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Why Do People Have Difficulty Trading
the Wave Principle?
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Why Do People Have Difficulty Trading
the Wave Principle?

Answer: “The primary value of the Wave Principle
IS that it provides a context for market analysis.”

—Elliott Wave Principle, pg. 19

The Wave Principle, as it stands, is not a trading
methodology.
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Key Components of a Trading
Methodology

Entry — A defined approach for entering trading positions
Exit — A defined approach for exiting trading positions

Trade Management — A disciplined way to manage open
positions using trade targets and protective stops
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What You Need To Know Before You
Begin Trading with the Wave Principle

How the Wave Principle improves trading
Which waves to trade

Elliott Wave trade setups

Elliott Wave entry points and protective stops
Trade targets

Putting it all together
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How the Wave Principle Improves Trading

1. Wave analysis identifies the trend.

2. ltidentifies countertrend moves within the
trend.

t signals the resumption of the trend.

t identifies the termination of the trend.
t provides high-probability objectives.
t provides specific points of ruin.

2
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How does the Wave Principle Improve Trading? | Figure 1

1.

13

... action in the same direction

Wave analysis identifies the trend.

as the one larger trend

develops in five waves.”
—Elliott Wave Principle, pg. 25
Trend Up

Trend Down
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How does the Wave Principle Improve Trading? | Figure 2

2. Wave analysis identifies
countertrend moves within
the trend.

... reaction against the one
larger trend develops in three

waves.” Bull Market Correction
—Elliott Wave Principle, pg. 25

A

O

Bear Market Correction

A
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How does the Wave Principle Improve Trading? | Figure 3 (1)

3. Wave analysis signals
the resumption of the
trend.

A complete Elliott wave cycle
consists of eight waves. Upon its
completion, a similar cycle
ensues in wave three or C.

Complete
Bull Market Cycle

Complete
Bear Market Cycle (g)
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How does the Wave Principle Improve Trading? | Figure 4

Bull Market Fifth Wave
4. Wave analysis identifies

the termination of the
trend.

The fifth wave of a motive wave,
which is the final wave within the
sequence, forewarns of an
Impending correction or change
In trend.

3
Bear Market Fifth Wave
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How does the Wave Principle Improve Trading? | Figure 5 5

5. Wave analysis provides 1,000
high-probability objectives.

“When Elliott wrote Nature’s
Law, he explained that the

Fibonacci sequence provides
the mathematical basis of the

Wave Principle.”
—Elliott Wave Principle, pg. 91

Wave 2 = .618 x Wave 1
Wave 3 = 1.618 x Wave 1
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How does the Wave Principle Improve Trading? | Figure 6

6. Wave analysis provides
specific points of ruin.

 \Wave two cannot
retrace more than 100% 5
of wave one.

« Of waves one, three and
five, wave threecan @ o9 ___f_____
never be the shortest Wave 3 > Wave 1
Impulse wave. and Wave 5

 Wave four can never
end in the price territory
of waveone. = g~ f-----------------
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Elliott Wave Trading Opportunities

« Wave Three
 Wave Five
« Wave A

« Wave C

Bull Market Trading Opportunities Bear Market Trading Opportunities
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Elliott Wave Trade Setups

« Wave Two
« Wave Four
« Wave Five
« Wave B

Bearish Trade Setup Bearish Trade Setup
©) Bearish Trade Setup 2

©) l

Bearish Trade Setup

4 (©)
(T) ® ®)
Bullish Trade Setup (5) T
] @ Bullish Trade Setup

Bullish TrTade Setup Bullish Trade Setup
Bull Market Trade Setups Bear Market Trade Setups

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy 14



Elliott Wave Entry Points and Protective
Stop Placement Guidelines

Impulse Wave
Ending Diagonal
Zigzag

Flat

Triangle

L A
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Entry Points and Protective Stop Placement Guidelines:

Impulse Wave

Protective

Entry

Protective
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Entry Points and Protective Stop Placement Guidelines:

Ending Diagonal

Protective
Stop
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Entry Points and Protective Stop Placement Guidelines:

Zigzag

Protective Stop C

Protective Stop
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Entry Points and Protective Stop Placement Guidelines:

Flat

Protective Stop
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Entry Points and Protective Stop Placement Guidelines:

Triangle

Protective
Stop

Protective
Stop

- E
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Trade Targets M

Wave Three — Wave three typically travels a 1.618, _
2.618 or 4.236 multiple of wave one. Within waves

one, three and five, wave three is the impulse wave

most likely to extend.

