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An Introduction To
Point & Figure Charting

Wouldn’t it be great if you there were a charting system that instead of
focusing on minutes, half-hours, hours, days, and weeks, actually
followed and tracked the money?

And wouldn’t it be great if those charts created an accurate way to
trade that was actually better than any other system out there—and
easier to understand?

Well fortunately, such a charting system does exist, and it’s called
Point and Figure Charting.

What is a Point & Figure Chart?

“Point & Figure” is a charting method that follows changes in prices
rather than time. Most charting systems (including candlesticks, line
charts and bar charts) track values based on specific timeframes, so
you can look at how values change over the course of minutes, hours,
days, weeks, etc.

Point and figure charts are very different, however, in that any column
can represent any amount of time. In fact, time is completely
irrelevant! If the price of the security, commodity (or in this case),
currency doesn’t change, then no new markings appear on the chart.

Now | realize that this may sound strange at first, especially if all
you’'ve ever dealt with are time-based charting methods. But consider
this:

If you think about it, isn’t time a somewhat arbitrary way
to track movement?

Last | checked, we as traders only make money when PRICES move.
The fact that an hour, day or even week has gone by is irrelevant. The
only thing that matters is PRICE MOVEMENT.

For example, look at these two charts for the exact same currency pair
during the exact same block of time...
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GPB/USD on a Standard Candlestick Chart: 9/24/07 — 10/22/07
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GPB/USD on a Point and Figure Chart: 9/24/07 — 10/22/07
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Yes, believe it or not these charts are reflecting the exact same time
period for the exact same currency pair, but as you can see the point
and figure chart has significantly less data.

That’'s because there is no set amount of time for each “box”. If
nothing major happens on a trading day (which was the case in the
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example above), then point and figure charting filters out the “noise”
and only records the larger moves.

Also, if you understood the 16 point and figure box patterns (and you
will by the end of this training), you’d be able to tell at a glance that
this is NOT a time you would want to be trading. On the standard
candlestick chart, however, this is far less clear, which could lead even
experienced traders to chase false breakouts and reversals.

We’ll discuss the “boxes” and “patterns” in much greater depth as we
progress through this training, but for now just know that they only
appear when the price moves a pre-determined amount. If the value
of the currency pair doesn’t change (or if it only changes a very small
amount), no new markings, or “noise” appears on the chart like they
would with other charting methods.

There are several unique aspects to a point and figure chart that also
makes it a very beneficial system to use. Three of the main ones are:

e They have simple, easy to understand, and well-defined
trading rules. This removes the “human element” to a large
degree, which helps to eliminate bad trades...

e They eliminate the clutter and “noise” of price changes
that are so small they don’t affect the big picture. This
allows the trader to filter all the small moves that might
otherwise distract them, and focus instead on the larger trends
and trend reversals...

e The chart only follows price patterns which is one of the
few indicators that DOES NOT lag. This means you get to
base your trading decisions on what the market is doing RIGHT
NOW, not what it did in the past.

Now don’t get me wrong...I’'m not saying that lagging indicators
can’t also be incredibly helpful, but when compared to actual
price movement there’s really no comparison.

This makes trading extremely easy since the chart’s rules are simple,
which means even novice traders can learn very quickly when they
should buy and when they should sell. In fact, it's probably one of the
least complex systems out there, which is part of the reason it’s so
effective...and profitable!
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How Are Point & Figure Charts Constructed?

Traditional point and figure charts are plotted on a grid and made up
of columns of X’s and O’s (the X’s representing a gain, the O’s a loss).
In the “olden days”, point and figure charters would compose their
charts, by hand, on graph paper.

The first thing they would need to decide is what level of price-
movement they want to measure. In the case of the Forex, for
example, they might decide to track it in 5 pip increments so that only
movements 5 pips or greater get tracked. In the case of the EUR/USD,
the chart may look something like this:

EUR/ZUSD

1.405
1.410
1.415
1.420
1.425
1.430
1.435
1.440

XXX X
XXX X

O|0|0

O|0|0|0|0
XXX

00|00

Once the increment, or “box value”, is the scale that measures price
change. So if you are looking at ignoring anything less than a 5 pip
move, you set each number on the left column 5 pips apart. Anytime
the currency moves 5 pips or more in any direction, you record it.
(Again, with an “X” to represent a gain and an “O” to represent a
loss.) When the movement is less than 5 pips, you don’t record
anything.

As long as the price continues to move in its current direction, then
you would continue marking your chart with either an X or an O in the
same column. So in the example above, as long as the value moved
upward from 1.410 to 1.415 to 1.420, etc...you would continue making
X’s.

But remember, you only make a new X when the value moves 5
pips or more! If the value moves from 1.420 to 1.423, you do
nothing. If it reverses from 1.420 to 1.418...you do nothing.
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Now, let’s say the currency moves from 1.425 to 1.420 as in the
example above. In this case, you now have a reversal that is equal to
or greater than the “box value”, so at this point you would start a new
column and begin using O’s instead of X’s since the reversal was from
a gain into a loss. In the example above we are using a reversal size of
one box. The typical reversal size is a three box reversal.

This trend continues with the columns switching back and forth
between X’s and O’s. Before long, patterns begin to emerge on the
chart, and it’s these patterns that point and figure traders use to
determine their buys and sells.

If all this is still a little unclear right now, that’s ok...don’t let it bother

you. | have included my proprietary “Forex Point & Figure Pro” plug-in
with this package, so you’ll never need to track the price movements

by hand.

Much like your obnoxious high school math teacher, | wanted to show
you how to do it by hand before I let you use your “calculator”. ©

NOTE: With the “Forex Point & Figure” plug-in that came with this package,
X’s (gains) are represented by a green box and O’s (losses) are represented
by a red box.

Tested and Proven Point & Figure Trading Rules

Already in this course you’ve heard me talk about how easy Point and
Figure is to trade and how it has well-defined trading rules, so before
we move further let’s talk about some of those rules...

Box Sizes and Reversal Sizes

As you can see from the example chart on page 5, Point and Figure
charts use boxes (not candlesticks or lines) to build the chart. These
boxes have a particular “pip value”, so in other words one box may
represent 3 pips, 4 pips, 5 pips, etc. Really the pip value could be
anything, but from the trading and testing | have done the best box

value to use is a five pip box. This allows you a largest number of
trades while still giving you enough room to make a good profit.

You can use larger or smaller box values...just keep in mind that the
smaller the box value, the more movement you will see in your chart.
The larger the box value, the less movement you will see in your chart
(and therefore the less trades you’ll be able to put on).

© Sharptrade Partners LLC - All Rights Reserved http://www.ForexImpact.com

Page 8



Forex Impact — Forex Point & Figure Trading Formula

To signal that a reversal has occurred in a point and figure chart, you
have to designate the “reversal box size” you want in boxes. So, if
you have a reversal box size of three (which is what I use and
recommend) and a box size of five pips, then you are willing to allow
the market to pull back fourteen pips without showing that a reversal
has occurred. However, as soon as the fifteenth pip of the reversal

occurs then it will be plotted on the chart as a reversal.
(5 pip box size * 3 box reversal size = 15 pips)

Horizontal and Vertical Price Objectives

As your point and figure chart is built and you enter trades, it would be
nice to know when to lock in profits, right? Well, the point and figure
chart gives you two different ways of find price objectives. They are
the horizontal count price objective and the vertical count price
objective.

To calculate the horizontal count price objective (HC Price Objective)
all you have to do is count the number of columns horizontally within
the consolidation area before the breakout. Then, for a BUY ORDER,
you add this number of boxes to your entry (and subtract for a SELL
ORDER). If this sounds difficult and complex now, don’t worry...|
promise it will become clearer when we go through the examples
below.

The vertical count price objective (VC Price Objective) is calculated
by taking the number of boxes vertically that are within the
consolidation area before the breakout. Then add this number to the
entry for a buy order and subtract this number from the entry for a
sell short order.

To calculate a second horizontal count price objective or a
second vertical count price objective, just multiply the HC or VC
Price Objective by the box size. For example, if you have a HC Price
Objective of eight and a box size of five then your 2" HC Price
Objective would be forty. (8 * 5 = 40)

Knowing Where To Place Your Stop Loss
If the trade does not go your way, then you need a way to get out and

still preserve your account balance. We accomplish this with a stop
loss (which the point and figure chart also helps us determine). The
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simplest way to find the stop loss location is to find the area of support
for a buy order or the area of resistance for a sell order.

You will want to place your stop loss one box beyond the support or
resistance areas before the breakout occurred. The simplest way to
find this area of support or resistance is to place your stop loss one
box below the most current pullback right before the breakout.

We’ll talk more about the specifics of trading with Point & Figure charts
later on in this course, but before we get too deep into the details |
thought it would be appropriate to first discuss where came from and
why this amazing trading “art form” was nearly lost...

A Brief History of Point & Figure Charting

Charles Dow, the same man who founded the Wall Street Journal and
invented the Dow Jones Industrial Average, is widely credited with
inventing Point and Figure Charting. And while some historians doubt if
he was the actual inventor, he was certainly the first prominent trader
to go on record as using the unique charting method.

