Breakouts of Inside Bars on hourly charts

Quote:

	Originally Posted by Peter Crowns 



And yes, I have come up with very simple methods to exploit this. Breakouts of inside bars on hourly charts is one very useable technique I use a lot.


Could you elaborate on that? Pretty please? [image: image1.png]
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Hourly Inside Bar Breakouts with Up-day/Down-day filters 

A chart picture is the best thing I can do.

The chart I am attaching is a snap of the hourly GBP/USD for this week. 
The white dotted lines, which are 24 hours long, start at the close of the previous day.

At midnight. I am only looking to go long on a breakout (blue line) of an inside bar if that breakout is above the previous close.

Likewise, I am only interested in selling a downside breakout (red line) if the breakout is below the previous close.

You will notice that almost all of the breakouts were significant enough for you to make a very good shorter term trade, some you could have trailed most of them with a form of trailing stop (moving average) and still be in hundreds of pips after entry with a small stop at the other side of the inside bar.

(I did get an email from a reader of this thread (Matt) who also used to be on the floor. He wasn't exactly happy that I was telling these details of floor trading. Well, my answer was: "These are very big markets and anything I might reveal is unlikely to matter much since very few will believe that profitable trading can be simple. Most are looking for some special complex answer. It isn't there!")

One last tip: You want to be particularly interested in the inside bar breakouts which meet the conditions early in the session, namely the first 9 - 10 hours.

Knock-em dead. 

Trading doesn't have to be tough to work. 

I won't wish you Good Luck. You won't need it now. [image: image3.png]




-Peter Crowns-
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