-11.618
1.000

Wave Five — Wave five is the final wave within an

Impulse wave and should clearly subdivide into five

waves. Fifth waves take the shape of a Diagonal

Triangle approximately 20% of the time. Fibonacci

relationships most often found in fifth waves are as 1.000
follows:

Wave 5 = Wave 1 1,000

Wave 5 = 1.618 x Wave 1
Wave 5 = .618 x Waves 1 through 3
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Trade Targets

Wave A — Typically ends near the .618 retracement of
wave five. If wave A unfolds in five waves, the operative
corrective pattern is a Zigzag. A three-wave wave A implies
that a Flat or Expanded Flat correction is taking shape.
Depending on degree, a wave A that subdivides into three
waves could mean that a Triangle is taking shape.

Wave C — If wave C is part of a fourth-wave correction, it

will most often end within the span of the previous fourth

wave, likely near its terminus. The most common Fibonacci

retracement for fourth-wave corrections is a .382 multiple of B
wave three. If wave C is part of a second-wave correction, it
will most often end within the span of the previous second
wave, likely near its terminus. The most common Fibonacci
retracement for second-wave corrections is a .618 multiple C
of wave one. The most common relationship between C=A
waves C and A is equality.
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Putting the Wave Principle To Work

W
W
W
W

W
W
W

© 0N O OWNRE

Do | see a wave pattern | recognize?

nat evidence supports my assessment?
nat is the most likely course prices will travel?
nat is the best alternate labeling?

nere am | wrong?

Does the analysis warrant taking a position?

nere do | enter a position?
nere do | place a protective stop?

nere do | take profits?

10 How will | manage the position once it is open?
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10 YR. U.S. TREASURY NOTES
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10 Yr. U.S. Treasury Notes
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10 Yr. U.S. Treasury Notes
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10 Yr. U.S. Treasury Notes
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10 Yr. U.S. Treasury Notes
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10 Yr. U.S. Treasury Notes
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10 Yr. U.S. Treasury Notes
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10 Yr. U.S. Treasury Notes
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10 Yr. U.S. Treasury Notes
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L= 13295a
4= -54

Long 5 YMZ7 at 13100

4! YMZ7 - Mini Dow Futures - $5 Multiplier, Dec 07, 15 Min, Primary Session M=[<|
0= Toa44 - - - - -

H= 13354

L= 13255

Prote ct‘iﬁn'e“ﬁm p"'-"1'3'3ﬂ6 .......................... ............................ _ 12900
SO T S S S S S 1 12800
_ ..... ............................... ............................... ............................... ............................... ............................... ............................ _ 12700
L _. . . . 'DEG . ,-
| [27-11:20 [28-11:20 [28-11:20 [30-11:20 | 3-11:20 [ 4-11:20 =
Source: CQG, Inc. @ 2007 All rights resemed warldwide, v, Cojo.com Tue Dec 04 2007 11:57:16

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

40



-

2! YMZ7 - Mini Dow Futures - $5 Multiplier, Dec 07, Daily M=[<|
0= 13344 - : —

H= 13354 -
L= 13255 1 14500
L= 13300 ]

4= - 49
IR :{ 14250
_ ...... .y (;.: ................................................................ _ 14000
T%‘ | 18750
. -

1 13000

. (C) Z N

[ (A) : _ : ]
RO OR TSP Wave (D) =.618 x Wave (B) at 13807 = 1 12ron
e 1 12250
jJuI 07 |aug [3ep  |Doct [Now [Dec [lan 02 |Feb Mar =
Source: CQG, Inc. @ 2007 All rights resemed warldwide, v, Cojo.com Tue Dec 04 2007 12:03:249

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



28 YMZT - Mini Dow Futures - 55 Multiplier, Dec 07, 15 Min, Primary Session E]@
0= 13344 : : :
H= 13354
Lo R s e 12600
LT 13288 A . Corrective Price
i : : Channel
30 ' : 13500
13400
L1L]
13286
13200
13100
: 1 13000
T e e e S 1 12000
L | I L S S S S S 1 12800
o : : : : .00 ]
S SO SRR RRUPPR 1 12700
L _Z . . . Dec . .:
E [27-11:20 [28-11:20 [28-11:20 [30-11:20 | 3-11:20 [ 4-11:20 L
Source: CQG, Inc. @ 2007 All rights resemed warldwide, v, Cojo.com Tue Dec 04 2007 12:01:16

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



4! YMZ7 - Mini Dow Futures - $5 Multiplier, Dec 07, 15 Min, Primary Session M=[<|
Taadd - - !

