Open Trades using IB Set ups

Quote:

	Originally Posted by bundyraider 



Peter,

A question I've been wondering about regarding open trades. 

In a series of long trades for example, do you trail your stops at each new IB set-up? 

I.e. You're in a long trade based on an IB, with your stop currently just below that IB. You get another I.B. later on in the same direction and set up for an additional trade. .... Do you then move your stop from the previous position to the new stop level? 

Does this trailing also define your profits? 
Do you ever close a trade for any other reason? I.e. End of Day.

My understanding is you hold indefinitely, letting the market close you out naturally on your stacked trades.... OR if you start getting set-ups in the opposite direction, closing out all previous positions from the old direction.



-Bundyraider-

Thanks for the comments.

You are basically quite correct about my being willing to hold indefinitely. My understanding of how I ultimately profit from my style of trading requires it. This is all part of the most important area of study I know of for a winning trader- Utility Theory.

Utility Theory

People generally are unaware of the amount of time involved in a long secular trend, and usually are unwilling to hold winning positions long enough to profit to the degree possible. (This is a good thing for professional traders--)

It would take too long here to do a good job of explaining it. A friend who traded with me in the pits wrote an article in "Trader's World" on the subject and gave me permission to attach the PDF of the article here in FF. It is titled: Trading for Infinite Yield: Utility Theory and You. 

That is what makes the markets so challenging, enticing, and yes--- so profitable. Because of the learning curve of the participants. Most people coming to forex want their profits daily or hourly. They're mistaking trading for a job. 



Trading is a business where it really pays to pay attention and learn from the market every day. You will know just that bit more than the others who think they can just enter some magic numbers in a computer. (I am now thinking of some of the lame forex systems I've seen being sold: forex robot trader, forex killer, etc.)

Your questions-
1. In a series of long trades for example, do you trail your stops at each new IB set-up? I.e. You're in a long trade based on an IB, with your stop currently just below that IB. You get another I.B. later on in the same direction and set up for an additional trade. Do you then move your stop from the previous position to the new stop level?

2. Does this trailing also define your profits?

3. Do you ever close a trade for any other reason? I.e. End of Day.



Good questions!

1. Each trade is handled separately. If I turn it into a "free trade" by dropping off half @ 1:1, I let each trade ride or get stopped out by the existing stop--OR THE TRAILING MECHANISM I AM USING FOR THAT MARKET, WHICHEVER GETS HIT FIRST! The trade has to stand on its own, or be stopped out!
2. Yes, my trailing stops ultimately define my profits.
3. Sometimes, but not very often.... I sometimes lighten up positions when I go on vacation, which doesn't happen often enough. 

The thing you need to be thinking of, if you are interested in doing something like this-- is find some robust method for trailing your longer term positions, that you can live with for a very long time! Some use moving averages, some "turtle-type" stops, others use trendline stops on daily and weekly charts. 

The key is you. You ultimately decide everything about your trading experience. 

The way you think is what defines how profitable you will be. You need to let the market pay you. You shouldn't limit what it will give you.

-Peter Crowns-
