Early Session trade examples




I mentioned last week that the best trades are usually early in the day, buying breakouts of inside hourly bars if the prices are "up" on the day, and selling downside breakouts of inside hourly bars if the prices are "down" on the day.

I just was able to take the most recent trades of this style in the Eur/Usd.

I thought the screenshot of the set up might be useful to some. These types of trades are simple, low-risk and potentially high reward. The only problem is you do have to be conscious when they happen so you can take the trade!

Have a good trading day.
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Today's Pit Trade special-- 



I was compelled to include this chart of today's action in the Eur/Usd.

For the record, I personally took every one of the indicated breakout trades-- sells and the buy today, obtaining at the bare minimum a 1:1 reward/risk ratio per trade, and on most of them, a 2:1 or 3:1 reward to risk ratio-- because of the speed and distance the market moved after the breakouts.

What I like about these simple trades is the tendency to be able to cover your risk quickly by exiting half of your position at 1:1, allowing you to hold the remaining position with the initial stop (the other side of the inside bar) as a virtual "free trade".

In a larger term time frame you can stack on quite a position over a period of a few weeks with these "free trades". If the market quickly goes against you, you have the stops already in place. Then it is back to work building these structures up again until a huge moves which is your pay off move of thousands of pips on large size. 

Thanks for all the kind comments and messages sent to me about this. You have all been very generous in allowing the posts about this style.

Have a great rest of the week.

-Peter-
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