=IO
o mnn
—
[
]
tn
[y

12700

_Z . . . Dec . .:
| | [27-11:20 [28-11:20 [28-11:20 [30-11:20 | 3-11:20 [ 4-11:20 L
Source: CQG, Inc. @ 2007 All rights resemed warldwide, v, Cojo.com Tue Dec 04 2007 12:02:38

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

43



4! YMZ7 - Mini Dow Futures - $5 Multiplier, Dec 07, 15 Min, Primary Session M=[<|

0= 13501 :

H= 13530 :

L= 13424 : : : : :

L= 4R340 g T s T T s R 13700

A= +35R : : : : :

13600

1 13400
1 13300
1 13200
1 13100

_ 1 13000

_ .................................................................................................................................................................................................. _ 12900

- : : Dec : : : ]

|| [28-11:20 [30-11:20 | 3-11:20 [ 4-11:20 | 5-11:20[ 5-17:20

Source: CQG, Inc. @ 2007 All rights resemed warldwide, v, Cojo.com Thu Dec 06 2007 10:45:34

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



2 YMZT - Mini Dow Futures - $5 Multiplier, Dec 07, 30 Min, Primary Session E]@
O= 18801 e -
H= 13530 1 14200
L= 13424 : :
L= 13495. - - : - - - - C
_ﬂ.= +349 : @ ]
e —————©>> A L 14010, ——————— e 1 14000
- ' ~Wave C=Wave A at 14010 ' ' ®' : ]
:_ T T ................................ _ 12800
i e} 1
E Corrective Price Channél : ]
:_ .............................................................................. ......................................................................... ................................. _ 12600
i A : .
TR SN TPTTR 1] L) IRalRURURORT | JOOR. B | IS ................................... _ 12400
| I | |
_ .................................................................................................. B ................................... _ 12200
'_ p Long 5 YMZT at 13432 |
.......................................................................................... 'D nga_ 12000
Protective Stop - 13259 ]
_ ......................................................................................................................................................... ................................... _ 12800
EDEG . _:
Ee [27 [28 |29 [30 [03 (04 [05 06 [07 [10 [11-11:20 L

Source: CQG, Inc. @ 2007 All rights resemed warldwide, v, Cojo.com

Thu Dec 06 2007 10:49:57

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



2t! YMZT - Mini Dow Futures - $5 Multiplier Dec 07, 30 Min. Primary Session M=[<|
0= 13605 - -
H= 13688 14200
L= 13567
L= 13630e
A= +13 :
. . . . . 14010 14000
g ' Wave C = Wave A at 14010
: ' 4 13s00
L Corrective Price Channel THER
: _ . . : | 13600
| A |
i : 13500 ]
a . . -1 13400
: ji-”" E
B 1 13200
LangEYMZT at13432 : 1 1300
Protective Stop - 13500 1
_ 1 12800
_ EDEG .
] E [10-11. 20 =

Source: CQG, Inc. @ 2007 All rights resemed warldwide, v, Cojo.com

Fri Dec 07 2007 10:29:10

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

46



-

25 YMZT - Mini Dow Futures - 55 Multiplier, Dec 07, 30 Min, Primary Session
[0= 136058

H= 13688

L= 13567

L= 13674a

A= +h7 : : -

- R 14010 ————— e @ ............................... 14000
- Wave C=Wave Aat 14010 ' T @

_ ............................................................... .................................................................... @ ...................................... 4 13800

13673

e _ 19600
g | | | ? | | | 13500 ]

R i ,,IJ" .......................................................... .................................................. _ 13400
O | OO S ............................................................................ .................................................. _ 19200

A I Long5YMZ7at13432 1 13000

Protective Stop - 13500

Wl Exit on Close (EOC) 12/07/07 |

[ :DED . i
[F7— == Tes  le0 1oz 104 o5 106 107 10 11111 20 -
Source:; TG, Inc. @ 2007 All rights reserved worldwide. wintiy cog.com Fri Dec O7 2007 14:42:17

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



-

%42 YMZ7 - Mini Dow Futures - $5 Multiplier, Dec 07, 30 Min, Primary Session M=[<|

[0= 13605

H= 13690

L= 13567 :

L= 13650+ _ - . . .
4= +33 Profit - $5,450.00

- . . . g . 14010

" Wave C = Wave A at 14010

Corrective Price Channel

P T71 3650

f | - ~ 13500 13432 _

- . . -4 13400

- 1 13200

u Long 5 YMZT7 at 13432 : 1 12000

: Protective Stop - 13500° 1

f Exit on Close (EOC) 12/07/07 1 12800

_ Dec :

] 03 [10-11:20 =
Source: CQG, Inc. @ 2007 All rights resemed warldwide, v, Cojo.com Sat Dec 08 2007 16:22:590

