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1. Getting Started

Video available:

Getting Started with VSA System
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We recommend following these steps to quickly get started:

1. Download and install the indicators in Metatrader 4, following these instructions
in the guide

Downloading

¥ou can download the setup file and also a3 manual installation ZIF file here:
http: /fwww.analyticaltrader.com/download/download demo.php?v=e87c8445

Installing

The indicators should be installed to Metatrader's data folder. You can check the following page for a detailed guide.

How to Install: http://www.analvticaltrader.com/products/how-to-install-our-indicators/

1 Email received after the purchase
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https://youtu.be/IMF-47hGzOc

2. Activate the indicators ‘AT-VSA’, ‘AT-Congestions’ and ‘AT-Reversals’ by
inserting the user key in the indicator inputs (first setting)

About Common Inputs  Dependencies Colors  Visualization

Variable

Value 2

|ah

123
ab
123
123
123
ab
123
123
123
123

123

Called by Expert Advisor? ffor developers only) No
SIGNALS MODULE e

History

Activate minor signals

Show Multtimeframe Signals
BACKGROUMND MODULE

Show Background

Show Multitimeframe Background
Set BG on top

Set BG on left

Background Period

L:j Font Color

L,:j Wery Background Strong Color
L,:j Strong Background Color

L:j Wery Weak Background Color
L:j Weak Background Color

L,:j Meutral Background Caolor

b

]

b

[

ab

ALERTS MODULE
Email Configuration 1
Email Configuration 2

3. Open the charts (example
trade in

Open the navigator

500
Yes
Yes

Yes
No
Yes
No ‘
200
W 21.21.255
M ForestGreen
ComflowerBlue
M FireBrick
DarkGoldenrod
Gray
To configure the email option Load

go to Tools = Options = Email w Save

Cancelar Fleset

: EURUSD H1, EURUSD M15, USDCHF D1) you wish to

View Insert Charts Toels Window Help
Eh- | & S ), hﬁ,NewOrder & G@AdtoTrading 515, [0 | | & S R ([ [k ‘LE" O- 2-

Vo T M1 M5 MIE M30 | HI H4 D1 Wi MM
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5. Run ‘AT- START HERE’ to apply the default template to all the loaded charts.
Alerts will now automatically show for any opened chart.

File  View Inset Charts Tools Window Help
- - $ Sy ] [ | GuNewOrder § G AutoTrading 511 [ 1 |@& Q FE||I» [k |G- O- B-

kA -1 — @ E A T Yr|im M5 MIS M HI Hé DIWi MM

Mavigator x
| & FxCMMmT4
@ Accounts
'? Indicators
‘% Expert Advisors

3. Drag 'AT- START

-5 Serps - HERE' under Scripts,
‘ to any chart

[ e EX3mipnle
; AT- START HERE

I = Ay
iy PeriodConverter

6. Check the trading strategy in this guide as you get alerts
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2. Guide Overview

This is a user guide for Analytical Trader’s VSA users that aims to:

1. Explain the purpose and technical functionalities of each indicator in the
package:
a. The meaning of signals, colors, and settings
b. What each indicator tells us, and how each one of them is integrated in
the trading system

2. Give an overview of VSA methodology in a clear way:
a. Explain the logic behind this method
b. Accumulation/distribution
c. How to use the indicators to read the market

3. Explain the VSA Trading System:
a. When to enter
b. How to manage trades
c. Avoiding pitfalls
d. Signals frequency, winrate, statistics

2.1 DEMO OR FULL VERSION?

This guide was thought for both the DEMO and FULL users. In the DEMO version, you
can trade by following the guidelines of each setup. In the FULL version, the Alert
System will instead look for the setups automatically.
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2.2 SUGGESTIONS TO APPROACHING THE GUIDE

We are aware that the guide can be extensive, but that’s because it includes every
minor technical detail. We recommend trying out the indicators first, in a few charts,
and consult the guide to progressively understand the different indicators and alerts.

2.3 WHAT TO EXPECT FROM THIS SYSTEM?

VSA (volume spread analysis) looks for entirely different patterns than most trading
systems, and that’s why it can provide leading indications of market reversals, and
hence, timely alerts. It's a comprehensive system based on sound, tested rules, which
aim for a profitability in the long-term, covering both trade setups and how to
manage/close positions, with favorable risk to rewards and winning rates.
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3. Brief VSA Methodology

VSA (Volume Spread Analysis) is a proven set of techniques of analyzing financial
markets. First developed by Richard D. Wyckoff, one of the most successful Wall Street
traders of all time, in the 1900s, and perfected by Tom Williams, during the time he was
a syndicate trader for 15 years based in London in the 1960s-1970s. Other very
successful Wall Street traders like William O’Neill use it as well. It’s based on supply and
demand, which governs any market, and not anything else: no technical indicators, no
price patterns, just pure price and volume action.

Any business where there is money to be made has professionals: Art has professional
traders, poker has professional players, betting has professional betters, and financial
markets have professional traders. Being successful in the markets is all about
following the footsteps of the ‘sharks’ of this game: market operators, pit traders,
market-makers, syndicate traders and top professional traders. The purpose of VSA
analysis is to show you what the professionals, also named ‘smart money’, are doing, to
profit with that knowledge.

11 Copyright © 2017 www.AnalyticalTrader.com
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3.1 HOW DO PROFESSIONAL TRADERS REALLY TRADE?

Consider yourself in the seat of a professional trader, with a large capital pool: you are
long on a given stock, in a very large position (the same logic applies to currencies and
commodities, stocks are used in the example to simplify). Now, because the analysis you
did tells you should close positions, how will you do it? If you sell all the shares you have
in a single order, that will cause panic in the market and the prices will depress, rapidly
going against you.

A smarter way of doing it is to sell, say, 5% of all the shares you own at a given period of
time, and repeat it until you sold everything. That way you won’t cause a panic in the
market, and you have more chances of selling the shares at a more interesting price!
This is called distribution, also named institutional selling, whereas the reverse (timely

12 Copyright © 2017 www.AnalyticalTrader.com



buying) is called accumulation. And when is the best time to do this? Well, since you
want to sell the most amounts of shares in the least amount of time, without putting
the price against you, the best time to do it is when the public is buying, since they will
absorb all the supply. Note that in forex accumulation and distribution happen at a
much faster pace, since these are very liquid markets. Nonetheless, VSA applies just as
well and you can see when exactly when it happens.

One really fast way to check this: open up any random chart with volume, zoom out,
and check the volumes (real or tick volume for forex, both work) on the bottoms and
tops. You’ll notice the volumes are unusually high at these turns: and there you have
your accumulation and distribution.

3.2 SO HOW DO WE DETECT WHAT THE SMART MONEY IS DOING, AND HOW CAN
WE PROFIT FROM IT?

Well one thing about professional traders, is that they usually have a lot of money to
invest, otherwise they wouldn’t be making a living out of the markets. Sure there are
not-so-rich starting professional traders, but the mature ones are and those are the
ones you want to be keeping the track of anyway — so following volume is essential to
see their activity! High volume (high institutional activity) and low volume (low
institutional activity) are very important signals which can tell you what the big boys are
doing. You can also detect their activity in the spread (High — Low) and closing of the
bars. You won’t need to do any classical technical analysis or fundamental analysis,
since that has already been done: you just have to follow their footsteps!
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4. Installation Guide

1. In Metatrader 4, go to File -> Open Data Folder -> And copy the data folder’s
location.

2. Inside the downloaded ZIP file, open the “AT-VSASystem-Setup.exe” file.

3. Follow through the Installation Wizard, and when it asks the folder where to
install to, paste the data folder’s location copied above

4. Continue through Installation Wizard

5. Return to your Metatrader 4. The indicators should appear under Indicators after
refreshing

Setup Video available: Click here to watch in Youtube

How To Install Our Indicators

DLL Imports' is
checked
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https://www.youtube.com/watch?v=18Tv0utQ4OE
https://www.youtube.com/watch?v=18Tv0utQ4OE

4.1 TROUBLESHOOTING INSTALLATION

If you couldn’t get the indicators to run, kindly check our troubleshooting page for the
most common issues, or contact us directly through the website.
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https://www.analyticaltrader.com/demo-setup-troubleshoot/

5. VSA Indicator

The VSA indicator (‘AT-VSA’) has 2 main functions:

1. Identify supply/demand signs in the chart
2. ldentify the market background, based on supply/demand and trend

o Multi-timeframe e @kgruund EEEEEEN :D T
background JJ o
o gt *'ﬁ ] o
N AT -
'DK TT*“J 071540
o [ -

ik ﬂ , Supply/demand
HT”DI N D ll ﬁ] ‘H l signals 0.71520
IH][F**. * < 0.71380
Analytical Trader analyticatrader.com ::j:

21 Feb 2017 21 Feb 11:00 21 Feb 1900 22 Feb 03:00 22 Feb 1100 22 Feb 1%:00 23 Feb 03:00 23 Feb 11:00 23 Feb 19:00 24 Feb 03:00 24 Feb 1100 24 Feb 19:00

2 VSA Indicator

Video available: Click here to watch in Youtube
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https://www.youtube.com/watch?v=hJ3F-VjoSNg
https://www.youtube.com/watch?v=hJ3F-VjoSNg

Volume Spread Analysis Indicator

5.1 SuPPLY/DEMAND SIGNS

VSA identifies various supply/demand signs based on the candles price and volume
formation. These are candles that show a high institutional traders activity, and so, they
are essential to decide when to trade.

