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Divergence in mis-pricing charts posted by Eurusdd. 
 
Eurusdd: “People have to understand that the similarity principle is a good way to spot mis-pricing in the 
market. However, the indicators you used also matters. For example, the stochs-method is 50% more 
efficient than the cycle-identifier method! However, it is 10% less efficient that the bollinger method. 
This method requires only one time-frame! Look at the red&white lines in the top and bottom windows 
in the chart below!!!! 
 
Do you see that both are similar???? 
Now, the top window is real-price and so, whenever the down window differs YOU HAVE A TRADE! The 
down will always play catch-up with the top!!!!” 
 

 
 
Above are examples of hidden divergence. Expect price to continue up and drag the indicator up with it. 
 
Then the uptrend ended with regular divergence and price returned to the level where the first mis-
pricing occurred. Good trades could have been made on the way up and then back down. 
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Eurusdd: “Use the similarity principle to develop super-trading systems. It is the best way to spot mis-
pricing without using super-computers and arbitrage arguments. 
Look at this Monthly chart!!!! 
 
First difference spotted at A, first similarity occurred at B. price started to drop back to A from that 
point! 2,000+ pips IN A SHORT TIME!!!” (Angles diverge.) 

 
 
Regular Divergence: 



 
 
Hidden divergence: 
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