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Monthly business survey — June 2023

Business confidence slips further in June

e The indicator fell for the third consecutive month.

e The business climate worsened significantly in business-related services and, to a lesser
extent, in trade and manufacturing. In the building industry, the confidence indicator held
more or less steady.

In business-related services, a pronounced slackening of confidence was recorded, with all components of the indicator
falling. In addition to a more negative assessment of their current activity level, respondents expressed much more
pessimistic expectations of future activity and market demand in general.

In trade, as well, all components of the indicator fell; both demand and employment expectations and intentions of placing
order with suppliers in the next three months deteriorated.

The third consecutive drop in manufacturing reflects a more unfavourable assessment of total order books and stock levels
which was, however, partially offset by more positive demand expectations.

Finally, the near stabilisation in confidence in the building industry was due to an improvement in the recent trend in orders
and increased equipment use, while the other components deteriorated slightly.

The smoothed synthetic curve, which reflects the underlying economic trend, remains on an upward trajectory, despite the
third consecutive weakening of the gross synthetic curve, due to favourable developments in the previous months.

Business survey indicators

Gross synthetic curve Smoothed synthetic

curvel
May June Variation in Variation in
2023 2023 points Points
Manufacturing industry -14.3 -15.6 -1.3 0.7
Business-related services 10.5 -2.5 -13.0 3.8
Building industry -6.6 -6.0 0.6 0.0
Trade -9.2 -13.2 -4.0 1.9
Overall synthetic curve -9.2 -12.1 -2.9 0.9

1 The smoothed curve has a two-month delay for the overall synthetic curve and a four-month delay for the branches of activity. This implies that the overall
smoothed indicator reflects recent developments more closely than the smoothed indicators per branch.

Source: NBB.
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OVERALL SYNTHETIC CURVE

MANUFACTURING INDUSTRY

BUILDING INDUSTRY

Seasonally adjusted and smoothed series
Source: NBB
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SYNTHETIC CURVES AND THEIR COMPONENTS

TABLE 1

Seasonally adjusted balances of "positive" answers
or "higher than normal”(+) and "negative" answers or

Adjusted series

Smoothed series

"lower than normal"(-). - Since 1990 2023 2023
Min.! Max." Avg?| Mar Apr May Jun | Jan Feb Mar Apr
Overall synthetic curve -3.1 +101 -52 | -76 -78 -92 -121|-133 -11.7 -9.0 -81
Manufacturing industry curve -360 +100 -86 |-108 -121 -143 -156|-161 -154
Assessment of total order books -57.7 +100 -19.2|-26.0 -309 -304 -326|-299 -305
Assessment of level of stocks 3 -19.0 +250 +4.7 | +98 +7.8 +44 +86 |+129 +115
Employment expectations -41.4 +115 -71 | +04 -24 -67 -76 | -81 -75
Demand expectations -379 +150 -32 | -80 -75 -158 -134|-122 -99
Business-related services curve -621 +340 +92 | +84 +114 +105 -25 | -49 -1.1
Assessment of activity -716 +200 -64 |-179 -128 -98 -157|-127 -13.7
Activity expectations -70.7 +47.0 +212|+274 +275 +236 +22 | +0.6 +7.3
Market demand expectations -59.9 +440 +127|+156 +195 +179 +59 | -18 +4.0
Building industry curve -243 +243 -33 | -50 -54 -66 -6.0| -55 ~-55
Trend in orders -301 +330 -01| -00 -23 -103 -70 | -02 -09
Trend in equipment -384 +240 +16 | +05 -41 -17 -14| -03 -03
Assessment of order books -50.0 +300 -145| -51 -30 -33 -37 | -23 -28
Demand expectations -260 +180 -04 |-154 -121 -111 -11.8|-186 -17.2
Trade curve -418 +160 -36 |-216 -159 -92 -132|-202 -183
Employment expectations -330 +180 +11|-118 -23 +25 -41 |-102 -97
Demand expectations -56.0 +29.0 -3.1 |-216 -229 -75 -106|-26.4 -23.2
Intentions of placing orders -40.1 +150 -87 |-314 -224 -226 -248|-272 -257

! Minimum and maximum of each indicator (raw series) from January 1990 to the month under review.

2 Average of each indicator (raw series) from January 1990 until end 2022.

3 A positive or negative balance, as the case may be, means that stock levels, according to the assessment of business leaders, are higher or lower,

respectively, than normal for the season. When calculating the synthetic curve, the sign of this indicator is therefore reversed.
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OTHER BUSINESS SURVEY INDICATORS

TABLE 2

Seasonally adjusted balances of "positive" answers
or "higher than normal”(+) and "negative" answers or

Adjusted series

Smoothed series

"lower than normal"(-). . Since 1990 2023 2023
Min.! Max." Avg.2| Mar Apr May Jun | Jan Feb Mar Apr
Manufacturing industry
Trend in production rate -53.0 +200 -11| -09 +03 -168 +13| -30 -13
Trend in domestic orders -48.7 +160 -74 |-168 -182 -158 -153|-13.7 -14.2
Trend in export orders -56.3 +300 -26 | -08 -109 -39 -62 | -64 -57
Assessment of export order books -61.0 +100 -20.1|-279 -288 -29.8 -30.3|-284 -29.0
Trend in prices -21.0 +343 +03 | +37 +12 -32 -57 | +57 +38
Price expectations -240 +542 +44 | +91 +6.1 -40 -90 |+186 +137
Production capacity
(in percentage of the total production capacity) 70.1 846 796 - 77.7 - -
Source: quarterly production capacity survey
Business-related services
Trend in activity -730 +370 +94 | +93 +29 +128 -37 | +81 +88
Trend in employment -494 +340 +65 | +49 +201 +60 +02| +74 +75
Employment expectations -35.0 +48.0 +17.8|+300 +258 +23.8 +15.1|+23.9 +243
Trend in prices -158 +256 +23 |+118 +14 +85 +42 | +91 +87
Price expectations -13.0 +469 +7.9 |+251 +238 +26.3 +138|+337 +309
Building industry
Trend in activity -66.6 +347 -17 | +05 -91 -88 -49 | +25 +12
Trend in employment -270 +220 -31 | -05 -78 +08 -88 | +03 -01
Employment expectations -31.0 +300 +10 |+156 +153 +11.1 +43 | +94 +10.3
Trend in prices -27.1 +528 -20 |+228 +226 +153 +11.0|+355 +314
Price expectations -20.6 +64.0 +38 |+414 +319 +21.8 +16.6| +483 +44.0
Trade
Trend in sales -50.1 +430 -20 | -94 +50 +51 -20 | +24 +24
Assessment of sales -50.0 +280 -86 | -90 +15 -218 -83 | -73 -70
Assessment of level of stocks 3 -17.1 +381 +109|+102 +11.1 +189 +186| +7.7 +9.0
Trend in prices -235 +553 +0.1 |+287 +247 +215 +23.2|+353 +309
Price expectations -142 +695 +7.3 |+443 +406 +31.2 +245|+48.0 +458

! Minimum and maximum of each indicator (raw series) from January 1990 to the month under review.

2 Average of each indicator (raw series) from January 1990 until end 2022.
3 A positive or negative balance, as the case may be, means that stock levels, according to the assessment of business leaders, are higher or lower,

respectively, than normal for the season.
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