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



-

2! YMZ7 - Mini Dow Futures - $5 Multiplier, Dec 07, Daily M=[<|

O= 13471 - . —
H= 1375& : : : 1
3= 4 14750
L= 13588a

A= +138

e qaBDD

Running Triangle
(B) '

IS SO ——— i 127ED
(€) . . ]

(A) . . .
OO 4 12r00
] [fug 07 [3ep |0t [Now [Dec [Jan 08 |Feb Mar lhpr =
Source: CQG, Inc. @ 2007 All rights resemed warldwide, v, Cojo.com Wed Dec 12 2007 11:24:02

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

49



25 YMHB - Mini Dow Futures - 55 Multiplier, Mar 08, 5 Min, Primary Session E]@
O= 13554 - . :

T4 B ii i i i i . 14000
L= 13554 1

L= 136858 7]

A= +152

- 13346 _ ]

_ N ................................ 19300

i Wave C=1382 x Wave A at 13346 : ]
S 0] 1 1z3700
e e S 1 13100
] [15:20 [17:20  [12-11:20 [13:20 [15:20 [17:20  [13-11:20 L
Source: CQG, Inc. @ 2007 All rights resemed warldwide, v, Cojo.com Wed Dec 12 2007 11:44:13

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



-

“+! YMHS - Mini Dow Futures - $5 Multiplier, Mar 08, 10 Min, Primary Session M=[<|

E|:|= 135ﬁ ................................ T T T _
H= 13590 g g g 1
L= 13449 e e R 41 13950
L= 13503
Eﬂ= 5 -B1 (D) ;.E ........................................... ............................................... ......................................... _ 13900

_ ........ H*'ﬂ:{ ...................... e .............................................. ............................................... ................................... e _ 13350

_ _ OO o G S é 19800
3 I Shﬂl‘t 5 YMHSB at 135213 £

: ........ ........................ \\ ........... { ....................................... ............................................... ......................................... _ 13750

Corrective F‘nr:e ;
_ ........ ....................... {:hannﬁi ................................................ ........................................... .......................................

- § § 13346

. WaveC=1.382x Wave Aat13346 ;
E e e e g G 13231

13250

SN ............................................... ............................................... ................................. (E) ' 12200
00 D —— IO - 13150

SR ............................................... ............................................... .............................................. ........................................ 13100

E_|11-11:2|:||15:2|:| [T2-11:20 [16:.20  |18-11.20 [16.20  |14-11.20 L
Source: CQG, Inc. @ 2007 All rights resemed warldwide, v, Cojo.com Thu Dec 13 2007 09:58:35

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



“+! YMHS - Mini Dow Futures - $5 Multiplier, Mar 08, 20 Min, Primary Session M=[<|

SO OO O OO PO ST O TP T O T SO OO OO T OO TSP PSR U TP STPUTTPTRORRRPRIN 14000
....................................... Protective Stop 13680 13900

Short5 YMHB éflt 13620
e 19800

. Corrective Price thannel
: 13700

E [10 [11 [12 [13 [14 [17 [18 [19-11:20 L

Source: CQG, Inc. @ 2007 All rights resemed warldwide, v, Cojo.com Thu Dec 13 2007 19:01:249

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

52



-

| [10 [11 [12 [12 [14 [17 [12 [19-11:20 L

25 YMHT - Mini Dow Futures - $5 Multiplier, Mar 08, 20 Min, Primary Session E]@
0= 135899 :
Do R e 14000
L= 13402 :
L= 13604 : . '
- Protective Stop - 13625
............................................................................ S 12900
Short 10 YMHS at 13560
........................................................................................................................................... 12800
.Corrective Price Channel
: 13700

Source:; SQAG, Inc. @ 2007 All rights resened worldwide, wwhw. cog.com FriDec 14 2007 09:36:31

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

53



28 YMHB - Mini Dow Futures - 55 Multiplier, Mar 08, 20 Min, Primary Session E]@
[o=" 13431 ;
H= TR e s

= 13343 :

13370e

Short 10 YMHS at 13560

. Corrective Price Channel

Waves ABC = Waves ABC at13079

13079
J [11 [12 [13 [14 [17 [18 [19-11:20 =
Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Man Dec 17 2007 09:41:349

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

54



%! YMHS - Mini Dow Futures - $5 Multiplier, Mar 08, 20 Min, Primary Session M=%
0= 13431 :
Rt e

L= 13297 :

L= 13314a

Short 10 YMHS at 13560

. Corrective Price Channel

Waves ABC = Waves ABC at13079

13079
J [11 [12 [13 [14 [17 [18 [19-11:20 =
Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Man Dec 17 2007 13:27:10

