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Welcome to a CBOT® Online Seminar

Using Market Profile As A Basis for
A Trading Plan

Tom Alexander, Alexander Trading
Sponsored by Advantage Futures

Live Presentation Starts at 3:30 PM Chicago Time

DISCLAIMER: Futures and options trading are speculative and involve risk of [oss. The information in this seminar is taken from sources believed to bhe
reliahle. It is intended for information and education only and is not guaranteed by the CBOT as to accuracy, completeness, nor any trading resut. 1tis
not intended as investment advice, nor does CBOT endorse ar suppart any product ar service represented in the presentation. The wiews and opinions
offered by individuals or their associated firms in interactive seminars are solely those of the authors, and do not necessarily represent the views of the
Chicago Board of Trade. The Rules & Regulations of the CBOT remain the authoritative source on all current contract specifications & regulations. 'Dow
Jones," "The Dow" "Dow Jones Industrial Average," and "DJIA" are service marks of Dow Jones & Company, Inc. and have beenlicensed for use for
certain purposes by the Board of Trade of the City of Chicago (CBOT). The CEBOT's futures and futures-options cantracts based an the Dow Jones
Industrial Average are not sponsored, endarsed, sold, or promoted by Dow Jones, and Dow Jones makes no representation reqarding the advisability or
trading in such products. Information provided is taken from sources believed to be reliable but is not guaranteed as to its accuracy or completengss. The
Rules and Regulations of the Chicago Board of Trade should be consulted as the authoritative source for information, rules, and contract specifications,
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TThe Market Profile Based Trade Plan

It provides a statistically’ validi concept

It prevides; a depiin and breadh off Infermation
ether methoedelegies cannot

It provides more: consistently’ accurate: support
and resistance Infiermaton than any: ether

MENeHIeaY.

It helps determing, 1N an ehjective manner, the
potentialfrisk/reward off taking a trade at any
givenilevel durng the trading day.

It ISt logical and 1s baseden naturall market
development




TThe Market Profile Based Trade Plan

It makes for moere ohjective, relaxed trading

It enables the identification off trades, with the
greatest potential

It helps cure the evertrading tendency: Se: many/
traders nave

|t IS robUSt acress time frames; and markets

It 1S’ based! e market generaied Infermatioen
and simplifies the decision makiing Process at
the execution level.




he Ultimate Reason to Use Market Profile

|t \WWorks




What Is Different about a Market
Profile Chart?

|t 1St multi-dimensional:

Time
Price
\/olume




Critical Concept:

Time + Price = Velume (VALUE)




Value: Two Phases

Balance = Horzental
Development (Conselidation)

Imbalance + Vertical
Development (trend)




Dow Cash Daily Composite Nov.-Jan.
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HHDII - D1 Industrial Average, Daily MP

. Dow Cash Daily Composite Nov. - Jan.
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MUG - Mini Dow Futures - $5 Multiplier, Sep 06, 30 Min, Primary Session MP
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HHYMUG - Mini Dow Futures - £5 Multiplier, Sep 06, 30 Min, Primary Session MP
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Composite Profile: 7/14-7/18
(3 trade days)
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Market Development

Constant process ofi cycling In' phases firem
Imbbalance te; Balance:

his; creates consistent Inflection; peints that
nelprdefine: market condition: and nelps te
dentify and guaniiy trade: opportuniity-




Market Profile Charts Market
Development

Market Structure gives: clues tor the present
state off market development

Market Structlre: provides areas; off peteniial
[esistance. and support

Market structure enanles ene ter ekjectively
evallate the nsk/rewandreguation; of
iaking a tirade




Understanding Market Development
Provides Certain Useful Statistical
Tendencies of Value to a Trader

Viarkets spend moere time conselidating
(Horzontal Develepment) than! trending
(Verticall Develepment)

Fhe tendency of the market Is
evernwhelmingly: statstically i fave): of
fetation




Inflection Points = Key
Reference Areas

KRAS are hased: onl Valtie (or lack thereoi)
A the market:.

Remember: Price + lime = Volume
(VALUE)




Composite Profiles

iHelp 1o define Value outside: the: day,
timeframe

TFhisi canrhelp us make better trade decisions
While tracding the present: day: timeframe.

Each day/ IS; merely a plece: of langer market
development




Key' Reference Areas

KRAS I the present day, timefirame: cani e
Hined-up” with: KRAS ofi develeping narket
structure te help define trades — location
and rsk/reward.
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EHYMUG - Mini Dow Futures - $5 Multiplier, Sep 06, 30 Min, Primary Session MP
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Benetfits off Trading Market
Structure

IHElps remopve: randemness firen trade
decisions

Provides: an elhjective means: te; guanitiy,

riske AND! reward

Allews for more structured, less stressiul
trading




Benetfits off Trading Market
Structure

Provides Important context oK - entny
gimmicks™ at the execution level

Makesitnderstanding short=temnm market

Intermals; even more valuable anad practical
i) use — velume, TICK, breadtn, intra-
market divVergences




WA alexandertrading.com

Eree Newsletter withian emphasis on
education: and practical; tradanle analysis

Seminars: Atlanta,, Atlgust 12-14; San
Diego, Sept. 30-Oct. 2

Menternng
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Q&A / Contact Information

Tom Alexander
www.alexandertrading.com

Tom@alexandertrading.com ALEXANDER TRADING. LLC
Tel. 404-705-8989

A
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Advantage Futures
John Conolly
www.advantagefutures.com

Jconolly@advantagefutures.com
Tel. 312. 756-6405
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