Money makes the trading world go round!

Quote:

	Originally Posted by soso 



Hello Peter, great thread and strategy, I didn't thought someone posting a trading strategy can catch my attention anymore. I was wrong! [image: image1.png]




I have a question, using 06:00 GMT as the start of the trading day, do "European" pairs (cable, euro) work better than say usdjpy or audusd?

Thanks!
-soso


Good question, -soso-

I don't trade the Aud/Usd that much. The Usd/Jpy trades just fine using DIBS. And yes, the European pairs seem to work better than average then. What follows is the likely explanation.

To quote Monk (from the USA Network TV series), "Here's the thing"-- currency pairs that have more money interest behind them move more. And they will move more when the locations that house the money have daylight.

So, when the first major money centre opens, Britain and Europe-- that is when the viable currencies get their boosts, up or down. As the sun moves to the Americas the final major thrust of money flows into monetary concepts, either bullish or bearish.

Not that many people in the world care about the New Zealand or Australian currencies except as to how they may interplay with specific businesses. There are charts that deal with how much trading volume goes to specific currencies worldwide. Others who have good access to them can post them, please.

As a simple rule of thumb, look at the spreads to trade a certain pair. If it is wide there isn't as much interest. That doesn't mean that it can't be volatile, but the risk may well overwhelm the potential.

I know that the main currencies are these: Eur/Usd, Gbp/Usd, Usd/Chf, Usd/Jpy. I trade them almost exclusively. 

I will occasionally plant long term trades in Gbp/Jpy to take advantage of carry, but have been out of that for months until recently, as you can easily imagine why. 

About the long Usd/Chf trade I took the other day, May 1st. It is still going strong. I did add to it on May 2nd to make an additional free trade. (See chart snap below- the first buy of the day was a loser, the second was the big winner converted into a free trade--by the way, notice how much bigger the risk per trade became, so much smaller size was traded---)



I'll see how the Usd/Chf looks in a week. A week can seem almost like forever in the currencies. At least, this is the kind of trade set up you look for to get big profits from small risks.

Jesse Livermore said it a long time ago, and it loses no truth by being an old saying, that profits are made by sitting, not trading. 

The following quotation comes from Reminiscences of a Stock operator. (If you need a copy- PM me for where you can get a perfect electronic one for free.)
Quote:

	And right here let me say one thing: After spending many years in Wall Street and after making and losing millions of dollars I want to tell you this: It never was my thinking that made the big money for me. It always was my sitting. 

Got that? My sitting tight! 

It is no trick at all to be right on the market. You always find lots of early bulls in bull markets and early bears in bear markets. I've known many men who were right at exactly the right time, and began buying or selling stocks when prices were at the very level, which should show the greatest profit. And their experience invariably matched mine that is they made no real money out of it. 

Men who can both be right and sit tight are uncommon. I found it one of the hardest things to learn. But it is only after a stock operator has firmly grasped this that he can make big money. It is literally true that millions come easier to a trader after he knows how to trade than hundreds did in the days of his ignorance. 


I've been accused by my friend -TheRealThing- that I am one of the most reluctant traders he's known. 

Even more reluctant than him. 

I don't think that is bad. I only like to take trades that have low risk and are in the direction of least resistance, the main trend.

Thanks again -soso- for the question.

Now I have to watch the Kentucky Derby the sport of kings, and recliner bound traders after a long spring----[image: image2.png]




-Peter Crowns-