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



-

%! YMHS - Mini Dow Futures - $5 Multiplier, Mar 08, 20 Min, Primary Session M=%

N 1 7 14100
H= 13436 :
L= 1327h : : : :
= 13281
= T o P Prﬂflt $12 GDG Dﬂ .................................................... 14000
.............................................................................................................................................................. 12900
Short 10 YMHB at 13560
____________________________________________ Stﬂppedﬂutﬁﬁ?ﬂ 13800
. Corrective Price C_hannel

| OO ST ST 12700
.................................................................................................. 12600

13560 13560

________________ ___________________ ' _______________________ _____________________ _______________________ \% _____ mz\ _______________________ =

F"Waves ABC =618 x Waves ABC at13 3

- Waves ABC = Waves ABC at13079

e, e e S 12100
13079

E [11 [12 [13 [14 i1? [18 [12-11:20 L

Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Man Dec 17 2007 141336

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

56



MINI GOLD

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

57



-

%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=%
0= k=L : :

RS-+ S o =

=794

= 2042

= FRO . LT

L Nov : : : Dec : : :
J [2o |01 |05 [12 [15 |26 (03 [10 [17 [23-22:15
Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Tue Dec 18 2007 1117486

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

58



-

%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=]<

0= a8 . . . . . . . ] Q000
H= 2114 . . |
L= 7a46 : . |
L= 80415 .......................................... .
A= +40 : : 3
}.; .................... ; .................... ;. S { aa0n
. 2800
. 2400
. 2200
. 2000
{ 7ann
L ] FAEON
_Nov__ . e DEC . . . 2008
E (01 |05 [12 [15 |26 (03 [10 [17 |24 [31-22:15 =
Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Tue Dec 18 2007 11:19:36

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



25 YGGE - mini-sized Gold (e-CBOT), Feb 08, 240 Min E]@
0= 7996 . . . . . . . . . a00n
H= 3114 : | :
L= 7948 : | :
L= B0408 - - S R
:a= | +48 Buy 5 YGG8 at825.0 6) | f
:_ . .......... Protective Sfﬂp _?331 ................. R _ 2800

] 2500

e 2400

A 2200

] 2000

ﬂd} ......... ; S .{ Fa0n

L s FAEON
_ How . ] ] Lo . . ] 2003 |

E (01 |05 [12 [15 |26 (03 [10 [17 |24 [31-22:15 =

Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Tue Dec 18 2007 11:21:22

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



-

2 YGGO - mini-sized Gold {(e-CBOT), Feb 08, 240 Min

= Teos = e —— SR
H= 8114 : : ]
= TRAG ]
= B035a
= +43 : : ]
. o ... =00
8400
8200
2000
7800
7600
7400
SRR o R R R soos ]
| 05 [12 [19 |26 |03 [10 [17 |24 [31-22: 15 L

Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com

Tue Dec 18 2007 11:23.16

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

61



%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=%
0= Toon I BT
H= 2114 : : 1
L= 7946 ]
L= B03%
A= +47 : : 1
T L ] a/00
2400
2200
: 2000
: 7ann
: vE00
: 7400
- ;;_.. ..... o ; o .; . "Déq L .. ..... o ; o '32pDB" .; ;:
| (05 [12 [15 |26 (03 [10 [17 |24 [31-22:15 =
Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Tue Dec 18 2007 11:24:42

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



-

%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=

0= 7996
H= 2114 : : 1
L= FOAE L L .
L= a03zZe : : 1
A= A0 1 aa0n

2600

2400

2200

= 7ann

- vE00

A o o 1 7400

iﬁ;; o o ; o .;. .EDéé o ... ..... o ;. "fzpde" .; ;:

JIDE [12 [15 |26 (03 [10 [17 |24 [31-22:15 =
Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Tue Dec 18 2007 11:283:16

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



-

%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=%
= — e |
0= 2074 ]

H= 075 : : ]
L= 2= 2 L L .
L= 8017 e : : 1
_ﬂ= 40 L S 1 aa0n

2600

2400

2200

= 7ann
- vE00
L .................... ......... _ 7400
_— ..... o Deu: ..... o EDDE:_

J [12 [15 |26 (03 [10 [17 |24 [01 | 6-22:15 =
Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Thu Dec 20 2007 12:26:349

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=%
0= =oz0 : g
H= 2167 : : ]
L= aoo07 - - - - . S .
= 21478 : : 1

