENT BEFORE LONDON OPEN - Pulling the trigger !!!!

You decide what're going to do !

4hr show triple top, W formation, and two USELESS LINES ( White & Pink) are blocking price to go up.

1Hr TF show promising sign sequesnce of candle going up up , and nice trendline, and >10EMA. Again you are thinking, that STUPID WHITE LINE is still there that will halt price going up ????.

15M TF, one hour before London open, you see sequence of Candle (15M0 fall down <10EMA, TDI start crossing down. 

It's all up to you to decide from this sequence of event lead your decision making in making or loosing money everyday.


You need to look at the SQUENCE of event, not individually things !!!!!, but look it as a package. Just DON'T LOOK SINGLE SIGN eg, hourly candle is >10EMA for 6 hours, its sign to buy !!!!!!! No please no no no.

Easy way out, since you don't understand what the use of all EMAs, lines etc. the owner of this thread has put, you just said it's useless, not sufficient. Must add another filter for this System bla bla bla ,must add many other Indy so you can decide accurately. Typical looser ! hop to one indy to another until you blow all your account !!!!

This system is COMPLETE, period. The more indy you add the more confused you're. Why put youself into more complex, you want to look good or you have no self confidence ?????. Newbie, DO NOT ADD INDY, Period !

My only wish, if I had finish my school and go to University, (but poverty stricken family force me working at age of 13, failing school)I could become "THE BEST FOREX TRADER IN THE WORLD" Because this is the easiest WAITING things I even done. Just sit & wait. 

I got no intention to insult anyone, especially Newbie. 

But, please don't insult the owner of this Thread, by not knowing what each indy use here for. If you want to add more indy, go ahead, vut don't say on this thread you must add filter Indy bla bla to give such sisgnal vla bla bla bla. Go to post #1 read until you arrive this post ( repeat 5 times)
Youre missing al ot of things, if you don't know how to use all the best indy he had think for us to use. ( I think that's whay he need a holiday break because seems that not many people able to grasp his system, I think he's piss with Newbie !!!!!)

And please don't insult yourself, by asking question that had been aswer a couple of posting before. It's all there for you to read.

" I CAN DO IT, WHY NOT YOU " YES WE CAN !!!!!! ( Yes, we can !, I heard that somewhere but cannot recall who said that !)

My apology to ALL of you if any of my posting makes you uncomfortable and insulted, because my Boss asked me to care for other brother/sister trader here, so that they don't make St&%^%d decision in trading. 

Three months in learning Forex with someone, was full of insult & humilation everyday, but I left my ego just outside the door, so I can learn have a better life.


This is few last post that I can share, because FF is watching and soon I will get warning and banned from FF. [image: image42.png]




My boss said, better to be insulted by someone while learning, rather than to loose money everyday in Forex to nice smiling brokers & banks ! 

Again forgive my crude language as I never finish scool. Hope you understand my "broken" English.

Sincererly

Gibril The Newbie[image: image43.png]




P/S nobody pay me to do this, it's paid by pips everyday.
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Trade example
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Easy Text Book Trade. GJ

I believe ALL traders here catch this trade, because it's very basic rules,(not rocket secience).

during Tokyo , i normally glance thro' all "J" pairs to catch a good set up and easy trade for 30-50 pips. this happened everyday, catching easy trade after Tokyo open.

Once identified, I enter base on PA. ( you can use TDI, but it will lagged one to two candle for entry).



Love 

Assange[image: image48.png]
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i tell you how..

when the price appraoches 200ema or 800ema or RN....we naturally look for a bounce off them..in most of the cases it will bounce say atleast 90% of the times it will bounce when it hits it for the first time..so at this moment..we will look for trades around that line..if there is a RN its an extra confirmation..or if you are already expecting the day to be down or up that will help you.

how do we dertermine if the actual bounce or a fake...watch the momemtum when it forms..if there are sellers there for example...when they price hits the 200ema...it will bounce right off it...it wont wait HANGING there.now what do i mean by hanging...if the price stalls there for over 1 hour..remember those small bars around them.then we need to think twice to short at that point coz there are no sellers...see where the price bounced off from below...was that level critical from HTF.

__________________
Let all the living things live blissfully
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this chart went up that day coz of the pin bar on the day chart...few months back...we were naturally looking for LONGS on that day...from the day charts...now on the 15min chart...we need a confirmation for the same or the exact price to enter..

the red arrow on the chart is the day candle on the 26june..

Attached Thumbnails
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.i have told you folks before always take the trades around the RN...thats when its valid...they are like magnetic points they REPEL and ATTRACT..it wont bounce from inbetween..it will always bounce from those areas...coz thats when lot of people will target and take profit..see that now..and every chart...every pair//

Now see all the pairs...i mean GU and AU...watch them closely goochie...this is how you learn CTs....if you entry is on the RN...then you can aim for 15-20 pips...if its before that aim for 10-12 pips thats all...

Moreover..while doing CT...i dont enter my full lots in one go while doing CT...i split them into to 4 or 5 lots...to cover up the risk...try demoing...

Attached Thumbnails
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I'm not sure I can help. I know the first thing you can try is stop all interest in countertrend trades. And just place 10, 200 and 800 ema's on your chart with TDI yellow, red and green line. See how these work together before adding complications that are confusing you.

Since you are just starting I'd suggest the following:

· spend alot of time studying this thread. Stop looking at other threads. Dedicate yourself to mastering this method.

· Only look at Euro/Usd; Aud/Usd and Gbp/Usd next. That's all.

· watch price during the London and NY morning session which is most active. You'll see that after this time you'll mostly lose.

· learn to wait, manage boredom, and watch trades after the fact you didn't see when they happened because that's what happens so much to all of us.

· backtest this method till you confidently identify the setup.

To practice demo trading after you get organized:
· wait for price to bounce off a HTF 10, 200 or 800ema (4h, Day or Weekly chart; 1h works sometimes).

· just take TDI signals when price forms a pinbar or engulfing candle near the 10ema on 15m chart near a round number 00 or 50.

· Only take trades trading away from the RN.

· For now just trade in the direction of the 10ema on 15m when it agrees with the 4h 10ema. This is just an abbreviated way to find the trend for now.

· TP=15-20 and sl=35 for now; move sl to breakeven at 12 pips.

· Master this. Reduce the mistakes you are making.

· You'll make mistakes and your account will likely decrease but who cares....you'll be learning. write down just your mistakes and read them each day.

I better stop. This is still learning for me too. My desire is to repeat some of what loveevery1 teaches in this thread....

Study, backtest by going over this weeks charts. Looking back at what has happened is the best way to convince yourself this works and find what you like about it...