Multi-timeframe

The VSA signals are taken from 3 different timeframes:
1. Current timeframe — drawn as a dot @

2. Above timeframe — drawn as a circle O

3. 2-Above timeframe — drawn as a square .

17 Copyright © 2017 www.AnalyticalTrader.com


https://www.youtube.com/watch?v=hJ3F-VjoSNg

The above timeframe’s signals also take the current timeframe into account, to keep
them as reliable as possible in signaling a market reversal. This means that they may not
show up in the same places as in the above timeframe chart.

5.2 COLORS

Each signal’s color has a different meaning:

STRONG WEAK
B Major Demand B Major Supply
B Demand B Supply
I Minor Demand B Minor Supply
I No Supply B No Demand

» Strong signals always appear below candles, while weak signals always appear
above candles.

» Current timeframe, and multi-timeframe signals use the same color scheme

How to use?

The signs should not be traded directly. They should be used with the background and
short-term trend as explained ahead.

18 Copyright © 2017 www.AnalyticalTrader.com



5.3 MARKET BACKGROUND
The market background analyzes two factors to determine whether the market is strong,
weak, or neutral:

1. Supply/demand signs present in the chart

2. Market trend

The background period, set as 200 as default, sets the number of bars to look back, for
both of these factors. This is an appropriate period for this trading system.

Multi-timeframe

The background is shown in multiple timeframes in the top-right corner of the chart:

M1 M5 M15 M3 Hi1 H4 D1 Wi1MH1

Background @ = = = B 2 = = = r 1.00540

- 100850

2 Multi-timeframe Background

Colors and meaning

B \/cry strong B \/ery weak B Neutral
I Strong I \\eak
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v" Avery strong background gives more confidence in a long trade than just a strong
or neutral background. This is measured by the trend and strength of recent
demand signs

How to use?

The background should be used as a filter. Generally:
1. When the background is very strong/strong, look for long positions
2. When the background is very weak/weak, look for short positions
3. When the background is neutral, stay on the sidelines

4. If the upper timeframe’s background is in line with the current timeframe’s
background, it’s more likely to be a strong market

5. In the full version, the alert system takes the background into account before
sending out an alert.

5.4 ALERTS

VSA indicator implements standalone alerts that trigger when there is a VSA signal. It
has the option to filter these alerts with the background. Additionally it has the options:

» Send alert by e-mail

» Send alert by push notification

To activate these alerts, set the below settings to ‘Yes’:
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Variable Value o
_glgj SMSConfiguration To configure the SM5 option

_glgj SMSConfiguration2 Go to Tools > Options > Motifications

'Ei' Activate Signals alerts Yes

™1 Filter Signal alerts using background

[E:ﬂ Send alert by e-mail Mo

[Eaj Send push notification Mo

23| Write alert in chart Mo

_g«hlj Alet=By Type Unselect the signals types that you dont w...
[Eaj Alet Major Supphy/Demand Signals fes

[Eaj Alert Supply/Demand Signals Yes »

3 Activating Alerts in VSA

= |n the full version, these alerts are deactivated as default, since ‘Alert System’
indicator includes this type of alert, with suggested stop-loss and take-profit
levels.

5.5 SETTINGS

The settings allow to change the look-back period of the indicator, change the
background period, to set the alerts, and to customize colors. You can find their use
below:

General

Product Registration Key — Insert your user key

Called by Expert Advisor? — If calling VSA from an expert/indicator, choose the option
‘Yes’. That will prevent conflicts with drawn objects (background). Leave ‘No’ when
using the indicator normally in the chart.
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Signals Module
History — Number of bars to be drawn in the chart

Activate minor signals — Set to 'Yes' to draw minor VSA signals

Show Multitimeframe Signals — Set to 'Yes' to show MTF VSA signals

Background Module
Show Background — Set to 'Yes' to show the background in the chart

Show Multitimeframe Background — Set to 'Yes' to show the background in every
timeframe

Top & Left — Choose the background corner with these settings
Background Period — Number of bars to be used in the background calculation

COLORS — In the below settings you can choose the colors of each background type,
along with the font color

Alerts Module
Activate Signals alerts — When set to 'Yes', VSA will alert of any VSA signal that appears

Filter Signal alerts using background — When set to 'Yes', strong signals will only be
alerted when the background is strong, and vice-versa for weak signals. When the
background is neutral, it won’t alert of any signal

Send alert by e-mail — Send alerts by email

Send push notification — Send alerts by push notification

Write alert in chart — Each alert will be written in the top-left corner of the chart
Alert Major Supply/Demand signals — Set or unset the alerts for these signals
Alert Supply/Demand signals — Set or unset the alerts for these signals

Alert One Timeframe Above Signals — Set or unset the alerts for these signals
Alert Two Timeframe Above Signals — Set or unset the alerts for these signals

Alert Minor Signals — Set or unset the alerts for these signals
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Other settings

Set to 'Yes' to set GMT offset — If setting GMT offset manually, set this setting to
'Yes'. It’s not necessary to set GMT offset manually if no warning message appears on
the chart. The indicator automatically detects it and saves it for further use.

Set your broker’s GMT offset — If setting GMT offset manually, set your broker’s GMT
offset here

Check for updates automatically — If set to 'Yes', the indicator will automatically check
and notify when there is a new update

Reset data file — If set to 'Yes', the data file with the signals will be deleted. Set to 'Yes'
only if suggested by the support

Check for too many loaded bars (performance) — If set to ‘Yes’, VSA will show a warning
when too many loaded bars are hindering performance (memory usage)

Using Renko/special chart — Set to ‘Yes’ in case you are using VSA on a renko or other
type of chart. VSA is supported on historical (non-updating) Renko charts.
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6. Advanced Volumes / Color Bars

Advanced Volumes (‘AT-AdvancedVolumes’) is an indicator that plots the volumes
histogram, and categorizes them into different types. It plots an average for the
London/New York and Tokyo’s sessions to use as benchmark.

AT Advanced Wolemes g750 6304 14860

Volumes o Session dverage

N e a1

22 Feb 2017 22 Feb 12:00 :11 Feb 20:00 :13 Feb 000 23 Feb 12:00 23 Feb 20000 :14 Feb 04:00 24 Feb 12:00

4 Advanced Volumes Indicator

Color Bars (‘AT-ColorBars’) paints the chart’s candles/bars to highlight these same
volumes, for an easier visualization.

! FPLSD'HI e ———
l?“”m'ﬂ*'!ﬂ**?|¢uu

'Hiﬁ*

4.-&&”

Anahgtical Trader anahyticattrader.com

5 Color Bars Indicator

Both indicators highlight the same bars — Color Bars just doesn’t draw the ‘regular
volumes’ bars as default in the price chart, hence the missing blue bars in the price chart.
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6.1 TYPES OF VOLUME AND THEIR MEANING

The volume type bars are more context-dependent than the VSA signs, and that’s the
major difference between VSA and Advanced Volumes/Color Bars. A test or low volume
bar can mean different things, depending on where they appear. This indicator can
show supply/demand signs when VSA doesn’t, and vice-versa, and so, it’s good to keep
track of both.

I churn

A churn is a narrow range bar with high volume.

Bars like this often denote supply as the smart money |I| |
prevents the price from moving further by dumping sell
orders into the market — that’s why it has a narrow range and Tl
high volume (vice-versa for demand patterns, after a market |

downtrend).

Due to this, churns often show up before market corrections and significant trend
changes.

v These are more significant if the market is making new highs or lows, so that the
high volume doesn’t come from locked-in traders waiting to get out at a profit or
break-even in a former support/resistance.

B Upthrust/Downthrust

Upthrusts are bars which, at the right place, can be a confirmation of weakness in the
market (vice-versa for downthrusts, in a market bottom).