= HVIB 1 2200

2800

2400

2200

2000

7ann

vE00

_ ................ L .......... _ 7400
_— ..... Deu: ..... o EDDB ..... -__

J [12 [15 |26 (03 [10 [17 |24 [01 | 6-22:15 =

Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Fri Dec 21 2007 11:36:20

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=%

O= BI83 ]
H=  B286 : : | 900
L= 2178
L= 2280e
T é ................... é. B ..é a000
....................................... 2200
............... R f f 2600
| s400
....... ?lll@gﬁﬂ
2200
2000
7ann
1 7emn
_._.. ..... L ..........DEI:...... ..... .EIDDB. ..... ._
[ = B G BB Mo ik 54 101 ] 6.2z 18 -
Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Wed Dec 26 2007 11:01:54

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=]<

0= 8204 . . ]
H= 2438 - - ................... .......... _ q2a0
L= 3287 : : ]
-L: E??EA .......... W EW? 3=2618 x Wave 1 at858.1 - ..... {5} S _
L L D 5 ... 1 o9o00
;_ ............. Lﬂng 5 YGGE at BEE.ﬂ ............ ......... _S

23500

2600

2200
2000
7ann
R S ST 1 7e00
— : : : Dec : : 2008 :
E [12 [15 |26 (03 [10 [17 |24 [01 | 6-22:15 =
Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Fri Dec 28 2007 12:82:44

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=%
0= g451 ; : ]
H= 9470 - - - - - T S ] q2a0
L= 2364 : : 1
L; B-’:UJQB ........... Wave3=2618 x Wave1at858.1 . -~ 1
A 17 . : (5) ]
T S D 5 - - ] a000
:_ .............. L‘EH'IQ 5 Y{;Gg at8250 - - - - PR _
' : | aso0
| &so0
£ 5410
2200
2000
7ann
S o ] 7emn
S : : e D55 : : 2008 .
JJE [12 [15 |26 (03 [10 [17 |24 [0z | 6-22:15 =
Source:; CQAG, Inc. @ 2007 All rights resened worldwide, wwww cog.com Man Dec 31 2007 09:16:44

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



-

2 YGGO - mini-sized Gold {(e-CBOT), Feb 08, 240 Min

0= 8397

H= arR24 - - - ................... Lo _ q2a0

L= a3rg : : 1

"z E?S%"‘ """"" Wave 3=2:618 x Wave 1 at858.1 - . - - 6 ]

; .................. é ................... é ..... 5. ... ..é Q000

:_ ............. LUHQ'E'YGGQ at8250 - - - - PR _

: : | =800
aa00
2400
2200
2000
Fano

] TEOO

- : : e DEC : : 2008

J [12 [19 26 [0= [10 [17 [24 [0z | 6-22:15 «

Source:; CQG, Inc. @ 2008 All rights resened worldwide, wwww cog.com

YWed.Jan 02 2008 10:13:46

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

69



-

%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=]<

0= 8357 : :

H= aF31 - - T S q2a0

L= ga7o : :

e See Wave3=2618x Wave 1at8581 (o

_ ................. ................... ..... 5 a000

:_ ............ L‘EH'IQ 5 Y{;Gg at8250 - - - - ...........

: : 8800
2400
2200
2000
7ann

T o ] 7ewo

S : : e D55 : : 2008 —

J [12 [15 |26 (03 [10 [17 |24 [0z | 6-22:15 =

Source:; CQG, Inc. @ 2008 All rights resened worldwide, wwww cog.com WedJan 02 2003 11:23:349

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=]<

0= aa0Z : :

H= 8713

L= 2h64 : : 2200

L= 8611 : :

A= +8 Wave 3=2.618 x Wave 1 at858.1 - : - -~ -{5} -----

_ .................. ................... ..... 5 a000

L. L‘EH'IQ 5 Y{;Gg at8250 - - - - b

o PraECUuUvVeE olup -owde .......... 2200

‘ ) ‘“ 2400

i Db ______ | | | a200

o 2000

o 7ann

L é ................... é. o .é TEOOD

s . . . Dec . . 2008 ]

DE [12 [15 |26 (03 [10 [17 |24 [0z | 6-22:15 =
Source:; CQG, Inc. @ 2008 All rights resened worldwide, wwww cog.com Thu Jan 03 2008 09:52:59

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



-

%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=]<
Ir
0= BE03

H= 27946 5 E

L= T T L a200

L= 877 da : :

= +180 - - - - - - T T S

; ................. é ................... é ............ a000
2800
2400

; ...... f f f 4500
2000

A : f | 7s00

S S 1 7emo

- . . . Dec . . =008 N

E [12 [15 |26 (03 [10 [17 |24 [0z | 6-22:15 =

Source:; CQG, Inc. @ 2008 All rights resened worldwide, wwww cog.com Tue Jan 08 2008 09:46:12

