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Some CSP’s Shown in TMS Thread

Aim:
e To make a summary chart of various CS pattern with TDI action as your entry types and have
these in printed out and placed in front of you every day.

e Learn these inside out

The CSP’s Covered:

Master Candle

Inside Bar (IB)

NR4IB

Bullish Outside Vertical Bar (BUOVB) / Bullish Engulfing Bar (BEEB)

Bearish Engulfing Bars / Bearish Outside Bars (BUOB/BEOB)

Double Bars High Lower Close (DBHLC) and Double Bars Low and Higher Close
(DBLHC)

7.Hammer / Pin Bars

8. Pop Gun

9. Thrust Bars

S
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1.Three Powerful Bullish Patterns

3 Powerful Price Patterns

@ Logical SUPPORT LEVELS in an Established UP Trend

|
b 11;

(Bullish OVB) BUBOB
(Bullish Blow-Off Bar)

D i

DDU

i

Bullish Engulfing Bullish Harami




2.Three Powerful Bearish Patterns

3 Powerful Price Patterns

@ Logical RESISTANCE LEVELS in an Established DOWN Trend
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. Master Candle

The significance of MC is to see market consolidation and avoid trading the narrow MC Eg

range consolidation market type.

Back-testing on your charts will show you that those TDI crosses while PA is inside the

MC or any Wide Range Bar WRB will result in poor trades.
TDI cross when PA is inside the Master Candle are not good trade entry.

o Wait for the breakout.

w GBPCAD,H4 1.63993 1.64326 1.63962 1.64233

Master Candle
is a wide raneg candle
where its high-low engulfes 3
more candle after it
The engilfed candles need
not be inside bars.
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with breakout

How to avoid TDI cross false
signal when market is in
contraction seen withMaster
candles

0 13 Sep 00:00 13 Sep 16:00



See chart

Here is an example how someone spotted the breakout of that H4
Mother Bar consolidation area.

That was super-fast and furious and | not sure if anyone who look
only at H4 could have caught that move early.



s L " e |If you look at that huge master candle, you will learn

; “ “ o something. It is like a trap with two open doors.
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Now we witness the
breakout of the Master
candle
will that also give us the

Day IB breakout?




v GBPCAD,H4 1.63993 1.64326 1.63962 1.64233 . AAma 1
l.64Z55 GBPCAD H4

TMS 4H

Master Candle...
is a wide raneg candle
where its high-low engulfes 3

more candle after it ) — wmo———
The engilfed candles need

not be inside bars. Master Candle .
with breakout

Traders Dynamic Index 63.3194 46.3508 29,3822 65.4666 58.7413

- How to avoid TDI cross false
—'_\\ signal when market is in
R contraction seen withMaster
candles
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This is how our GBPCAD practice played out last week after many 4-hour period of waiting.

Do you see the TDI crosses when PA was inside the MC?

Yes, if you did not follow the PA for the 2 days, then you would have to enter when the breakout candle close above the high of the Master
Candle.

However, for this GBPCAD trade, we had established on Wed the Master Candle and also the base for buyers, so we can look for LTF entry
before the breakout. This will give a better price buy entry and smaller initial SL hence better position size and overall better R:R.



4 Inside Bar (IB) [Trade the breakout]

e Waitch for inside Bar breaks in D/W TF I
e drill down to LTF when comfortable with this setup for tighter entry
using flags & Pennats — see TMS thread post number 25460 for
further details)

¢ Inside bar (IB) are just market consolidations

o the smaller the IB in relation to the previous bar 'mother bar' |

the better for a breakout. |

o the more IBs like double IB, triple IBs are signs of
consolidation and look for breakout move.

e we look for when volatility returns and price action showing

momentum_ These bars can be complicated to play, need Again, these bars are more
< < < < < < < their backs to the wall, like a BRN of major compl:lf.cated to play than the
o two nice IBs in consecutive sequence IS sign of consolidation | eez. vew pecple should watch how these bars other PA listed here.
work before playing them. The bar should be The bullish wversion is the
and IOOk for breakout move. small and close below the open. There is also reverse of the bearish version.
. an IB4 bar which is the smallest bar amongst
o Important when trading such breakouts are to have a Plan A | the 1ast 4 bars (g,
and a Plan B in situations when the first breakout turns out a Bearish Inside Bar
fakey. " oo |
o Also breakout candle is usually very fast and furious, se we -I-
need to get an entry in lower TF like H1l is good in
anticipation of the potental breakout. B
= You can fine tune entries in lower TF like H1/M15
when in H1/M15 chart TF, you look for: 1 f"
- PA with TrendLine Break (TLB) 5
- Flag and Pennant chart patterns
. Bullish Inside Ba
- PA and TDI divergence. e

= These three are very good fine tuning entry methods.
It will get you into the market and with smaller initial SL hence your position size will be better.
¢ Learn these and practice, practice, practice.

e How to trade IB?

you trade the breakout of the IB engulfing bar/candle before that IB or,

you trade the close of the IB if that IB itself is an engulfing bar/candle .