They’re maneuvers to get stop-losses and stop orders, as well as to test the
supply/demand in a given price level. They have more meaning when they appear:

25 Copyright © 2017 www.AnalyticalTrader.com



» Near a support/resistance
» Near a price area where there was previous supply/demand

» On new highs/lows in the market

I High Volume

These bars signal that the volume is significantly higher than the session’s average.

» If the market is rising and there is high volume, with no further price progress, it
shows supply. Vice-versa for falling markets

» A wide range bar, closing on the highs, with high volume, shows demand

These bars are important to prevent risky trades, and to close trades, as we will see
ahead.

[ 1

Low volume bars show a temporary lack of demand or supply in the market. These are
often good long (short) entry spots after significant demand (supply) has been seen.
When breaking out a support/resistance, it’s important that the volumes are average to
high, and so, these bars in those areas signal a likely reversal.
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6 Low volume bars on new highs

I Supply Test

A ‘supply test’ is a bar that tests the market for supply. This happens by taking the
market to lower prices, usually to a demand/high volume area.

Low volume and a quick reaction to the upside means that there is likely no supply left,
otherwise the volume would have fired when prices were getting to a lower point (by
long traders closing in their positions, or traders shorting on a breakout).

A supply test happens near a significant level:

1. Previous demand in the market (VSA demand signs)
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2. High volume area (red bars)

3. Support or up trendline
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7 Supply test

On the other hand, when you don’t see a quick up reaction after a ‘supply test’, you can
expect lower prices, and likely, further testing in lower prices.
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8 No reaction after bullish test shows weakness
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B Demand Test

A ‘demand test’ is the exact opposite of ‘supply test’. It tests for demand, by taking
prices higher. You would expect to see a quick down reaction if the market is weak,
otherwise higher prices are to be expected.
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9 Successful Demand Test
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6.2 How 10 USE?

Advanced Volumes/Color Bars is used to time positions closing and opening. After
strong indications, and failing to enter when the alert appears, you could still enter in a:

» Low volume down bar
» Down churn

» ‘Downthrust’
>

Supply test with its high broken in the next 3 bars

Closing the position

You should exit after 2 or more weak signals, when holding a long position. These could
be for instance, a churn and a low volume up bar, or an upthrust and a churn. As an
exception, a ‘failed test’ (failure to rally between 4-7 bars) is a sufficient reason to close
a trade.

VSA and supports/resistances also play a role when closing a trade. This is discussed
ahead in the trading section.
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6.3 SETTINGS

In Advanced Volumes settings, you can set alerts for each of these bars, change moving
average period, and customize the colors. ‘Color Bars’ settings are similar.

General settings
Product Registration Key — Enter your user key here

Set to 'Yes' to set GMT Offset — Set to 'Yes' to set GMT offset manually. It’s not
necessary to set GMT offset manually if no warning message appears on the chart. The
indicator automatically detects it and saves it for further use.

Set your broker’s GMT Offset — If the above setting is 'Yes', the value inserted here
should be your broker’s offset. It's not necessary unless there is an error retrieving
automatically.

History — Number of bars to calculate the volumes for

Moving Average Period — Period of the volumes moving average. For the H4 timeframe
and above, it should be set to 20, due to a higher variability in volumes on high
timeframes. Otherwise, 50 is a good value.

Check for updates automatically — Set to 'Yes' for the indicator to check and notify of
updates automatically

Alerts Module
Low Volume Alert — Set to 'Yes' to alert of low volume bars

High Volume Alert — Set to 'Yes' to alert of high volume bars
Churn Alert — Set to 'Yes' to alert of churn bars

Test Alert — Set to 'Yes' to alert of test bars

Thrust Alert — Set to 'Yes' to alert of thrust bars

Email Alerts — Set to 'Yes' to email alerts. In Metatrader, go to Tools > Options > Email
tab to configure it
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Push Notification Alerts — Set to 'Yes' to send alerts to your Smartphone. In Metatrader,
go to Tools > Options > Notifications tab to configure it
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7. Alert System

Alert System (‘AT-AlertSystem’) is a multi-functions indicator that draws
supports/resistances, dynamic trend, and alerts of various VSA setups.

Alert System is limited to the FULL version (unavailable on demo).
EURUSD,M15 1.35618 1.36618 1.36615 136618 =
. . , Alerts are o
SEBEITADIEIET | StOp-10SS | © ve | cp
active
1.36835
]
——————————————— — — — — h
Dynamic m I 136835
Trend | ik ”T b 136785
EXEC‘Ut'O” Resistance -
. n price (mid-term)
Y L3ecss
i ﬂ
1 s Sl ! Move to | e— 36615
n break-even ‘ w\ 1.36585
Alert explanatory 136535
window L
(minimized)
Take-profit |=————. 136435
L 1,36385
RESISTANCE NBRRBY M15 [ X L35335
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10 Alert example in Alert System. Shows suggested SL, TP and an aiding text.

» Tolearn in detail what each alert means, kindly check the section ‘Trading with
VSA Package’.
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7.1 ALERTS

Alert System’s alerts look for various factors, such as supply/demand, background,
short-term trend and price action. They greatly ease the trader’s work by scanning for
the alerts automatically, while maintaining usefulness by showing alerts with
profitability and a good frequency. They can be optionally sent by email and/or push
notification for convenience.

The indicator alerts of different trading setups. They are:

1.
2.

Supply/Demand + Background Alert
Dynamic Trend Alert
Support/Resistance Nearby Alert
Support/Resistance Breakout Alert
Congestion Zone Nearby Alert

Congestion Breakout Alert

Each type of alert has an optimized stop-loss and take-profit, and an explanatory
description on the most important factors to look out for.

Alerts are sent to your Metatrader platform, by email and by push notification,
optionally.
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Activating Alerts

The alerts are scanned while the indicator is inserted in a given chart. They work for
every timeframe above (and including) 5 minutes, though an adaptation to higher
timeframes will be discussed ahead in the guide.

® You should insert the Alert System indicator in the pairs and timeframes you wish
to trade

The alerts are activated automatically, and they will remain active whether there are
other indicators in the chart or not.

Stop-loss, TP1 and TP2
Each alert shows a stop-loss, TP1 and TP2 points:

Take-profit 1 (TP1) — When the price reaches this level, you should move your stop-loss
to break-even, or to close half the trade for some alerts.

Take-profit 2 (TP2) — You should set the take-profit in this level when you open the
trade.

Stop-loss (SL) — You should set the stop-loss here in most cases. The only exception is
when there is a support nearby, in which case you should set the stop-loss below it
instead (vice-versa for resistances).

Refer to the ‘Trading with VSA System’ section to learn more about each alert.
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Locking Alert
Once you receive an alert on your platform, you’ll be able to lock it. Locking an alert
assures:

1. That it won’t be replaced by a new alert
2. You will receive the exit warnings accordingly

TIP: When tracking or trading on the last alert, make sure to lock it!

To lock an alert, simply click ‘L’ button in the top-right corner of your chart:

[
119310
m i 119158

w EURUSD,H1 1,18581 1.15022 1.18564 1.185984

Click to lock the
last alert

Analytical Trader #halyticaltrader.com
1.18060
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A
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37 Copyright © 2017 www.AnalyticalTrader.com




Once locked, the button will show up as red and new alerts will be disabled (until the
current alert is unlocked again):
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7.2 EXIT WARNINGS

Exit warnings show up when there is a potential exit signal (i.e. a signal to close the
trade). They are:

Wide bar + high volume Warning
Time-based Warning

VSA signal Warning

SR Breakout Warning

Weak Action Warning

vk wn e

Below you can read a brief description of each, and how it shows in the chart. For more

information on how to use each warning, refer to ‘Trading with VSA System’ section.
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Note: Exit Warnings will only show up when there is an active alert (i.e. stop-loss and take-
profit weren’t yet hit)

Symbols and Colors

Close Long (above candles) | Close Short (below candles)
Wide bar + high volume *
Time-based * *
VSA signal *
SR Breakout *
Weak Action * *

On the chart, by hovering the mouse over each symbol you’ll also be able to see what it
means.

Wide bar + high volume Warning

This warning appears when there is a wide down bar, with high volume, after a long
alert (vice-versa for short alerts). It’s a sign of supply that many times precedes a
downturn.

Time-based Warning

Warning that shows when 20 bars have passed since the alert, without hitting the target.
If the price isn’t moving in your direction, and it’s not even close to it, it’s usually a good
idea to close the trade.
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VSA Signal Warning

This warning shows when there is a supply VSA signal after a long alert, or vice-versa.

SR Breakout Warning

Support/Resistance Breakout warning is set off when an important support is broken
(for a long alert). It’s a sign that your trade might be at risk of turning into a loser pretty
quickly.

