Concept of Threes explained.

First, the blue lines are the high and the
low of the previous bar

Not for clarification;

The term HH (higher high) or LL (lower low) typically
refers to a swing high or low as in the "M" or "W" or
1,2,3 type formations
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Concept of Threes explained.

The 3rd line is the opening price of the
current bar.

The line is either red or gold.

Red if the price opened below the open of
the previous bar (as in this example)
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Concept of Threes explained.

Since the current bar opened Red, we
would be looking for a Short entry below
the lower blue line. We would not be
looking for a Long entry.

This trade would have been triggered.
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On this bar we were looking for a
Short trade. No trade was triggered.

The break above was not a Long
trigger.

It does give us warning that downside
movement may be coming to an end.
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Long trade not triggered.
An Inside bar (IB) was formed.
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In this case, depending on your Money/
Trade management, this trigger could
have been an add-on.
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Looking for Long trade.
No trade triggered
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The setup was for a Short
trade, so No trade was
triggered.

_ If you are a conservative trader
you would have been taking some
profit and moving up your stops,
maybe leaving on a runner!!!

_ If you are an advanced trader, you
may have opted to take the upside
break of,the inside bar?!
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