Hi Traders,

Let's do one more of these Breakout Failure trades. Last one - | promise. :)

| know this is the third week in a row. But there is a serious lesson in the fact that all these trades look
much the same.

If you missed the prior two articles, you can see them here and here.
Happy trading,

Lance Beggs.

Watch Post-Breakout Behaviour - 3

This is what | like to see in a breakout...

Firstly, price is OVER-EXTENDED. - i
Note how it's had to STRETCH to break to new daily highs. - 1531.5
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http://clicks.aweber.com/y/ct?b=.fKUsm3wiEGwWosq8fqusw&m=K4YoJLMQ4wKukz&l=O_BIM
http://clicks.aweber.com/y/ct?b=VKG5sQ7pG7dE5IYpgAeNUw&m=K4YoJLMQ4wKukz&l=O_BIM
http://clicks.aweber.com/y/ct?b=2nzNNR6fDSS0aXGJzb_gxw&m=K4YoJLMQ4wKukz&l=O_BIM
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And secondly, when zooming out to the higher

timeframe structure, we see that the breakout
offers nothing to get the bulls excited at all.
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This is a prime target for a breakout failure.
But | don't ever just jump in and fade the break.

There is never any certainty in this game. It may well rally.
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Instead, | watch post-breakout behaviour and CONFIRM that there are no signs of strength.
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So, ignoring the earlier
trades which are
irrelevant to this
discussion, let's step bar
by bar through the price
action and "watch
post-breakout behaviour”.
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A low-dose range candle.
This is certainly not bullish.
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But then it's not unusual
for a breakout to retest
the area of prior
resistance. Let's step
forward again.

- 1531.5
- 1531.0
- 15305
- 1530.0
15295
- 1529.0
- 15285

LTF 15230
- 15275
- 1527.0
- 1526.5
- 1526.0
- 15255

I {_15250]
||I - 15245

- 1524.0

10:00 10:10 10:20 10:30 10:40
RTY 03-18 1 Minute

And again, another low-close range candle.
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This is setting up just nicely.

Put yourself in the mindset of
anyone who might have bought
on a break of the resistance
level. How are they feeling right
now? Not too happy, I imagine.
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l Entry is taken at (or before)

o ll' the point at which those who

®  entered on the breakout KNOW
that they've got it wrong.
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First scale out was a
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Don't ever just jump in and fade the break.

There is never any certainty in this game. It may well rally.

Instead, watch post-breakout behaviour and CONFIRM that there are no signs of strength.
Happy trading,

Lance Beggs