Weak Action

After a long alert, this warning shows up either when:

1. There is a successful bearish test
2. There is a failed bullish test

In any of the cases, it’s a solid sign to close your position.

7.3 SUPPORTS/RESISTANCES

‘Alert System’ automatically draws supports/resistances (from short-term to long-term).

These are old lows/highs in the market, which are zones with significant order clusters.
This makes it a prone area for stop-loss hunting on fake-out movements, and entices
traders to play for the break-out or the reversal. Due to this increased liquidity, it’s
profitable for large traders, many of whom have access to the order book, to come in.

Supports/resistances are categorized in:

» Short-term - - - (Dotted line)

40 Copyright © 2017 www.AnalyticalTrader.com



» Medium-term ——— (Dashed line)

» Long-term = (Solid line)

Supports/Resistances Colors

- Support -esistance

7.4 DYNAMIC TREND

This is a short-term trend indicator drawn by Alert System, that smooth out prices and
pinpoints the trend by color. This is nothing like a simple or exponential moving average
— Dynamic Trend has a low lag, and it’s still smooth unlike the exponential average. It’s
used as filter to confirm strength or weakness by VSA signals and the background.

The most important setting indicator is the period. It's the amount of bars it will take for
the calculation — a low value will mean it’ll be more sensitive, and it will signal shorter
trends. The default period, 15, is the ideal period for this trading system, as it captures
the ‘medium-term’ trends.

Dynamic Trend Colors

- Uptrend - Downtrend Trend Changing
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11 Alert System draws Dynamic Trend and Supports/Resistances
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7.5 SETTINGS

Product Registration Key — Enter your user key here

Called by Expert Advisor? — If calling Alert System from an expert/indicator, choose the
option ‘Yes’. Leave ‘No’ when using the indicator normally in the chart.

General Settings
Alerts Activated — Set to 'Yes' to activate alerts

Alert when Price reaches BE/TP Level — If 'Yes', the indicator will alert when price
reaches to the break-even/take-profit level

Email alert — Send alerts by email

Push Notification alert — Send alerts to smartphone

Text in chart on Alert — Show alerts on the chart

Show Alert window — Show explanation window of alert

Alert window’s corner — Corner for alert description window to appear
Panel Font — Font style of the window’s text

Panel Font Size — Font size of the window’s text

Module VSA Signals
Activate VSA with Background Alerts — Activates alerts of VSA Signal + Background

Max price change in ATR’s to activate this alert — When there is a VSA signal, price
cannot move more than this number in average true range’s in order for the alert to
activate

Module Dynamic Trend
Draw Dynamic Trend — Draws dynamic trend
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Activate Dynamic Trend Alerts — Activates dynamic trend change alerts, using
background and other factors as filter

Dynamic Trend Period — choose dynamic trend period to use

Max distance from VSA signal — For the alert to activate, price must be within this
number of average true range’s from the VSA signal’s close

Module Supports/Resistances
Draw long-term S/Rs — Choose 'Yes' to draw long-term supports/resistances

Draw medium-term S/Rs — Choose 'Yes' to draw mid-term supports/resistances
Draw short-term S/Rs — Choose 'Yes' to draw short-term supports/resistances

Activate long-term S/Rs Nearby Alerts — If 'Yes', it will alert of nearby
supports/resistances, using background and other factors as filter

Max distance from long-term S/R to activate alert (ATR’s) — Maximum distance in
average true range’s from the S/R for the alert to be activated

Activate long-term S/Rs Breakout Alerts — If 'Yes', it will alert of supports/resistances
breakouts, using background and other factors as filter

Max distance from long-term S/R to activate breakout alert (ATR’s) — Maximum
distance in average true range’s from the S/R for the alert to be activated

Module Congestions
Activate Congestions Nearby Alerts — Choose ‘Yes’ to activate congestions nearby alerts

Max distance from CZ to activate alert (ATR’s) — Maximum distance from price to
congestion zone for the alert to be activated

Max distance for stop-order (ATR’s) - Maximum distance from stop-order price to
congestion zone for the alert to be activated

Activate Congestions Breakout Alerts — Choose ‘Yes’ to activate congestions breakout
alerts

Max distance from CZ to activate breakout alert (ATR’s) - Maximum distance from price
to congestion zone for the alert to be activated
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Module Exit Warnings
Activate ‘Wide up/Down bars’ Exit Warning — Choose ‘Yes’ to activate this exit warning
(more info on exit warnings section)

Activate ‘Time-based’ Exit Warning — Choose ‘Yes’ to activate this exit warning (more
info on exit warnings section)

Activate ‘VSA’ Exit Warning — Choose ‘Yes’ to activate this exit warning (more info on
exit warnings section)

Activate ‘SR Breakout’ Exit Warning — Choose ‘Yes’ to activate this exit warning (more
info on exit warnings section)

Activate ‘Weak Action’ Exit Warning — Choose ‘Yes’ to activate this exit warning (more
info on exit warnings section)

Module Colors and Styles
Bullish alerts description font color — Color for bullish alert

Bearish alerts description font color — Color for bearish alert
Resistance line color — Color for drawn resistances
Support line color — Color for drawn supports

S/R Lines Styles and colors — Choose your preferred style and color for each
support/resistance line

Note: The colors for the dynamic trend and SL/BE/TP dots are set in the ‘Colors’ tab.

Others

Set to 'Yes' to set GMT offset — If setting GMT offset manually, set this setting to
'Yes'. It’s not necessary to set GMT offset manually if no warning message appears on
the chart. The indicator automatically detects it and saves it for further use.
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Set your broker’s GMT offset — If setting GMT offset manually, set your broker’s GMT
offset here

Check for updates automatically — Automatically checks and notifies of new updates, if
set to 'Yes'

Check for too many loaded bars (performance) — If set to ‘Yes’, it will alert if the
number of loaded bars are hindering performance (memory usage)
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8. Available Templates

The VSA system brings various templates tailored for specific needs. Below you can find
what each one of them includes, and their uses. Note that all the templates include both
light and dark variations as color schemes.

To find and insert templates in Metatrader, go to Charts > Template, or search for the
templates icon in the top toolbar.

8.1 ‘AT CONGESTIONS ONLY’

It includes AT-Congestions indicator only, with the default settings. Use it if you want to
test anything specific having to do with this indicator.

8.2 ‘AT ALERTS’

This is the standard template to look for setups. It includes:

Alert System (limited to the full version)
VSA

Color Bars

Spreads

Congestions

Advanced Volumes

News

YVVVVVYVYY

You will want to use this one when looking for opportunities in the market.
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This template should be used either when:

1. There was an alert that you have missed, and you are now looking for another
entry opportunity
2. Managing an open trade

It includes:

VSA

Congestions (just zones)
Reversals

Color Bars

Advanced Volumes
Spreads
Supports/Resistances
Dynamic Trend

News

YVVVVVVYYVYY

8.3 ‘AT REVERSALS ONLY’

It includes AT-Reversals indicator with a Dynamic Trend of period 250. Use it if you want
to test anything specific having to do with this system (check Reversals manual for more
information).

8.5 ‘AT VSA NO ALERTS’
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This template doesn’t include Alert System, in case you just want to check for
supply/demand signs or congestion zones. It includes:

49
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YV YV VYV

VSA

Color Bars
Advanced Volumes
Congestions
Spreads

News
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9. Trading with VSA System

The alerts from the ‘Alert System’ indicator analyze the most important factors in order
to trade the various strategies (setups). These setups can also be traded without the
Alert System (in the demo), by following the instructions below.

Here’s how a typical alert looks:

EURUSD,M15 1.35618 1,36618 136618 1.35618

Sell Stop =t 1.36740 SL: 1.38573 TPL: 1.36623 TP2:
EURIISD M15 Price reachad BE/Close-Half Lavel,

Dynamic
Trend

Stop-loss

m.e(um_T 51N

h%

.

Alerts are

active

Resistance
(mid-term)

“= +1.36585

136935
1.36835
1.36785
1.36735
1.36685

1.36635

Execution

, n price

1| [ Wi

1 Il . IT, Move to

" break-even
Alert explanatory
window
(minimized)

Take-profit

RESISTANCENLRBYM‘IE 7 X

1.36585

136535

1.36485

1.36435

136385

1.36335
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3 A typical alert in Alert System

Dynamic Trend — this is a short-term trend indicator to filter some signals

Alert explanatory window

Alert explanatory window: When maximized, shows the most important factors to look

for, and how the trade should be placed (market or stop order), for the given alert
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Resistance — Alert System draws supports/resistances. This is a mid-term resistance

Alert are active — When there is a ‘smiley face’, the alerts are active. If the user
deactivates them, it will appear as a ‘sad face’.

