What is Discretionary?
Quote:

	Originally Posted by Mgh 



Your kindness in sharing your knowledge is most appreciated.

Two questions please. 
Do you ever use discretionary trading based on your years of trading experience to attempt to pick relative tops or bottoms for long term (multi-year) trades? 

It appears to me that using the DIBS method would by default; place a trader in a long-term trade. Do you find this is so with your long-term experience trading the DIBS method?

Good luck on that CHF trade


-Mgh-

Good questions, and a great place for me to make a serious point.

By my understanding, all trading is discretionary. 

No one forces anyone to trade any style or quantity or system or timeframe. So anything or any method you chose is by your own discretion.

I trade to be on the winning side, and to make money, period. Not to see the elegance of a trading method. The only elegance I care about is a much larger elegant account after my efforts. I will use ANY true advantage I can get, inside information, perfect mathematical tipping points in the direction of where the market is destined to go (my usual edge), bad traders, and any news from major banking institutions (when they are forced to tell their positions it gives you a HUGE edge).

All winning traders that I know of are systematic in their trading. Either they trade a "system" or they trade a market concept virtually perfectly over and over.

I have bought many exact bottoms in markets that 99% of other traders with their analysis would claim was a bear market, but in my systematic analysis was just a bottom in a v-e-r-y long-term bull market. 

It is very possible for a strongly bearish trader and a strongly bullish trader to both be right and actually profit from the same trade opposite each other because of operating on different time frames. Of course, as the time frame continues after a trade at the same price, it would become less likely that both would profit.



Even though I entered trades on the floor like the other floor traders, I wasn't a scalper, or someone who constantly was "at the offer" and "at the bid". When I got my signals to trade, I would pay up (give up the spread) to get filled now, just like outside traders who paid the bigger commissions. 

My edge was a longer time frame (potentially days instead of minutes) and the speed advantage over the outside screen traders, for whom it might take a full 30 seconds to 90 seconds to be sure of a market order fill when they saw a signal.

You guys don't even realise how good you have it with instant fills that we all enjoy now. But you also don't realise how much disadvantage you suffer from trading against old pros who used to trade off floor with a 90 second disadvantage and still made 100% return on their money every year. They still are out there and cleaning up now that they have the advantage of instantaneous fills.

At the very least, DIBS makes sure you are with the daily trend. Which means that you have a good chance of being in the direction of the main trend because the market should go up a higher percentage of the time when the trend is up and the market should go down a higher percentage of time when the trend is down.

Thanks -Mgh-

Peter Crowns-