In fact, Dow once credited this charting system with making him a
killing in the stock market around the turn of the 20" century...long
before computerized trading could even be imagined.

What first attracted Dow to this method of trading was the fact that he
could eliminate “white noise”, or low level price movements, that fill up
time frames, but don’t actually cause strong movements to be
profitable. By following the money (and not a linear time scale), Dow
was able to implement a trading system that would go on to make him
incredibly wealthy.

Part of the original appeal of the point & figure method was that it
made it easy for traders (before the age of computers) to maintain a
large collection of data without becoming overwhelmed.

And if you think about it, it makes perfect sense...
Since point & figure charts only tracked the major movements rather

than specific closing prices at specific times, data could be condensed
into much more manageable sizes.

© Sharptrade Partners LLC - All Rights Reserved http://www.ForexImpact.com
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Just try to imagine what it would be like to track even one stock on a
minute or even 30-minute basis before computers. It would be almost
impossible!

Now try to imagine tracking 50 stocks over the same period of time...
...that truly is impossible!

But by filtering out the insignificant moves, traders could now analyze
over 50 charts in a day with just a few pages of graph paper and a
pencil! And as a side benefit, the picks they made were actually MORE
ACCURATE and MORE PROFITABLE because they weren’t distracted
by the “false reversals” or enticed to jump into “sideways markets”.
Thanks to the beauty and simplicity of the Point and Figure system, all
this “noise” was filtered out automatically!

During the first part of the 20" century, Point and Figure charting was
still relatively unknown. And while it had a brief mention in The Game
in Wall Street and How To Play It Successfully in 1898, it wasn’t
officially talked about in a published book until 1933 when Victor de
Villiers released The Point and Figure Method of Anticipating Stock
Price Movement.

Villiers book ushered in a “Golden Age” for point and figure charting,
but sadly for contemporary traders it did not last very long...

While point and figure trading continued to receive wide acclaim
through the early 20th century and into the 1930s, enthusiasm began
to wane a bit during the 1940s. The 1950s saw a small resurgence in
its use by institutional traders, but by the 1960s the charting method
was considered a “dead language” and it was neither used nor studied
by the vast majority of active traders.

All this begs the question...
Why would a charting method with such a rich history,
solid fundamentals and rock-solid results fall out of the

“trading consciousness”?

The answer is simple: Computers

© Sharptrade Partners LLC - All Rights Reserved http://www.ForexImpact.com
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Remember earlier how I talked about point and figure’s simplicity, and
the advantage it gives traders by allowing them to consolidate their
data into only that which is the most important?

Well once computers came onto the scene, the need to “consolidate
data” diminished, and before long the advantages that point and figure
charting offered seemed almost passé. Almost overnight, this
amazingly effective trading system went the way of green shag carpet
and dark wood paneling.

In other words, it became “un-cool” to trade with point and
figure!

After all, more is always better, right? And if we CAN keep track of
more data, we should certainly use it, right? RIGHT!?

NO! More is NOT always better, and just because technology makes it
possible to do something, that doesn’t necessarily mean you SHOULD
do it. This is a trap that far too many people fall into, and in this case
point and figure became the unlikely victim.

Now, I’'m not saying that point and figure died out completely. In fact,
because the technical aspects of point-and-figure were so sound, this
strategy was picked up by professional traders on the floor of the
Chicago Mercantile Exchange and the Chicago Board of Trade, and it’s
still in use today! It’s just that nobody talked about...

..until now!

Point & Figure: Standing the Test of Time

There have been several studies done on point and figure charting,
both from the earliest time of its use, and in more recent times. Since
this method was originally used in the stock market, further studies
were done in the 1970s to see if this method could work in
commodities markets as well.

In 1970 Charles C. Thiel, Jr. and Robert E. Davis worked together on a
study that concentrated on the point and figure charting method with
a particular focus on the commodities market. This study looked at
point and figure charting of the markets, analyzed how resistance and
support lines were formed, and whether or not this system actually
worked.

© Sharptrade Partners LLC - All Rights Reserved http://www.ForexImpact.com
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Using the old standard of point and figure methods and studying the

markets between 1960 and 1969, they found that out of 799 signals,
53% were profitable, with an average net profit on all trades of $311.
These numbers were remarkable to say the least!

To further test the point and figure charting method, they ran a
computer simulation using the same rules, but only tested 6 months
that ended in 1974. In that extremely active market, the results from
375 signals showed 40% of the trades as profitable with the net profit
overall the trades $306.

Both these studies show that point and figure charting can be a very
profitable system for trading outside the stock market, and while more
studies are sure to be done, it seems that point and figure holds up to
the very best of its competitors.

What follows in this training is a snapshot of the research | have done
on the point and figure method in the Forex market...

The majority of my research into using the point and figure method in
the Forex market was to answer one question: Does point and figure
work in the Forex market? While in the pursuit to answer this question,
I also answered a few others.

In the following pages you will learn what patterns are profitable to
trade. How to trade them, including; setup, entry, stop loss, and an
exit or price objectives. You will also learn which box size and reversal
size is the most profitable.

© Sharptrade Partners LLC - All Rights Reserved http://www.ForexImpact.com
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Point & Figure Chart Formations

Point and Figure charts trade off of chart formations that help to
determine were key support and resistance areas are located. There
are chart partners that would initiate a buy order and other chart
partners that would signal a sell order. In the following section we will
cover both long and short chart formations.

Long Chart Formations: There are eight long chart formations.

Triple Top Ascending Triple Top
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Bullish Resistance Line Spread Triple Top

<+— By

Trend Line

Bearish Resistance Line Symmetric Triangle

Bearish
Resistance Line

Symmetric Triangle
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Bullish Catapult Ascending Triangle

Buy
7 Box
Maximum .

Not a
‘ new low

Ascending Triangle
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Short Chart Formations: There are eight short chart formations.

Triple Bottom Descending Triple Bottom

Bearish Support Line

Spread Triple Bottom
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Bullish Support Line Symmetric Triangle

Symmetric Triangle

4— Sell

T

Support Line

Bearish Catapult
Descending Triangle

Descending Triangle

'

oo

Maximum

Sell
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The Triple Top Pattern

From the research that was conducted, the Triple Top
chart formation is the most common long charting
pattern when using point and figure in the Forex. It also
is the most profitable, but this is probably due to the
number of trades that were taken.

The Triple Top chart formation clearly shows where
resistance is coming into the market. If this resistance is
broken then there is a high probability that the market
will continue to move higher. Below is an example of a
triple top in context with the rest of the chart. As you can see, our long
entry would be one box above the triple top boxes.

117.35
117.67

Proint and Figure ForexImpsct, oom

115.51
16 Ot 2007 16 Oct03:02 16 Oot0%:05 16 Oct03:07 16 Omt0%I0 16 Oct03:12 16 Oct 0%:14 16 Oot0X16 16 Ot ORIE 16 0ot 0320 16 0ot 0322 16 Oct 03

© Sharptrade Partners LLC - All Rights Reserved http://www.Forexlmpact.com

Page 19



Forex Impact — Forex Point & Figure Trading Formula

Triple Top Setup:

The setup for the triple top chart formation occurs, when the market
creates a new high and then test that high two more times. This forms
a resistance line and creates a triple top.

USDIPY,M1 115,59 11561 115,55 115,61

Pioint and Figure ForexImpact,com

Triple Top
——— h Setup

022007 180aI105 180207 1B0aIN05 180aInil 1B0aIlid 1E0mI%5 1B0aIld7 1E0m2219 1B0aIldl 1E0m2203 ]
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Triple Top Entry:

The Triple Top entry occurs when the price breaks the resistance line
by one box size.

USDIPY,M1 115,59 115,61 115,55 115,61

Puint and Figure FonexImpact.com

Buy One Box
Above the
Resistance Line

4

18022007 1602205 180207 18042209 180x221l 1802213 1B0a2X5 180a2hl7 1BO0aIi9 18022 18022233 |
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Triple Top Stop Loss:

After you have entered the trade, you now need to place your stop
loss. The stop loss would be placed one box below the lowest low of
the columns that make up the Triple Top formation. This would be one
box below the market support line or area.

USDIPY,M1 115,59 11561 115,59 115,61

Paint and Figure Foreadmpact.com

Stop Loss
One Box
Below Support Line
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Triple Top Price Objective: There are two different ways to
calculate the Price Objective when trading a Point & Figure chart
formation: Horizontal Count method and Vertical Count method.

To get the HC Price Objective, count the number of columns within the
consolidation area before the breakout. In the example below there
are 11, so our HC Price Objective would be 11 boxes beyond our entry.

To obtain the VC Price Objective, count the boxes from the highest box
to the lowest box within the consolidation area before the breakout.
Then add that number, 9 boxes, to the entry. If you want to obtain a
larger price objective, multiply the HC or VC by the box size.

USDIPY,M1 115,59 11561 115,59 11561

Point and Figure ForexI mpact.com

HC Price Objective .

VC Price Objective mjp

Vertical Count Price
Objective 9 Boxes High

+— Horizontal Count 11
Columns of Consolidatio

n
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The Triple Bottom Pattern

The Triple Bottom chart formation clearly shows where
support is coming into the market. If this support is
broken then there is a high probability that the market
will continue to move lower.

