Trading Gaps




Quote:

	Originally Posted by kermut 


Well, this thread really should deserve more attention than it is now. Very valuable information being shared by someone who actually has useful information to share, rather than just theorizing on charts once the moves have happened. I really thank you Peter, and Bemac for starting this thread that inspired Peter to actually contribute.

(The rules itemized were correct--Peter)

Now to the questions:

1. What do we do about gaps, e.g., on Mondays, when price can open as much as 50-60 pips gap, so price may be below yesterday's close, but due to the gap being filled is above today's open price

2. If we get consecutive inside bars, as there were on your last chart, do we keep moving the orders to the most recent inside bar? This would usually indicate a really good trade anyway, as there would be a wedge forming.

Next, questions unrelated to the Daily IBar method. You have stated that you very rarely trade this method below 1H. I am assuming that you have other methods on your bag that can be traded below 1H. What I have wondered is that the ppl who will facilitate large orders, i.e. provide the momentum in any particular direction, do they look at placing orders based on time, or on price? e.g., 15M candle breaking/or close beyond a particular price? Or is the hourly chart the most reliable one to use, for momentum? Since what we really are looking for momentum and be part of that momentum. I have often heard many respected traders here on FF say they do not trade anything less than 1H. Then I have seen quite a few that seem to be doing reasonably well trading less than that. 

What I am really getting at is this, my theory is that we are small fish, and to make money in forex, we need to be on the same side as the larger players when they start to push/move price? Now what are these larger players looking at? Not necessarily indicators, but the time frame?

Hope I have made myself clear, and really looking forward to your reply. 

Regards,
K.



-Kermut-

Again, very good questions. And thanks for the interest. It looks like there are a number on FF who aren't just looking for the "perfect robot". [image: image2.png]




--What I have wondered is that the ppl who will facilitate large orders, i.e., provide the momentum in any particular direction, do they look at placing orders based on time, or on price? e.g., 15M candle breaking/or close beyond a particular price? Or is the hourly chart the most reliable one to use, for momentum? Since what we really are looking for momentum and be part of that momentum. I have often heard many respected traders here on FF say they do not trade anything less than 1H. Then I have seen quite a few that seem to be doing reasonably well trading less than that. 
What I am really getting at is this, my theory is that we are small fish, and to make money in forex, we need to be on the same side as the larger players when they start to push/move price? Now what are these larger players looking at? Not necessarily indicators, but the time frame?

Without mirth, what you need to accomplish as a trader is get aboard a move before everyone else does, and not get bucked off by some swings after you get on. That may translate to "momentum" to you, but not to someone else.

There is a "cost" to trading. Time, execution costs, capital costs--- but mainly time. Time you could be doing something more constructive perhaps, like a job where you make sure money. (That has to do with "utility" too.)

It basically comes down to you having an edge that you are aware of that others aren't. You take your trades, the market facilitates you, and you profit because the majority of market participants really don't have much of a clue, even if they have been operating for a long time.

If you start with an incorrect premise: thinking that trading should be like a job, and you'll end up with a mistaken conclusion and losses. There are many on the FF forum who will chase their tails forever, or until they lose all the money or interest they ever had in this endeavour.

1. The BIGGEST money is mostly interested in, and trades on what they KNOW. News, facts, inside information that they confidently can trade on. They enter today knowing what will be released in hours or days from now.

2. The second biggest money trades primarily on price. They are the banks who offer a bid and ask to big and small traders. This is a huge business and is like a casino who has an edge on every transaction. They enter when others enter, they are only limited in profits by how many people they can get in their nets.

3. The third biggest quantity of money is the funds who ride the bigger moves. They trade on price and time, breakouts of price/time periods or moving averages, which also are a price/time function.


None of the above care about 15 minute charts.

Small traders have the worst of it and the best of it.

We have the right and ability to not trade. We can wait until conditions suit us perfectly to trade. Big firms do not have that luxury. We need to use time and price periods that allow trading to "pool" in and then trend from.

Hence, hourly charts. We need significance to be on our side.

Those were great questions, -Kermit-.[image: image3.png]




-Peter Crowns-