Stop-loss — this is where the stop-loss should be placed

Execution price — it's where the trade should be opened. Some alerts use market orders,
while others use stop orders. Check the explanatory window for info.

Move to break-even — When the price reaches this point, you should move the stop-loss
to break-even (an alert is set off when price reaches it).

Take-profit — You should place the take-profit at this price

Apart from the alerts, there are some things to look out for in each strategy in order to
be profitable, which we explain below. The pre-requisites apply to every alert, so make
sure to understand those first before reading on the specifics of each alerts.

9.1 ACCUMULATION/DISTRIBUTION (PRE-REQUISITE 1)

For every type of alert, the most important is to check the chart for what it’s called
accumulation/distribution.

Simply put, accumulation is the presence of multiple demand signals in the same “price
area”. It shows that professionals are buying heavily, which usually can’t be said when
there is just a single demand signal. Vice-versa for distribution.

The basic rule is:
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= |f thereis a long alert, make sure there is no distribution.
= |f thereis a short alert, make sure there is no accumulation.

Identifying accumulation

So, how do we go about identifying accumulation? We should check for three main
signs:

1. BELOW current prices, there are 3+ demand signals, and at least 1
‘demand’/'major demand’
a. Or 1 major demand signal + price reversal with 2x or more the avg. volume
2. The demand signals are within 3 ATR’s from each other
3. Sideways or slight uptrend after the last demand signal

A little digression on what ATR stands for: ATR stands for ‘average true range’ and it
measures the candles average range. We refer to ATR’s since speaking in pips isn’t
appropriate when referring to different symbols and timeframes —a 10 pips distance
between 2 different closing prices is considered to be very near in a daily timeframe,
whereas in 1 minute timeframe it can be considered as far, due to the scale factor.
Likewise for symbols (some have much higher average pips range than others). By using
ATR, we are correcting for this scale factor.

The ATR, or average range, can be checked in:

1. A Metatrader included indicator (ATR), with a recommended period of 100 bars.
2. Theincluded indicator ‘AT-Spreads’
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Now let’s see some accumulation and distribution examples:
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litiy ey '*'ﬂﬂ*ﬁﬁ]*u M e hase
121000
120445
AT Advanced Volumes 5889 8381 15188
/ A M ” |
et Ty A8 Ererm s g RO oy
5 Jan 2017 Elen 20000 &JanD:d) 6Jan 120D 6Jan 200D Slan DD 91an 12:00 9 Jan 20:DD 10 Jzn 0400 10 Jan 12:00 10 Jon 20:00 11 Jan D4:00

7 Distribution in GBPUSD Hourly
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1. Supplydsignals - ..D:+UTT 1350
2. But no sideways or o Ll PRI 240
downtrend. This is leh ! Q] Pttt '

NOT distribution L Lm
"I - Hhisd ,

L []TH 113,140
| Ipho! | D¢D ft -
Analytical Trader anahyticaltrader.com E 112I64~E-
AT Advanced Wolomes 208 753 3019
I [TRTTTTR A ETren A AR TR\ a vvani v &

22 Feb 2017 22 Feb 13:30 22 Feb 14110 22 Feb 1450 22 Feb 15:30 22 Feb 16:10 22 Feb 16:50 22 Feb 17:30 22 Feb 18:10 23 Feb 1850 22 Feb 19:30 22 Feb 20:10

8 Non-distribution example in USD/JPY M5. Usual near previous resistances (red lines)

Concluding, when looking for a long position, make sure there aren’t multiple supply
signals above current prices, with a subsequent sideways or downtrend market.

9.2 SHORT-TERM TREND (PRE-REQUISITE 2)

When having received a long alert, you should check if the market hasn’t been making
lower highs OR lower lows. Such would signal that the market isn’t as strong as it could
first appear, and that going long should be avoided.
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Examples:

| GEPUSC.M3D 1.50%18 LE0SielsomsLEOm® o o _ _l
GEPUSD M30 - BULLISH Prices nesr long-term suppart. Background M © 152635
Bary Stop at 1.50580 5L 1.50134 TP1: 1.50803 TP2: 151175 (2015.{:'3-.11 13:3-0:6'5:!
1.52425
2 lower lows before

. 152215

long alert. Avoid
taking the trade 152008
151795

SUPPORT MEARBY M30 - X
1.51580
M30 SUPPORT NEARBY: there should be Major

R NI A ———— B . 51362

Demand or Demand signals at this price level.
Make sure there aren't Major Supply or Supply . 1.51160
signals nearby. Use a buy-stop order above the
previous candle's high.

SL: 446 points
TP1: 223 points fend
- ead more
| TP2: 595 points
Anaticat trader analyhcattrader com .
1.50105
ATVokimes 1,0000 4078.5800 7036.05

T\11T|1Trrrrl'rr|'|111Tr(|| | 0

§Mar 2015 5 Mar22:00 10 Mar O2:00 10 Mar 06:00 10 Mar 10:00 10 Mar 14:00 10 Mar 16:00 10 Mar 22:00 11 Mar 02:00 11 Mar DE:00 11 Mar 10:00 11 Mar 14:00

9 Lower lows before long alert
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P
A B S B HH— BB oBS- B BeS- B b s

AUDUSD H1 Price resched BE/Close-Half Lavel. Background M @
AUDUSD Hi Price reached Take-Profit Level, 077170
3 higher highs before °¢ 077015
the short alert. Avoid 7 -

taking the trade \ . 1
\ \ 078705

)
Nm i
|

HEY MAMICTREMNB-BOWN HE =L 3 — —

Analtytical Trader analtyticattrader.com

0.75620

2002016 200t 17:00 21 0ctOLOD 21 Oct0S:00 21 Oc17:00 24 Oct0LO0 24 Oct 000 24 Oct17:00 25 Oct DLOD 25 Oct 0%:00 25 Oct 17:00 25 Oct 0100

10 Higher highs before short alert
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9.3 ‘SuPpPLY/DEMAND SIGNAL + BACKGROUND’ ALERT

This alert is activated when:

1. The background is strong
2. Thereis a minor demand/demand/major demand VSA signal
3. There isn’t nearby weakness

Use a Long stop order on the purple dot.

Alert expires after 3 bars.

On Blue Dot: When it reaches the blue dot, move stop-loss to break-even
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How to trade with VSA + Background Alert

1. This long trade fits all the conditions. This alert is VALID.

59

EURAUD HL 143475 1.45475 1.45475 143475

EURAULC H1 Price reached Take-Profit Lo

EURALD H1 Prics reached BEtcbseuHarrlz”i.ﬂ Background W
Wl

I 1.49555

]

F1.45735

hilﬂwcal Trader anahticattrader.com

F1.45220

il

I 1.48700

]

I 148185

I 147525

F 1.47665

147405

F 1.47150

§Cap 2016  ©Sep 0900 9 Sep 1700 12 SepO1:00 12 Sep09:00 12 Sep 17:00 13 SepOL:00 13 Sep 09:00

11 VSA + Background Long alert in EUR/AUD H1
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2. This short trade fits all the conditions. This alert is VALID.

USDIPY, Daity £1,202 51,207 §1.202 £1,202 . | 24,200

3]

USDCIPY D1 Price reached BE/Closs-Half Level, kground
USDIPY D1 Price reached Take-Profit Level, L 84,200

‘ | lf °

E0c2010 1802010 2802010 5 Nov 2010 19 Mov 2010 1 Dec 2010 13 Dec 2010 23 Dec 2010

12 VSA + Background Short alert in USD/JPY Daily
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3. Make sure the price isn’t on new lows for a SHORT position. Often the price won’t
get to the target when this happens. This alert is INVALID

EURUSD, M15 1,35804 1.35804 1,35804 1.35804 [ 1.36530

EURUSD M15 - BEARISH Wesk VSA Signal + Wesk Background Background e

I 1.36810
Sell Stop at 1,35841 SL: 136017 TP1: 1.35588 TP2: 1,35650 (2014.01.06 02:30:00)

I 1.36695
F 1.36575
F1.38455
F 1.36335

F1.36215

.r/JrI alit, : -Lm
mm: N”'T ?m.. :1:1%

! F1.35745

Analytical Trader anahticattrader.com

F1.35630

33en 2014 3Jan 1845 3Jen 2015 33an 2215 6Jan 05 6Jan03:15  €Jan05:5 6 Jan OT:5

13 Price is on new lows. Avoid taking the short trade
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4. If the alert was on a wide range up bar, wait for a slight correction to go in. This alert

is VALID.