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



-

%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=]<

0= =603 . _
H= 2834 : 3
L= 8603 - - 200
L= g822e
A= +188
Qo000
2800
2400
2200
2000
o — = i. o .é 7a00
A . 4
S S 1 7eoo
- . . . Dec . . =008 N
E [12 [15 |26 (03 [10 [17 |24 [0z | 6-22:15 =
Source:; CQG, Inc. @ 2008 All rights resened worldwide, wwww cog.com Tue Jan 08 2008 12:38:10

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=]<

0= ©c5a4 : :
H= 8944 : :
L= aram e e a200
L= 8790s : : (5)
-ﬁ= -13 - - - Lo StDppE‘dDut - ....... 5 .
L T T a000
:_ ............ L‘EH'IQ 5 Y{;Gg at8250 - - - - ..........
L Protective Stop -875.0 = = = S Y A
2800
2400
2200
2000
7ann
L é ................... é o .é TEOOD
e : : : Dec : : 2008 —
J [12 [15 |26 (03 [10 [17 |24 [0z | 6-22:15 =
Source:; CQG, Inc. @ 2008 All rights resened worldwide, wwww cog.com WedJan 09 2008 09:06:32

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



%t YGGS - mini-sized Gold {e-CBOT). Feb 08, 240 Min M=]<
Ir
0= 2834 : :
H= 2844 : :
L= aram e R tﬁj. o a200
L= 279%: . . .
i 1 Profit - $8,300.00 .. .. I 2
L é ................... é ........... a000
_ ............ L‘EH'IQ 5 Y{;Gg at8250 - - - - ..........
L Protective Stop-8750 . . kY .

: 8750 1
Loy . s .é 2600
] ﬂ : T B | {1 s
| Tt M 1 o IO 2200
- ARl e é o .é 2000
s — = .é o .é 7a00
L é ................... é o .é TEOOD
o . . . Dec . . =008 —
E [12 [15 |26 (03 [10 [17 |24 [0z | 6-22:15 =
Source:; CQG, Inc. @ 2008 All rights resened worldwide, wwww cog.com WedJan 09 2008 09:10:22

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy



SILVER

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

/6



B9 51AZ9 - Silver-Combined, Dec 09, 360 Min M=E3

0= 14820
H= 14645 : : :
L= 14545* : : :

-~ 16000

- 15500

- 15000

- 14500

-~ 14000

- 13500

- 13000

- 12500

18 [26 (01 [ [15 [ [2o|01 |06 [13 [20 27 (03 [10 [16-18; 00 «

Source: TG, Inc. @ 2009 All rights reserved woarldwide, wwaw.cgg.com Fri Aug 07 20089 11:09:56

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy 77



E SIAZ9 - Silver-Combined, Dec 09, 360 Min

Sell10 SlAZQ at 1405.0
e ABYOF(2) ]
: C ]
. -4 18000

1 14500

.4 14000

.1 12800

.1 12000

.1 12500

: 5 : 1

T T [ X = T

| 18 |26 [0 [ [15 |22 EEIREIGE [13 |20 |27 (03 [10 [16-18: 00 «
Source: CQAG, Inc. @ 2009 All rights reserved warldwide. wwnw. cgg.com Fri Aug 07 2009 11:16:32

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy 78



E SIAZ9 - Silver-Combined, Dec 09, 360 Min

14600
14720 : : : 1

JAGDI o o o o ] 16500
14425 : : :

e e ] 16000
Sell 10 SIAZ9 at 1405.0 :
-1 15500

. Short10SIAZ9 at14450  ®or@)... ...
Protective Stop - 1493.0 R ]

-1 14500

-1 14000
-1 13500
-4 13000

-4 12500

: 5 : ]
e Y OF [

| 18 |26 (1 (o8 [15 |22 [2o|01 |06 [13 (20 |27 (03 [10 [16-18:00 «

Source: CQAG, Inc. @ 2009 All rights reserved warldwide. wwnw. cgg.com Moan Aug 10 2008 09:22:59

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy 79



E SIAZ9 - Silver-Combined, Dec 09, 360 Min

14375
14510 : : 1
14450% : :

Sell 10 SIAZ9 at 1405.0 :
-1 15500

. Short10SIAZSat14dS0 ®or@)... ...
Protective Stop - 1493.0 - C ]

}%M L..1445.0 ... .1 14500

-1 13500
-4 13000

-4 12500

: 5 : ]
e Y @F [ ]

