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Trading the Monthly Chart Is Lovely
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The end or beginning of each month is the best time to check the monthly charts of the currency pairs
and securities you follow. If you think “monthly” is a too long time frame for you and there is no
enough opportunities on it to make enough profit for you, you are terribly mistaken. You don't believe
me if I tell you that you can even make a lot more profit if you trade the monthly and weekly time frames
only. This is what I will definitely do, if I get tried of checking the daily charts every day, but I never think

about shifting to shorter time frame to have more trading opportunities.

By taking and holding the too strong trade setups you locate on the monthly chart, you can simply make
thousands of pips every year. Unlike what most traders think, always so many strong trade setups and
good trading opportunities form on the monthly charts. Additionally, monthly has a special

characteristic and feature that no other time frame has. Do you know what it is?
It is the monthly chart that shows you the maximum and minimum of each market’s capacity.
What does that mean?

Each market is like a container. It has a special capacity. For example, if you refer to EUR/CAD monthly
chart, you will see that its price has been moving between 1.24291 and 1.74967 levels during the past 16

years.

Even EUR/USD which is a much bigger market, has a maximum (highest) and minimum (lowest) level
(capacity). The lowest and highest EUR/USD price are 0.8225 and 1.6028 respectively. Some big changes
in Europe and US economy is necessary if EUR/USD wants to break above the 1.6028 or below

the 0.8225 level. Such changes usually don't occur so frequently. Maybe not even once every 15 years.

Therefore, EUR/USD price is determined to fluctuate between the 0.8225 and 1.6028 levels.

It means the EUR/USD'’s container capacity is between the 0.8225 and 1.6028. This container can become
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bigger or smaller, but, some big economy changes are necessary to do that. Sometimes these changes
never happen in some markets, specially when the market is not that big. For example, AUD/NZD has
been moving between 1.0284 and 1.3648 levels since the middle of 1997. It tried to break above the
1.3648 resistance level in 2011, and below the 1.0284 level in 2015, and it almost succeeded to do that.

However, the market could not handle it and so the price returned inside the same range.

It is the monthly chart which is the best to give you such invaluable information about the markets.
Monthly chart of each market is the most complete certificate of that market that shows how the market
main participants behave and think. It shows you when they buy and sell seriously to change the price

direction.

That is why I say: Monthly Time Frame Is the King

In the same article, I showed you how big traders make money using the monthly chart only. Since that
time, we had some live examples on this site, both from the setups that fully formed, and from the
forming trade setups. One good example of the trade setups that formed is the NZD/USD monthly

chart short trade setup that formed recently.

On July 2014, NZD/USD reached the 0.8841 level which was the highest price it had ever recorded until
that time. It really had no way, but going down, because breaking above the 0.8841 level under that
economic condition looked impossible, as there was no big changes, neither in US nor in New Zealand
economy. The NZD/USD container was full and it was the time to empty it. Of course, it was still possible
to break above the resistance level for the reasons which can be hidden to us, but there is a risk in each

position you take, and that possibility was one of the risks that going short with NZD/USD had.

Therefore, although the 2014.07.01 monthly candlestick had not formed a 100 score short trade setup,
because neither this candlestick nor the previous one, had broken out of Bollinger Upper Bands, we went

short because of the too strong 0.8841 resistance level. NZD/USD is still going down (read this report).
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One of the other features of trading based on the monthly chart is that, when the price reaches the too
strong historical support/resistance levels and you take a proper position, you don't have to be worried
about the market big participants to manipulate the price and make you lose, because it was the same
big participants who created the strong support and resistance levels based on the maximum power

and capacity they had. They cannot go beyond those levels even if the want.
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