In the picture below, we can see:

1. The alert was activated after a wide range down bar. We can wait for a
low volume up bar to short at a better price

2. There was a low volume up bar. Short (market order) on the close

EURAUD,H1 1.45607 1.46607 1.45607 1.46607

A

ched BE/Close-Half Leval,
hed Take-Profit Lavel,

T
l

)

mckamund [ |
.

'

)]

Analytical Trader anahticatrader.com

=4

F 147715

F1.47520

F 147330

F 147135

I 148540

146745

I 1.46380

146185

AT Advanced VWolmpds 1 8575

m T et vt

il

23730

FOa0E 701200 7Ot 20:00 10 Oct D400 10 Oct 12:00 10 Oct 20:00 11 Oct D400 11 Oet 12:00

14 VSA + Background Short alert - shorting in a low volume up bar after the alert
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5. If price hits stop-loss point (red dot) before execution point (purple dot), the alert is

INVALID.

63

LISDIPY, Daity 89,687 £9.687 5,687 89,687

L] =
USDIPY D1 - BULLTSH Swong VSA Signzl + Strong Background Background M e
Buy Stop at 92,239 SL: 89,924 TPY: 54,272 TP2: 94,780 (2010.05.19 00:00;

Analytical Trader anahticattrader.com 8

23 Feb 2010 5 Mar 2010 17 Mar 2010 25 Mar 2010 & Apr 2010 20 Apr 2010 30 Apr 2010 12 May 2010

15 Price hit stop-loss before execution price. Alert INVALIDATED

[ 95,540

[ 54800

F 54060

93,320

92,580

91,840

F91.100

20,360

[ EE.20D

BT 420

Copyright © 2017 www.AnalyticalTrader.com



9.4 ‘DYNAMIC TREND’ ALERT

This alert is activated when:

The background is strong

There is one or more minor demand/demand/major demand VSA signals
The dynamic trend turned from downtrend to uptrend

There isn’t nearby weakness

PWNE

Use a Long market order.

On Blue Dot: When it reaches the blue dot, close half the trade

How to trade with Dynamic Trend Alert

In this alert, you should close half the trade when reaching the blue dot, instead of
moving the stop-loss to break-even. This is because usually the market may shift
suddenly after this alert, and so the stop-loss shouldn’t be moved at all.
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1. All the conditions were met for this trade. In the dynamic trend alert, the blue dot
should be used to close % the trade. This alert is VALID.

USDCAD,MI15 1.33663 1.33663 1.33663 1.33663

)
@t =
USDCAD MI1E Price reached BE'Close-Half Level, Eackgmund =y 3383E
USDCAD M15 Price reached Take-Profit Level,

1.33561
F1.33535

]
ot F1.33435
F1.33335
. tl F1.33235

l-jn] * F1.33135
Iﬂ F1.33035
F1.32%40

F1.32840

F1.32740

Analytical Trader anahticattrader.com

15 Dec 2016 15 Dec 0230 15 Dec (4430 15 Dec 06:30 15 Dec 08:30 15 Dec 10:30 15 Dec 12:30 15 Dec 14:30

16 Dynamic Trend Long Alert - notice how the blue dot was hit, and after a reversal,
market continued rallying
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2. All the conditions were met for this short trade. This alert is VALID.

GEPUSD,H4 1.51224 1,51224 151224 1,51224 [ 3415
GBPUSD H4 Price reached BE/Close-Half Level, ackgglund | =

GEPUSD H4 Price resched Take-Profit Level, 153160

+ ! é] T 152505

[ 152650

F1.523%5

$ F1.52140

+‘ 150

F1.51630

F1.51375

#\

F1.51120

I 1.50865

| Adahvtical Trader analyticaltrader.com

F1.50610

S Mov 2015 10 Nov 20:00 12 Nov (4:00 13 Nov 12:00 16 Mov 20:00 18 Mov 0400 19 Nov 12:00 20 Nov 20:00

17 Dynamic Trend Short Alert in GBP/USD H4
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3. Make sure the price isn’t on new highs for a LONG position; nor new lows for SHORT
position. This alert is INVALID.

GEPUSD, M5 1.23507 1.23507 1.23507 1.23507 F1.241%0

Background I

5

GEPUSD M5 - BULLISH Cryns

mic Trend turned wp,

ol v e s

F1.23420
F1.23310
F1.23200

B0

F1.22580

Analytical Trader anahticattrader.com

71 Dec 2016 21 Dec 1410 21 Dec 1450 21 Dec 15:30 21 Dec 16:10 21 Dec 16:50 21 Dec 17:30 21 Dec 18:10

18 Dynamic Trend Long Alert - AVOID going long when the alert is near new highs
in the market such as in this picture
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. Like in any of the other alerts, avoid taking a SHORT when there is ACCUMULATION
nearby (vice-versa for long positions). This alert is INVALID.

GEPUSD,MS 123644 123634 1.23644 1.23644 . v 1.23760

GEPLISD M5 - BEARISH Drynamic Trend wemed down, Background M =
Market 12,20 18:30:00) 1.23705

g Accumulation - | |
l Avoid shorts! Ul .
. * 1.23595
Y = * 123430
\ t ' ! . 123375
l ‘ 1.23320
¢ “ i 1.23265
o |y L ¢] 123210
¢ o ‘ 1.23155
——————— - - ——— 4 e
* 123100
DYNAMIC TREND DOWMN M5 [

1.23045

20 Dec 2016 20 Dec 13:55 20 Dec 14035 20 Dac 15115 20 Dec 15:55 20 Dac 16:35 20 Dac 1715 20 Dec 17:55 20 Dec 18:35 20 Dec 15:15 20 Dec 19:55 20 Dac 20:35 20 Dac 211

19 Dynamic Trend Short Alert - AVOID taking a short with ACCUMULATION nearby
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9.5 ‘SUPPORT/RESISTANCE NEARBY’ ALERT

This alert is activated when:

1. There is a medium-term or long-term support just below current price
2. Market is showing strength in the volumes
3. The background for specific periods (not limited to the default 200) is strong

Use a Long stop order on the purple dot.

Alert expires after 5 bars.

On Blue Dot: When it reaches the blue dot, close % the trade.

How to trade with Support/Resistance Nearby Alert

Like in the Dynamic Trend alert, in this alert, you should close half the trade when
reaching the blue dot, instead of moving the stop-loss to break-even. The price will
sometimes oscillate near the support, and so the stop-loss should be kept below it.
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1. All the conditions were met for this long trade. This alert is VALID.

EURUSD,M15 1.0%015 1,050 1,05015 1.09015

Bury Stop =t 1,08553 SL: 1.08391 TP1: 1.08844 TPZ: 1.09056 (2016.11.11 Mimgkground = %
EURUSE M15 Price reached BEl'CImF_hH i Lawel,

1 UVIH o
Eﬂhv MY\ q*v o

I 1.08535

T,

I 1.08795

W =

I 1.08655
SUPPORT NEARBY M15 I M

‘ | I 1.08585

Analytical Trader anahticattrader.com

F1.08515

11 Nov 2016 11 Mow 02:15 11 Mov D4:15 11 Nov 0615 11 Mov 0B:15 11 Nov 10:15 11 Nov 1215 11 Now 1415

20 Support Nearby Long Alert in EUR/USD M15
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2. All the conditions were met for this short trade. This alert is VALID.

AUDUSD,HL 0.75832 0.75832 0.75832 0.75832

AUDUSD H1 Price reached BE/Close-HzF Level, Background
AUDUSD H1 Pric resched Take-Profit Level,

PO TELTD

PO F73I55

PO TT0ED

0. TeE1D

[0 Fe540

[ 0. TE265

[ 0. 75595

RESIS TAMCE MEAREY H1 F X

Analytical Trader anahticattrader.com

075725

0 F5450

F O T5180

EMov 2016 5 Mov D&:0D 9 Mov 1400 9 Nov 2:00 10 Mov D&:00 10 Mov 14:00 10 Mov 22:00 11 Nov D&:00

21 Resistance Nearby Short Alert in AUD/USD H1
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3.

72

If the price is making new lows when the alert is activated, avoid taking the trade.

This alert is INVALID.

AUDUSD HL 0.74308 0.74%08 0.74308 0.74508

AUDUSD H1 - BULLIS
Bury Stop 2t D.75249

FOVFEFID

0. 75605

0 TE4%0

F 0 F537E

0. 75260

F 075145

R

SUPPORT WEARBY H1 i X

Analytical Trader anahticattrader.com

[ 074800

074685

F0.74570

14 Mow 2016 14 Mow 12:00 14 Mov 20:D0 15 Mov (400 15 Mov 12:00 15 Now 20:00 16 Now 00D 16 Now 12:00

22 Support Nearby Alert - Price making new lows, avoid taking a long trade
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4. Expect the support being shaken-out. The stop-loss gives some margin to allow that

to happen. This alert is VALID.