Like the Triple Top chart pattern just discussed, the
Triple Bottom pattern occurs very frequently and is also
highly profitable when traded in the Forex market.

When trading this patter, we are looking for a break
below the previously tested lows as in the example
below...

EURUSD,M1 14161 14161 14160 1.4160 l
1.4145
Point and Figure ForesImpact.com 1.4175

15002007 16001503 16 0ot 15:05 16 0ot 15:07 16 Ot 1505 16 Oct15:11 16 Ot 1513 16 Ozt 15:15 16 Oer15:17 16 Ot 15:18 16 Oer 15:21
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Triple Bottom Setup:

The setup for the triple bottom chart formation occurs, when the
market creates a new low and then test that low two more times. This
forms a support line and creates the triple bottom chart formation.

1043
Ll ]

GEPUSD, ML 2.0446 2.0446 2.0445 20445 i- 20445

Point and Figure Forexlmpact,com

] « Triple Bottom Setup

20257
1H0a2007 1900214 1900220 150a02M 190002 150a0228 1900230 1500232 150a023 190a023 150a0238 19002

© Sharptrade Partners LLC - All Rights Reserved http://www.Forexlmpact.com

Page 25



Forex Impact — Forex Point & Figure Trading Formula

Triple Bottom Entry:

The Triple Bottom entry occurs when the price breaks the support line
by one box size.

GEPUSD,M1 20446 2.0446 2.0445 20445 20445
2.0435

11
Paint and Figure FarexImpact.com A

20097
15002007 1900024 19000220 150c0:24 15000236 19000228 19000230 15020232 1500023 1900023 19000238 150a02
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Triple Bottom Stop Loss:

After you have entered the trade, you now need to place your stop
loss. The stop loss would be placed one box above the highest high of
the columns that make up the Triple Bottom formation. This would be
one box above the market resistance line or area.

GBPUSDML 2,046 20446 2,0445 20445 Il
Pomand Fgwe | Foredmpscsaam Stop Loss One Box Above Resistane Line e

20087
150007 1900214 19 0ct02:20 1900224 15000236 1500238 19 Oct0230 19 Oct0232 190ci0234 190ct0236 150c0238 19 Oct 02
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Triple Bottom Price Objective: To obtain the HC Price
Objective, count the number of columns within the consolidation area
before the breakout. In the example below there are 4, so our HC
Price Objective would be 4 boxes below our entry.

To obtain the VC Price Objective, count the boxes from the highest box
to the lowest box within the consolidation area before the breakout.
Then subtract, 9 boxes, from the entry. If you want to obtain a larger
price objective, then multiple the HC or VC by the box size.

GEPUSD, ML 2.0445 2,0445 2,0445 2.0445 i
|
Point and Figure ForesImpact.com Stop Loss [RASSE

T

VC Price Objective 9
Boxes High

4 Columns of
Consolidation

VC Price
Objedive

2,027
190002007 1500214 1500220 150a0224 18 0c02:26 1900228 19 Om 0230 19000232 19000234 1900236 15 0x0238 15 Ga02
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Forex Impact — Forex Point & Figure Trading Formula

The Ascending Triple Top Pattern

The Ascending Triple Top chart formation is the second
most profitable and the second most common trading
pattern when trading Point & Figure charts in the Forex.

The Ascending Triple Top chart formation looks for the
market to make a new high and then pull back, make a
second new high and then pull back, and then if a third
new high is created a buy order is signaled.

If the market makes a third new high (as it did in the
example below), we are going to go long looking for the
market to move higher.

EURUSD, M1 1.41%5 1.4201 1.415% 1,4200 |m

Point and Figure: Foresdmpact.com 14246

1.423%

1.4153
1602007 16 0ctD408 16 Oct04:12 16 Gt 0415 16 Oc 0417 16 Oct04:20 16 O 0424 16 Oct 0426 16 Dot D429
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Forex Impact — Forex Point & Figure Trading Formula

Ascending Triple Top Setup:

The setup for the Ascending Triple Top is created when the market
makes a new high then pulls back, makes another new high then pulls
back, and then moves higher to the previous high.

GBPUSD,M1 2.0463 2.0485 2.0462 2.0484
20435

Paint 2nd Figure Forexlmpact.com 2.0431

Ascending Triple
= Top Setup

2072
1B0a0 1500022 15000229 15020231 1300023l 19000235 1500023 1500239 150a0l4l 19000244 150a0247 150wl
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Forex Impact — Forex Point & Figure Trading Formula

Ascending Triple Top Entry:

The entry for the Ascending Triple Top occurs when the market makes

a third new high in a row. We want to buy one box above the previous
high.

GEPUSD, M1 2.0463 2.0485 2.0462 2.0464
20435
Paint 2nd Figure Forexlmpact.com 1.0431

0m
15002007 1900022 15000228 150023 150a023! 15000235 150a0237 1500238 150a0l42 150q0244 150a0247 150all
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Forex Impact — Forex Point & Figure Trading Formula

Ascending Triple Top Stop Loss:

The stop loss is placed one box below the lowest low of the columns

that make up the Ascending Triple Top formation.

GBPUSD,M1 2.0463 2.0465 2.0462 2.0464

2.0435

Paint and Figure ForexImpact.com

Stop Loss

20431

2072

19002007 19000277 15000225 190023 15000233 1500235 15020237 150a0239 15000242 190024 150a0247 18002
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Forex Impact — Forex Point & Figure Trading Formula

Ascending Triple Top Price Objective:

The example below has three price objectives: The horizontal price
objective is three boxes above the entry. The second price objective is
the vertical count price objective and is located 7 boxes above the
entry. The third price objective is the 2" or extended horizontal count
price objective. This is calculated by taking the HC price objective (3)
and multiplying it by the box size (5). In our example below, the 2nd
HC price objective is 15 boxes above the entry.

GEPUSD,M1 2.0463 2.0455 2.0462 2.0454
2,435

Point and Figure ForexImpact.com 20431

2nd HC Price Objective

(3 Columns * 5 Pip =———lpe
Box Size = 15 Boxes)

VC Price Objective sl

HC Price Objective

BUY e

VC Price
|0bjective 7
Boxes High

&

Stop Loss

HC Price Objective 3
Columns of Consolidation 20072
19002007 1900237 1900225 15 o023 19 Oct02:33 19 0o02:35 150023 180c 0235 19 0o0242 19 Oc0Rd4d 15 00247 15 Oet02
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Forex Impact — Forex Point & Figure Trading Formula

The Descending Triple Bottom Pattern

The Descending Triple Bottom chart formation is the
second most profitable and the second most common
trading pattern when trading short.

The Descending Triple Bottom chart formation looks
for the market to make a new low and then pull back,
make a second new low and then pull back, and if a
third new low is created a sell order is signaled.

If the market makes a third new low, we are going to
go short looking for the market to move lower.

GEPUSD, M1 2.031% 2.0315 2.031% 2.031%

Paint and Figure ForexImpact .com 20448

2,025
1602007 16 0ct18:20 16 Oz 18:22 16 O 18:24 16 Ot 18:26 16 Ocr 18:28 16 Ocr 18:30 16 Oer 18:32 16 O 18:34 16 O 18136 16 0o 18038 16 Ocx 18
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Forex Impact — Forex Point & Figure Trading Formula

Descending Triple Bottom Setup:

The setup for the Descending Triple Bottom is created when the
market makes a new low then pulls back, makes another new low then
pulls back, and then moves lower to the previous low.

GBPUSD,M1 2.D486 2.0485 2,0486 1.0485
20435

Paint and Figure ForexImpact.com 20448

= Descending Triple
Bottom Setup

1035
1902007 1900 19 0x0357 150a0359 15 0a0h0l 19 0o 0403 1500405 15 0o 0406 15 OcDID 19 0o 0412 15 Oc 044 15 Oo 04
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Forex Impact — Forex Point & Figure Trading Formula

Descending Triple Bottom Entry:

The entry for the Descending Triple Bottom occurs when the market
makes a third new low in a row. We want to sell one box below the

previous low.

GBPUSD, M1 2.048% 2.0485 2,048 20485
2.0435
Paint and Figure ForexImpact.com 20448
SELL
One Box Below the
Previous Low
2025

1902007 1900 19 0x0357 150a0359 15 0a0h0l 19 0o 0403 1500405 15 0o 0406 15 OcDID 19 0o 0412 15 Oc 044 15 Oo 04
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Forex Impact — Forex Point & Figure Trading Formula

Descending Triple Bottom Stop Loss:

The stop loss is placed one box above the highest high of the columns
that make up the Descending Triple Bottom formation.

GBPUSD,M1 2.D486 2.0485 2,0485 2.0485
2,0435
Paint and Figure FarexImpact.com 20448
Stop Loss
S
2,025
19 0ct 2007 1900055 19 Oct0357 19 0ot 0359 19 0cc 040l 19 0ct 0403 19 Occ 005 19 Oct (408 19 Occ D10 19 Oct (012 19 Oceddild 19 Octd
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Forex Impact — Forex Point & Figure Trading Formula

Descending Triple Bottom Price Objective:

The example below has three price objectives: The horizontal price
objective is three boxes below the entry. The second price objective is
the vertical count price objective and is located 7 boxes below the
entry. The third price objective is the 2" or extended horizontal count
price objective. This is calculated by taking the HC price objective (3)
and multiplying it by the box size (5). In our example below the 2" HC
price objective is 15 boxes below the entry. When a price objective is
hit, it is a good time to move your stop loss to lock in profits.