See example Below

Used as CONTINUATION entrries using PA Candlestick Pattern (CSP) for example Inside Bar, Double Inside Bar, In an established trend, |
look for continuation setups to jump into the market or add-on more positions.

O O O O



=B $GBP-USD: British Pound/U$ Dollar (Daily bars)
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= $USD-CHF: US Dollar/Swiss Franc (Daily bars)
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e examples of H4 DIB setup with TDI 12-2 and 4-6 ...

e This is not a TMS candle#1 nor #2 entry.

e Itisa CONTINUATION setup entry using PA using
the H4 DIB (Double Inside Bar) breakout at S&R
after the news event on Friday.




AU Week 22 Tuesday 28 May

/
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market consoldiation when
London close.

using Inside Bar trading, we trade
the breakout of the low of the bar
before that IB. This can better be
done on lower TF H1 to see the
Price Action on H1 which is in
agreemnt with H4 chart.

The Primary Trend is Down

IB breakout on
the low of that

May 12100 26 May 201

See chart for IB example
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See chart for IB example

caught napping

This is very nice breakout bar
of the previous IB.

perfect TMS 4H setup with
TDI and APB#1




AUDIPY,H1 87.835 88,052 §7.743 88.038
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-~ IB breakout bar ...
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here you see a double IBs...

and a bullish piercing bar with
TDl cross up

PA bounce off
MN S&R

Prev D High/Low.
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See chart for IB example



Inside Bar Trade Example

USD/CHF Apr 26, 2013

”' | ”'!m
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usDCHF

Chart showing original trade entry

Update 1:

(@]

Update 2:
O
O
O

UChf week 17 H4 Trade doen on 26 Apr: Here is my Uchf trade taken last
Friday. This is not a TMS candle#1 nor #2 entry. It is a CONTINUATION setup
entry using PA using the H4 DIB (Double Inside Bar) breakout at S&R after the
news event on Friday.

Here is my trade update showing how | manage this trade before frankie.

1% in my bag, 2 % protected and is a free trade.

Hi,

Here is my trade update for UChf.

Took profit +147pips for 2nd Pos. Now left with last pos open protected with
FP at .93670.

[ don not know where market will go, therefore | just procet the downside of all
my trades all the time.

Now puhs my final TP to Prev Week 16 Low at 0.9210 region, also BRN
0.9200...there is CONFLUENCE of S&R in that region too.

UChf has weekly range between 168 and 2105, and so far this has made
152pips already. | see some room down to go should this current down flow
continues.

The APB/HA candle still looking good with flat top ends. Price bars/candles
also show bearish with H4 consolidation near BRN 0.9300.

Concern is that there are many sellers techncial stops above which will attract
stop hunting. We never know this for sure therefore we will trade TMS in the
way it should be.



exampl

EURCAD,H4 1.326

€S

14 1,3258

s of H4 DIB setup with TDI 12-2 and 4-6 ...

Examples of
H4 Double
Insdie Bar
(DIB) setups
with
TDI12-2 or
4-6

and cross

rO0:00 12 Mar 16:00 13 Mar 0B:0D 14 Mar 00:00 14 Mar 16:00 15 M

Itis a CONTINUATION setup entry using PA using the H4 DIB (Double Inside Bar) breakout at S&R after the news event on Friday.



GEPIPY,Monthty 143.232 153.856 140.374 151.885 256,865
Notes: T
!i Study the MN candles 1,2,3 and 4 22460
* Candle_2 is an OB [
T Candle_3is an B ’
' Candle_4 is April which did the breakout. w0
If you had done your Big Picture planning, you would have drawn the breakout level at =
+ the High of candle_2. Then go down to D and H4 to leok for PASR and TMS 4H setup. 213,865
i T* 206.770
* Starting for Week 18 29 Apr to 3 May: 139675
1) Draw the MN Support and Resistance using the MN Line Chart 10
2) Wait for April Mn candle to close. Then look at the OCHLC 185485
3) For continuation trading BUY, we look for a retracement of the Apr MN candle. 78478
4) There will be good CT trades on H1 and also H4 if we follow the D candles and use PASR on e
H4 and TMS 4H. 163.585
156.850
145755
I' This month April, there is an
+ . Inside Bar breakout which yielded 248
H' J'T 570 pips. -
**L*. T .** * I *‘* 128295
! ! - + - ! * 121200
114.105
Traders Dynamic Index RealTime 58,3148 43,2676 28,2603 63,0630 58.5620 B8.1936
68
s
2
113479