GEPUSD,H4 1,56301 1.55301 1.56301 1.58301

| _GRPUSD HA Drire reached BE/ChsHa¥1evel, _ _ _ _ Background M
GBPUSD H4 Price reached Take-Profit Level,

Lo
=

F1.58130
Lir

F1.57240

J *'meww

I 1.55500

I 1.55450

I 1.55010

I 1.54560

SUPPORT MEARBY H4 F X

Analytical Trader anahticattrader.com -

I 1.53670

I 1.53220

20 Dec 2011 21 Dec 16:00 23 Dec 00:00 26 Dec 16:00 28 Dec 00:00 29 Diec 08:00 30 Dec 16:00 3 Jan 00:00

23 Support Nearby Alert - support being shaken-out
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5. Low volume down bars NEAR the support provide another entry point. This alert is
VALID.

NZDUSD, Dsity 0.85116 0.85116 0.85116 0.85116
NZDUSD [ Price reached BE/Close-Half Lavel, ™ Background o e
NZDUSD D4 Price reached TakeProfit Lavel,

|J_-| L FOLEIFED
Rt
ﬁmarrtl Trader anahrtm&‘

Low volume down L 0.80420
26 30l 2013 7 Aug 2003 19 Aug 2013 29 Aug 2013 10 Sep 2013 20 Sep 2013 2 Oer 2013 14 Oer 2013

F0E2670

F0.E1530

bars, NEAR the
support, provide
further entries

R

R

F 0. TT0ED
61359

=]

24 Support Nearby Long Alert - Low volume down bar provides an entry point
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9.6 ‘SUPPORT/RESISTANCE BREAKOUT’ ALERT

This alert is activated when:

1. There is a broken resistance (close above previous resistance)

2. The background is strong

3. Market is showing strength on the volumes, on the breakout and before the
breakout

Use a Long market order.

On Blue Dot: When it reaches the blue dot, move stop-loss to break-even

The alert can still be active even after the resistance is broken, if the prices are still
nearby. Thus, it’s usual to see this alert being set off many times after a breakout, and
all of them provide valid entries.

75 Copyright © 2017 www.AnalyticalTrader.com



How to trade with ‘Support/Resistance Breakout’ Alert

1. Long alert after the breakout. The alert can be activated both on the breakout or
afterwards, as long as prices keep close to the resistance. This alert is VALID.

MZDUSDy, Daiby 082509 0.82509 0.82509 0,8250%,

[ 082305
wlal el LOe S UL Moo =

[ 081080

alytical Trader anahticaltrader.com L

AT Advanced Wokmmes 1 54025 2419

4 Apr2011 14 Apr2011 26 Apr2011 6 May 2011 18 May 2011 30 May 2011 9Jun2011 21 Jun 2011

25 SR Breakout Long Alert — the alert can appear after the breakout (1)

76 Copyright © 2017 www.AnalyticalTrader.com



2. Prices approach the resistance on wide ranges and high volumes (red bars). This alert

is VALID.
EURGER, M30 0.86566 056866 0.B6866 0, 56866
. L 0.87005
EURGEP M3D Price reached EE/Clos=-Hzk Level, Wlﬁl ©
| —— o
L 0.86680
[ ]
—_— T oo T T T R e e | (1.5551 |
i : Tq ) M' L 086355
%l
w*./- - oz
4 ﬁ . L 0.85035
nalytical Trader anahytica er.com
| 0.85870
AT Advanced Volumds 1 957 §583
|| ||||| | | T 1IN Il ““ | || LiTTn 0

12 Aug 2016 17 Aug 1330 12 Aug 17:30 12 Aug 21:30 15 Aug OL30 15 Aug 05:30 15 Aug 0%:30 15 Aug 13:30 15 Aug 17:30 15 Aug 21:30

26 Price approaching resistance on a wide range, high volume bar is a bullish indication
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3. There is a Demand/Major Demand signal OR 2 minor demand signals, in the last
market low, before the breakout. This alert is VALID.

EURIPY,Daily 121,070 121,070 121,070 121.070

F 124,600
Market Order SL: 113,651 TP1: 119,679 TPZ: 123,028 (2011.03.31 00:00:00) Background ~ 2
EURIPY D1 Prica reached BE/Close-Half Lavel, ' | |
1 (131,070
F 115,505

T

e

¥ E

F 110320

107430

F 104 625

AT Advanced Volumes 1 185389

315452

30 Dec 2010 11Jan 2011 21 Jan 2011 2 Feb 2011

I].4- Feb 2011 24 Feb 2011 & Mar 2011 18 Mar 2011 30 Mar 2011 I].]. Apr 2011

27 Major Demand signal before the breakout shows strength (1)
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4. If there was no strength before the breakout, don’t take the alert. This alert is

INVALID.

NZDUSD,Daity D.E5171 068171 0.68171 068171

NZDUSD D1 - BULLISH Prices sbove 2 broken resistance,
Market Ownder SL: 0,66375 TP1: 0.70527 TP2: 0.72833 {Zﬂlﬁ.ﬂSl.CP 000010}

ﬂ]i Bac tmd [ |

'!W“\H

[]
Mer analyticaltrader.com

AT Advanced Viplumes 1 108855

e

25 J2n 2016 10 Feb 2016 32 Feb 2016 I3 Mar 2006 15 Mar 2016 Il‘i Mar 20016 & Apr 2016

16 Apr 2016 I8 Apr 2016 10 May 2016

F 070445

[ 068695

FOETE4E

[ 068570

FOUee120

[ 065245

F 084395

28 (1) Weakness before the breakout (supply signals). (2) low volume on the 1st
breakout (more weakness)
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9.7 ‘CONGESTIONS NEARBY’ ALERT

This alert is activated when:

1. There is a congestion zone just below current price
2. Market is showing recent demand

Use a Long stop order on the purple dot.

Alert expires after 3 bars.

On Blue Dot: When it reaches the blue dot, close % the trade.

How to trade with ‘Congestions Nearby’ Alert

With this alert, you should close half the trade when reaching the blue dot. The price
will sometimes oscillate near the support, and so the stop-loss should be kept below it.
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1. Two VALID ‘Congestion Nearby’ alerts. Use long stop orders on the purple dot.

EURUSD HL 141909 1.4150% 1,41509 141909

E$u5|:> H1 - Price reached Take = [ 144900

Background M ©
—h‘ L]

Both valid

[ 144685

alerts

[ L4470

[ 144255
. [ 144035

[ 143820

L]
EF [ 1.43605

- |j T . L 1.43350

-  ___gErnn
AT Advanced Volumes 1.0 E022.1

HNANEN | 1] Lt ld

LATRIARLD TpRR-— T T T T T T T T — B:B624%
10 Jum 2011 10 Jun 12:00 10 Jun 16:00 10 Jun 20:00 13 Jun 00000 13 Jun 000D 13 Jun 08:00 13 Jun 12200 13 Jun 16:00 13 Jun 20:00 14 Jun 00000

2. There were no VSA supply signals nearby before any of the alerts. These alerts are
INVALID.

EURUSD,HL 1.36975 1,368575 1,36575 136575
Sell Stop at 1.36225 S1: 1.37214 TPL: 1,35742 TPZ2: 1.34936 (2011.10.12 06:00:00) -
Background M © 1139840
. L 1,39140
Invalid alerts
F 138340
==
\ ORLTT =t b
F 137540
L L )
| 136575 |
F1.36740
[ 1.35540
. F 1.35140
L] N .
Analytical Trader analyticaltrader.com
F1,34340
AT Advanced Volumes 10 70424
‘ ‘ L L1111
[ ATRIIDI 00362 0.00235

1102011 11 Oo 1100 11 0o 1500 11 Ocr 1900 11 O 23:00 12 Ot 0300 17 OmO7:00 12 O 11:00 12 Ocr 15:00 12 O 15:00 12 Ocr 23:00
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9.8 ‘CONGESTIONS BREAKOUT’ ALERT

This alert is activated when:
1. There is a broken congestion zone (close above previous resistance)
2. The background is strong

3. Market is showing strength on the volumes, on the breakout and before the
breakout

Use a Long market order.

On Blue Dot: When it reaches the blue dot, move the stop-loss to break-even.