GEPUSD, M1 2.0485 2.0486 2.0486 2.0485
20435

Point and Figure Fesimpzceom  HC Price Objective 3 Columns of Consolidation 2s

Stop Loss

VC Price
Objective 7
Boxes High

SELL =i

HC Price ObjeCtive .

VC Price Objective s

2nd HC Price Objective =

2,025
1902007 19 Oc 0355 15 Oct0357 15 Oc 0359 19 Oc 0401 19 Oct0403 15 OctD405 19 Oc 0408 19 Oc 04010 19 Ot Dk1Z 15 OcDdild 19 O 04

© Sharptrade Partners LLC - All Rights Reserved http://www.Forexlmpact.com

Page 38



Forex Impact — Forex Point & Figure Trading Formula

The Bullish Resistance Line
\ - Pattern

The Bullish Resistance Line is the third most
profitable and third most occurring long pattern
that you can trade. This chart formation relies
on the breakout of an upward trend line.

We are looking for the market to make several
new highs in a row and then breakout of the
trend line that was created from the new highs.
At the break of the trend line we would look to
go long. (Side note: If you are not sure how many new highs you need
to create a trend line, use three new highs as a rule of thumb.)

GBPUSD,M1 2.041% 20419 2.041% 2.0419

Puoint and Figure Foresdmpact.com

Trend Line

2.0034
15002007 150t 18:54 15 Oct 1855 1500t 1859 15 Oct1%:01 15 Ot 19:03 15 0ct15:05 15 Ozt 15:07 15 Ot 1%:09 15 Ot 111 15 0ct 1903 15 0cr 18
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Forex Impact — Forex Point & Figure Trading Formula

Bullish Resistance Line Setup:

The chart below is an example of a Bullish Resistance Line setup. The
market makes a new high several times to form an area of resistance.
We are looking for this resistance to be broken to go long.

GEPUSD ML 2.04E2 2.0484 2.0482 2.0482 Im
Point and Figure Forexlmpact,com 20158
Bullish Resistance
Line Setup
2.0034
1902007 1900826 1900828 1900830 190t 08:32 190 (834 190t 0836 1900838 190 084d 1900842 190a 0844 19008
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Forex Impact — Forex Point & Figure Trading Formula

Bullish Resistance Line Entry:

The entry for the Bullish Resistance Line charting pattern is one box
above the trend line. The trend shows where there is resistance in the
market. When this resistance is broken it signals a buying opportunity.

GEPUSD, M1 2.0482 2.0484 2.0482 2.0482 Im

Point and Figure Foreslmpact.com 20259

BUY =i
One Box

Above Trend Line

2,004
190a2007 1900826 1500828 150a0830 1900083 150a083 1900083 1500838 150a0840 19 On084l 15 Oa08dd 19 Onls
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Forex Impact — Forex Point & Figure Trading Formula

Bullish Resistance Line Stop Loss:

The stop loss for the Bullish Resistance Line is located one box below
the low of the most resent pullback. The theory behind the placement
of the stop loss is that the market has already tested this area and
found support. We are going to place our stop loss one box below this

support.
GEPUSD M1 2,0482 2,0484 2,0482 20482 Im
Point and Figure ForexImpact,com 1.0253
Stop Loss
Placement is one box
below low of most
resent pullback
2,0034

19002007 1900826 19 Oct(8:28 1900830 190m08:37 19000834 190ct0835 19 Oct(8:38 19 0c0840 190x0842 1900844 19 Oct0B
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Forex Impact — Forex Point & Figure Trading Formula

Bullish Resistance Line Price Objective:

There are two possible price objectives in the example below, the
horizontal count (HC) price objective and the vertical count price
objective. In this example, you would want to bring your position to
breakeven when the horizontal count price objective was reached.
Make sure before you bring the position to breakeven that the first
price objective is beyond your reversal size. In this example our
reversal size is three boxes and our price objective is six boxes, so we
are good.

Then, when the vertical price objective was reach you would want to
lock in profits by moving your stop loss to the horizontal count price
objective.

GBPUSD,M1 2,0482 27,0484 2,0482 27,0482

Point and Figurs ForesImpact.com

VC Price Objective m———jp

HC Price Objective

Stop Loss

VC Price

Objective

18 Boxes
High

{ P

HC Price Objective 6 Columns of Consolidation 20034
19002007 19 Oct08:26 19 Oct08:28 18 Oct08:30 15 Oct08:32 19 Oct08:34 19 Oct0B:36 19 0ct08:38 19 Oct08:40 19 Oct(8:42 19 Ozt 08:44 18 Oct 08
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Forex Impact — Forex Point & Figure Trading Formula

The Bullish Support Line Pattern

The Bullish Support Line pattern occurs when the
market is consolidating with higher lows. This chart
formation relies on the breakout of an upward
trend line. A trading opportunity is created when
this support is broken to the downside after being
PR tested several times.

We are looking for the market to make several new
higher lows in a row and then breakout of the trend
line that was created from the new higher lows. At
the break of the trend line we would look to go
short.

Support Line

USDCAD,M1 0.5791 0.9752 0.5791 0.5751

Point and Figure Foresdmpact.com 0.9751 1.0183

T

Support Line

0.5936

16 02007 16 Oz 18:03 16 01805 16 Ot 18:07 16 Oz 18:08 16 O 1812 16 Ozt 1814 16 Oct 18:16 16 Oct 1818 16 Ozt 18:20 16 Ot 18:22
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Forex Impact — Forex Point & Figure Trading Formula

Bullish Support Line Setup:

The chart below is an example of a Bullish Support Line setup. The
market makes a new higher low several times to form an area of
support. We are looking for this support to be broken to signal a sell
short order.

USDCAD, M1 0.5791 0.5792 0.5791 0.5751 !m

Puint and Figure ForexImpact.com 0,9751 1.0183

Bullish Support
Line Setup

0.9936

16001007 1601803 16001805 16001807 16O 1&05 16001817 160x1804 160a 1816 16001818 1601820 16 Oa 1822
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Forex Impact — Forex Point & Figure Trading Formula

Bullish Support Line Entry:

The entry for the Bullish Support Line charting pattern is two boxes
below the trend line. The trend line shows where there is support in
the market. When this support is broken it signals a selling
opportunity.

USDCAD, M1 0.5791 0.5792 0.5791 0.5751 !m

Puint and Figure ForexImpact.com 0,9751 1.0183

44— SFIL

Two Boxes Below the
break of the trend line

0.9936

16001007 1601803 16001805 16001807 16O 1&05 16001817 160x1804 160a 1816 16001818 1601820 16 Oa 1822
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Forex Impact — Forex Point & Figure Trading Formula

Bullish Support Line Stop Loss:

The stop loss for the Bullish Support Line is located two boxes above
the high of the most resent pullback. The theory behind the placement
of the stop loss is that the market has already tested this area and
found resistance. We are going to place our stop loss two boxes above

this resistance.

USDCAD, M1 0.9791 0.9782 0.5791 0.9791 !m
1.0183

Point and Figure ForesImpact.com 0.9751

Stop Loss
Placement is one
box above the
highest high of the
most resent pullback

— SELL

09936

16 Oct 2007 16 Oct 1803 16 Oct 1805 16 Oct18:07 16 Oct 1605 16 Oct 18:17 16 Ocr 18:14 16 Oct 18116 15 Oct 1818 16 Oct 1820 16 Oet 18:22
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Forex Impact — Forex Point & Figure Trading Formula

Bullish Support Line Price Objective:

There are two possible price objectives in the example below: the
horizontal count price objective and the vertical count price objective.

The horizontal count price objective is three, because we have three
columns of consolidation within the Bullish Support Line chart pattern.
The vertical count price objective is seven because there are seven
boxes high within the Bullish Support Line chart pattern.

In the example below, we have a third price objective at the 2" HC
Price Objective. This price objective was formulated by taking the
original HC Price Objective (3) multiplied by the box size (5). This
gives us a 15 box 2"¥ HC Price Objective from the entry.

USDCAD,M1 0.5791 0.5792 0.5791 0.9791 !m

Paint and Figure Foresdmpact.com 0,9751 HC Price Ob_iective 3 1.0183

Columns of Consolidation

Stop Loss

VC Price
Objective 7
Boxes High

“— SELL

-+ff— HC Price Objective

s} \/C Price Objective

2nd HC Price Objective =l

0.9936

160x2007 16001803 15 Oc 1805 16 Ot 1807 16 Ot 18:09 16 Oct 1812 16 Ocr 18:14 16 Ot 1816 16 Ot 18:18 16 Ozt 18:20 16 Ot 18:22
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Forex Impact — Forex Point & Figure Trading Formula

The Spread Triple Top Pattern

The Spread Triple Top chart formation uses the
same principles as the Triple Top pattern, but
before we have a breakout of the resistance line to
the upside there is a brief pullback. The pullback
should be short lived and the breakout should occur
soon after the pullback. We are looking for the
market to form a new high and then pull back, then
retrace to the previous high and then pull back
again over several bars until finally moving higher
yet again.