(26 (01 [E [15 EE EEIRRRGIE [13 [20 27 (03 [10 [16-18: 00 «

Source: CQAG, Inc. @ 2009 All rights reserved warldwide. wwnw. cgg.com Tue Aug 11 2009 11:02:33

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy 80



E SIAZ9 - Silver-Combined, Dec 09, 360 Min

- — 15500

Short10SIAZ9 at 14450 ‘®or@ ... ]

" l‘“ A445.0 .. ... 1 14500

.4 14000
-4 13500
.1 13000
m.% 12500

: 5 : ]
e A OF [

-4 1zooo

|26 [0 |03 [15 |22 [2g]01]o0a [13 |20 |27 (O3 [10 [17 [23-18:00 L

Source: CQAG, Inc. @ 2009 All rights reserved warldwide. wwnw. cgg.com Thu Aug 13 2009 09:15:59

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

81



AUSTRALIAN DOLLAR

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

82



E DAAMB - Australian Dollar-All Sessions, Jun 08, Daily

Mar ADT
15 |25 [EE: [10 [17 |24 |01 o7 [14 =
Source: CQG, Inc. @ 2008 All rights reserved worldwide, whiis' Cog.com Morn Apr 07 2008 11:10:22

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy 83



DAAMB - Australian Dollar-All Sessions, Jun 08, Daily

Sooo0
_I_J- Long 5 DAAM at 9180
J_ Stop -9080 8900
aa00
Mar ADT
18 |25 [EE! [10 [17 |24 |01 o7 [14 =
Source: CRG, Inc. @ 2008 All rights reserved worldwide, whai COg.com Mo Apr 07 2008 11:12:27

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy 84



E DAAMB - Australian Dollar-All Sessions, Jun 08, Daily

= +50 Wave 3=1.618 x Wave 1 at 9430
9500

Q400

m

9200

TR

2100

Qooo

p o]

o)

go0oo0

ae00

Mar APT
[1a |=5 o3 [10 17 |=4 [o1 o7 [14 |21 =

Source: CQG, Inc. @ 2008 All rights reserved worldwide, whiis' Cog.com Morn Apr 07 2008 11:145:28

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy 85



E DAAMB - Australian Dollar-All Sessions, Jun 08, Daily

= +az Wave 3=1.618 x Wave 1 at 9430
as00
02 310
9400
- B
o300

dHL

-I-J“I- | - -|--|"|_ -[ 9080 o

Long 5 DAAMS at 9180

2 Stop - 9080 8500
Cc
28200
Mar APRT
25 o3 [10 [17 |24 01 o7 [14 EE =
Source: CQG, Inc. @ 2008 All rights reserved worldwide, whiis' Cog.com Thu Apr10 20028 10:21:09

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy 86



E DAAMB - Australian Dollar-All Sessions, Jun 08, Daily

Wave 3=1618 x Wave 1 at 9430

m

9430

=

I
[

} t
L L 'I_ 2080
A i
Long 5 DAAMS at 9180
2 Stop -9080
Cc
Mar
|25 [EE! [10 [17 |24 [0 o7 [14 |21 |=5

Q500

Q400

9200

Q200

2100

Qooo

go0oo0

ae00

-

Source: CQG, Inc. @ 2008 All rights reserved worldwide, whiis' Cog.com

Morn Apr 14 2008 095312

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy

87




E DAAMB - Australian Dollar-All Sessions, Jun 08, Daily

Wave 3=1.618 x Wave 1 at 9430
2500

= {a}

9430
9400

(1L

Q300

| H
i [ H i I w{ — |
FOTH TR

Long 5 DAAMS at 9180

2 Stop -9170 2900
C
8200
Mar ART
5 03 [10 17 |24 01 o7 [14 |21 EE =
Source: CQG, Inc. @ 2008 All rights reserved worldwide, whiis' Cog.com Wed Apr 16 2008 11:39:30

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy 88



E DAAMB - Australian Dollar-All Sessions, Jun 08, Daily

Long 5 DAAMS at 9180

2 Stop -9170 2900
c
8200
Mar Apr LEW
[EE: [10 [17 EE! |01 o7 [14 |21 =2 |ot1 |os =
Source: CQG, Inc. @ 2008 All rights reserved worldwide, whiis' Cog.com Morn Apr 21 2008 10:02:29

The Wave Principle Applied — © 2010 Elliott Wave International — Jeffrey W. Kennedy 89



E DAAMB - Australian Dollar-All Sessions, Jun 08, Daily

Wave 3=1.618 x Wave 1 at 9430
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Long 5 DAAMS at 9180

2 Stop -9230 2000
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- 5813 Profit - $8,700.00

Wave 3=1.618 x Wave 1 at 9430 Exit 9354 3
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