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If you’re anything like me, you learn from seeing images, pictures...and charts! I've spent hours and hours picking charts and
making notes on each of them to show you the concepts that | think will be the difference in your studies and trading. The
following charts are examples that you can study in order to reinforce the lessons taught in the video lessons of this multimedia
course. They will show examples from all five timeframes that | watch. They will also show examples that | have chosen that |
feel give you details to watch out for when setting up and confirming swing and momentum trades. The charts will also show

how I decide upon stops and profits targets.

A picture is worth a thousand words and | think that is especially true when talking about trading. To me, trading is the
process of training your eyes to recognize the set ups that you have learned, to react to that set up with a plan that includes your

entry, your stop, and your profit targets, and then to repeat this process over and over again.

As | mentioned before, | have made notes on each chart. Each chart shows you how | analyze the charts and points out details
that you can use to begin to fortify your own analysis. This way you are looking at charts in the exact same way that | do and in a

way, it’s like being able to see the charts through my eyes.

I love looking at charts and at the risk of sounding a bit childish, | find them to be maps that | follow to lead me to buried treasure.
And some of these treasures are buried well...it is our job to navigate the charts to find the clues that are there. We want to do
this as unemotionally as possible. We want to make sure that we do this without any bias. We want to be as consistent as
possible.

Traders are not bulls or bears. | analyze a chart with only one question in mind: Is there a set up here? | don’t care if it is
long or short. | don’t care if it is a swing or momentum trade. And | don’t let the current events or news of the day sway my

analysis. | am laying these ground rules down now so that you can begin to “recognize, react, and repeat” on your own.



Let’s talk about news and economic events for a moment. | do not set up trades based upon news or the release of news.
However, there are some things that you do need to know. First off, | do not want you to think | ignore the news or economic
report. The fact is if you are new to trading, | truly feel that you may not have enough experience and trust in your charts to be
able to “block out” the bias that news presents. | see a lot of new traders fall into the trap of letting news and reports and internet
commentary override their chart analysis; | don’t want to see you fall into that trap! News and reports do move the markets...|
don’t want you to forget that. However, they cannot give you the three elements you need that make up your trading plan: an
entry price, a stop-loss, and profit targets. So what you will see is that if you do your “homework” and have your analysis done
before news and economic reports, the set up will often confirm with the volatility created by the news or economic release.

That’s what we want to strive for...

Keep this in mind. Always begin by looking for the prevailing trend and do this by using the Wave. This means we are looking
for an uptrend, downtrend, or no trend! A trend will be defined as the market traveling at Noon to two o’clock or four to six
o’clock. “No trend” will be when the Wave is traveling at three o’clock. Taking the time to make sure to do this simple step will
ensure that you are momentum or swing trading in the proper market environment.

Enjoy the charts!

Yours in Trading,
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Trades on quicker
timeframes like the 30
minute chart can trigger
very quickly.

The good news is that
since we already know
where we want to enter

the market we can act

proactively.

When we do this it is
best to have the
confirmation first. And
in this case we already
have MACD Histogram
confiramtion for this
potential momentum
trade.
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Determing the direction
of the Wave is not
always 100% clear. In
this case | could ask ten
people whether they
think the Wave is
travelling at between
twelve and two o'clock
or at three o'clock and
get a split response.
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which direction you
think the Wave is
travelling in.

If you think it is three

1.3100

1.3050

1.3000

1.2950

1.2800

12868

By

- o'clock then you will
0.500 (1.282185) wait for either the
0.618 (1.28016) uptrend or the
! downtrend line to break. |"**"
% l ‘ 0.786(1.27732)
ll” ” J 0,996 (1.27563) If you think is between
00012797 twelve and two then you | 12750
2.5/ natet 0 1B - J00 (1.213)
" can enter on the
Copyright © 2004 Signal. pullback to the Wave or
MACD(12,26,9,C) a FibonaccilLevel like
the .25 or.382. 0001
s aibus_allls I,\HHH (A
FLL L |
L0.001
01430 02106
i)




{EUR A0-FX - Euro,180) Dynamic,0:00-24:00

EZ2- alyst Pro (0.000374096)
EZ2-
1.3100
H 1.3050
P
/_
1.3000
1.2950
_0.000(1.2906)
1.2900
Note how the three levels
2 0.260(1.26638) of the Wave and the .25,
.382, and.500 Fibonacci
0.382 (1.28414 2 h :
= ) ( ! Levels are lined up. This
0500(128215)  jg a great example of
0.618 (1.28016) multiple confirmation that I—
these levels are important. ;
N 0.786 (1.27732)
0.886 {1.27563)
1.2750
= 1o (12730
m 2
Copyright @ 2004 ¢Signal.
MACD({12,26,3,C)
T
Il ! : I|l] ||H’|] Il’H’ ’ ’ ‘]|
| T
L0.001
01/30 02/06
i)

10




{CHF AD-FX - Switzerland Franc,30) Dynamic,0:00-24:00

EZ2-SiR Analyst Pro (0.00020577)
EZ 02w,

EZ2-5/R Analyst RO

Copyright @ 2004 ¢Signal.