This chart pattern is the fifth most common long
chart pattern and the fourth most profitable.

EURGEP,M1 0.6352 0,6552 0.6552 0.6552

Puoint and Figure Foresxdmpact.com

16 Oct 2007 16 Oct 03:06 16 Ot 0308 16 Oct 03:11 16 Ot 03:13 16 Ot 0316 16 Ot 0318 16 Ot 0322 16 Oct 0324 16 Ot 03:29 16 Ot 03:37
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Forex Impact — Forex Point & Figure Trading Formula

Spread Triple Top Setup:

The Spread Triple Top setup occurs when the market tests a particular
high point twice and then pulls back before moving through the tested
highs. This breaks the trend line that identifies were the resistance is
in the market.

EURGBR, M1 D.6565 0.6567 0.6966 D.6565

Point and Figure ForexI mpact.com 0.6746 0.7014

Setup with Trend Line
for Spread Triple Top

06728

19022007 190a19:32 1901935 195021937 19001939 1901543 18001947 195021949 19 0ct1®E? 19 Ot 1958 18 Oa 2003
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Forex Impact — Forex Point & Figure Trading Formula

Spread Triple Top Entry:

The entry for the Spread Triple Top formations is one box above the
previously tested highs. This will be one box above the resistance area
and you should be able to draw a horizontal trend line to identify the
level that needs to be broken for an entry to be triggered.

EURGBR, M1 D.6565 0.6567 0.6966 D.6565

0.6955

Point and Figure ForexI mpact.com 0.6746 0.7014

BUY
One box above the
most recent high g

06728

19022007 190a19:32 1901935 195021937 19001939 1901543 18001947 195021949 19 0ct1®E? 19 Ot 1958 18 Oa 2003
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Forex Impact — Forex Point & Figure Trading Formula

Spread Triple Top Stop Loss:

The stop loss is placed one box below the low of the previous pullback.
In the example below, this support level had been tested twice before
entry, so we are going to place our stop loss below this level.

EURGEP,M1 0.6966 0.6567 0.6566 0.6966

Puint and Figurs Forezlmpact.com 0.6745

Stop Loss Placed one box below most resent pullback 06728
190a2007 1900193 19001535 19001937 15001539 19001943 15001547 19001949 15001952 19 O 1958 19 O 2003
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Forex Impact — Forex Point & Figure Trading Formula

Spread Triple Top Price Objective:

In the example below, the horizontal count spread triple top price
object was eleven, because there were eleven columns of consolidation
before the breakout. Therefore, we add eleven boxes to the entry box
to obtain our HC Price Objective.

To obtain the vertical count price objective, you need to count the
number of vertical boxes in the consolidation area before the breakout.
This can be done after the breakout has occurred. The VC Price
Objective was 13 boxes high.

EURGEP,M1 D.696& D.6367 0.6566 06568

Puoint and Figure ForexImpact.com 0.6746

HC Price Objective 11
Columns of Consolidation

VC Price Objective mjp
HC Price Objective mjp

VC Price
Objective 13
Boxes High

|
Stop Loss 06728
19002007 15001532 15001935 19001537 15001939 19001543 1901947 19 O 1949 1901952 19 0ot 1958 19 Ox 20:03
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Forex Impact — Forex Point & Figure Trading Formula

The Spread Triple Bottom Pattern

The Spread Triple Bottom chart formation uses the
same principles as the Triple Bottom pattern, but
before we have a breakout of the support line to the
downside there is a brief pullback. The pullback
should be short lived and the breakout should occur
soon after the pullback.

We are looking for the market to form a new low and
then pull back, then retrace to the previous low and
then pull back again over several bars. Finally, we
want to market to push lower and our entry will be
found one box below the previous low.

This chart pattern is the fifth most common long

chart pattern and the fourth most profitable.

EURUSD,M1 14158 1.4182 1.4158 1.4162 %

Point and Figure

ForexImpact.com 14251

14162

1.40561

16 0t 2007 160 1%17 16 0ct1%:19 16 01921 16 Ot 1923 16 Oct 1325 16 Ot 1927 16 0ot 19:29 16 Ocr1%:31 16 Ot 19:33 16 Oct 19:35
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Forex Impact — Forex Point & Figure Trading Formula

Spread Triple Bottom Setup:

The Spread Triple Bottom setup occurs when the market tests a
particular low point twice and then pulls back before moving through
the tested lows. This breaks the trend line that identifies were the
support is in the market.

EURUSD,ML 1.4158 14162 14158 14162 W

1.4291

Proint and Figure ForsxImpact.com

Setup with Trend
= Line for Spread
Triple Bottom
1.4061
160a2007 160a1%17 16001515 1600152 16001523 16 0a 1935 160a1%77 160c 1535 16001831 16 0x1%33 16 Ox 19:35
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Forex Impact — Forex Point & Figure Trading Formula

Spread Triple Bottom Entry:

The entry for the Spread Triple Bottom formations is one box below
the previously tested lows. This will be one box below the support area
and you should be able to draw a horizontal trend line to identify the
level that needs to be broken for an entry to be triggered.

EURUSD,M1 1.415E 1.4162 14158 14162 %

14251

Paint and Figure Faorex] mpact.com

SELL One box below
the support line
1,4061

16002007 16001317 16001519 16 0oi52l 16001523 160a1935 16 01937 16 01925 16 0o 1931 16 Oa 1933 16 O 1935
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Forex Impact — Forex Point & Figure Trading Formula

Spread Triple Bottom Stop Loss:

The stop loss is placed one box above the high of the previous
pullback. In the example below, this resistance level had been tested

twice before entry, so we are going to place our stop loss above this
level.

EURUSD,ML 1.4158 14162 14158 14162 W

Puaint 2nd Figune ForsxImpact.com 1.4291

Stop Loss Placed one box
above the most recent high

1.4061
160a2007 160a1%17 16001515 1600152 16001523 16 0a 1935 160a1%77 160c 1535 16001831 16 0x1%33 16 Ox 19:35
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Forex Impact — Forex Point & Figure Trading Formula

Spread Triple Bottom Price Objective:

In the example below, the horizontal count spread triple bottom price
object was seven, because there were seven columns of consolidation
before the breakout. Therefore, we subtracted seven boxes to the
entry box to obtain our HC Price Objective.

To obtain the vertical count price objective, you need to count the
number of vertical boxes in the consolidation area before the breakout.
This can be done after the breakout has occurred. The VC Price
Objective was 12 boxes high.

EURUSD, M1 1.4158 1.4162 1.4158 1.4162 %

Point and Figure ForexImpact.com 14251

HC Price Objective 7
Columns of Consolidation

! |

Stop Loss

HC Price Objective sy

VC Price ObjectiVe mmmjy

1.4061

16002007 16001317 160x1%19 16 0c 1921 16 0x 1923 16 0x 1925 160xI%27 16 01925 16 0o 1831 16 0o 133 16 O 1935
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Forex Impact — Forex Point & Figure Trading Formula

The Bearish Resistance Line Pattern

The Bearish Resistance Line chart formation
identifies when the market consistently moves down
over several columns to form a downward trend line
that locates where resistance is in the market. A
break above this resistance area (trend line) would
signal a buy order.

Bearish
Resistance Line

¢

We are looking for the market to make several lower
highs easily shown using a downward trend line.
When this occurs we are looking to enter the market
two boxes above the trend line when the market
breaks out.

The Bearish Resistance Line is the fourth most
common long chart formation and is the fifth most profitable.

EURUSD,M1 1.4166 1.4166 1,4165 14165

Paoint and Figure ForexImpact.com 1,.4022

Bearish
Resistance Line

1,3455

1602007 1601342 1601344 16 Ot 134 16 Ot 1349 16 Oald5l 16 Oalk53 16 Oct 1355 16 Oct 1157 16 Oct 1359 16 Oct 1401
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Forex Impact — Forex Point & Figure Trading Formula

Bearish Resistance Line Setup:

The setup for the Bearish Resistance Line chart formation occurs when
the market makes several lower highs that form a resistance line or
downward trend line. Then, when the market breaks resistance by one
box we have our setup.

EURUSD,ML 14166 L4165 14155 1,4165
14145
Paint and Figure Foresmpact.com 14022 1.3555

Bearish
Resistance Line

13445
1602007 1601347 1601344 16001346 160001345 16 0o 1351 16 O 1353 16 O 1355 16 001357 16 01358 16 Oo 1401
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Forex Impact — Forex Point & Figure Trading Formula

Bearish Resistance Line Entry:

The entry for the Bearish Resistance Line chart pattern occurs when a
downward resistance trend line is formed and then the resistance line
is broken by two boxes. We would buy on the second box.

Note: Any chart formation that is going against the previous trend will have a
two box breakout before entry. The chart formations that go with the
previous trend will enter after the break of a trend line on the first box.

