DRAWING OF THE SMALL SUPPORT/RESISTANCE LINES

oNP EDITION — OCTOBER 2007

COMPILED BY GOLFER (WILLEM)

This is how | draw My Small resistance/support lines using a 5min chart:

1.

| need a minimum of two points to draw the line. The more points you can find within the
line, the more value it adds to the trade.

Once it looks like a possible intra-day trend is beginning (price crosses the 50MA) | start
looking for the last high or low candle (candle #1) before the price has crossed the 50MA.
That is my first point. On this chart you can use the last few candles before the 50MA cross
making it more reliable.

Next | look for the first candle to pullback into the zone or close to the 10MA (candle #2).
That is my second point. | don't like to trade the first pullback into to zone but take note that
this first pullback could be a profitable trade. | do prefer the second pullback.

If there a more points in line with the two mentioned points, I'll use them as well.
4.1 If there are any points between candle 1 and 2 which are in line this would
strengthen the Small resistance/support line.

Now | draw a line between the two or more points and extend it.

Look at candle #3 - the resistance line was broken and then | do take it that all future
trades are cancelled.

You can draw a second resistance/support line (not done on example chart). You can use
candle #3 (or next candles) as your second point again. And then draw a second
support/resistance line but be careful with trades using the second line.

Look at the candles below #4 - nice and flat. Good sign for a great set-up being developed
and it the second set-up in this run. Now wait for the candles to pull into the zone (#5)
towards the 21MA. Trade is still on because the price/candles are still above the small
support line.

Now use the:
J 2 candle rule or
J Smooth round bottom/top as specify in my rules previously posted on this thread as

well as Phillip's method

Attached the image that was used as the original example (explained). After this example I've
attached a few more examples.



T

|||!|||I.|
A

13485

13475

Int=rbank

14

15 M3y 2007

ISCIPYrm,ME 11561 11566 115,60 115,66
High= 116  Previous Days Range= 202
Low_ 112,98 Current Daws Range= 104

114

115.75

H

T".

I+H+

114,55
|||II||.I|.||I||I||I||.|||||I|||I||I|||||||||||||||||||||||||||||I|‘r||||||||||I|||I|||||

114.70

4 candles forming sup

SMAARgle(S0,0,15000000,2,0) 07925 ==MA(Z1) 0.5167

0.3458

n

IrieFtlardandl Fudar 4, © 2001-2007 Metafuotes Software Carp.,

oo

F1Sep 2007 21 Sep 03:15 21 Sep 0355 21 Sep OHZE 21 Sep 05:15 21 Sep OSEE 21 Sep 0635 21 Sep 07:15 21 Sep 0755 21 Sep 08:35 21 Sep 015 21 Sep 09ES



EURIPYm, M5

I
SMA Angle{50,0, 150 )

) 0.2275 ==MA(21) -0.1468 l
e _ e

TITf[rereTT,

PR PO *

SriErben ks Trate s

T
24 Sep 2007 24 Sep O

EURIPYrn, M5 159,37 159,37 15926 159,37 PhilelExpart 2
High= 1E0.16  Prewious Days Range= 115

Low= 159.01 Current Drays Range= 76

Close= 159,52

_'_ T

_F.'.DEQJ.B). 41,8834 +0I29.0442 DI FE0ED Dollie larma 3 1593840 1592840 Stal5.2.51L 26,
- -

¥

IABFE arifapetichs 4, @ 2001-2007 MetaQuotes Software Corp,

EIDD

18 Sep 2007 18 Sep 0445 18 Sep O5:05 18 Sep 05:25 18 Sep 05:45 18 Sep 06:05 18 Sep 0625 18 Sep 06:45 18 Sep 07:05 18 Sep 07:25 18 Sep 07345 18 Sep 08:05



GBRPUSDAA ME 1,9921 1,99232 1.9928 1.9920
High= z.0091 Prewious Days Range= 173
Floww= 1,3913%  Current Daws Bange= 103
Cloze= 1,9921

Pivot

F 19965

F1.9950

F1.9935

.

'*-i
S

F 19920

F 19905

F 19290

F1.9875

0.2E27E

0.4

0.1

o.o0
-0
-0.25875

-

—
ImrgrBank TR Trader w8 TSk 200F Met 5000

=g

=

S |40

12 Sep 2007

18 Sep O5:35 18 Sep 0555 18 Sep 06:15 18 Sep 0635 18 Sep 0655 18 Sep 07:15 18 Sep 07:35 18 Sep 07:55 18 Sep 08:15 18 Sep 05:35 18 Sep 0555

EURIPYm,M5 161,60 161.63 161,59 161,62
0 hoursish or 2 minutes 45 s=conds left oo bar end

: g el
R I

F161.25

SM A Angle(50.0, 15000000, 2.0) 01650 ==MA(21) 0.2353

P
: -
AL -

Interbank FX Tradsnd,

) 200152007 MetaQuotes Software

Corp.

0,00

1366

52

24 Apr 2007

24 Apr 1250 24 Apr 13030 24 Apr 1010 24 Apr 1450 24 Apr 15:30 24 Apr 16110 24 Apr 16:50 24 Apr 1730 24 Apr 18110 24 Apr 1B:50 24 Apr 15:30

[



Sometimes it is difficult to get a line across the S0MA like this example:
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FhilMelExpen 3
High= 162,37 Prewious Days Range= 169 16275
Love= 16062  Current Days Fange= 112
Close= 161,69

kT l

' E —

!

0.520%

0L

.15
0,00

H:35c7

25

ilil

TRFE arifsrmaTieka: 4, @ 2001-2007 MetsCuates Software Corp. 40

71 Sep 2007 21 Sep 05120 21 Sep DE:00 21 Sep 0640 21 Sep 07:20 21 Sep 08:00 21 Sep 08140 21 Sep 09:20 21 Sep 10:00 21 Sep 10:40 21 Sep 11:20 21 Sep 17:00