How to trade with ‘Congestions Breakout’ Alert

1. Use a market order to enter the trade. These short alerts were VALID.

EURUSD,HL 1.34637 1.34637 1.34637 1.34637
EURUSD H1 - Price reached Tahke-Profit Level,

[ 138540
Background M 2

137860

Analytical Trader analyticaltrader.com

F1.33200
AT Advanced Volumes 1.0 FEELS

|I/H [ :

20 5ep 2011 21 Sep 0300 21 SepO7:D0 21 Sep 11:00 21 Sep 15:00 21 Gep 19:00 21 Sep 2300 22 Sep 0300 22 Sep 07:00 22 Sep 11:00 22 Sep 15:00
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2. Look-out for low volumes near the breakout. These alerts are INVALID.

EURUSD,HL 1.305%4 1,305%94 1,30554 1,305%4
Market Order SLi 1,31401 TP1: 1.30544 TP2: 1,30068 (2012,03.,12 05:00:00)

Background W

Invalid alerts (low
volumes)

Analytical Trader analyticatrader.com

133350
F 132340
[ 132530
F1.32120
F 131710
F1.31300
[ 130500

R

F 1 300ED

AT Advanced Volumes 1.0

/]

E7E1.3

bl

& Mar 2012

5 Mar 02:00 5 Mar D600 5 Mar 10000 3 Mar 1000 5 Mar 1B:00 S Mar22:00 12 Mar D200 12 Mar 06:00 12 Mar 10:00 12 Mar 14:00

3. There was a steep uptrend (very wide bar) on the breakout. Be alert for close signals
for an early exit. The alert is VALID.

EURUSD,HL 1.33336 1,33336 1,33336 L.33336
EURUSD H1 - Price resched BE/Closs-HH Laval,

ackground M

9]

Analytical Trader analyticatrader.com

[ 1.34010

F1.33700

F 133075

Steep uptrend. VALID
alert, but be alert for close
signals!

F 132765

[ 1.32455

132145

F1.31830

F 131520

AT Advanced Volumes 1.0

/]

64659

76 Mar 2012 26 Mar 07:00 26 Mar 11:00 26 Mar 15:00 26 Mar 19:00 26 Mar 23:00 27 Mar 03:00 27 Mar 07:00 27 Mar 11:00
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4. There was another congestion zone just below the alert. Avoid taking any alert when
this happens. The alert is INVALID.

EURUSD,H1 1.28749 1.2B74% 1.28749 1.2874% F1.31670

Background H ®

Invalid alert

(congestion zone
just below)

Analytical Trader analyticattrader.com -
F1.28150

AT Advanced Volumes 1.0 4537.1

/ /
I||||| I I 0

14 Mar 2013 15 Mar 0100 15 Mar D5:00 15 Mar 0500 15 Mar 13:00 15 Mar 1700 15 Mar 2100 18 Mar O2:00 18 Mar 05:00 18 Mar 10:00 18 Mar 14:00

9.9 OTHER SIGNS TO LOOK OUT FOR

Other signs that you should NOT take a trade:

» There was a very high volume bar (> 2x average volume) nearby

» If taking a long, don’t take the trade too far from the closest short-term support
(closest low)

» Avoid taking a long trade if there is a long-term resistance below the take-profit
point.

» Avoid taking a trade if there is an important news coming

84 Copyright © 2017 www.AnalyticalTrader.com



85

» Trade in a timeframe with a spread < 25% average range (use ‘Spreads’ indicator)

» Careful taking a long trade if prices are making new highs already (an exception is,
of course, the break-out alerts)
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9.10 CLOSING THE TRADE

The market conditions can change very quickly, and one should be able to react quickly
when they do. Even before reaching the take-profit or stop-loss, there are some signs
that should make you consider closing the trade:

1. A wide down bar, on high volume, can be an early warning to close the trade.

EURUSD,H1 1.37759 1.3775% 1.37759 1.37759 L 1 40150
EURUSD H1 - Price reached Take-Profit Level, .
Background M &

Wide down
bar Warning
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2. If the price isn’t moving towards the target, and 20+ bars have passed, it’s a sign to
close the trade.

EURUSD,H1 1.2820% 1,2820% 1.28205 128209
WRUSD H1 - Potentizl EXIT: 15 Bars have passed since the alert,
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3. When a support is broken after a LONG alert, it’s usually a good sign to close the
trade earlier.

EURUSD,H1 1.27686 1.27685 1.27685 1.27686
EURIISD H1 - Price reached Take-Profit Level,
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4. Strong VSA signals often provide an early warning of a reversal.

EURLISD,H1 1.31352 1,31352 1,31352 1.31352
EURUSD H1 - Potentizl EXIT: 15 Bars have passed since the alet.
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5. ‘Strong action’ after a short alert is not the most common warning, but it’s a very
powerful one that tells you should close the trade rapidly.

EURUSD,HL 1.31262 1.31262 131262 1.31262 Ly 3278
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6. Important news. CLOSE position 5 minutes before the release.
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9.11 STATISTICS ON THE ALERTS

As of VSA version 4.72,

90

The winrate for the alerts is in average between 65%-70%. ‘VSA Signal +
Background’ has the lowest winrate, at 62%, while the breakout has the highest
winrate at 70%.

The average reward-to-risk is 1.4 (1.4x higher reward than risk).

In the 15 minutes timeframe, the frequency of VALID alerts is 1 alert per 2

sessions. That means that using 6 pairs just in the 15 minutes timeframe, you
would be expected to get 3 alerts a day. Merging other timeframes and more
pairs, you can easily be looking at 10 valid alerts a day.

Comparatively, the difficulty to trade ‘VSA Signal + Background’ and ‘Dynamic
Trend’ is lower than in ‘S/R Nearby’ and ‘S/R Breakout’. As difficulty, it means the
attention and number of factors/bars that you need to check before going in.
The alerts efficacy doesn’t change significantly by pair.

In lower timeframes (hourly and below), ‘VSA Signal + Background’ and ‘Dynamic
Trend’ tend to be more effective than the others. In higher timeframes (4 hours
and above), the S/R alerts perform better. Nonetheless, the difference isn’t a
major one, and they can all be used interchangeably.

For the sake of diversity, it's recommended to use at least 3 strategies.

The results can be reproduced in the Metatrader 4 tester. The brokers tested
were Oanda and FxPro.
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9.12 ALERTS FAQ

Below you can see the most common users’ questions and answers:

1. If thereis a new alert, and the older one gets erased, does it invalidate the
previous one?

No, an alert is never invalidated just because there was a more recent alert. The
indicator just shows the most recent alert all the times, so you can focus on it; but if you
were following the previous alert, you can still trade it. To find the previous values, you
can go to View > Terminal > ‘Experts’, and the message with the alert information will be
there. If you lock the alert, you will also prevent this from happening.

2. When is an alert invalidated?
An alert is invalidated when either:

1. It goes against the pre-requisites and rules explained above.

2. 3-5 bars have passed since the alert

3. There are closing positions signs since the time of the alert. For example, if there
are supply signs after a long alert, you shouldn’t take it anymore.

4. For STOP orders alerts, price touching the stop-loss dot before the execution
price dot invalidates the alert

3. What win-rates and alerts frequency can | expect?

Kindly check the section ‘Statistics on the alerts’.

4. What pairs and timeframes are recommended?

Every single one of our indicators analyze supply and demand, which can be applied to
every pair. We also use scale-less variables which adapt to any chart. Because of this,
you can use them in any pair and timeframe, of course, AS LONG as the spread is right —
the ‘Spreads’ indicator will give this information. Some alerts perform better in certain
timeframes, check ‘Statistics on the alerts’ section for more information.
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5. Dol lose the alert if | switch timeframe?

No, Alert System saves the dots of the most recent alert, so that you can switch
timeframes freely.

6. Are alerts sent by push notification and/or email?

Yes, you can set it in the indicators settings so that the alerts are sent to your
smartphone and/or email.

7. How can | lock an alert, and when should | do it?

The last alert can be locked by clicking a small button ‘L’ in the top-right corner of your
chart. You will receive an alert saying you have locked the last alert. Locking an alert
prevents other entry alerts from showing up, and it will make sure the closing warnings
will always refer to that alert.

It’s recommended to lock an alert when you opened a position, so that you can always
see the SL/BE/TP levels, and closing warnings are activated.

8. How can | unlock an alert?

An alert can be unlocked by clicking a small button ‘L" in the top-right corner of your
chart. You will receive an alert saying you have unlocked the alert.
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10. Help & Suggestions

Feel free to contact us through the website (email or social networks), for any questions
related to the guide and indicators. We realize that the guide is extensive, and that you
may want to get help understanding the concepts.

Looking back from 2014, when Analytical Trader was founded, we implemented most of
the features due to clients’ feedback, and so, we are also always open to receive your

feedback and suggestions.
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