EURLSD,M1 14166 14165 14165 1.4165
1.4145
Point and Figure ForesImpact.com 1.4022 1.3555

BUY

< Entry is located
two boxes above
resistance line

13445
16002007 16001342 16 Oqildd 1600 1%46 16 01345 16 0o ikEl 16 Oa 1353 16 Oc 1355 16 0o iRS7 16 Oa 1359 16 O 1401
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Forex Impact — Forex Point & Figure Trading Formula

Bearish Resistance Line Stop Loss:

The stop loss is located one box below the previous pullback before the
breakout. In the example below there is a nice support line formed by
two down columns. We would want to place our stop loss below this
point.

EURUSD,ML 14166 L4165 14155 1,4165
14145

Paint and Figure Foresmpact.com 14022 1.3555
1.3539

|
Stop Loss
Placement is one box
below the low of the
previous pullback.
13445
1602007 1601347 1601344 16001346 160001345 16 0o 1351 16 O 1353 16 O 1355 16 001357 16 01358 16 Oo 1401
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Forex Impact — Forex Point & Figure Trading Formula

Bearish Resistance Line Price Objective:

The Horizontal Count Price Objective is ten because there are ten
columns of consolidation before the breakout. So, we would add ten
boxes to the entry to obtain the HC Price Objective. If we wanted to
obtain a second HC Price Objective we could multiply the HC Price
Objective (10) by the box size (5). This would give us a second HC
Price Objective of 50 boxes.

The VC Price Objective is nine because vertically there are nine boxes
within the area of consolidation before the breakout.

EURUSD, M1 1.4166 1.4166 1.4165 1.4165

Point and Figure ForexImpact.com 1,4022 -

HC Price Objective 10
Columns of Consolidation

y

HC Price Objective mjp

VC Price Objective mmjp

VC Price
Objectives 9
Boxes High

—————————— 4_
Stop Loss

16002007 1601342 160m134 16 Ox 1346 16 Q1348 16 Om 1351 16 O 1353 16 O 1:55 16 O 157 16 O 1358 16 O 1401
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Forex Impact — Forex Point & Figure Trading Formula

The Bearish Support Line Pattern

The Bearish Support Line chart formation identifies
when the market consistently moves down over
several columns to form a downward trend line that
locates where support is in the market. A break
below this support area (trend line) would signal a
sell order.

We are looking for the market to make several lower
lows easily shown using a downward trend line.
When this occurs we are looking to enter the market
one box below the trend line when the market breaks
out.

USDCHF,M1 1.1575 11576 1,1574 1,1575
1.1805

Point and Figure ForexImpact.com 1218

1.1847
15022007 150 16:04 150x16:06 1501608 15 O 1610 150016112 15 Ot 16:14 15 Ozt 1617 1500 1619 15 Ot 16:21 15 0zt 16:23 15016
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Forex Impact — Forex Point & Figure Trading Formula

Bearish Support Line Setup:

The setup for the Bearish Support Line chart formation occurs when
the market makes several lower lows that form a support line or
downward trend line.

USDCHF,M1 1.1575 1.1576 1.1574 1.1575
1.1805
1.216

Paint and Figure Foresdmpact.com

/

Bearish Support Line

11847

15002007 15Oai604 15001606 15001608 15001610 150a1612 15001614 15001617 15001619 1500162 150ai&?3 15016

http://www.ForexImpact.com
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Forex Impact — Forex Point & Figure Trading Formula

Bearish Support Line Entry:

The entry for the Bearish Support Line chart pattern occurs when a
downward support trend line is formed and then the support line is
broken by one box.

Note: Any chart formation that is going against the previous trend will have a
two box breakout before entry. The chart formations that go with the
previous trend will enter after the break of a trend line on the first box.

USDCHF, M1 1.1575 1.157¢ 1.1574 11575
1.1505
Point and Figurs ForexI mpact,com 1218
SELL =l
Entry is located
one box below
the support line
1.1847
15 Ot 2007 15 Oct 16:04 15 Oct 16:06 15 Oct 16:08 15 Oct 16:10 15 Ot 1612 15 Ot 16:14 15 Ot 16:17 15 Ot 16:19 15 Oct 16:21 15 Oct 16:23 15 Oct 16
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Forex Impact — Forex Point & Figure Trading Formula

Bearish Support Line Stop Loss:

The stop loss is located one box above the previous pullback before
the breakout.

USDCHF M1 1,1975 1.1576 115974 1.1975
1.1805

Paint and Figure ForexImpact.com 1216

Stop loss is one
Stop Loss box above the
e === hiigh of the
previous pullback

11847
15002007 15001604 15001605 15001608 15001610 15001612 15001604 1501617 15001615 15001621 1501623 150a16
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Forex Impact — Forex Point & Figure Trading Formula

Bearish Support Line Price Objective:

The Horizontal Count Price Objective is five because there are five
columns of consolidation before the breakout. So, we would subtract
five boxes from the entry to obtain the HC Price Objective.

The VC Price Objective is thirteen because vertically there are thirteen
boxes within the area of consolidation before the breakout. If we
wanted to obtain a second VC Price Objective we could multiply the VC
Price Objective (13) by the box size (5). This would give us a second
VC Price Objective of 65 boxes.

USDCHF, M1 1.1%75 11576 1.1574 11575
1.1805

Pointand Figwe | Forexdmpact.com HC Price Objective 5 L8
Columns of Consolidation

VC Price
Objective 13

Stop Loss
Boxes High

HC Price Objective

VC Price Objective .

1.1847
15002007 150c1604 1501606 1501608 150a1&10 1501612 150a 1614 1501617 15 Oct 1619 15 Oct16:21 15 Oct 1623 150t 16
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Forex Impact — Forex Point & Figure Trading Formula

The Long Symmetric Triangle Pattern

The Long Symmetric Triangle chart formation is a
representation of when the market is consolidating
into lower highs and higher lows. Due to the
market action, this is a good time to look for a
breakout to occur.

B e are looking for the market to create a
symmetric triangle (although the triangle will

T almost never be perfectly symmetrical) to go long

Symmetric Triangle

one box beyond the top trend line.

This chart pattern is the seventh most common
and the sixth most profitable trading formation.

EURUSD,M1 1.4154 14156 1.4154 1,4155

Puoint and Figure Forexdmpact.com 1.4182

L
!

i

&
g

[
&

4
5

B
b

f

Symmetric Triangle

L
g
!

1602007 16 Ox 14148 16 01451 16 Ot 1453 16 Oct 1455 16 Ot 1457 16 Ot 14059 16 Ot 15:01 16 Ozt 15:03 16 O 15:05 16 Ot 15:07
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Forex Impact — Forex Point & Figure Trading Formula

Long Symmetric Triangle Setup:

The setup for the Long Symmetric Triangle consists of having an upper
trend line and a lower trend line that intersect. A symmetric triangle
occurs when the market is making lower highs and higher lows, which
means the market is consolidating.

EURUSD, ML 14154 14156 14154 14155 l%
Paint and Figure ForexImpact.com 1.4182 1.3807
13793

=y
iy
w]
]

1,3659

Symmetric Triangle

13559
13543

16 02007 16 Ot 14645 16 Oc 1451 16 Ot 1453 16 Oc 1455 16 Oct 1457 16 Ot 14059 16 Oct 1501 16 Oct15:03 16 Ot 15:05 16 Ot 15:07
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Forex Impact — Forex Point & Figure Trading Formula

Long Symmetric Triangle Entry:

The entry for the Long Symmetric Triangle is one box above the
resistance trend line.

EURUSD. M1 1.4154 1.4156 1.4154 14155 m

Point 2nd Figure ForexImpact.com 14182 L3807

1.3619
+=——PBUY Entry is located

one box above the
resistance line |3

13579
13559
13543
102007 1601448 16045l 1601453 16 O i4iSs 1601457 16001459 160150l 16001503 1601505 18 Ot 1507
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Forex Impact — Forex Point & Figure Trading Formula

Long Symmetric Triangle Stop Loss:

The stop loss is located one box below the previous pullback’s low.
Another stop loss location is one box below the support trend line of
the column for the breakout.

EURUSD,ML 1.4154 1,4156 1.4154 14155 W

Point and Figure ForexImpact.com 1.4182

1.3619

top Loss
Place the stop one box below the
low of the previous pullback 13559
before the breakout

1.3543

1602007 16 Oct14d8 16 0ct 1450 16 0ct 1453 16 Ot 1455 16 Ot 1457 1600t 1459 16 0t 1501 16 Ot 1503 16 Oct 1505 16 Oct 15:07
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Forex Impact — Forex Point & Figure Trading Formula

Long Symmetric Triangle Price Objective:

The horizontal count price objective had four columns of consolidation
before the breakout, therefore; the HC Price Objective is four boxes
above the entry. The 2" HC Price Objective is 20 boxes above the
entry, 4 Columns of Consolidation multiplied by a box size of 5.

The vertical count price objective is twelve because there are twelve
vertical boxes within the consolidation area.

EURUSD, M1 14154 1,4156 1,4154 14155 L%

-
L

Paint and Figure Forexlmpact.com 1.4182

._.
ta
3
r.