N m 2

" "l ‘HMWHHH*HM T

The Wave confirms a
momentum set up,
so the next step is
decide upon which

price to enter.

There are two
choices here. Itis up
to the trader to
decide whether to
take the break of the
downtrend line as
the entry or the
horizontal resistance
line.
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Thereis a
convergence of three
levels at the potential
entry level of 1.8689.
First is the minor
downtrend line,
second is the .618
Fibonacci Level, and
third is the Wave.
This is a an excellent
and strong price
level. Watch for price
levels that have

multiple confirmation.
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Deciding where to place
the stop:

There is support at the
.500 Fibonacci Level.

The first choice would be

to place a stop 5-10 pips

below the .500 Fibonacci
Level support.

The second options
would be to use the
bottom line of the Wave
which is also near the .382
Fibonacci Level
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{GBP AD-FX - British Pound Sterling,D) Dynamic,0:00-24:00
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The Wave is travelling at twelve to two
o'clock. Look for pullbacks into the
Wave. The top line of the Wave is the
surest entry, the middle line of the Wave
offers an entry closer to the bottom line
of the Wave which is the preferable stop
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{AUD AD-FX - Australia Dollar,D) Dynamic,0:00-24:00
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Using Fibonacci Levels
as swing trading entries:

The Wave is travelling
between twelve and two
o'clock. Anaggressive
entry option would be to

enter at a Fibonacci

Retracement versus a

pullback to the Wave.

In this example, prices
pulled back to the .250
Fibonacci Level on three
seperate candles.
However, the swing
trade is still valid up until
prices break down
through the bottom line
of the Wave. So the
risk/stop placement on
this Fibonacci entry
would be expensive.
Keep this in mind with
aggressive entries.
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{AUD AD-FX - Australia Dallar, 30) Dynamic,0:00-24.00

EZ2-Wave L}s
EZ2-8IR Analyst Pro (0.000123704)

The .500 Fibonacci
Level is the first
0880077833 profit target. When

0.786 (0.77783) prices trade

1.000(0.7789)

through this level --

as it has here -- it

becomes the
= trailing stop.
0,382 (0.77581)

0.618 (0.77699)

0.500(0.7764

initial entry trigger
0.250 (0.77515)

0.7790

0.7780

]:l.:".’._ln'}"\
e wd |

u H “ { / 0.774869
il b
Hl ﬂ / _,/..--'“' 0000 (07739 07740
| =
' 07730
..-—/
/ 07720
Trailing stops are important on any trade,
especially on short time frames like this 30 minute o
chart. Prices can reverse just as quickly as they ‘
triggered an entry. The name of the game is risk
management and pocketing profits. 0.7700
0.7690
Copyright @ 2004 ¢Signal. %
MACD({12,26,3,C) 0.0005
R L g eel U iiae "HHWHMH'

02i01 02i02

02103

23




{AUD AD-FX - Australia Dallar,60) Dynamic,0:00-24.00
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Never underestimate how
powerful a pullback to the
Wave can be!
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{AUD AD-FX - Australia Dollar,240) Dynamic,0:00-24:00
EZ2-Wave
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Remember that
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{CAD AD-FX - Canada Dollar,D) Dynamic,0:00-24:00
EZ2-Wave
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{CAD AD-FX - Canada Dollar,180) Dynamic,0:00-24:00

EZ2-Wave

EZ2-5/R Analyst Pro (0.000399132)
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{CAD AD-FX - Canada Dollar,60) Dynamic,0:00-24:00
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{JPY AD-FX- Japan Yen 60) Dynamic,0:00-24.00
EZ2-Wave
EZ2-SIR Analyst Pro (0.0240928)
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{JPY AD-FX- Japan Yen ,180) Dynamic,0:00-24:00
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JPY AD-FX - Japan Yen ,30) Dynarnic,0:00-24:00
E(EZ2-Wave - L 1.000 (106.86) L
106.80
0.886 (106.687) 106.70
106.60
| 0.786 (106.535)
106.50
. . 106.40
The Fibonacci
Retracement is 0.618 (106.279) 106.30
calculated from this
last major move 106.20
0.500 (106.10) I—
106.00
/N ; 0.382 (105.921)
m 105.90
| 0.250 (105.72)
b N I.I
‘\w
' 105.50
1 \ \ 105.40
nvnnn (4 n:v'\_A’)
105.30
Copyright @ 2004 ¢Signal.
MACD(12,26,3,C) 0.1
jis r|‘ H||I ‘,||||HHHH| |||||||| i I||||l| (Ll 8
" i I‘HH““ S
k0.1
02110 0211

33