13032007 1Msy2007 15ep2007 1Jan2008 1May2008 15ep2008 11sn2008  1Msy2005 1Sep2005 1Jan2010 1Msy2010 15ep3010 11an2041  1Msy 2011 15sp20i1 1Jan2042 1Msy2012 1S5ep2012 1Jan2013

If you see the MN chart, there is a very good PASR trade opportunity with Mar Inside Bar od Feb Outside Bar. This month Apr gave
a very good MN Inside Bar breakout trade. If you had doen this Bif Picture, yiou would have been in an excellent position to trade
the breakout early in lower TF H4.

Follow each of the charts attached from here onwards.



5. NR4IB

- CHEUEDHE LEAT

what is this pattern?

Tradew Dyvards In T4 GBI B SRR

s hepaial B30 PR OE0  d S D] AR SADE L) G DE00 db S LRD] 1T Rep OROD 20 SepO0edd 10 RR AEDD 8 Rep0Rvd) 47 Gen DD LT Rep iEa0 10 S 3ADD

A simple and straightforward method of market entry and exit that has the highest

Probability of being profitable while minimizing the risk and capital exposed, allowing for maximum effectiveness in
trading.”


http://www.forexfactory.com/attachment.php?attachmentid=1276631&d=1379498053

GEPNZD,H4 181846 1.81955 1,81383 1.81535

these are IB but not nr41B

1.61535

nr41B

Traders Dynamic Index RealTime 57,5634 41,7571 255509 54.0614 53,3170
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Stoch(g,3,3) 67,3859 67.0451
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6. Bullish Outside Vertical Bar (BUOVB) / Bullish Engulfing Bar (BEEB)

o

this one is outside

engulfing BUEB BUOB

bas 19 the oxmet severse ot Bullish Outside Vertical Bar (BUOVB
the BEOB. The higher up the
bar the close, the better & the more

bars it engulfs. adds power to it. Outside Vertical Bar (BUOVB) / Bullish Engulfing

Note, this bar engulfs the prior two bars. 5 £ G Y
T'he HIGH and LOW must exceed the Prior Bar’s HIGH and LOW and the

Quarter of the Bar's Range

PROFIT OBJECTIVE PROFIT OBJECTIVE
(1X Range of BUOVE) (1X Range of Enguifing
Candie)

11. immm==BUY ENTRY -= BUY ENTRY

Bullish Engulfing Outside Bar
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+ The weekly retracement is 125,880
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A good retracement entry is 125,345
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7. Bearish Engulfing Bars / Bearish Outside Bars (BUOB/BEOB)

R

BEEB

BEEB BEEB BEOB BEOB

The high of the bar must exceed the previous
bar's high and the low, must be lower than the
previous bar's low. The close of this bar does
not have to be below the previous bar's low.
However ideally, it should be in the last third
of the bar.

Bearish é?gEtﬁg)\g Outside Bar




$EUR-USD: EurolUS Dollar (240 minute bars)
‘adelaigetor com © 19992011 Al ights resared

BEOVB

Bearish Outside Vertical Bar (BEOVB) =
+
Outside Vertical Bar (BEOVB) / Bearish Engulfing |* +l “ 8 /BEoVB

= The LOW and HIGH must exceed the Prior Bar’s LOW and HIGH and the CLOSE must close in + I
'l'*”l! +**i l f t SELL

i x
SELL ENTRY g SELL ENTRY “ l*. ‘ + o

Bottom Quarter of the Bar’s Range

PROFIT OBJECTIVE 2 H g PROFIT OBJECTIVE T
(1X Range of BEOVB) (1X Range of Engulfing
Candle)



http://www.forexfactory.com/attachment.php?attachmentid=1233636&d=1373899220

8. Double Bars High Lower Close (DBHLC) and Double Bars Low and Higher Close
(DBLHC)

Unlike the BEOB, the close

of this bar must be outside Just like the bearish

the low of the previous bar version of this bar, the

and, the highs must match or lows should match and the

be within 2 pips of each close must be abowve the high

other depending on the TF of the previous bar
(DBHLC)

Double Bar High Lower Close

oo

[ _
|

gy
Double Bar Low Higher Close

| look for Double Bars High Lower Close and Double Bars Low and Higher Close and to see if they occur at a market high of market
low.