H
Ly
A
B

[
"
w
B

2nd HC Price Objective

HC Price Objective 4
Columns of Consolidation

v

VC Price ObjeCtiVe mmj

1.3719

£

&
I

=
i1
8

-l
#
1

HC Price Objective

1.3619

VC Price Objective
12 Columns of
Consolidation

—
]
5]
®

=
L
9
fr-

Stop Loss

—

1.3543

160ct2007 16 Oct 1449 16 Oct 1451 16 Oct 1453 16 Oct 1455 16 Oct 1457 16 Ocr 1458 16 Ocr 1501 16 Ot 15:03 16 Ot 15:05 16 Ot 1507
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Forex Impact — Forex Point & Figure Trading Formula

The Short Symmetric Triangle Pattern

Symmetric Triangle

The Short Symmetric Triangle chart formation is a
representation of when the market is consolidating
into lower highs and higher lows. Due to the
market action, this is a good time to look for a
breakout to occur.

We are looking for the market to create a
symmetric triangle (although the triangle will
almost never be perfectly symmetrical) to go short
one box beyond the bottom trend line.

This chart pattern is the seventh most common,
but the sixth most profitable trading formation.

GEPUSD,M1 2.0310 2.0311 2.0310 2.0311

20482

Puoint and Figure Foresdmpact.com

Symmetric Triangle

1602007 160t 1917 16 0ct19:19 16 0ct18:21 1601923 1601935 1601527 1601928 1601931 16 0ct19:33 16 Oct19:35 16 Ot 19
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Forex Impact — Forex Point & Figure Trading Formula

Short Symmetric Triangle Setup:

The setup for the Short Symmetric Triangle consists of having an
upper trend line and a lower trend line that intersect. A symmetric
triangle occurs when the market is making lower highs and higher
lows, which means the market is consolidating.

GEPUSD,M1L 2.0310 2.0311 2.0310 2.0311

Point and Figure Foresdmpact. com 2,0482

\ 2,0410

Symmetric Triangle

2,006

1602007 16 01917 16 0ct1518 16 0q 197 16001973 1601935 16001977 16001528 16 0a 1931 16001933 160c 1935 16 018
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Forex Impact — Forex Point & Figure Trading Formula

Short Symmetric Triangle Entry:

The entry for the Short Symmetric Triangle is one box below the
support trend line.

GBPUSD,M1 2.0310 2.0311 2.0310 2.0311

Paint and Figure Foreslmpact.com 2.0482

SELL
Entry is located
one box below 200
the support line

1602007 160a1917 1601519 16001921 16001923 16021575 1601527 16001923 1601531 16021933 160a1935 160a1s
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Forex Impact — Forex Point & Figure Trading Formula

Short Symmetric Triangle Stop Loss:

The stop loss is located one box above the previous pullback’s high.
Another stop loss location is one box above the resistance trend line of
the column for the breakout.

GEPUSD,M1 2.0310 2.0311 2.0310 2.0311

Paint and Figure ForexImpact.com 2.0482

Place stop loss
one box above
previous pullback
before breakout

top Loss

2.0410

/ﬂ

SELL

B0a007 1601917 160a1%19 600193 1600158 160a1925 50197 160a1%2 160193 16001933 160a1935 160a1s
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Forex Impact — Forex Point & Figure Trading Formula

Short Symmetric Triangle Price Objective:

The horizontal count price objective had five columns of consolidation
before the breakout; therefore the HC Price Objective is five boxes
below the entry. The 2" HC Price Objective is 25 boxes above the
entry (5 Columns of Consolidation multiplied by a box size of 5).

The vertical count price objective is eleven because there are eleven
vertical boxes within the consolidation area.

GBPUSD,M1 2,0310 2.0311 2.0310 2.0311

20482

Paintznd Fgue | Forsimpzatzom HC Price Objective 5 Columns of Consolidation

!

VC Price

Objedtive

11 Boxes
High

HC
Price Objective

VC Price Ohjective =l

16002007 1601517 16 01818 16 Occ 19 16021523 1601935 16001937 16 0x15:29 16 Ox1:31 16 0o 1933 160x153F 16 Oais
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Forex Impact — Forex Point & Figure Trading Formula

The Bullish Catapult Pattern

Buy
7 Box
Maximum '

Nota
' new low

The Bullish Catapult chart pattern occurs when
the market has had a small breakout above an
area of resistance and then pulled back, but did
not create a new low during the pullback. At this
point if the market continues higher above the
previous high the upward move should continue.

We are going to go long one box above the
previous high, but the column where the previous
high occurred cannot be more than seven boxes
high. (This ensures that the initial breakout was a
small one.) The pullback cannot create a new low
as this ensures that the breakout will continue.

Our testing has shown that the Bullish Catapult is the sixth most
common chart pattern and the seventh most profitable.

USDCAD,M1 0.9798 0.5799 0.9756 0.5758

Point and Figure ForexImpact.com 0.5614 1.083%

Buy
7 Box .
Maximum

‘ Nota
new low

1.0668

16 Oct 2007 16 Oct 10:48 16 Oct 10:50 16 Oct 10:52 16 Oct 10:54 16 Oct 10:56 16 Oct 10:58 16 Oct 11:00 16 Oct 11:02 16 Oct 11:04 16 Oct 11:06
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Forex Impact — Forex Point & Figure Trading Formula

Bullish Catapult Setup:

The setup for the Bullish Catapult occurs when there is a short-lived
breakout (less then 7 boxes) that is followed by a pullback that does
not create a new low. Then the market moves up to the previous
short-lived breakout high.

USD:CAD,M1 0,57598 0.57%% 0,576 D.975¢ |m
0.5785
Paint znd Figure ForexImpact.com 0.9614 1.083%

= Bullish

Catapult Setup

T Not a new low

7 Box Maximum

L.06EE

16002007 1601048 16001050 16 0n 1052 16 Ox 1054 16 0o 1056 16 0o 1058 1600 1L0D 16 Om1l02 16 Ow1L04 16 Oc 11106
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Forex Impact — Forex Point & Figure Trading Formula

Bullish Catapult Entry:

The entry for the Bullish Catapult is one box above the high of the
previous short-lived (less than 7 boxes) breakout high.

USDCAD ML 0.59798 0.575% 0.5758 0.9738 |m
05785
Point znd Figure Foreslmpact.com 0.5814 1.083%

44— BUY
Enter one box
above the short-
lived breakout

T

T Not a new low
7 Box Maximum

1.0668

160a2007 1601048 16001050 16001052 16 Ot 10:54 16 Ot 1056 16 O 10:58 16 Ot 1100 16 Oct1l02 16 Ot iL04 16 Oct 1105
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Forex Impact — Forex Point & Figure Trading Formula

Bullish Catapult Stop Loss:

The stop loss is placed one box below the low of the previous pullback.
This pullback is between the short-lived breakout and the current
breakout.

USDCAD,M1 0.9758 0,5755 0.97%8 0.5758 |m
0.9785
Paint and Figure ForexImpact.com 05614 1.0835

Place stop loss

one box below

the low of the
previous pullback

—_—

Stop Loss

T Not a new low

7 Box Maximum

1.0668

16022007 1601048 1601050 16 Ot 1052 16 Ot 1054 16 Oct10:56 16 Oct 108 16 Oct 1100 16 Oer11:02 16 Oct 1104 16 Oct 11106
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Forex Impact — Forex Point & Figure Trading Formula

Bullish Catapult Price Objective:

In the example below, the horizontal count price objective was ten
because there were ten columns of consolidation for the breakout. The
vertical count price objective was also ten because there were ten
boxes vertically within the consolidation area.

USDCAD,M1 0.5798 0.579% 0.5798 0.9758 |m
0.5785
Point znd Figure ForexImpact.com 0.5814 1.0839

HC Price Objective 10
Columns of Consolidation

! '

HC & VC Price Objective mejp

VC Price
Ohjedjve ——
10 Boxes Stop Loss

High

Not a new low
7 Box Maximum

1.0688

160aI007 1601048 16001050 16001052 16 01054 16 Oc 1056 16 Ox 1058 16 0a 1100 16 Ocil0? 16 Ox 1Ll 16 O 11:06
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Forex Impact — Forex Point & Figure Trading Formula

The Bearish Catapult Pattern

The Bearish Catapult chart pattern represents when
the market has had a small breakout below an area of
support and then pulled back, but did not create a
new high during the pullback. At this point if the
market continues lower below the previous low the
downward move should continue.

oo

Maximum

We are going to go short one box below the previous
low. The column where the previous low occurred can
not be more than seven boxes vertically. This will
insure that the initial breakout was a small one. The
pullback can not create a new high, this helps insure
that the breakout will continue.

Sell

Our testing has shown that the Bearish Catapult is the sixth most
common chart pattern and the seventh most profitable.

GBPUSD,M1 2.0312 2.0312 20312 2.0312 i Eﬂﬁ

Point and Pigure Forexlmpact.com 20439

16022007 16002102 160x2105 1602007 16022109 160201l 16022103 1602020 16022122 1602024 160x2126 16021
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Forex Impact — Forex Point & Figure Trading Formula

Bearish Catapult Setup:

The setup for the Bearish Catapult occurs when there is a short-lived
breakout (less then 7 boxes) that is followed by a pullback that does
not create a new high. The market then moves down to the previous
short-lived breakout low.

