MOUTEKI TRADING

| AM VERY EXCITED BY THE GROWTH OF THIS SYSTEM IN THE FOREX
FACTORY. | AM SORRY TO ALL WHO HAVE SO ANXIOUSLY AWAITED MY
RETURN FOR FURTHER DOCUMENTATION ON MY STOP LOSS METHOD. THE
STOP LOSS METHOD FOR THIS SYSTEM DEPENDS SOLELY ON THE PRICE
PROJECTION FOR THE SPECIFIC TRADE. THIS IS WHY WE COVERED THE
PRICE PROJECTION FIRST. IN ORDER TO DEVISE A STOP FOR YOUR TRADE
YOU MUST BE ABLE TO PROPERLY DETERMINE THE PRICE PROJECTION. |
HAVE CAME TO THE ASSUMPTION THROUGH THE THREAD THAT THE
MAJORITY OF TRADERS FOLLOWING THE MOUTEKI TRADING THREAD HAVE
COMPREHENDED FOR THE MOST PART HOW TO SETUP SUPPLY/DEMAND
LINES AND HOW TO CALCULATE THE PRICE PROJECTION WHEN A
SUPPLY/DEMAND LINE IS BROKEN INITIATING A TRADE. WITH THIS SAID LET
US CONTINUE INTO THE STOP LOSS METHOD.

STOP LOSS FOR TRADES WITH LESS THAN 90 PIP PRICE PROJECTION

FOR TRADES WITH LESS THAN A 90 PIP PRICE PROJECTION A STOP LOSS OF
50% OF THE PRICE PROJECTION IS USED. THIS CREATES A 2:1
REWARD/RISK RATIO.
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IN THIS EXAMPLE, A 45 PIP PRICE PROJECTION HAS BEEN
CALCULATED. WHEN THERE ARE TWO MATCHING LOWS
BELOW THE SUPPLY LINE AS IN THIS INSTANCE, | WOULD
CHOOSE THE CANDLE THAT IS NOT TOUCHING THE SUPPLY
LINE. WHY, BECAUSE PRICE MAINTAINING THE SAME LOW AS
THE SUPPLY LINE TIGHTENS SIGNIFYING CONSOLIDATION,
PRICE CAN'T BREAK THE LOW SO A REVERSAL IS EXPECTED.

IN THIS TRADE A PRICE PROJECTION OF 45 PIPS HAS
BEEN CALCULATED, THUS IT FALLS INTO THE STOP
LOSS METHOD FOR TRADES WITH LESS THAN 50 PIP
PRICE PROJECTION. YOU WOULD TAKE 50% OF THE
PRICE PROJECTION TO CALCULATE YOUR STOP. IN THIS
CASE IT WILL BE 22.5 ROUNDING UP CREATING A 23
PIP STOP LOSS ON A 45 PIP TRADE...
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45 PIP PRICE PROJECTION PAID OUT IN THE FIRST 4 HOUR CANDLE. FROM
THE OPEN OF THE OPEN OF THE 4 HOUR CANDLE THAT BROKE THE SUPPLY
LINE TO THE UPSIDE @ 149.22 PRICE DIDN'T EVEN GO ONE PIP AGAINST IN
THIS CASE, BUT YOU CAN STILL NOTICE THE 23 PIP STOP PLACED ON THE
CHART.



STOP LOSS FOR TRADES WITH 90 AND GREATER PIP PRICE PROJECTION

FOR TRADES WITH A PRICE PROJECTION OF 90 PIPS AND GREATER A STOP
LOSS OF 33% OF THE CALCULATED PRICE PROJECTION IS USED. THIS
CREATES A 3.1 REWARD/RISK RATIO.
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ON THIS SPECIFIC TRADE A 135 PIP PRICE PROJECTION HAS BEEN
CALCULATED. BY TAKING 33% OF THIS PRICE PROJECTION A 45 PIP STOP
IS CALCULATED.
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ADDITIONAL INFORMATION

TO PROTECT WINNING POSITIONS, WHEN ANY TRADE IS 40 PIPS IN PROFIT, IT
IS STRONGLY ADVISED TO CHANGE YOUR STOP TO 10 PIPS PROFIT. THIS
TECHNIQUE WAS DERIVED AFTER SEEING SEVERAL TRADES IN LARGE
PROFITS TURN BAD. THE WORST THING | BELIEVE FOR A TRADER TO SEE, IS
A PROFITABLE POSITION TURN NEGATIVE. THIS WAY YOU AT LEAST LOCK IN
10 PIPS PROFIT BY MOVING YOUR STOP ONCE IN PROFIT 40 PIPS.



