Digeridoo
Trades

Indicators
i-Regr Indicator (a.k.a “Linear regression channel”)
Settings
Degree: 3
KSTD: 2.0
Bars: 250
Shift: 0
RSI (Relative Strength Index)
Settings
Period: 14
Line at 40
CCI (Commodity Channel Index)
Settings
Period: 14
Line at 0

Buy Trades
1. Load the indicators onto the 4 hour chart. If
price is below the center regression (purple) line,
then we are going to look for long (buy) trades
only.
2. There are two entry rules, both from the 15
minute chart:
Rule A: If price crosses above the center regression
(purple) line from below, then we buy two lots.
Rule B: If the CCI crosses above 0 from below
AND the RSI crosses above 40 from below, then
we buy two lots.
3. Stop loss is placed 30 pips below the entry price.

4. Exit the first lot after a gain of 30 pips. Move
stop loss to breakeven after 30 pips have been
gained and trail the stop on the second lot to
maximize profit.

Buy Trade Example
EUR/JPY 4 hour chart

Price is trading below the regression (purple) line, so we are looking to
go long.
Ideally, we would see both the CCI above the 0 line and the RSI above
the 40 line, but this is not necessary.

EUR/JPY 15 minute chart

We enter if one of two things happens:

RULE A:
Price crosses above the regression (purple) line
OR
RULE B:
Both the CCI crosses above the 0 line AND the crosses RSI above the 40
line.

In this case we enter a long trade because the
conditions of Rule B are met.

Position Size:
We buy two lots.
Stop Loss:
Stop loss is placed 30 pips below the entry price.
Exits:
We exit 1 position at 30 pips profit and we move
the stoploss to breakeven for the other position and
let the trailing stop get stopped out. For every
move 5 pips up I move the stoploss 5 pips up.

Sell Trades
1. Load the indicators onto the 4 hour chart. If
price is above the center regression (purple) line,
then we are going to look for short (sell) trades
only.
2. There are two entry rules, both from the 15
minute chart:
Rule A: If price crosses below the center regression
(purple) line from above, then we sell two lots.
Rule B: If the CCI crosses below 0 from above
AND the RSI crosses below 40 from above, then
we sell two lots.
3. Stop loss is placed 30 pips above the entry price.
4. Exit the first lot after a gain of 30 pips. Move
stop loss to breakeven after 30 pips have been
gained and trail the stop on the second lot to
maximize profit.

Sell Trade Example
USD/CHF 4 hour chart

Price is trading above the regression (purple) line, so we are looking to
go short.
Ideally, we would see both the CCI above the 0 line and the RSI below
the 40 line, but this is not necessary.

USD/CHF 15 minute chart

We enter if one of two things happens:

RULE A:
Price crosses below the regression (purple) line.
OR
RULE B:
Both the CCI crosses below the 0 line AND the RSI crosses above the 40
line.

In this case we enter a short trade because the
conditions of Rule B are met.

Position Size:
We sell two lots.
Stop Loss:
Stop loss is placed 30 pips above the entry price.
Exits:
We exit 1 position at 30 pips profit and we move
the stoploss to breakeven for the other position and
let the trailing stop get stopped out. For every
move 5 pips down I move the stoploss 5 pips
down.

Choosing pairs:
I avoid the very volatile pairs, like the GBP/JPY
and GBP/CHF, EUR/AUD, etc. You would need to
modify the stop placement if you were to trade
these pairs.