9. Hammer / Pin Bars

e Pin bar appearing at support and resistance are of higher probability to trade.
e Pin bar appearing at the London session high or low are usually good to trade.

Blow-Off Bar (BOB)
Blow-Off Bar (BUBOB) / Hammer

= The OPEN and CLOSE must be in the Top Quarter of the Bar’s Range and the LOW of the Bar exceeds

the Prior Bar’s LOW with the Blow-Off Bar’s Range about 125% Larger than the Prior 3 to 5 Bars

PROFIT OBJECTIVE
(1X Range of BUBOB)

===== BUY ENTRY

PROFIT OBJECTIVE
(1X Range of BUBOB)

i
"

= BUY ENTRY

T

Blow-Off Bar (BOB)
Blow-Off Bar (BEBOB) / Shooting Star

= The OPEN and CLOSE must be in the Bottom Quarter of the Bar’s Range and the HIGH of the Bar
exceeds the Prior Bar’s HIGH with the Blow-Off Bar’s Range about 125% Larger than the Prior 3 to 5 Bars

=== SELL ENTRY

PROFIT OBJECTIVE
(1X Range of BEBOB)

v

5 PROFIT OBJECTIVE
(1X Range of BEBOB)
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for D1 traders

e here is an example of 4H setup and using this setup Pin Bar you can switch down to
H1 chart and look for an entry.

« Note the TDi goes flat and bend over, but why do you want to close your trade when
that happens? Just scale out you trades instead of closing your trade and look for
another entry which don't come easy.



GBPUSD 29 Jul

H4
Pin Bar

Stop set to

B T

. | 1] +oopes.
..BEtrade |
5 l 5 = Jumping 5
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e Took this trade seeing a H4 Pin Bar.

e Trade now at Be with partial exit +30pips.



10. Pop Gun

e Pop Gun Candlstick Pattern: must have an IB and follow with an OB which must be larger range than its previous 2 bars.

e GBPAUD 13 Mar update: Mar 13, 2013 12:28pm | Post# 16127

e Thatis a Pop Gun after a Pin Bar. A good sign of increase demand and maybe that the downtrend has ended.



e PopGun Setup And Trigger

WIS 150841150842 150755 150825

"Mother' bar whereistheclue? ~ [EERY ¢

i
H4 Setup M15 Trigger MD LH .

PrevD Fili 1618%

The breakout of the consolidation was

GU 14 Mar: Prev D Fib 157.5
very fast and furious. Impossible to U

catch this in H4 unless we go down to

lower TF Prev D High/Low
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e Mar 15, 2013 12:38am | Post# 1619
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Ok, above is my chart to explain the Pop Gun setup and trigger.

| know we discuss mostly TMS H4 trading here, but there are some M15 lovers here too.
This is specially for you.

This is trading the Breakouts.... after long period of price consolidation.

You have multiple 4-hour period to spot this sort of market type. You do not need to keep

looking at your charts until your eyes pop out of their sockets. Just look once every 4-hours.
When you see what you look for, then you glue onto your computer screen for a few hours.



==
= 0.83555
= P —-—-—---ccccoccooomsaothd W H bl Lococcccocosaasossaacasaaacas 0.83500
Example of H4 Pop Gun in week 12.

Supported at Prev W Fib 50% 52;333;633 [ o837
Pips to Open q | 0.83195

Day High-Low
____________________________________________________________________ Daily Av__ 52 __ [sosssnm
Bar close in 02:01:55
Y T ATR Ranges diff TF [ 25283

H1 H4 D1 W1
*Avg* 8 21 52 159 082855
[1x] 9 13 25 151

h""'-r'! | *+T!! | [20x] 11 27 63 161 | gesses
1 . E_—*"' 5 [100x] 13 28 60 213
1 | | | 082115

) PrguivHighibow

F0EL935

F OELTSS

- D.B1575
75.0537

31.5462

0 17 Mar 20:10 18 Mar 12:00 19 Mar 0400 19 Mar 20:00 20 Mar 12:00 21 Mar 0400 21 Mar 20:00 22 Mar 12:00 25 Mar 0:00

e Mar 15, 2013 12:38am | Post# 1619

o Above is Another example of H4 Pop Gun on USDNZD week 12.
o Back test this and learn how you would have gotten an entry in lower TF H1 and M15.