GEPUSD,M1L 2.0312 2.0312 2.0312 2.0312 g QEE @

Paint and Figure ForexImpact.com 2.0439

< Nota
new high

2.0410

Bearish
Catapult Setup

1602007 160202 16 02005 16 0a 2107 16002005 160c2ii1 16023 1602020 16002122 1600203 16002126 1602l
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Forex Impact — Forex Point & Figure Trading Formula

Bearish Catapult Entry:

The entry for the Bearish Catapult is one box below the low of the
previous short-lived (less than 7 boxes) breakout low.

GBPUSD,M1 2.0312 2.0312 2.0312 2.0312 E EEE g

Paint and Figure Foreslmpact.com 20439

Enter one box
below the short-
lived breakout low

16002007 160c2102 160205 160207 16002108 160a2lil 160x2L13 16002120 1600212 16002124 160213 160all
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Forex Impact — Forex Point & Figure Trading Formula

Bearish Catapult Stop Loss:

The stop loss is placed one box above the high of the previous
pullback. This pullback is between the short-lived breakout and the

current breakout.

GBPUSD,ML 2.0312 2.0312 2.0312 2.0312 ggﬂa
i 10438
Partand Fgwre | Forempactcom Place stop loss one box
above the high of the
previous pullback
Nota
ew high
2,0410

160a2007 1602107 160a2u05 160a2ll7 160alld 160a2ldl §0a2lil 160a2u20 160a2L2 16004 160all% 150all
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Forex Impact — Forex Point & Figure Trading Formula

Bearish Catapult Price Objective:

In the example below, the horizontal count price objective was eight
because there were eight columns of consolidation for the breakout.
The vertical count price objective was nine because there were nine
boxes vertically within the consolidation area.

GEBPUSD,M1 2,0312 2.0312 2.0312 2.0312 ﬂﬂm
Pontand Fgwe | Foredimpaom HC Price Objective 8 Columns of Consolidation e
‘h
Nota
new high _
VC Price
Objective

9 Boxes

High

HC Price Objective sy

VC Price Objective s

160x2007 16002007 160x205 160a2l07 160a208 1§0a2iil 160a21dl 1§00 160a212 1§02l 160xIl% 1§0al
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Forex Impact — Forex Point & Figure Trading Formula

The Ascending Triangle Pattern

The Ascending Triangle chart formation occurs when
the market has found a resistance level and is making
higher lows to consolidate up to the resistance line.
This is a good area for a breakout to occur.

We are looking to go long two boxes above the
previous high which is above the trend line.

The Ascending Triangle is the least common and least
profitable charting pattern, but this is not to say that
it is not profitable or that it shouldn’t be traded.

‘Ascending Triangle

USDIPY,M1 116,61 116,61 116,57 116,59
116.65

Puaint and Figure Foreximpact.com 116,657¢

Ascending Triangle

115.172¢
16 Oct 2007 16 Oct 14007 16 Oct 1409 16 Oct 11l 16 Ot 14013 16 Oct 1415 16 Oct 1417 16 Oct 119 16 Oct 1421 16 Oct 1423 16 Oct 1425 16 Oct 14
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Forex Impact — Forex Point & Figure Trading Formula

Ascending Triangle Setup:

The setup for the Ascending Triangle occurs when a resistance area
forms over several columns as the high is tested over and over. Over
the same area, the lows consistently become higher.

USDIPY,M1 116,61 116,61 116,57 116,59
11685

Point and Figure ForesImpact.com 116,657t

Resistance Line of >
the Ascending Triangle.

Ascending Triangle

151720
160a2007 160a1407 16001408 160aidll 16 0aidil 160141 160a14d7 16001408 160ai4dl 16 0a 14l 160a143 160a1d
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Forex Impact — Forex Point & Figure Trading Formula

Ascending Triangle Entry:

The entry is triggered when the resistance line is broken by two boxes.

USDIPY,M1 116,61 116,61 116,57 116,59
116,65
Point nd Figure ForesI mpact.com 116,657t
| 116,55
BUY
Enter two
boxes above
the resistance
Ascending Triangle
115,172¢

1602007 1600 1407 1601405 160014l 1601413 160a14d5 1601407 1601415 16001471 16001433 16 0o 1475 16014
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Forex Impact — Forex Point & Figure Trading Formula

Ascending Triangle Stop Loss:

The stop loss for the Ascending Triangle is located below the low of the
previous pullback. The stop loss can also be place below the ascending

triangle trend line.

USDIPY,M1 116,61 116,61 116,57 116,59

116,65

Paint and Figure ForexImpact.com

Stop Loss

lace stop loss one
box below the low of
the previous pullback

Ascending Triangle

116,657t

UE17
16 0a2007 16001407 16001409 16 Onidil 1601413 16 Oaidds 16 Ox 1417 160x 1415 160a 143 16001423 16 0o i435 16 O id
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Forex Impact — Forex Point & Figure Trading Formula

Ascending Triangle Price Objective:

Both the horizontal count price objective and the vertical count price
objective were sixteen boxes. In the example below the chart does not
show the price hit our objectives, but the chart does show a price

objective of nine.

USDIPY,M1 116,61 116,61 116,57 116,59

116,65

beyond this chart

Paint 2nd Figure ForexImpact,com 16,6578
HC & VC Price /'
Objectives were hit

VC Price
Objective
16 Boxes
High
Ascending Triangle
HC Price Objective 16 Columns of Consolidation 15172

1602007 16001407 160x1409 1602141l 16001413 16021415 160a1417 16001419 160014721 1601423 160a 1425 160a 14
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Forex Impact — Forex Point & Figure Trading Formula

The Descending Triangle Pattern

Descending Triangle

}

The Descending Triangle chart formation occurs
when the market has found a support level and is
making lower highs to consolidate down to the
support line. This is a good area for a breakout to
occur.

We are looking to go short two boxes below the
previous low which is below the trend line.

The Descending Triangle is the least common and
least profitable charting pattern, but this is not to say
that it is not profitable or that it shouldn’t be traded.

USDJIPY,M1 116,66 116,56 116,86 116,68

Point 2nd Figure ForexImpact.com 116,645

Descending Triangle

v

115,435
1602007 16017l 16 0ai?ild 16O 17i1E 1601717 160 1Ril9 160172l 1601723 16 Ot 1735 16 01727 16001729 16 Ot 17
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Forex Impact — Forex Point & Figure Trading Formula

Descending Triangle Setup:

The setup for the Descending Triangle occurs when a support area
forms over several columns as the low is continually tested. Over the
same area, the highs consistently become lower.

USDIPY,M1 116,66 116,68 116,66 116.68

116,645
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Descending Triangle Entry:

The entry is triggered when the support line is broken by two boxes.

USDIPY,M1 116,66 116,68 116,66 116,68
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Descending Triangle Stop Loss:

The stop loss for the Descending Triangle is located above the high of
the previous pullback. The stop loss can also be place above the
descending triangle trend line.

USDIPY,M1 116,66 116,68 116,66 116.68
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Descending Triangle Price Objective:

The horizontal count price objective was ten boxes. The vertical count
price objective was eleven boxes. In the example below, the chart
does not show the price hit the VC Price Objective but it does show the
HC Price Objective.

USDIPY,M1 116,66 116,68 116,66 116,68 I
116.55
116,645

Pamand Fgee [ Feimesmam 4o Price Objective 10 Columns of Consolidation

l l
Des?ﬁng Triangle

Stop Loss VC Price
Objective 11
Boxes High

HC Price Objective s 115435

1022007 160ainil B0ainid B0xinis E0xini7 60ainy B0aifl 601kl B0aiRl E0a17Y 160a179 16017

© Sharptrade Partners LLC - All Rights Reserved http://www.Forexlmpact.com

Page 98



Forex Impact — Forex Point & Figure Trading Formula

Final Thoughts

Point and figure charts have a long and powerful history and this
history is supported by a system of trading that just flat out works! It
first worked in the stock market. Then, it was discovered that it also
worked in the futures and commodities markets. But in recent years
with the advent of computers, this form of trading has largely been
lost to the more colorful exciting indicators of the computer age.

Recently, the question was asked: Does Point and figure charting work
in the Forex market? Yes, point and figure charts work in the Forex
market as a trading system. In fact it works better in the Forex than in
other market, because of the large swings that the Forex market
provides.

There is one more advantage to trading point and figure that 1 want to
share with you, and this is a biggie so please pay close attention...

If you are confused about where to place your stop losses or how to
calculate and use the price objectives, don’t worry! From my trading
and testing | have done, all you have to do is trade every pattern
when it comes along (both long and short) and you will be profitable.
Yes, that’s right no stop loss or price objectives used and you will
still be more profitable than your average mutual fund
manager.

So, due to the long history of success of Point & Figure charting, the
dynamics of the Forex market, and the simplicity of uses, this form a
trading is very robust and should enjoy longevity unlike any other
system out there.

Now, I invite you to stop reading and to START DOING! And as always,
I wish you...

Good trading,

-~ S

"ﬂ Deon | ELDER.

b
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