This is the pop candle
with TDi confirmation

/
., r[mw

ealTime 50,1770 37,4405 24,7040 39,1491 42,7852

e Jun 26, 2013 12:22pm | Post# 21112
o GU week 26 - 25 Jun High probability that GU will 'pop’ this week on 4H... anyone sees that?

o Here is the pop i was talking about ...



11. Thrust Bars

Down thrust bar

we want to see price bar
close with very small wick

\
| - if the close is

This is a good UPthrust bar | \ L : ; ;

with the very small upper wick \ P below the low of

and the close is above the | ".‘

previous candle high

the previous bar, it
is even better.

H/L

What is a good UPthrust bar?
e here is an example how to look at price bar place over the APB

e price with strong close very near to its high, very small wick. The close must be above the high of the
previous candle high.

e The opposite is true for red down thrust bar.



Quoting Jackub

{quote} Emmanuel, let me please clear this point, We have a signal candle, | put a number
"1" on it, is this one has to be UPthrust bar or next has to be the UPthrust bar ? {image}

in your chart, that candle "1" is not a good UPthrust bar as its close is not above the
previous candle before it.

Based on TMS 4H, TDi crossed and APB changed colour candle#1. You can enter
after candle #1 close.

But that is still not a A+++ entry.

If that is a good UPthrust bar, theren will be momentum and price will move better
quickly and your initial SL will not be threaten.

~

jetScreenshiot
If the next candle after your marked '1' is a good UPthrust bar when it closes, then you already missed APB candle#2 entry, and the
guestion you must ask is do you want to enter on APB candle #3?
Most Thrust bars have a good follow through next candle. Especially when you see Bullish OB and bearish OB thrust bars. These are
good CONTINUATION entry points even when it is more than APB candle #3 and above. Happens only in breakaway trends.

@ the previcus
per wick is small



http://www.forexfactory.com/showthread.php?p=6664812#post6664812

close above 1~ 1
previous

candle l{g;‘hs
AT

A'; _l_ 2 this is a good UPthrust

1 bar ..

notice TDI has not cross
yet,

this is when you can
enter trade when
candle#1 close.
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e UP Thrust Bar example:
o Here is one example where there is a very good
UP thrust bar and in this situation you can enter
when this candle#1 closes before TDI cross.
o Or enter during candle#2 before it closes.

GU 30 May example of a good UPthrust bar

i

; i \an example of a good
UPthrust bar close
abowve previous bars..

! consolidation ...

and S&R
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the current H4 is not yet close.
o the current price pullback is reaction to prev D
high...
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o but the prev H4 candle looks like a good UPthrust

price bar.



J16 Price Action Basics.
Note on the charts, the horizontal line is the buffer,

The close should be below the

open and both the open and

close ideally need to be in

the last third of the bar.

The open should be inside the

eye of the previous bar.

Bearish Pinbar (PB)

== %
Previous
bar EYE Close

4

Unlike the BEOB, the close
of this bar must be outside
the low of the previocus bar
and, the highs must match or
be within 2 pips of each
other depending on the TF

(DBHLC)
Double Bar High Lower Close

Nt

Same as the Bearish PB but
the reverse. Also, both

these candles should have a

long nose or tail,
protruding abowve or below
the previous candle.

Open should be inside the eye.

previous
bar eye
close

::>p bar

open
Bullish (PB)Pinbar

Just like the bearish
version of this bar, the
lows should match and the
close must be above the high
of the previocus bar

1+

Or

Double Bar Low Higher Close

The high of the bar must exceed the previous
bar's high and the low, must be lower than the
previous bar's low. The close of this bar does
not have to be below the previous bar's low.

However ideally, it should be in the last third

of the bar.
Bearish é‘lBgEL‘l)lﬁag Outside Bar

=>

Bearish PA needs to be at a clear Swing High & Bullish PA needs to be at a clear Swing Low
this means we wait till price exceeds the PA bar by 10-15 pips above of below the entry on a daily time frame

The ideal criteria for this

bar is the exact reverse of

the BEOB. The higher up the

bar the close, the better & the more
bars it engulfs. adds power to it.

Mote, this bar engulfs the prior two bars.

He

Bullish Engulfing Outside Bar

These bars can be complicated to play, need
their backs to the wall, like a BEN of major
PPZ. New people should watch how these bars
work before playing them. The bar should be
small and close below the open. There is also
an IB4 bar which is the smallest bar amongst
the last 4 bars (18)

Bearish Inside Bar

<P

Again,

other PA listed here.

The bullish version is the
reverse of the bearish wversion.

these bars are more
complicated to play than the

[

1)

Bullish Inside Bar
(B)



